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under 50 titles pursuant to 44 
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EPARTMENT OF AGRICULTURE 
od and Nutrition Service 


7 CFR Pari 226 


Child Care Food Program; 

:umentation and Verification of 
Eligibility 

Agency: Food and Nutrition Service, 

)SDA. 

(Jction: Final rule. 

jmmary: This final rule amends Part 
i to implement several provisions of 
pction 803 of Pub. L 97-35. the 
Jmnibus Budget Reconciliation Act of 
This regulation establishes the 
Apartment’s requirements for the 
ocumentation of eligibility and for the 
erification of information on free and 
educed-price applications submitted to 
nstitutions in the Child Care Food 
‘rogram (CCFP). These actions are 
tended to reduce program abuse in the 
delivery of free and reduced-price meal 
enefits and to result in additional 
(avings of Federal funds. 
ective date: June 7,1985. 

>R FURTHER INFORMATION CONTACT: 

[>u Pastura or James C. O'DonnelL 
alicy and Program Development 
Iranch. Child Nutrition Division. FNS. 
pSDA. Alexandria, Virginia 22302, (703) 

“-3620, 

JPPLEMENTARY INFORMATION: 

Plassification 

I This final rule has been reviewed 
ruler Executive Order 12291 and has 
een classified not major because it will 
at have an annual effect on the 
conomy of $100 million, will not cause 
a major increase in cost or prices for 
n>#ram participants, individual 
Industries, Federal agencies. State or 
peal government agencies or geographic 
Bgions, and will not have a significant 
conomic impact on competition. 


employment, investment, productivity, 
innovation, or the ability of U.S. based 
enterprises to compete with foreign- 
based enterprises in domestic or foreign 
markets. The final rule will ensure that 
free and reduced-price benefits are 
directed to only those children from 
families whose income falls within the 
Income Eligibility Guidelines set forth 
by the Department by household size. 

This final rule has also been reviewed 
with regard to the requirements of Pub. 
L 96-354. the Regulatory Flexibility Act. 
Pursuant to that review, Robert E. Leard. 
the Administrator of the Food and 
Nutrition Service, certified that this final 
rule does not have a significant 
economic impact on a substantial 
number of small entities. 

In accordance with the Paperwork 
Reduction Act of 1980 (44 U.S.C. 3507). 
the reporting and recordkeeping 
requirements included in this rule 
(Sections 226.23(e)(4). 228.23(f) and 
228.23(h)) have been submitted and 
approved by the Office of Management 
and Budget under clearance 0584-0055. 

Background 

The CCFP is authorized by Section 17 
of the National School Lunch Act 
(NSLA), as amended. On April 15,1983, 
the Department published proposed 
rulemaking. CCFP Documentation and 
Verification of Eligibility, at 48 FR 
10278-18286. The proposal was 
developed to implement a number of 
changes in the CCFP resulting from the 
passage of Pub. L 97-35, the Omnibus 
Budget Reconciliation Act of 1981. In 
particular, the proposed regulation was 
developed in response to various 
amendments made in the NSLA by 
Section 803 of Pub. L 97-35. The 
Department issued an interim rule with 
further opportunity for comment on 
August 5,1983 (48 FR 35589-35598). 

The comment period for the Interim 
rule was 120-days to allow State 
agencies and institutions time to operate 
under these provisions and to provide 
comments based on their experience. 
The Department received 18 comments 
during this period from Food and 
Nutrition Service (FNS) regional offices. 
State agencies, child care institutions, 
advocacy groups and private citizens. 
The Department would like to thank all 
commentors who responded to the 
interim rule. 


Comment Analysis 

The Department has incorporated into 
this final rule commentors* suggestions 
which clarify or improve verification 
procedures and yet are consistent with 
the objectives of the verification and 
documentation requirements of the 
NSLA. Following is a discussion of the 
major issues raised by commentors. 
Interested parties may wish to refer to 
the preambles to the proposed and 
interim rules for a thorough discussion 
of the Department’s reasons for adopting 
certain verification and documentation 
requirements. 

L Documentation 

a. Definitions (Section 2263) 

The interim rule established eight 
definitions of terms. While commentors 
generally agreed with these definitions, 
one commentor suggested further 
clarification of the definition of “family" 
and another commentor felt the 
definition of "family" should be 
consistent with that used in the National 
School Lunch Program INSLP). 

The Department sgrees that the 
definitions and terms used in the NSLP 
and CCFP should be as consistent as 
possible. Therefore, the definition of 
“family" in { 228.2 has been revised in 
this final rule to be consistent with 
S 245.2(b) of the regulations governing 
free and reduced-price eligibility and 
verification in the NSLP. This regulation 
defines “family" as a group of related or 
nonrelated individuals, who are not 
residents of an institution or boarding 
house, but who are living as one 
economic unit. 

One commentor suggested that the 
definition of "pricing program" (an 
institution in which a separate charge is 
made for meals served to children) and 
"nonpricing program" (an institution in 
which no such separate charge is made) 
be clarified by inserting the word 
"identifiable" between the words 
“separate" and "charge". The 
Department agrees with this suggestion 
and has so revised both definitions in 
this final rule. 

The definition of “verification" has 
been modified in this final rule to more 
clearly reflect that verification in a 
pricing program may include 
confirmation of income eligibility or 
current participation in ttie Food Stamp 
Program. 
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b. Application Data Requirements 
(Section 226-23(e)(t)(ii)) 

Section 226.23(e)(1)(h) of the interim 
rule specified that institutions must 
request the following documentation on 
the application for free and reduced- 
price meals: (1) The names of all 
children for whom application is made; 
(2) the names of all other household 
members; (3) the social security numtier 
of all household members 21 years of 
age and older or an indication that a 
household member does not possess 
one; (4) the total current income of the 
household; and (5) the signature of an 
adult member of the household. 

Providing this documentation is a 
"condition of eligibility" for free or 
reduced-price meals. Applications 
which do not contain all of this data are 
incomplete and cannot be used to claim 
free or reduced-price meals. 

Three commentors believed additional 
information should be required on the 
application. One commentor suggested 
that the birth date of all household 
members should be included while two 
commentors recommended that the 
application be dated by the parent or 
guardian at the time of completion or by 
the institution upon receipt. The items 
enumerated in the interim rule represent 
the documentation which the 
Department considers necessary for the 
proper determination of a child's 
eligibility for free or reduced-price 
meals. As the Department noted in the 
preamble to the interim rule, additional 
information may be requested on the 
application form as long as it is not 
required as a condition of eligibility. In 
such cases, moreover, the application 
must indicate that the additional items 
are not required. With respect to dating. 
State agencies have the authority to 
require institutions to date applications 
either*at the time of receipt or at the 
titne of the eligibility determination. The 
Department strongly suggests that State 
agencies exercise their authority to 
ensure the proper time frame of the 
application. 

c. Application Information 
Requirements (Section 228.23(e)fii)) 

In addition to the request for 
household documentation. 

$ 226.23(e)(l)(ii) requires that a "Privacy 
Act" statement be included on the 
application informing individuals that 
disclosure of social security numbers is 
not mandatory but is a condition of 
eligibility for free or reduced-price 
meals, the statutory authority by which 
such numbers are solicited, the use to be 
made of the numbers and the 
consequences of not providing the 
numbers. The interim rule included 


standard wording for this statement and 
required all State agencies and 
institutions to include this wording on 
their applications for free and reduced- 
price meals. 

Two commentors expressed concern 
about the language of the Privacy Act 
statement prescribed by the interim 
regulation. On commentor felt the 
language was offensive and suggested 
alternate language. The second 
commentor wondered why the 
disclosure of numbers was declared not 
to be mandatory if refusal to do so 
would result in loss of benefits to the 
household. 

The Privacy Act statement was 
developed in the course of a case 
entitled Alcarez et al v. Block. In its 
decision on that case, the United States 
District Court for the Eastern District of 
California determined that the statement 
satisfied the requirements of the Privacy 
Act. That decision was recently affirmed 
by the United States Court of Appeals 
for the Ninth Circuit (Alcarez v. Block 
Nos. 83-2137. 83-2149. 83-2483, (9th Cir. 
November 2,1984.)) Further, the 
Department believes that the notice 
must be detailed in order to fully ond 
accurately explain to applicants the uses 
which will be made of the numbers and 
to ensure that the technical 
requirements of the Privacy Act are 
satisfied. For these reasons, the 
Department has made no modification 
to the statement in this final rule. 
Nevertheless, the Department 
recognizes the desirability of allowing 
States some flexibility in this matter. 
Therefore, the Department is modifying 
i 226.23(e)(1)(ii) of this final rule 
allowing States to develop Privacy Act 
statements that are"substantially" the 
same as the one in the final rule. The 
Department notes that this change is 
consistent with the requirements of the 
Privacy Act statement adopted for NSLP 

With respect to the second concern, 
the Department emphasizes that 
disclosure of social security numbers is 
a condition of eligibility for free or 
reduced-price meals in the CCFP, in 
order that verification activity involving 
these numbers can be undertaken. Since 
persons voluntarily submit applications 
for free and reduced-price meals, there 
is no general mandate for their 
submission in this program, as there is 
in some other areas such as State and 
Federal taxes. Therefore, no change has 
been made to this portion of the Privacy 
Act statement in this final rule. 

One commentor also expressed 
concern regarding the requirement that 
States inform applicants of all planned 
uses of social security numbers and 
make necessary changes in the 


prototype notice to do so. The 
commentor is concerned that this 
provision authorizes limitless uses of 
social security numbers. The statement 
concerning other uses was included in 
the regulations solely to insure that 
States describe adequately all uses of 
social security numbers. Tlie statement 
in context concerns only the use of 
social security numbers as a means of 
identifying applicants for the purpose of 
verification activities. We disagree with 
the commentor's assessment of the 
regulation as currently written. 
However, in order to make this more 
clear, the words "for CCFP verification 
purposes" have been added to the 
statement. 


j 

*! 






. 


! 


d letter To Parents (Section 
226.23(e)(2)) 

The interim rule required parents or 
guardians to report to appropriate 
institution officials any increases in 
income which exceed $50 per month or 
$600 per year. One commentor felt this 
requirement was unnecessary since 
institutions are only required to report 
annually changes in the number of free, 
reduced-price and paid children 
enrolled. 

It is true that States are required to 
obtain enrollment data only once each 
year for the purpose of determining the 
rule of reimbursement for their 
institutions. Nevertheless, many States 
require institutions to report changes in 
the number of enrolled children in each | 
category as such changes occur, and the I 
Department encourages States in this 
activity. In order for institutions to 
report such changes to the State, there 
must be some mechanism for ensuring 
that changes in the status of individual 
fumilies are reported to the institutions 
The Department, therefore, is retaining I 
this requirement as set forth in the 
interim rule. 


e. Determination of Eligibility (Section I 
226.23(e)(4)) ' 

Three comments were received on thrl 
requirement for determining eligibility I 
Two commentors were Head Start 
Directors who felt that the additional I 
paperwork and staff time necessary to IL 
mail out and consider applications for I j 
free and reduced-price meals was I j 
unnecessary. These commentors were I k 
also concerned that their head start I F 
funding could be jeopardized if parent* ^ 


failed to provide the required |. 

information. While the Department ^ 

recognizes the possiblity that some 
institutions could Experience some j : 

additional workload, it must be 


reiterated that Pub. L. 97-35 mandated j t 
the Department to establish adequate 
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locumentation of eligibility 
cquirements for all free and reduced- 
rice applications. Since this 
[ocumentution is to be a condition of 
liability for free and reduced-price 
neals for all children* institutions must 
umpfy in order to receive CCFP 
enefits. As noted above, the 
ocumentation required of families is 
ne minimum necessary to ensure proper 
eimbursement for CCFP institutions. 

erefore. the Department has made no 
ihange in this provision in the final rule. 
Another commentor asked if there 
a time frame for institutions to 
- form parents of the original 
letemiination of eligibility in a pricing 
rograrn. Section 226.23(e)(4) of the 
• terim rule requires each family to be 
rovided with a written notice informing 
hem of the results of the eligibility 
^termination. The rule, however, did 
ot address the period of time within 
ihich this notice must be provided. 

Mile the Department agrees that such 
utification should be accomplished as 
oon as possible after the eligibility 
^termination. the Department 
cognizes the need for institutions to 
ive the flexibility to perform this 
lotification within available staff 
sources. Therefore, this final rule is 
ieing changed to require institutions to 
promptly” notify households of the 
:*suits of the eligibility determinations, 
his change is consistent with the 
otification requirements in $ 245.10(b) 
f the regulations governing eligibility 
r free and reduced-price benefits in 
e NSLP. 




Verification (Section 226.23(h)) 

The Department received a variety of 
omments on the requirement that 
erification be conducted by the State 
gency rather than by Institutions. Five 
ommentors were opposed to this 
nrement. with one commentor 
laintdining that verification is more 
p propriately an institution, rather than 
Slate, activity while other commentors 
sserted that State agency verification 
as contrary to Pub. 97-35 or cited 
consistencies with similar 
equipments for the NSLP. 

Section 803 of Pub. L 97-35 authorized 
le Secretary and State and local 
uthorities to seek verification of the 
ala contained in the application for 
re «- and reduced-price meals. In 
ppiying this provision to the CCFP. the 
^ part men t felt it was necessary to 
lodify the procedures from those used 
>r the NSLP because the two programs 
iffer in several respects. In schools, the 
formation on the application for free 
r reduced-price meals is used not only 
determine program payments to the 
hooi food authority, but also to 


establish the amount which the 
individual student must pay for his 
meals. This is not generally the case in 
the CCFP where there are two types of 
meal programs. They are (1) "Pricing 
Programs.” in which a separate charge is 
made for meals to make up the 
difference between the CCFP 
reimbursement for meals and the actual 
cost of serving those meals to enrolled 
children and. (2) "Non-pricing 
Programs." in which no separate charge 
is made for the meals served to children. 
The overwhelming majority of 
institutions that participate in the CCFP 
do so as nonpricing programs, charging 
a general tuition fee which covers all 
child care services including meals. In 
nonpricing programs, income eligibility 
information is necessary solely to 
determine the institution's rates of 
program reimbursement, since enrolled 
children receive the same meals, at no 
separate charge. Eligibility 
determinations, therefore, do not afreet 
the parents or guardians of enrolled 
children because the family does not 
directly benefit from the determination 
of free or reduced-price eligibility. This 
situation, in and of itself, lessens the 
possibility that parents would 
"understate" income or "overstate" 
family size. On the contrary, since the 
institution directly benefits from the 
eligibility determination through a 
higher reimbursement factor, institutions 
have more incentive to misrepresent the 
eligibility status of enrollees to the 
administering agency. The Department, 
therefore, considers that it is the 
institution's determinations which need 
to be verified in the CCFP. and only the 
State agency can conduct this 
verification. The Department therefore, 
retains this provision in this final rule. 

One commentor suggested that 
verification be conducted at the time of 
application approval. However, since 
verification is to be conducted by the 
State, it would not be feasible for all 
activity to be conducted at one time. 
Therefore, this suggestion was not 
adopted. 

One commentor expressed concern 
regarding the requirement that a State 
agency must conduct a follow-up review 
within one year if the verification 
process discloses any problems 
regarding the determination of eligibility 
and/or the application process. This 
commentor felt that the requirement 
could potentially double the number of 
onsite reviews which States must 
conduct, since it was realistic to assume 
that most institutions might have at least 
one application which was incorrectly 
determined. 


The Department wishes to clarify that 
it was not the intent of this provision to 
require follow-up on-site reviews for a 
deficiency such as the one cited by the 
commentor. The Department also 
recognizes that it would not be cost 
effective to require follow-up on-site 
reviews for insignificant deficiencies. 
The intent of the proposed provision 
was to emphasize the need for 
corrective action when deficiencies are 
found that would result in significant 
overpayments, since verification may be 
conducted at a given institution as 
infrequently as once every four years. 
Such a time frame could seriously affect 
the validity of an institution's 
reimbursement claim if serious 
deficiencies were not corrected within a 
reasonable period of time. To clarify the 
intent of this provision, this final rule 
has been changed to emphasize that the 
State agency must conduct follow-up 
reviews within one year of the date 
upon which the verification process was 
completed whenever deficiencies 
exceed maximum levels as determined 
by FNS. Instructions will be issued to 
establish these levels and to assist 
Slates with this determination. 

One commentor questioned whether 
an institution could verify a child's 
eligibility for free and reduced-price 
meals for cause . since this interim rule 
requires the State agency to conduct 
verification. 

Prior to the enactment of Pub. L 97- 
35. verification was limited to those 
situations in which local officials had 
actual cause to believe that information 
furnished on the application was 
erroneous. Pub. L 97-35 removed this 
limitation. Program regulations do not 
preclude officials at any level from 
verifying questionable eligibility 
information. 

a. Verification Procedures for 
Nonpricing Programs (Section 
226.23(h)(1)) 

The interim regulation provided that 
verification procedures for nonpricing 
programs consist of a review of the 
eligibility applications on file for each 
enrolled child so as to ensure that (1) 
The application has been correctly and 
completely executed by parents or 
guardians; (2) the institution has 
correctly determined and classified the 
eligibility of enrolled children for free or 
reduced-price meals or has determined 
that enrolled children are not eligible for 
free or reduced-price meals, based on 
the information included on the 
application submitted by the parents or 
guardians; and (3) the institution has 
accurately reported to the State agency 
the number of enrolled children meeting 
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the criteria for free and reduced-price 
meal eligibility and the number that do 
not meet the eligibility criteria for those 
meals. In addition, the interim rule 
allowed a State agency to conduct 
further verification in accordance with 
verification requirements prescribed for 
pricing programs. The Department 
received seven comments on this 
provision. 

One commentor believed that the 
provision required all children enrolled 
in an institution to complete an 
application and expressed the opinion 
that denied applications should not have 
to be reviewed under any verification 
process. The Department concedes that 
the language of the interim regulation 
appears to require applications for all 
enrolled children, including those in the 
paid category. The interim regulation 
can also be interpeted as applying the 
verification requirement to disapproved 
applications. Such was not the 
Department’s intent, however. 
Applications are required only for those 
children categorized as eligible for free 
or reduced-price meals, and only this 
eligibility needs to be verified. Social 
security numbers, a required element of 
documentation, are to be collected only 
as a condition of eligibility for free or 
reduced-price meals. The CCFP has 
never required applications for any 
children in the paid category. Therefore 
this final rule has been modified to 
clarify that only approved free and 
reduced-price applications be verified. 

Another commentor suggested 
deletion of the provision which allows 
State agencies to conduct further 
verification in nonpricing programs 
directed at confirming the 
documentation on the application 
submitted by parents or guardians of 
enrolled children, since parents have no 
impetus for misreporting income in a 
nonpricing program. The Department 
believes that State agencies should be 
allowed the flexibility to pursue further 
verification at their option. The 
requirements set forth in the interim rule 
represent minimum verification 
requirements which must be conducted 
in the CCFP. The Department does not 
believe that State agencies should be 
prevented from exceeding these 
minimum requirements. This final rule, 
therefore, retains this provision. 

Three commentors opposed the 
requirement that State agencies review 
the eligibility applications on file at the 
institution for each enrolled child In the 
free or reduced-price category. 
Commentors believed that a review of 
all applications would greatly increase 
the time and staff required to conduct 
reviews thus increasing administrative 


expenses to a level which would not be 
cost effective. In addition, commentors 
believed this requirement would be 
especially burdensome when applied to 
reviews of large sponsors of centers or 
day care homes. As an alternative, one 
commentor suggested that a review of 
all applications in each facility reviewed 
as part of the review of a sponsor of 
centers and all of the day care home 
provider applications as part of the 
review of a sponsor, would provide a 
more feasible and cost effective means 
of meeting the intent of Pub. L 97-35. 

The Department wishes to emphasize 
that, given the system of reimbursement 
payments to an institution which is 
based on the institution's 
determinations of program eligibility it 
is critical that a thorough review of an 
institution's methods and the results of 
their eligibility determinations be 
conducted. The Department also 
believes that the stipulation contained 
in the interim rule which allows 
verification reviews to be incorporated 
into the administrative review 
procedure significantly lessens the 
review burden on State agencies. 

Given limited funds and staff 
resources however, the Department does 
recognize that a significant review 
burden could exist in States where 
sponsors of centers and outside-achool- 
hour care centers do not maintain free 
and reduced-price applications in a 
central location. It is also recognized 
that efforts to have large numbers of 
applications transferred to a central site 
could prove unwieldy and could result 
in an inefficient and unproductive 
attempt to conduct verification. 
Therefore, to assist States facing such 
situations, this final rule is amended to 
allow State agencies to request the use 
of alternative approaches to the conduct 
of verification. FNS may approve such 
alternative approaches if the State can 
demonstrate that the results achieved 
meet the requirements of this final rule. 
With respect to sponsoring 
organizations of day care homes, the 
Department continues to believe that all 
applications for providers' own children 
must be reviewed for the following 
reasons. First, for the majority of 
sponsors, the number of such 
applications will not exceed the number 
of applications on file at a small-to- 
moderately sized center. Second, the 
sponsor submits claims to the State 
agency and makes payments to the 
provider on the basis of the eligibility of 
children for meals. In the case of the 
provider's own children, eligibility for 
the CCFP is contingent upon their 
eligibility for free or reduced-price 
meals. Therefore, these applications 


should be submitted to the sponsor for 
determination of eligibility and should 
be retained on file at the sponsoring 
organization. Consequently, the review 
of all of these applications would not 
impose an unreasonable burden upon 
the State agency. The Department also 
wishes to take this opportunity to 
remind sponsors of their liability for any 
overclaims that may arise if completed 
applications documenting the eligibility 
of the providers’ own children for meals 
are not available for review by the State 
at the time of the review. 

b. Verification Procedures for Pricing 
Programs (Section 226.23(h)(2)) 

For pricing programs, the interim nih‘ 
required that, in addition to the 
verification procedures described for 
nonpricing operations. State agencies 
must also conduct verification of the 
income information provided by parent* 
or guardians of a representative sampl* 
of no less than 3 percent of the 
applications for free or reduced-price 
meals. At State agency discretion, 
verification may also include 
confirmation of household size. The 
Department received several comments 
directed at one or another aspect of 
"pricing" verification. 

Two commentors believed it is 
inappropriate for State agencies to 
contact parents directly and become 
involved in local level operation of the 
program. The Department recognizes 
that the process constitutes something c 
a change in the relationship between t hi 
State agency and individual families. Ai 
already explained, however, the 
Department considers that the State 
agency is best equipped to conduct 
verification in the CCFP. Since the Slat? 
agency must verify the completeness of 
documentation and accuracy of 
classification for all applications, it is in 
the best position to verify household 
circumstances as well. The final rule, 
therefore, retains the requirement that 
States conduct all verification. 

One commentor requested a 
clarification of whether the 3 percent 
requirement pertained to individual 
pricing programs or to all pricing 
programs within the State. This 
commentor also requested a 
clarification of the term "representative 
sample." 

Since pricing programs, like 
nonpricing programs, are selected for 
verification in accordance with the 
review requirements of { 226.6(k), State 
agencies must verify 3 percent of the 
applications submitted by families of 
enrolled children in pricing institution* 
being reviewed. The Department's intc rf 
in the use of the term "representative 
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pimple" was to require State agencies to 
select applications for review on a 
xjmiom basis rather than to target 
selection toward a particular group of 
ndividuals. Therefore to clarify the 
department's intent, “representative 
jam pie" has been changed in this final 
ule to “random sample." 

One commentor requested 
:larification of the 20-day time frame 
ifvhich the interim rule established for 
museholds to submit verification 
nformation, and suggested State 
igencies be allowed to set their own 
ime frames. The interim regulation 
►stablished this time frame lo ensure 
hat State agencies could complete their 
verification activities within a 
easonable amount of time. Verification 
ifficials are provided flexibility to set 
ime limits in the NSLP, and the 
lepurtment believes this flexibility 
ihould be extended to officials 
inducting these same activities in the 
XEP. This final rule, is therefore, 
evlsed to allow State agencies to 
jetermine the date by which households 
nust submit eligibility confirmation 
nformation. 

The interim rule required the State 
igency to require pricing institutions to 
emanate or reduce a household’s 
benefits when verification efforts 
ndicate that the household was 
neligible, eligible to receive fewer 
>cncfit$ or refused to cooperate with 
verification efforts. Households must be 
mtified in writing 10 days in advance of 
his action and advised that they have 
he right to appeal the action within that 
0 day advance notification period. 

One commentor recommended that 
his provision be clarified by stating that 
lie 10-day period would begin upon 
eceipt of the notification by the 
lousehold, since mail can be delayed or 
nismuted. The Department considers, 
tuwever, that such a change would not 
>c necessary in most cases, since the 
totice would most likely to delivered in 
>erson to whoever is authorized to pick 
ip the child at the center. In the event 
hat a notice is mailed, the Department 
>elievea that the recommended change 
vould result in a significant expense for 
he center, since the only way to 
letermlne the date of receipt would be 
o use registered mail. Finally, since any 
failings would involve local deliveries 
udy. the Department does not consider 
hat any delays would be significant. For 
hesc reasons, this recommendation was 
lot adopted in this final rule. 

Two commentors requested that 
bilateral contacts not be authorized as 
1 means of verification. The Department 
)tlieves, however, that the use of 
collateral contacts offers a viable means 
>f verification in those situations where 


the household is unable to acquire 
written evidence or the written evidence 
does not confirm income eligibility for 
benefits. Since all efforts must be made 
to complete verification, this provision is 
retained. 

Two State agency commentors raised 
concern regarding the appeal procedure 
in pricing institutions. One commentor 
expressed concern that appeals handled 
by the local agency based on 
verification decisions made by the State 
agency would create inconsistencies in 
program management at the local level. 
The other commentor believed their 
State did not have the program staff nor 
the legal staff to adequately handle an 
anticipated increase in appeals by 
households. The Department believes 
that the appeal procedures provided in 
§ 226.23(h)(2)(h) are appropriate to 
safeguard the household's rights. While 
it is true that the verification is 
conducted by the State, nevertheless, it 
is the institution which must decide 
whether or not charge for meals in 
accordance with the State's findings. 
This action can then be appealed by the 
household. If. as a result of the 
household's appeal, the institution 
determines that the State agency erred 
and the household is eligible for 
benefits, it is incumbent on the 
institution to continue benefits to the 
household. The institution should then 
request a State agency review of its 
action to adjust its reimbursement 
factor. 

With respect to the second State 
agency's comment, the Department does 
not believe that the appeal procedure 
will create any significant burden on the 
State since the number of pricing 
programs nationwide is very small. 
Moreover, it is unlikely that many 
situations will arise in which a 
household is unable to confirm its 
eligibility for free or reduced-price meals 
for the State but can do so for the 
institution. Consequently, the 
Department does not envision that 
institutions will be burdened with a 
large number of appeals. For these 
reasons, the Department has not 
modified the appeal provision in this 
final rule. 

111. Administrative Action (Section 
226.23(f) and 226.23(h)(4) 

Two commentors expressed concern 
regarding the correctness of the income 
eligibility information institutions must 
annually submit to State agencies. 

While the interim regulation requires 
household to submit “current" income 
on their applications for free and 
reduced-price meats, the regulation does 
not indicate how frequently the 
institution must collect these 


applications. Prior to the interim rule, 
the regulations required institutions to 
base the enrollment data reported to the 
State on family size and income 
information established not more than 
12 months previously (section 226.23(f)). 
Unfortunately, this requirement was 
inadvertently deleted from the interim 
rule. Consequently the commentors 
were concerned that the interim rule 
prevented a State agency from 
establishing the accuracy and currency 
of the enrollment categories for an 
institution or household during reviews 
or audits. The Department agrees with 
commentor’s concerns. This final rule, 
therefore, reinstates the requirement 
that the free, reducted-price and paid 
meal eligibility figures reported annually 
by institutions to State agencies be 
based on current family size and income 
information of enrolled children 
collected not more than 12 months prior 
to reporting. 

Finally, one commentor suggested that 
the August 5 interim rule conflicted with 
that of the proposed rule on Claim and 
Report Submission published October 7. 
1963 (48 FR 45779) regarding State 
agency adjustments or an institution'9 
rate of reimbursement based on 
verification reviews. 

The August 5 interim rule required a 
State agency to adjust an institution's 
rate of reimbursement if the verification 
results disclosed that an institution had 
inaccurately classified or reported the 
number of enrolled children eligible for 
free, reduced-price or paid meals. The 
October 7 proposed rule on Claim and 
Report Submission, however, provided 
for upward adjustments after the 
mandated submission deadlines only if 
an exception was granted by FNS. 
Downward adjustments, or course, did 
not require FNS approval. 

When tho Department published the 
final rule on Claim and Report 
Submission on May 4,1984 (FR 18983- 
16989), the Department recognized that 
audits and reviews routinely reveal the 
need for legitimate upward adjustments 
and that State agencies should have the 
authority to make adjustments without 
obtaining exceptions from FNS. Thus, 
the final rule on Claim and Report 
Submission allows an FNS 
“authorization" rather than an FNS 
“exception" to make upward 
adjustments in claims and reports. This 
language enables that Department to 
provide both general authorization for 
upward adjustments in certain specific 
situations and case-by-case 
authorization in all other instances. 
Consequently, no conflict between the 
interim rule and the claim and report 
submission requirements exists. 
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As a point of explanation, the word 
“age** has been included in this final rule 
in §5 226.6(e)(8). 228.23(e)(2](iv) and 
226.23(h). “Age'* was added to the 
regulations as a protected class in a 
final rule published at FR 14077-78 on 
April 10.1984. Readers will note in the 
preamble to this rule, that in November 
1975. Congress enacted the Age 
Discrimination Act of 1975 (42 U.S.C. 

6101 et seq.). The purpose of this Act is 
to prohibit discrimination based on age 
in programs and activities receiving 
Federal financial assistance. This Act 
also contains several exceptions which 
limit the general prohibition against age 
discrimination. The .exception that is of 
particular applicability to the CCFP is 
for any program or activity which 
provides benefits or assistance to 
persons based upon,the age of such 
persons or establishes criteria for 
participation in age-related terms. The 
objective of the CCEP is to serve 
nutritious meals to needy children. 
Moreover, the publiplaws governing the 
program specifically limit eligibility 
based on age. As a result, the use of age 
as an eligibility factor in the CCFP is 
allowable, since itfalls within the 
"statutory objective” exception to the 
general prohibition against age 
discrimination injl x Ag e D ia o cin uQ Htion 
Act of 1975. Hrf^ever. the ——X 


ition inj h e A ge P ie o cu 
5.I IdWever, the 
ninA^orv requirements 
to otheT&siieUe uf lire 


nondiscrimina 

apply to otheT&spet 
Inserting "age" into the program 
regulations, does not constitute an 
"open" policy for participants of all ages 
to apply. The program by law restricts 
eligibility based on age with the intent 
of serving nutritious meals to needy 
children. "Children" is generally defined 
in the CCFP as 12 years of age and 
under with an age exception for the 
handicapped and migrant worker's 
children 15 years of age and under. 

List of Subjects in 7 CFR Part 226 

Day care. Food assistance programs. 
Grant programs-health. Infants and 
children. Surplus agricultural 
commodities. 

PART 226—CHILD CARE FOOD 
PROGRAM 

The following paragraphs which have 
not changed from the interim rule 
published at 48 FR 35589 are adopted as 
final. However, these are being set out 
below along with those paragraphs 
which are being revised for the 
convenience of the reader. Paragraphs 
226.6(e)(8), 226.23le)(l)(i). 
22fl.23(e)(l)(iii). 226.23(e)(2). 228.23(c)(3). 
226.23(e)(5). 228.23(h)(2)(i). 
228.23(h)(2)(ii). 226.23(h)(3), 226.23(h)(4), 
and 226.23(h)(5). 


Accordingly. Pari 228 is amended as 
follows: 

1. The authority citation for pari 226 is 
revised to read: 

Authority: Secs. 803. 810 ond 820. Pub. L 
07-35.95 SUt 521-535 (42 U.S.C. 1758, 1786) 
sec. 2 Pub. L. 95-627. 92 Slat. 3603 (42 U.S.C. 
17661: sec 10. Pub. L 89-642. 80 Stat. 889 (42 
U.S.C 1779). unless olherwise noted. 

1A. In §22&2. the definitions of 
"Family", "Nonpricing program", 

"Pricing program" and "Verification" 
arc revised as listed below. The 
definition of "Adult". "Current income", 
"Documentation", and "Household" 
have not changed from the interim rule 
and are adopted as final. 

{ 226.2 Definitions. 

• • • • • 

"Adult" means, for the purposes of the 
collection of social security numbers as 
a condition of eligibility for free or 
reduced-price meals, any individual 21 
years of age or older. 

• • • • • 

"Current income" means income 
received during the month prior to 
application for free or reduced-price 
meals and multiplied by 12. If such 
income does not accurately reflect the 
household's annual income, income 
shall be based on the projected annual 
household income. If the prior year's 
income provides an accurate reflection 
of the household's current annual 
income, the prior year may be used as a 
base for the projected annual income. 

• • • • • 

"Documentation" means the 
completion of the following information 
on a free and reduced-price application: 
(a) Total current household income: (b) 
names of all household members: (c) 
social security numbers of all adult 
household members or an indication 
that a household member does not 
possess one: and (d) signature of an 
adult member of the household. 

• • • • • 

"Family" means a group of related or 
nonrelated individuals, who are not 
residents of an institution or boarding 
house, but who are living as one 
economic unit. 

• • • • • 

"Household" means "family", as 
defined in S 226.2 ("Family"). 

• • • • • 

"Nonpricing program" means an 
institution in which there is no separate 
identifiable charge made for meals 
served to enrolled children. 


"Pricing program" means an 
institution in which a separate 


identifiable charge is made for meals 
served to enrolled children. 

• • • • • 

"Verification" means: (a) A review of 
the information reported by institutions 
to the State agency regarding the 
eligibility of enrolled children for free or 
reduced-price meals; and (b) in addition 
for a pricing program, confirmation of 
eligibility for free or reduced-price 
benefits under the Program. Verification 
for a pricing program shall include 
confirmation of income eligibility or 
current participation in the Food Stamp 
Program; and. at State discretion, 
verification may also include 
confirmation of household size. 

2. Section 228.6(e)(8) has not changed 
from the interim rule and is adopted as 
final to read as follows: 

5 226.6 State agency administrative 
responsibilities. 

• • • • • 

(e) Annual requirements. * * * 

(8) Perform verification of the 
eligibility of enrolled children for free 
and reduced-price meals in participating | 
institutions in accordance with the 
procedures outlined in { 226.23(h). State 
agencies verifying the information on 
free and reduced-price applications 
shell ensure that verification activities 
are upplied without regard to race, color, 
national origin, sex. age. or handicap. 

• • • • • 

3. in Section 226.23, 

a. Paragraph (e)(1)(ii)(F) is amended 
by adding the words "which includes 
substantially the following information' 
between the words "that" and "section 
9" in the first sentence and by adding 
the word "CCFP" between the words 
"for" and "verification" in the last 
sentence. 

b. Paragraph (e)(4) is amended by 
adding the word "promptly" between 
the words "shall" and "provide" in the 
second sentence. 

a Poragraph (f) is amended by adding | 
a new sentence after the first sentence, 
and 

d. Introductory text of paragraphs (h) 
and (h)(2) and paragraph (h)(1) are 
revised. 

The revisions read as follows: 

§ 226.23 Free and reduced-price meals. 

(e)(1) Application for free ond 
reduced-price weals, (i) For the purpose 
of determining eligibility for free and 
reduced-price meals, institutions other 
than sponsoring organizations of day 
care homes shall distribute application* | 
for free and reduced-price meals to 
parents ot guardians of children enrolh dl 
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in the institution. Sponsoring 
organizations of day care homes shall 
distribute applications for free and 
reduced-price meals to day care home 
providers who wish to enroll their 
eligible children in the program. The 
application, and any other descriptive 
materia) distributed to such persons, 
shall contain only the family-size 
income levels for reduced-price meal 
eligibility with an explanation that 
households with incomes less than or 
equal to these levels are eligible for free 
or reduced-price meals. Such forms and 
descriptive materials may not contain 
the income standards for free meals. 

(ii) The application shall contain a 
request for the following information: 

(A) The names of all children for whom 
application is made: (D) the names of all 
other household members: (C) the social 
security number of all adult household 
members 21 years of age or older or an 
indication that a household member 
does not possess one: (D) the total 
current income of the household; (E) a 
statement to the effect that “In certain 
cases, foster children are eligible for free 
and reduced-price meals regardless of 
household income. If such children arc 
living with you and you wish to apply 
for such meals, please contact u$.“; (F) a 
statement which includes substantially 
the following information: “Sections 9 
and 17 of the National School Lunch Act 
require that in order for your child to be 
eligible for free or reduced-price meals, 
you must provide the social security 
numbers of all adult members of your 
household. Provision of these social 
security numbers is not mandatory, but 
failure to provide the numbers will 
result in a denial of the application for 
free or reduced-price meals. This notice 
must be brought to the attention of all 
household members whose social 
security numbers are disclosed. The 
social security numbers may be used to 
identify household members in carrying 
out efforts to verify the correctness of 
information stated on the application. 
These verification efforts may be carried 
out through program reviews, audits, 
and investigations, and may include 
contacting employers to determine 
income, contacting the State 
employment security office to determine 
the amount of benefits received and 
checking the documentation produced 
by household members to prove the 
amount of income received. These 
efforts may result in loss or reduction of 
benefits, administrative claims or legal 
action if incorrect information is 
reported.*' State agencies and 
institutions shall ensure that the notice 
complies with section 7 of Pub. L 93- 
579. If a State or local agency plans to 


use the social security numbers for 
CCFP verification purposes in a manner 
not described by this notice, the notice 
shall be altered to include a description 
of those uses: and (G) the signature of 
an adult member of the household. 

(iii) The application may also include 
a question as to whether the household 
is currently participating in the Food 
Stamp Program, provided that 
applicants are informed that the 
provision of this information is not a 
condition of eligibility. 

(2) Letter to Parents . Institutions shall 
distribute a letter to parents or 
guardiuna of enrolled children in order 
to inform them of the procedures 
regarding eligibility for free and 
reduced-price meals. The letter shall 
accompany the application required 
under paragraph (c)(1) of this section 
and shall contain: 

(i) The income standards for reduced- 
price meals, with an explanation that 
households with incomes less than or 
equal to the reduced-price standards 
would be eligible for free or reduced- 
price meals (the income standards for 
free meals shall not be included in 
letters or notices to such applicants); 

(ii) How a household may make 
application for free or reduced-price 
meals for its children: 

(iii) An explanation that in order to be 
considered eligible for free or reduced- 
price meals, an application must contain 
complete documentation of eligibility 
information including the total current 
household income, names of all 
household members, social security 
numbers of all adult household members 
21 years of age or older or an indication 
that a household member does not 
possess one. and the signature of an 
adult household member: 

(iv) The statement: “In the operation 
of child feeding programs, no child will 
be discriminated against because of 
race, color, national origin, sex, age. or 
handicap"; 

(v) A statement to the effect that 
children having parents or guardians 
who become unemployed are eligible for 
free or reduced-price meals during the 
period of unemployment provided that 
the loss of income causes the family 
income during the period of 
unemployment to be within the 
eligibility standards for those meals: 

(vi) A statement to the effect that in 
certain cases foster children are eligible 
for free or reduced-price meals 
regardless of the income of such 
household with whom they reside and 
that households wishing to apply for 
such benefits for foster children should 
contact the institution: and 


(vii) An explanation that recipients of 
free and reduced-price meals must 
notify appropriate institution officials 
during the year of any decreases in 
household size or increases in income 
which exceed $50 per month or $600 per 
year. 

(3) In addition to the information 
listed in paragraph (e)(2) of this section 
pricing institutions must include in their 
letter to parents an explanation that 
indicates that: (i) The information in the 
application may be verified at any time 
during the year, and (ii) how a family 
may appeal a decision of the institution 
to deny, reduce, or terminate benefits as 
described under the hearing procedure 
set forth in paragraph (c)(4) of this 
section. 

(4) Determination of Eligibility . When 
a completed application furnished by a 
family indicates that the family meets 
the eligibility criteria for free or 
reduced-price meals, the children from 
that family shall be determined eligible 
for free or reduced-price meals. 
Institutions that are pricing programs 
shall promptly provide written notice to 
each family informing them of the 
results of the eligibility determination. 
When the information furnished by the 
family is not complete or does not meet 
the eligibility criteria for free or 
reduced-price meals, institution officials 
must consider the children from that 
family as not eligible for free or reduced- 
price meals and must consider the 
children as eligible for “paid" meals. 
When information furnished by a family 
of children enrolled in a pricing program 
does not meet the eligibility criteria for 
free or reduced-price meals, pricing 
program officials shall provide written 
notice to each family denied free or 
reduced-price benefits. At a minimum, 
this notice shall include: (i) The reason 
for the denial of benefits, e.g. income in 
excess of allowable limits or incomplete 
application; (ii) notification of the right 
to appeal; (iii) instructions on how to 
appeal; and (iv) a statement reminding 
parents that they may reapply for free or 
reduced-price benefits at any time 
during the year. The reasons for 
ineligibility shall be properly 
documented and retained on file at the 
institution. 

(5) Appeals of denied benefits. A 
family that wishes to appeal the denial 
of an application in a pricing program 
shall do so under the hearing procedures 
established under paragraph (c)(1) of 
this section. However, prior to initiating 
the hearing procedures, the parent or 
guardian may request a conference to 
provide all affected parties the 
opportunity to discuss the situation, 
present information and obtain an 
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explanation of the data submitted on the 
application or the decision rendered. 

The request for a conference shall not in 
any way prejudice or diminish the right 
to a fair hearing. The institution shall 
promptly schedule a fair hearing, if 
requested. 

(f) Free, reduced-price and paid meal 
eligibility figures must be reported by 
institutions to State agencies at least 
once each year and shall be based on 
current family-size and income 
information of enrolled children. Such 
information shall be no more than 12 
months old. 

• • • • • 

(hi Verification of eligibility. State 
agencies shall conduct verification of 
eligibility, for free and reduced-price 
meals on an annual basis, in accordance 
with the verification procedures outlined 
in paragraphs (h) (1) and (2) of this 
section. Verification may be conducted 
in accordance with Program assistance 
requirements of paragraph fk) of this 
section: however, the performance of 
verification for individual institutions 
shall occur no less frequently than once 
every four years. Any State may. with 
the written approval of FNSRO, use 
alternative approaches in the conduct of 
verification, provided that the results 
achieved meet the requirements of this 
Part. U the verification process discloses 
deficiencies with the determination of 
eligibility and/or application procedures 
which exceed maximum levels 
established by FNS, State agencies shall 
conduct follow-up reviews for the 
purpose of determining that corrective 
action has been taken by the institution. 
These reviews shall be conducted 
within one year of the date the 
verification process was completed. The 
verification effort shall be applied 
without regard to race, color, national 
origin, sex. age, or handicap. State 
agencies shall maintain on file for 
review a description of the annual 
verification to be accomplished in order 
to demonstrate compliance with 
paragraphs (h) (1) and (2) of this section. 

(1J Verification procedures for 
nonpricing programs. State agency 
verification procedures for nonpricing 
programs shall consist of a review of all 
approved free and reduced-price 
applications on file to ensure that: (i) 
The application has been correctly and 
completely executed by parents or 
guardians; (if) the institution Ims 
correctly determined and classified the 
eligibility of enrolled children for free or 
reduced-price meals based on the 
information included on the application 
submitted by the parents or guardians: 
and fiii) the institution has accurately 
reported to the State agency the number 


of enrolled children meeting the criteria 
for free and reduced-price meal 
eligibility and the number of enrolled 
children that do not meet the eligibility 
criteria for those meals. In addition, the 
State agency may conduct further 
verification of the information provided 
by parents or guardians on the approved 
application for Program meal eligibility. 

If this effort is undertaken, the State 
agency shall conduct this further 
verification for nonpricing programs in 
accordance with the procedures 
described in paragraph (h)(2) of this 
section. 

(2) Verification procedures for pricing 
programs. For pricing programs: in 
addition to the verification procedures 
described in paragraph (h)(1) of this 
section, State agencies shall also 
conduct verification of the income 
information provided by parents or 
guardians on the approved application 
for free or reduced-price meals and at 
State agency discretion, may also 
include confirmation of household size. 
State agencies shall perform verification 
on a random sample of no less than 3 
percent of the approved applications 
submitted by families of children 
enrolled in an institution which is a 
pricing program. Households shall be 
informed in writing that they have been 
selected for verification and that they 
are required to submit the requested 
verification information to confirm 
eligibility for free or reduced-price 
benefits by such date as determined by 
the State agency. Those households 
shall be informed pf the type or types of 
information and/or documents 
acceptable to the State agency and the 
name and phone number of an official 
who can answer questions and assist 
the household in the verification effort. 
Selected households shall also be 
informed that if they are currently 
participating in the Food Stamp Program 
they may submit proof of current 
eligibility for food stamp benefits in lieu 
of income information. All households 
selected for verification shall be advised 
that failure to cooperate with 
verification efforts will result in a 
termination of benefits. Sources of 
verification may include written 
evidence, collateral contacts, institution 
conferences, and systems of records. 
Written evidence shall be used as the 
primary source of verification. Written 
evidence includes written confirmation 
of a household's circumstances, such as 
wage stubs, award letters, and letters 
from employers. Wherever written 
evidence is insufficient to confirm 
income information on the application 
or current eligibility, the State agency 
may use collateral contacts. Collateral 


contact is a verbal confirmation of a 
household's circumstances by a person 
outside of the household. The collateral 
contact may be made in person or by 
phone and shall be authorized by the 
household. The verifying official may 
select a collateral contact if the 
household fails to designate one or 
designates one which is unacceptable to 
the verifying official. If the verifying 
official designates a collateral contact, 
the contact shall not be made without 
providing written or oral notice to the 
household. At the time of this notice, tht* 
household shall be informed that it may 
consent to the contact or provide 
acceptable verification in another form. 
The household shall be informed that its 
eligibility for free or reduced-price meals 
shall be terminated if it refuses to 
choose one of these options. 

Termination shall be made in 
accordance with paragraph (h)(2)(i) of 
this section. Collateral contacts could 
include employers, social service 
agencies, and migrant agencies. The 
adult mcmber(s) of the household may 
be asked to visit the institution for a 
discussion of the information on the 
application. Households shall be 
provided sufficient opportunity to 
schedule the conference. Systems of 
records to which the State agency may 
have routine access are not considered 
collateral contacts. Information 
concerning Income or family size 
maintained by other government 
agencies to which the State agency can 
legally gain access may be used to 
confirm a household's income and 
family size. One possible source could 
be wage and benefit information 
maintained by the State unemployment 
agency, if that information is available. 
The use of any information derived from 
other agencies must be used with 
applicable safeguards concerning 
disclosure. Verification by State 
agencies for recipients of food stamp 
benefits that choose to provide evidence 
of food stamp participation in lieu of 
fncome information shall be limited to a 
review to determine that the period of 
eligibility for food stamp benefits is 
current. If the household chooses to 
provide income information or the food 
stamp certification period is found to 
have expired, the household shall be 
subject io routine verification of 
eligibility. The State agency may work 
with the institution to acquire the 
information necessary to verify the 
documentation submitted by the 
household on the application: however, 
the responsibility to complete the 
verification process may not be 
delegated to the institution. 
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(i) If a household refuses to cooperate 
ivith efforts to verify* or the verification 
effort indicates that the household is 
ineligible to receive benefits or is 
eligible to receive reduced benefits, the 
State agency shall require the pricing 
program institution to terminate or 
adjust eligibility in accordance with the 
following procedures. Institution 
officials shall immediately notify 
families of the denial of benefits in 
iir.cordanca with paragraph (e) (4) and 
(S) of this section. Advance notification 
shall be provided to families which 
receive a reduction or termination of 
benefits 10 calendar days prior to the 
actual reduction or termination. The 10- 
day period shall begin the day the notice 
is transmitted to the family. The notice 
shall advise the household of: (A) The 
change; (6) the reasons for the change; 
(C| notification of the right to appeal the 
action and the date by which the appeal 
must be requested In order to avoid a 
reduction or termination of benefits; [D) 
instructions on how to appeal and (E) 
the right to reapply at any time during 
the year. The reasons for ineligibility 
shall be properly documented and 
retained on file at the institution. 

(ii) When a household disagrees with 
an adverse action which affects its 
benefits and requests a fair hearing, 
benefits shall be continued as follows 
while the household awaits the hearing: 
(A) Households which have been 
approved for benefits and which are 
subject to a reduction or termination of 
benefits later in the same year shall 
receive continued benefits if they appeal 
the adverse action within the 10 day 
advance notice period; and (B) 

I l u use holds which are denied benefits 
upon application shall not recieve 
benefits. 

(3) State agencies shall inform 
institution officials of the results of the 
verification effort and the action which 
will be taken in response to the 
verification findings. This notification 
shall be made in accordance with the 
procedures outlined in paragraph (a) of 
this section. 

(4) If the verification results disclose 
that an institution has inaccurately 
classified or reported the number of 
enrolled children eligible for free, 
reduced-price or paid meals, the State 
agency shall adjust institution rates of 
re imbursement retroactive to the month 
in which the incorrect eligibility figures 
were reported by the institution to the 
State agency. 

(5) If the verification results disclose 
that a household has not reported 
accurate documentation on the 
application which would support 
continued eligibility for fire or reduced* 
price meals, the State agency shall 


immediately adjust institution rates of 
reimbursement However, this rate 
adjustment shall not become effective 
until the affected households have been 
notified in accordance with the 
procedures of paragraph (h)(2)(i) of this 
section and any ensuing appeals have 
been heard as specified in paragraph 
(h)(2)(H) of this section. 

(The Information collection requirements 
contained in paragraph (f)(4)(f), and (h) were 
approved by the Office of Management and 
Budget under control number 0504-0055] 
Dated: May 2.1085. 

Robert E. beard. 

Administrator. Food and Nutrition Service. 
|FR Doc. OS-11032 Filed 5-7-85: 0:45 am] 

SltUMO COOC 


Animal and Plant Health Inspection 
Service 

7 CFR Part 301 

(Docket No. 85-3241] 

Mediterranean Fruit Fly 

agency: Animal and Plant Health 
Inspection Sendee USDA. 
action: Interim rule. 

summary: This document amends the 
"Domestic Quarantine Notices" by 
adding a new subpart, captioned 
"Mediterranean Fhiit Fly." The subpart 
quarantines the State of Florida and 
establishes regulations restricting the 
interstate movement of regulated 
articles out of a regulated area in Dade 
County. Florida. This document is 
necessary on an emergency basis to 
prevent the artificial spread of 
Mediterranean fruit fly into noninfested 
areas of the United States. 
dates: Effective date of this amendment 
May 8.1085. Written comments 
concerning this interim rule must be 
received or on before July 8,1985. 
addresses: Written comments should 
be submitted to Thomas O. GesseL 
Director, Regulatory Coordination Staff. 
Animal and Plant Health Inspection 
Service, U.S. Department of Agriculture, 
6505 Belcrest Road. Room 728 Federal 
Building. Hyattsville. MD 20782. Written 
comments received may be inspected at 
Room 728 of the Federal Building 
between 8 a.m. and 4:30 p.m.. Monday 
through Friday, except holidays. 

FOR FURTHER INFORMATION CONTACT: 

B. Glen Lee. Assistant Director, Survey 
and Emergency Response Staff. Plant 
Protection and Quarantine. Animal and 
Plant Health Inspection Service. U.S. 
Department of Agriculture. Room 811 


Federal Building. 6505 Belcrest Road, 
Hyattsville. MD 20782. (301) 436-6365. 

SUPPLEMENTARY INFORMATION: . 

Emergency Action 

Harvey L. Ford. Deputy Administrator 
of the Animal and Plant Health 
Inspection Service for Plant Protection 
and Quarantine, has determined that an 
emergency situation exists which 
warrants publication without prior 
opportunity for a public comment period 
on this interim rule. Due to the 
possibility that Mediterranean fruit fly 
could be spread artificially to certain 
noninfested'areas of the United States, a 
situation exists requiring immediate 
action to better control the spread of 
this pest. 

Further, pursuant to the 
administrative procedure provisions in 5 
U.S.C 553. it is found upon good cause 
that notice and other public procedure 
with respect to this interim rule are 
impracticable and contrary to the public 
interest: and good cause is found for 
making this interim rule effective less 
than 30 days after publication of this 
document in the Federal Register. 
Comments will be solicited for 60 days 
after publication of this document, and a 
final document discussing comments 
received and any amendments required 
will be published in the Federal Register 
as soon as possible. 

This document amends the "Domestic 
Quarantine Regulations" in Part 301 of 
Title 7. Code of Federal Regulations (7 
CFR Part 301) by adding a new $ 301.78. 
captioned "Mediterranean Fruit Fly." 
Subpart 301.78 quarantines the State of 
Florida, designates an area in Florida as 
a "regulated area", designates certain 
articles as "regulated articles’*, and 
imposes conditions on the interstate 
movement of regulated articles from 
regulated areas. 

Background 

The Mediterranean fruit fly, Ceratftis 
capita fa (Wiedemann), is one of the 
world’s most destructive pests of 
numerous fruits and vegetables, 
especially citrus fruits. The 
Mediterranean fruit fly can cause 
serious economic losses. Heuvy 
infestations can cause complete loss of 
crops, and losses of 25 to 50 percent are 
not uncommon. Its short life cycle 
permits the rapid development of 
serious outbreaks. 

Recent trapping surveys by inspectors 
of Plant Protection and Quarantine 
(PPQ). a unit within the Animal Plant 
Health Inspection Service (APHIS). U.S. 
Department of Agriculture (USDA), 
reveal that a portion of Miami. Florida, 
in Dade County, is infested with the 
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Mediterranean fruit fly. Specifically, on 
February 25.1985,1 unmated female 
Mediterranean fruit flies was collected 
in a Jackson trap on a property in the 
city of Miami. In addition, on April 9. 
1985, inspectors collected from a 
Jackson trap in a Calamondin tree 2 
additional specimens which were later 
confirmed to be male Mediterranean 
fruit flies. The Mediterranean fruit fly is 
not known to occur anywhere else in the 
United States, except for infestations in 
Hawaii. 

Officials of USDA and State agencies 
of Florida have begun an intensive 
Mediterranean fruit fly eradication 
program in the regulated area in Florida. 
Also, as explained below. Florida has 
taken action to impose restrictions on 
the intrastate movement of certain 
articles from the regulated area in order 
to prevent the artificial spread of the 
Mediterranean fruit fly within Florida. 
However, it is also necessary to impose 
restrictions on the interstate movement 
of certain articles from the regulated 
area in order to prevent the artificial 
spread of the Mediterranean fruit fly to 
noninfested areas in other States. 
Accordingly, it is necessary as an 
emergency measure to establish Federal 
regulations for the purpose of preventing 
the artificial spread of the Mediterranean 
fruit fly. These regulations are described 
below by section. 

Quarantine and Regulations 

Section 301.78 

Section 301.78(a) of Subpart 301.78 
reflects a finding by the Secretary of 
Agriculture that It is necessary to 
quarantine the State of Florida and 
impose regulations on the interstate 
movement of certain articles designated 
as regulated articles in order to prevent 
the artificial spread of Mediterranean 
fruit fly. Section 301.78(b) prohibits any 
common carrier or other person from 
moving interstate from any regulated 
area any regulated article except in 
accordance with conditions prescribed 
in } 301.78—4. A footnote has been added 
for informational purposes. This 
footnote (footnote 1) references the 
authority of an inspector to stop and 
inspect, seize, quarantine, treat and 
otherwise dispose of regulated articles 
in accordance with the Federal Plant 
Pest Act (7 U.S.C. 150dd, 150fT) and the 
Plant Quarantine Act (7 U.S.C. 164a). 

Definitions 

Section 301.78-1 

Section 301.78-1 contains, for 
informational purposes, definitions of 
the following terms: •'Certificate,’' 
"Compliance Agreement," "Deputy 
Administrator," "Infestation." 


"Inspector." "Interstate." "Limited 
permit." "Mediterranean fruit fly," 
"Moved," "Person," "Plant Protection 
and Quarantine," "Regulated area," 
"Regulated article" and "State." These 
terms are defined in accordance with 
definitions and authority set forth in the 
Plant Quarantine Act (7 U.S.C. 161,162) 
and the Federal Plant Pest Act (7 U.S.C. 
ISOdd, 150ee). 

Regulated Articles 

Section 301.78-2 

The regulations impose conditions on 
the interstate movement of articles 
which present a significant risk of 
spreading Mediterranean fruit fly if 
moved without restrictions from areas 
regulated for Mediterranean fruit fly into 
or through noninfested areas. These 
conditions arc necessary to prevent the 
artificial spread interstate of 
Mediterranean fruit fly by the movement 
of these articles. Such articles are 
designated as regulated articles and are 
prohibited from moving interstate from 
regulated areas, except in accordance 
with conditions specified in sections 
301.78-4 through 301.70-10. 

Section 301.78-2 designates the 
following articles as regulated articles: 

(a) The following fruits, nuts, 
vegetables, and berries: 

Akee [Blighia sapida ) 

Almond with husk [Prunus dutcis (P 
amygda/us)) 

Apple [Malus sylvestris) 

Apricot [Prunus armeniaco) 

Argan tree [Argania sidcroxylon - A. 
spinosa) 

Avocado [Persea americana) 

Barbados cherry. Wi. cherry [Xfalpighio 
glabra , 8 pun id folia) 

Bourbon orange [Ochrosia elliptico) 
Calamondin orange {Citrus mitis 8 C. jap- 
onica) 

Canistel [Poutaria campechiana) 

Cattley guova (Psidium cattle ianum) 

Ceylon'gooseberry [Dovyolis hebecarpa) 
Chanar [Geoffroea decorticans) 

Cherimoya [A nnona chert mo fa) 

Cherries (swee/ and sour) [Primus avium. 

Prunus ccrasus) 

Citrus citron (Citrus medica) 

Coffee [Coffea arabica) 

Custard apple (Annona reticulata ) 

Date [Phoenix dactylifera) 

Dwarf papaya [Carica qttercifolio) 

Fig [Ficus carica) 

Golden plum [Prunus americcna x P. 
salicina) 

Gourka [Careiniu xanthochymus) 

Grape [Vitit vinifera) 

Grapefruit [Citrus parodist) 

Guava [Psidium guajava) 

Hawthorne [Crataegus spp.) 

Hog plum [Spondias mombin) 

Japanese persimmon [Diospyros ha hi) 
Japanese plum (Prunus salicina) 

Jocote (Spondios purpurea) 

Kei apple [Dovyolis caffra) 

Kiwi [Actinidia chitwnsis) 


Kumquat [Fortunci fa japonica ) 

Lemon ( Citrus limon) except Eureka. Lisbon, 
and Villa Franca cultivars (smoothskinnr d 
sour lemon) 

Uine ( Citrus aurantiifoJia) 

Utchi [Lychee] [Litchi ch men sis) 

Longan [Dimocarpus longer) 

Loquat [Eribotrya japonica) 

Mammee. sapote [Pouteria sopota) 

Mandarin orange [tangerine) [Citrus 
reticulata) 

Mango (Man gif era indica) 

Mock orange [Murraya paniculate) 

Mombin [Spondias spp.) 

Mountain apple [Syzygium molaccense 
[Eugenia malacccnsis)) 

Myrobalan nut [Tcrminalia chebula) 

Natal plum ( Carissa macrocarpa^C 
gmndifloro and Termina/ia chebula) 
Nectarine [Prunus persica) 

Olive ( Olea europea) 

Opuntia cactus [Opartiu spp.) 

Papaya ( Carica papaya) 

Passion fruit [Passiflora edulis) 

Peach [Prunus persica) 

Pear [Pyms communis) 

Pepper ( Capsicum annuum and Capsicum 
frvtescens ) 

Pineapple gunve (Feijoa sallow iana) 

Hum [Prunus americana) 

Pomegranate [Punica granaturn) 

Pomiform guajava [Psidium guajava 
’Pomiform 0 ) 

Pond apple [Annona gJabra) 

Prune [Prunus damestica) 

Pummelo (Shaddock) [Citrus maxima) 
Pyriform guajava [Psidium guajava 
‘Pyriform 0 ) 

Quince ( Cydonia oblonga) 

Red mombin [Spondias purpurea) 

Rose apple [Syzygium jambos [Eugenia 
jambos) 

Siipodi 11a [Manilham zepota) 

Sour orange [Citrus aumntium) 

Soursop [Annona Muricatd) 

Spanish cherTy Medlar [Mimusops e/engi) 
Spanish cherry (Brazilian plum) [Eugenia 
dombeyi (£ brasiiiensis)) 

Spanish plum [Spondias mombin) 

Star-apple ( Chrysophylfum spp.) 

Strawberry guava [Psidium catthianum) 
Sugar apple Annona squamosa ) 

Sugarplum [Arenga pinnata) 

Surinam cherry [Eugenia untflora) 

Sweet orange [Citrus sinensis) 

Tomato (pink and red ripe) ( Lycopersicon 
esculent uni) 

Tree tomato [Cyphomandm betacea) 
Tropical almond ( Tenninolia catoppa) 
Walnut with husk [Juglans spp.) 

W hite sapote ( Casimiroa edulis) 

Yellow oleander (Best ill) [The vet to 
peruviana ); 

Except that the list does not include 
any fruits, nuts, vegetables, or berries 
which have been canned, or frozen 
below —17.8 "C. (0 •F.); 

(b) soil within the drip line of plants 
which produce the fruits, nuts, 
vegetables, or berries listed in 
paragraph (a); and 

(c) any other product, article, or 
means of conveyance, of any character 
whatsoever, not covered by paragraph* 
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(,*.) or (b|, when it is determined by on 
inspector that it presents a risk of 
spread of the Mediterranean fruit fly 
itnd the person in possession thereof has 
iu tual notice that the product, article, or 
nouns of conveyance is subject to the 
restrictions in the regulations. 

Articles that are canned, or frozen 
below - 17.8 # C. (0 ’F.) are not included 
bs regulated articles since the 
Mediterranean fruit fly could not survive 
under such conditions. Otherwise, based 
un research and experience, the articles 
listed in 5 301.78-2 (a) and (b) ns 
regulated articles are articles that are 
likely to cause the artificial spread of 
the Mediterranean fruit fly. In addition, 
since other products, articles, or means 
of conveyance could, under certain 
circumstances, be found to present a 
risk of spreading the Mediterranean fruit 
fly. these articles are regulated by 
paragraph (c). These articles would have 
to be determined to present a risk by on 
inspector on a case-by-case basis since 
it cannot be anticipated specifically 
which other products, articles, or means 
nf conveyance. If any. would present 
such a risk. There is authority to 
regulate nonlisted products, articles, or 
means of conveyance as set forth In 
§ 301 78-2(c) on an emergency basis in 
Mictions 105 and 106 of the Federal Plant 
Pest Act. If it appears that these 
additional products, articles, or means 
nf conveyance generally present a risk 
of spreading Mediterranean fruit fly, an 
amendment to this rule to include such 
items in the list of regulated articles will 
be considered. 

Regulated Areas 

Section 301.78-3 

.An infestation of Mediterranean fruit 
fly was determined to exist in Miami. 
Florida* on April 9,1985. This area in 
Dade County remains infested at this 
time. The area to be regulated because 
of this infestation is specifically 
described in § 301.78-3 and is 
designated as a "regulated area". The 
nrea in Dade County designated as a 
regulated area is described as follows: 

That part of Dade County beginning at a 
point 300 feet east of the intersection of the 
Broward- Dade County tine and U.S. Highway 

then south along an imaginary line 200 feet 
*•»*! of U.S. Highway 1 to a point 200 feet 
north of 192nd Street Causeway; then east 
‘dong an imaginary' tine 200 feet north of the 
l^nd Street Causeway to State Highway 
A1A; then southerly along an imaginary line 
feet east of State Highway AlA to a point 
feet south of 71sl Street: then westerly 
tdong um imaginary line 200 feet south of 7tst 
Street and Slate Highway 828 (which starts 
|in 7t«t Street) to the intersection of the west 
ftHore of Biscaynv Bay: then southerly along 
*t*id %hore line to a point 200 feel south of 


Northeast 81sl Street; then wot along un 
imaginary tine 200 feet south of Northeast 
61st Street to its intersection with the East 
Coast Railroad: then across the East Coast 
Railroad to a point 200 feet south of 
Northeast 62nd Street (which becomes 
Northwest 62nd Street); then west along an 
imaginary line 200 feet south of Northwest 
62nd Street to its intersection with U.S. 
Highway 27 (Okeechobee Road); then 
northwesterly along U S. Highway 27 to its 
intersection with Red Road; then north along 
Red Road to a point 200 feet north of 
Northwest 103rd Street (Miami Cardens 
Drive), then east along an imaginary line 200 
feet north of Miami Cardens Drive to a point 
200 feet west of Northwest 37th Avenue; then 
north along an imaginary line 200 feet west of 
Northwest 37th Avenue to Snake Creek 
Canal: then east along Snake Creek Cana! to 
its intersection with Sunshine State Parkway: 
then north along Sunshine State Parkway to 
its intersection with Broward-Dade County 
tine: then east along the Broward-Dade 
County line to the point of beginning. 

It is necessary to designate the above 
described portion of Dade County as a 
regulated area because it is an area in 
which the Mediterranean fruit fly has 
been found, or in which the Deputy 
Administrator has reason to believe the 
Mediterranean fruit fly is present or an 
area deemed necessary to regulate 
because of its proximity to the 
Mediterranean fruit fly or iti 
inseparability for quarantine 
enforcement purposes from localities 
where Mediterranean fruit fly has been 
found. 

Conditions Governing the Interstate 
Movement of Regulated Articles From 
Regulated .Areas 

Sections 301.78-4 Through 301.78-70 
Section 301.78-4 

Section 301.78-4(8) requires regulated 
articles moved interstate from regulated 
areas to be accompanied by a certificate 
or limited permit issued and attached as 
prescribed by $S 301.78-5 through 
301.78-10 or unless moved as prescribed 
in l 301.78-4(b). 

Specifically. } 301.78-4(b) allows a 
regulated article to move interstate 
without a certificate or limited permit if 
the article originates outside of a 
regulated area, if it is moved directly 
through the regulated area, if the point 
of origin is clearly indicated by shipping 
documents, and if the identity of the 
article is maintained. 

in § 301.78-4. a footnote (number 2) is 
added to remind persons of other 
applicable domestic plant quarantine 
and regulation requirements that need to 
be met during an interstate movement. 

Section 301:78-5 

Under Federal domestic plant 
quarantine programs there is a 


difference between the use of 
certificates and limited permits. 
Certificates are issued for regulated 
articles upon a finding by the 
Department that because of certain 
conditions (e.g. the article is free of 
Mediterranean fruit fly), there is an 
absence of a pest risk prior to 
movement. Regulated articles 
accompanied by a certificate can be 
moved interstate without further 
restrictions being imposed. Limited 
permits are issued for regulated articles 
when the Department has determined 
that, because of a possible pest risk, 
such articles may be safely moved 
interstate only subject to further 
restrictions, e.g.. movement to limited 
areas and movement for limited 
purposes. Section 301.78-5 explains the 
conditions for issuing a certificate or 
limited permit. 

Specifically. $ 301.78-5(a) provides 
that a certificate shall be issued by an 
inspector for the movement of a 
regulated article if: (1) The inspector 
determines that the article has been 
treated under direction of an inspector 
in accordance with i 301.78-10. or if it 
comes from a premise of origin which is 
free from Mediterranean fruit fly or the 
inspector determines that the regulated 
article is free of Mediterranean fruit fly; 
and (2) the inspector determines that it 
will be moved in compliance with any 
additional emergency conditions 
deemed necessary to prevent the spread 
of Mediterranean fruit fly pursuant to 
section 105 of the Federal Plant Pest Act; 
and (3) the inspector determines that it 
is eligible for unrestricted movement 
under all other Federal domestic plant 
quarantines and regulations applicable 
to such article. 

A footnote (number 3) is added which 
explains that USDA can. pursuant to 
section 105 of the Federal Plant Pest Act 
(7 U.S.C. 150dd), take emergency actions 
against any article moving Into or 
through the United States or interstate 
which is believed to be infested or 
infected by plant pests. 

Section 301.78-5(b) provides for the 
issuance of a limited permit (in lieu of a 
certificate) by an inspector for 
movement of a regulated article if, after 
consultation with the Deputy 
Administrator, it is determined that such 
article is to be moved to a specified 
destination for specified handling, 
utilization or processing, and upon 
evaluation of all of the circumstances 
involved, the movement will not result 
in the spread of Mediterranean fruit fly, 

Section 301.78-5(c) allows any person 
who has entered into and is operating 
under a compliance agreement to 
execute and issue a certificate or limited 
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permit for the interstate movement of a 
regulated article once an inspector has 
made an initial determination that such 
article is eligible for a certificate or 
limited permit in accordance with 
5 301.78-5 (a) or (b). These initial 
determinations concerning the eligibility 
for issuance of a certificate or limited 
permit are limited to inspectors because 
of their nature and complexity. 

Also, 5 301.78-5(d) contains 
provisions for the withdrawal of u 
certificate or limited permit by an 
inspector upon a determination that the 
holder thereof has not complied with 
conditions for the use of the document. 
This section also contains provisions for 
notifying the holder of the reasons for 
the withdrawal and for holding a 
hearing if there is any conflict 
concerning any material fact. 

Section 301.78-8 

Section 301.78-6 provides for the 
issuance and cancellation of compliance 
agreements. Specifically, compliance 
agreements can be entered into by any 
person engaged in the business of 
growing, handling, or moving of 
regulated articles who agrees in writing 
to comply with the provisions of subpart 
301.78 and any conditions imposed 
pursuant thereto. Compliance 
agreements are provided for the 
convenience of persons who, because of 
their business, are involved in frequent 
shipments of regulated articles from 
regulated areas and are designated to 
insure that persons issuing certificates 
and limited permits are knowledgeable 
with respect to the requirements of 
Subpart 301.78 and have agreed to 
comply with them. 

Section 301.78-8 also provides that a 
compliance agreement may be cancelled 
by an inspector supervising its 
enforcement whenever the inspector 
finds that a person who has entered into 
such an agreement has failed to comply 
with any of the provisions of the 
regulations. The holder of the 
compliance agreement shall be notified 
of the reasons for cancellation and shall 
be given an opportunity for a hearing to 
resolve a conflict as to any material fact. 
A footnote (number 5) is added to 
explain where compliance agreement 
forms can be obtained. 

Sections 301.78-7, 301.78-8 and 301.78-9 

Section 301.78-7 provides that any 
person who desires a certificate or 
limited permit to move regulated articles 
should request inspection by an 
inspector as far in advance ns possible 
(no less than 48 hours before the desired 
movement). A footnote (number 4) is 
added for informational purposes to 
indicate how to contract the inspectors 


for inspection or how to obtain 
additional information from offices of 
Plant Protection and Quarantine. 

Section 301.78-8 requires the 
certificate or limited permit issued for 
the movement of the regulated article to 
be attached to the regulated article, or to 
a container carrying the regulated 
article, or to the accompanying waybill 
or other shipping document during the 
interstate movement. These provisions 
are necessary for enforcement purposes 
and to ensure that persons desiring 
inspection services can obtain them 
before the intended movement date. 

Section 301.78-9 explains the 
Department's policy that services of an 
inspector needed in order for a person to 
comply with the provisions of the 
quarantine and regulations in Subpart 
301.78 are provided without cost during 
normal business hours, but that any 
other incidental costs or charges shall 
not be the responsibility of the 
Department. 

Section 301.78-10 

Section 301.78-10 sets forth treatment 
schedules for certain regulated articles 
that must be met if such articles are to 
be certified prior to movement as 
provided in 8 301.78-4. These treatments 
are recommended because research has 
determined that these treatments would 
be adequate to destroy the 
Mediterranean fruit fly with little or no 
effect on the regulated article. 

Treatment schedules have not been 
developed for all regulated articles. 
However, 8 301.78-10 provides 
alternatives to treatment by cold 
storage, methyl bromide or diazinon that 
can be used if an individual wishes to 
obtain a certificate or limited permit for 
the interstate movement of the regulated 
article from a regulated area. 

The treatment schedules for regulated 
articles in section 301.78-10 are as 
follows: 

(a) Avocado: Fumigation with methyl 
bromide at normal atmospheric pressure 
with 32 g/m* for 2Vfe hours at 21 "C. (70 
*F.) or above followed by refrigeration 
for 7 days at 7.22 *C. (45*F.) or below. 
The 7 day period may include up to 24 
hours precooling time. Time between 
fumigation and start of cooling not to 
exceed 24 hours, but must include at 
least 30 minutes aeration. 

(b) Tomato: Fumigation with methyl 
bromide at normal atmospheric pressure 
with 32 g/m J for 3Vfc hours at 21 *C. (70 
*F.) or above. 

(c) Bell pepper and tomato: Heat the 

article by saturated water vapor at 44 
*C. (112 # F.) until approximate center of 
article reaches 44.44 *C. (112 *F.). and 
maintain at 44.44 (112 *F.) for 8% 

hours, then immediately cool. 


Note.—Commodities should be tested by 
the shipper at the 44.44 *C. (112 *F.) 
temperature to determine each commodity's 
tolerance to the treatment before commercial 
treatments are attempted. Pretreatment 
conditioning is optional. Such conditioning is 
the responsibility of the shipper and would 
be conducted in accordance with procedures 
the shipper believes necessary. It is common 
to perform pretreatment conditioning. 

(d) Apple, apricot, cherry, grape, 
peach, pear, and plum: Fumigation with 
32 g/m 5 methyl bromide at 21 *C. (70 *F.) 
or above (chamber load not to exceed 80 
percent of volume), and at normal 
atmospheric pressure, followed by 
refrigeration, as set forth below. 


Ft*mg*ftcn 


-er 


2 hOi#t ...~ 


2'* hours.. 


3 hous_ 


4 day* 41 055 to 27 *C (33 to 37 T * or 1 
ton Ml 6 11 to 83 *C (43 to 47 T ) 
4 day* II 333 to 4 44 *C 138 to 40 F ), or - 
days * 50 to 8 33 *C (41 lo 47 *F4 l or 10 
ton «t IM to 1333 *C. (48 to 58 *F> 
3 ton •* ft 11 to 833 *C (43 lo 47 Tfc or 6 
ton St 8 88 to 1333 ’C (48 10 58 f * 


Minimum concentrations for above 
fumigations. 

(25 g minimum gas concentration at Vfe 
hr.) 

(18 g minimum gas concentration at 2 or 
2Vi hrs.) 

(17 g minimum gas concentration at 3 
hrs.) 

Aerate all fruit at least 2 hours 
following fumigation. Time lapse 
between fumigation and start of cooling 
not to exceed 24 hours. 

Note.—Some varieties of fruit may be 
injured by the 3-hour exposure. Shippers 
should tost treat before making cnmmerri.il 
shipments. 

(e) Bell peppers: Fumigation with 
methyl bromide at normal atmospheric 
pressure with 32g/m J for 3*4 hours at 
21 *C. (70 *F.) or above. 

Note.—Bell peppers have been found 
marginally tolerant to methyl bromide 
fumigation. Shelf life after treatment is 
reduced to between 5 to 7 days. Injury may 
appear as pitting on the skin of the pepper, 
darkening of the seed and placental material 
and Internal decay resulting from killing of 
the stem calyx. 

(f) Apple, apricot, Calamondin orange, 
cherry, citrus citron, grape, grapefruit, 
kiwi, mandarian orange, nectarine, 
peach, pear, plum, prune, sour orange, 
and sweet orange: Cold treat the article 
according to one of the following: 

10 days at 0 'C. (32 *F.) or below 

11 days at 0.55 # C. (33 T.) or below 

12 days at 1.11 *C. (34 "F.j or below 
14 days at 1.66 *C. (35 *F.) or below 
16 days at 2.22 *C. (36 *F.) or below. 
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(g) Almond with husk, grape, kiwi, 
opuntia cactus, and walnut with husk. 
Fumigation with methyl bromide at 
normal atmospheric pressure with 32 g/ 
m s for 3 Mi hours at 21 *C. (70 *F.) or 
above. 

Minimum concentration for above 
fumigations: 

28 g minimum gas concentration at first 
Vi hour 

22 g minimum gas concentration at 2 or 
2 l * A hours 

21 g minimum gas concentration at 3 Mi 

hours. 

(h) Grape: Fumigation with methyl 
bromide at normal atmospheric pressure 
with 32 g/m 3 for 4 hours at 18 X. (65 *F.) 

or above. 

Minimum concentration for above 
fumigations: 

26 g minimum gas concentration at first 
Vii hour 

22 g minimum gas concentration at 2 or 
2W hours 

19 g minimum gas concentration at 4 
hours, 

(i) Soil: Soil within the drip line of 
plants which are producing or have 
produced the fruits, nuts, vegetables, 
and berries listed in § 301.78-2(a): 

Apply diazinon at the rate of 5 pounds 
actual ingredient per acre to the soil within 
the drip line of host plants. The diazinon is to 
be mixed with sufficient water to wet the soil 
to at lesst a depth of Mi inch. Both immersion 
and pour on treatment procedures are 
acceptable. Soil treated with diazinon shall 
be eligible for certification only during the 
first 7 days following treatment. 

Executive Order 12291 and Regulatory 
Flexibility Act 

This rule is issued in conformance 
with Executive Order 12291 and has 
been determined to be not a "ma jor 
rule" Based on information compiled by 
the Department, it has been determined 
that this rule will have an effect on the 
economy of less than 100 million dollars: 
will not cause a major increase In costs 
or prices for consumers, individual 
industries, Federal State, or local 
government agencies, or geographic 
regions; and will not cause a significant 
adverse effect on competition, 
employment, investment, productivity, 

| innovation, or on the ability of United 
States based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

The Administrator of the Animal and 
Plant Health Inspection Service has 
determined that this action will not have 
a significant economic impact on a 
substantial number of small entities. 

This amendment affects the interstate 
movement of regulated articles from a 
portion of Dade County. Florida, which 


is about 90 square miles in size. It 
appears that there is very little 
commercial activity that occurs in the 
regulated area. Specifically, the 
regulated area is comprised of private 
residences and small shops. The small 
entities in the regulated area that may 
be affected by this regulation appear to 
consist of approximately 75 nurseries, 70 
retail stores. 125 street vendors and 
open fruit stands, and fewer than 10 
premises with orchards and vegetable 
plots (ranging in size from Mi acre to IS 
acres). Although these are small entities, 
they sell regulated articles primarily for 
local intrastate, not interstate, 
movement Also, many of the retail 
shops and nurseries sell other items in 
addition to the regulated articles so that 
the effect, if any, that this regulation will 
have on these entities appears to be 
minimal. Further, the number of affected 
entitites mentioned above compares 
with thousands of small entities that 
move such articles interstate from 
nonregulated areas in Florida and many 
more thousands of small entities that 
move such articles interstate from other 
States. 

Paperwork Reduction Ad 

The regulations in this subpart contain 
no information collection or 
recordkeeping requirements under the 
Paperwork Reduction Act of 1980 (44 
U.S.C. 3507 et 

List of Subjects in 7 CFR Part 301 

Agricultural commodities. Plant 
diseases. Plant pests. Plants 
(Agriculture). Quarantine, 
Transportation. Mediterranean Fruit Fly. 

PART 301—DOMESTIC QUARANTINE 
NOTICES 

Accordingly, the Mediterranean Fruit 
Fly Quarantine and Regulations in 7 
CFR Part 301. a new Subpart (7 CFR 
301.78 eL seq .) is added to read as 
follows: 

Subpart—Mediterranean Fruit Fly 
Quarantine and Regulations 

Sec 

301.78 Quarantine and regulations: 

restrictions on interstate movement of 
regulated articles. 

301.78- 1 Definitions. 

301.78- 2 Regulated articles. 

301.78- 3 Regulated areas. 

301.78- 4 Conditions governing the interstate 
movement of regulated articles from 
regulated areas in quarantined States. 

301.78- 5 Issuance and cancellation of 
certificates and limited permits. 

301.78- 6 Compliance agreement and 
cancellation thereof. 


Sec 

301.78- 7 Assembly and inspection of 
regulated articles. 

301.78- 6 Attachment and disposition of 
certificates and limited permits. 

301.78- 9 Costs and charges. 

301.78- 10 Treatments. 

Authority: 7 U.S.C 150dd. 150ee. 10.162: 7 
CFR 2.17,2.51. and 3712(c). 

• • • • • 

Subpart—Mediterranean Fruit Fly 

Quarantine and Regulations 

§ 301.78 Quarantine and regulations; 
restrictions on interstate movement of 
regulated articles. 1 

(a) Quarantine and regulations. The 
Secretary of Agriculture hereby 
quarantines the State of Florida in order 
lo prevent the artificial spread of the 
Mediterranean fruit fly. a dangerous 
plant pest not heretofore widely 
prevalent or distributed within and 
throughout the United States; 8nd 
hereby establishes regulations governing 
the interstate movement of regulated 
articles specified in § 301.78-2. 

(b) Restrictions on interstate 
movement of regulated articles . No 
common carrier or other person shall 
move interstate from any regulated area 
any regulated article except in 
accordance with the conditons 
prescribed in this subpart. 

{301.78-1 Definitions. 

Terms used in the singular form in this 
subpart shall be construed as the plural 
and vice versa, as the case may 
demand. The following terms, when 
used in this subparl shall be construed, 
respectively, to mean: 

(a) Certificate . A document which is 
issued for a regulated article by an 
inspector or by a person operating under 
a compliance agreement, and which 
represents that such article is eligible for 
interstate movement in accordance with 
S 301.78-5(c). 

(b) Compliance agreement A written 
agreement between Plant Protection and 
Quarantine and a person engaged in the 
business of growing, handling, or moving 
regulated articles, wherein the person 
agrees to comply with the provisions of 
this subpart and any conditions imposed 
pursuant thereto. 

(c) Deputy Administrator . The Deputy 
Administrator of the Animal and Plant 
Health Inspection Service for Plant 


1 Any property identified inspector is authorized 
to stop and inspect persons and means of 
conveyance, and to seize, quarantine, treat, apply 
other remedial measures to. destroy, or otherwise 
dispose of regulated articles as provided in section 

10 of the Plant Quarantine Act (7 U.S.C 104a) and 
sections 105 and 107 of the Federal Plant Pest Act (7 

UAC ISOdd, lSOff) 
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Protection and Quarantine, or any 
officer or employee of the Department to 
whom authority to act in his/her stead 
has been or may hereafter be delegated. 

(d) Infestation. The presence of the 
Mediterranean fruit fly or the existence 
of circumstances that make it 
reasonable to believe that the 
Mediterranean fruit fly is present. 

(e) Inspector. Any employee of Plant 
Protection and Quarantine. Animal and 
Plant Health Inspection Service. U.S. 
Department of Agriculture, or other 
person, authorized by the Deputy 
Administrator in accordance with law to 
enforce the provisions of the 
quarantines and regulations in this 
subpart. 

(f) Interstate. From any State into or 
through any other State. 

(g) Limited permit. A document which 
is issued for a regulated article by an 
inspector or by a person operating under 
a compliance agreement, and which 

r ‘presents that such regulated article is 
eligible for interstate movement in 
accordance with $ 301.78-5(b). 

(h) Mediterranean fruit fly. The insect 
known as Mediterranean fruit fly 
[Cera Lit is copitata (Wiedemann)) in any 
stage of development 

(i) Moved. Shipped, offered for 
shipment to a common carrier, received 
for transportation or transported by a 
common carrier, or carried, transported, 
moved, or allowed to be moved by any 
means. 

(j) Movement or move. The act of 
shipping, offering for shipment to a 
common carrier, receiving for 
transportation or transporting by a 
common carrier, or carrying, 
transporting, moving, or allowing to be 
moved by any means. 

(k) Person. Any individual 
partnership, corporation, company, 
society, association, or other organized 
group. 

(l) Plant Protection and Quarantine . 
The organizational unit within the 
Animal and Plant Health Inspection 
Service, U.S. Department of Agriculture, 
delegated responsibility for enforcing 
provisions of the Plant Quarantine Act, 
the Federal Plant Pest Act, and related 
legislation, and quarantines and 
regulations promulgated thereunder. 

fm) Regulated area. Any State, or any 
portion thereof, listed in { 301.7B-3(c) or 
otherwise designated as a regulated 
area in accordance with S 301.78~3(b). 

(n) Regulated article. Any article 
listed in 5 301.78-2 or otherwise 
designated as a regulated article in 
accordance with $ 301.76-2{c). 

(o) State. Each of the several States of 
the United States, the District of 
Columbia. Guam, Northern Mariana 
Islands. Puerto Rico, the Virgin Islands 


of the United States and all other 
Territories and Possessions of the 
United States. 

} 301.78-2 Regulated articles. 

(a) The following fruits, nuts, 
vegetables, and berries are regulated 
articles: 

Akee (Blighia sapida) 

Almond with busk [Primus dulcis [P. 

amygdala *)) 

Apple [Malus sylvestris) 

Apricot ( Pranas amwniaca ) 

Argon tree [Argania sideroxylon m A. 
spinosa ) 

Avocado [Persea americana) 

Barbados cherry, W I. cherry [Malpighia 
glabra, & panicifolia) 

Bourbon orange [Ochrosta ef/iptica) 
Calamondin orange ( Citrus mitis 8 C 
japanica) 

Canistel [Pouteria campechiana ) 

Cattley guava [Psidium cattleianum ) 
Ceylon-gooscberry (Dovyalis hebecarpa) 
Chanar [Geoffroea decorticans) 

Chcrimoya [Annona cherimota) 

Cherries (sweet and sour) [Prunus avium. 

Pranas cerasas) 

Citrus citron [Citrus medico) 

Coffee [Coffee a rob tea) 

Custard apple [Annona reticulata) 

Date [Phoenix dactyl if era ) 

Dwarf papaya [Canca qucrcifolia) 

Fig [Ficus carica) 

Golden plum [Pranas americana x P. 

salicina) 

Gourka [Carcinia xanthochynius) 

Grape [Vitis vinifera) 

Grapefruit [Citrus paradis i) 

Guava [Psidium gun java) 

Hawthorne [Crataegus spp.) 

Hog plum [Spondias mombin) 
fapanese persimmon [Diospyros koki) 
Japanese plum (Prunus salicina) 

Jocote [Spondias purpurea) 

Kei apple [Dovyalis caffra) 

Kiwi [Actinidia chine ns is) 

Kumquat [Fort unci la faponica) 
lemon [Citrus liman) except Eureka. Lisbon, 
and Villa Franca cultivate (smooth-skinned 
sour lemon) 

Lime [Citrus aurantiifolia) 

Utchi (Lvchec) [Litchi chinensis) 

Longon (Dimocropus hngan) 

Loquet [Eribotrya japonico) 

Mammee. sapote (Pouteria sapota) 

Mandarin orange (tangerine) [Citrus 
reticulata) 

Mango [Mangifera indieo) 

Mock orange [Murrayapaniculate) 

Mombin [Spondias spp.) 

Mountain apple [fSytyglum malaccense 
[Eugenia malacccnsis)) 

Myrobelan nut (Terminatia chebu/a) 

Natal plum [Carissa mocrocarpa ** C 
grandiflora and Terminatia chebuto) 
Nectarine [Prunus perslco) 

Olive [Olea europeo) 

Opuntia cactus [Opuntia spp.) 

Papaya [Corica papaya) 

Passion fruit [Possifforo edulis) 

Peach [Prunuspersica) 

Pear |Pyrus communis) 

Pepper [Capsicum anmmm and Capsicum 
frvtescens) 


Pineapple guava [Fet/oa selbwiana) 

Plum [Prunus amencano) 

Pomegranate [Ptmica granatum ) 

Pomiform guaja va [Psidium guajava 
Pom iform 1 

Pond apple [Annona glabra) 

Prune [ihvnus domes tiro) 

Pummelo (Shaddock) [Citrus maxima] 
Pyriform guajava [Psidium guaja va 
' Pyriform 1 

Quince [Cydonia oblongo) 

Red mombin [Spondias purpurea) 

Rose apple [Sytygium jam bos Eugenia 
iambus) J 

Sapodilla [Mumlkara zapota) 

Sour orange ( Citrus aurantium ) 

Soursop [Annona Mu neat a) 

Spanish cherry Medlar [Mimusop* e/engi) 
Spanish cherry (Brazilian plum) [Eugenia 
dombeyi (£1 brasitiensis )) 

Spanish plum [Spondias mombin) 

Star-apple ( Chrysophyl/um spp.) 

Strawberry guava [Psidium cattleianum) 
Sugnr apple [Annona squamosa) 

Sugarplum [Arenga pinna to) 

Surinam cherry [Eugenia uni flora) 

Sweet orange (Citrus sinensis) 

Tomato (pink and red ripe) [Lycopenucon 
esculent urn) 

Tree tomato [Cyphomandra betacea) 

Tropical almond [TerminaJia catappa) 
Walnut with husk [fugJans spp.) 

White sapote [Casimirva edulis) 

Yellow oleander [Bestill) [Thevetia 
peruviana ); 

Except that the list does not include any 
fruits which have been canned, or frozen 
below -17.8 *C (0 *F); 

(b) Soil within the drip line of plants 
which are producing or have produced 
the fruits, nuts, vegetables, and berries 
listed in paragraph (a) of this section, 
and 

(c) Any other product, article, or 
means of conveyance, of any character 
whatsoever, not covered by paragraphs 
(a) or fb) of this section, when it is 
determined by an inspector that it 
presents a risk of spread of the 
Mediterranean fruit fly and the person 
in possession thereof has actual notice 
that the product article or means of 
conveyance is subject to the restrictions 
of this section. 

S 301.78-3 Regulated areas. 

(a) Except as otherwise provided in 
paragraph (b) of this section, the Deputy 
Administrator shall list as a regulated 
area in paragraph fc) of this section, 
each quarantined State, or each portion 
thereof, in which the Mediterranean fruit 
fly has been found by an inspector or in 
which the Deputy Administrator has 
reason to believe that the 
Mediterranean fruit fly is present, or 
each portion of the quarantined State 
which the Deputy Administrator deems 
necessary to regulate because of its 
proximity to the Mediterranean fruit fly 
or its Inseparability for quarantine 
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enforcement purposes from localities in 
which the Mediterranean fruit fly 
occurs* Less than an entire quarantined 
State will be designated as a regulated 
area only if the Deputy Administrator 
determines that: 

(1) The State has adopted and is 
enforcing a quarantine or regulation 
which imposes restrictions on the 
intrastate movement of the regulated 
articles which are substantially the 
same as those which are imposed with 
respect to the interstate movement of 
such articles under this subpart; and 

( 2 ) The designation of less than the 
entire State as a regulated area will 
otherwise be adequate to prevent the 
artificial interstate spread of the 
Mediterranean fruit fly* 

(b) The Deputy Administrator or un 
inspector may temporarily designate 
any nonregulated area in a quarantined 
State as a regulated area in accordance 
with the criteria specified in paragraph 

(a) of this section for listing such area. 
Written notice of such designation shall 
be given to the owner or person in 
possession of such nonregulated area* 
and. thereafter, the interstate movement 
of any regulated article from such area 
shall be subject to the applicable 
provisions of this subpart. As soon as 
practicable, such area shall be added to 
the list in paragraph (c) of this section or 
such designation shall be terminated by 
the Deputy Administrator or an 
inspector, and notice thereof shall be 
given to the owner or person in 
possession of the area* 

(c) The areas described below are 
designated as regulated areas: 

Florida 
Httck 1 County 

The part of Dude County beginning at a 
point 200 feet east of the intersection of the 
Broward-Dade County line and U.S. Highway 
1: then south along an imaginary line 200 feet 
east of U.S. Highway 1 to a point 200 feet 
north of 192nd Street Causeway: then east 
>«*ong an Imaginary line 200 feet north of the 
192nd Street Causeway to State Highway 
Al A; then southerly along an imaginary line 
200 feet east of State Highway Al A to a point 
200 feet south of 71st Street; then westerly 
along an imaginary line 200 feet south of 71st 
Street and State Highway 828 (which starts 
on 71st Street) to the intersection of the west 
shore of Biscayne Bay; then southerly along 
s«aid shore line to a point 200 feet south of 
Northeast 61st Street; then west along an 
imaginary line 200 feet south of Northeast 
6lst Street to its intersection with the East 
Coast Railroad; then across the East Coast 
Raitroad to a point 200 feet south of 
Northeast 62nd Street (which becomes 
Northwest 62nd Street); then west along an 
'maginary line 200 feet south of Northwest 
62nd Street to its intersection with U.S. 
Highway 27 (Okeechobee Road); then 
northwesterly along U.S. Highway 27 to its 


intersection with Red Road; then north along 
Red Road to a point 200 feet north of 
Northwest 183rd Street (Miami Cardens 
Drive); then east along an imaginary line 200 
feet north of Miami Cardens Drive to 8 point 
200 feet west of Northwest 37th Avenue; then 
north along as imaginary line 200 feet west of 
Northwest 37th Avenue to Snake Creek 
Canal; then east along Snake Creek Canal to 
its intersection with Sunshine State Parkway; 
then north along Sunshine State Parkway to 
its intersection with Broward-Dade County 
line; then east along the Broward-Dade 
County line to the point of beginning. 

9 301.78-4 Conditions governing the 
interstate movement of regulated articles 
from regulated areas In quarantined 
States. 1 

Any regulated article may be moved 
interstate from any regulated area in a 
quarantined State only if moved under 
the following conditions: 

(a) With a certificate or limited permit 
issued and attached in accordance with 
Si 301.78-5 and 301.70-8; 

(b) Without a certificate or limited 
permit, if 

(l)(i) Moved directly through (moved 
without stopping except under normal 
traffic conditions, such as for traffic 
lights or stop signs) any regulated area 
in an enclosed vehicle or completely 
enclosed by a covering adequate to 
prevent the introduction of the 
Mediterranean fruit fly (such as canvas, 
plastic, or closely woven cloth), and 

(ii) The article originated outside of 
any regulated area, and 

(lii) The point of origin of the article is 
clearly indicated by shipping documents 
and its identity has been maintained. 

§ 301.78-5 Issuance and cancellation of 
certificates and Hmlted permits* 

(a) A certificate shall be issued by an 
inspector for the movement of a 
regulated article of such inspector 

(1) (i) Determines that it has been 
treated under the direction of an 
inspector Mn accordance with S 301.78- 
10; or 

(ii) Determines based on inspection of 
the premises of origin that the premises 
are free from the Mediterranean fruit fly 
and the article has not been exposed to 
Mediterranean fruit fly; or 

(iii) Determines based on inspection of 
the article that it is free from 
Mediterranean fruit fly; and 

(2) Determines that it is to be moved 
in compliance with any additional 
emergency conditions necessary to 
prevent the spread of the Mediterranean 
fruit fly pursuant to section 105 of the 


'Requirement under ell other applicable Federal 
domestic plant quarantines and regulation* must 
alto be met 

'Treatments shall be monitored by inspector* In 
order to assure compliance with the requirement! In 
thia aubpart. 


Federal Plan! Pest Act (7 U.S.C. ISOdd); 1 
and 

(3) Determines that it is eligible for 
unrestricted movement under all other 
Federal domestic plant quarantines and 
regulations applicable to such article. 

(b) A limited permit shall be issued by 
an inspector for the movement of a 
regulated article if such inspector. 

(1) Determines, in consultation with 
the Deputy Administrator, that it is to be 
moved to a specified destination for 
specified handling, utilization, 
processing, or for treatment in 
accordance with $ 301.78-10 (such 
destination and other conditions to be 
specified on the limited permit), when, 
upon evaluation of all of the 
circumstances involved in each case, it 
is determined that such movement will 
not result in the spread of the 
Mediterranean fruit fly because life 
stages of the pest will be destroyed by 
such specified handling* utilization, 
processing, or treatment; 

(2) Determines that it is to be moved 
in compliance with any additional 
emergency conditions necessary to 
prevent the spread to the Mediterranean 
fruit fly pursuant to section 105 of the 
Federal Plant Pest Act (7 U.S.C. 150dd); 4 
and 

(3) Determines that it is eligible for 
such movement under all other Federal 
domestic plant quarantines and 
regulations applicable to such article. 

(c) Certificates and limited permits for 
use for movement of regulated articles 
may be issued by an inspector or person 
engaged in the business of growing* 
handling, or moving regulated articles 
provided such person is operating under 
a compliance agreement. Any such 
person may execute and issue a 
certificate for the interstate movement 
of a regulated article if such person has 
treated such regulated article to destroy 
infestation in accordance with the 
provisions in S 301.87-10 and the 
inspector has made the determination 
that such article is otherwise eligible for 
a certificate in accordance with 
paragraph (a) or this section; or if the 
inspector has made the determination 


•Section 105 of the Federal Plant Pral Act (7 
U-S.C ISOdd) provide* among other thing*, that the 
Secretary of Agriculture may. whenever he deem* it 
necessary as an emergency measure in order to 
prevent the dissemination of any plant pest new to 
or not theretofore known to be widely prevalent or 
distributed within and throughout the United Stales, 
•else, quarantine, treat, apply other remedial 
meauret to. destroy, or otherwise dispose of. in such 
manner as he deems appropriate, any product or 
ariir.br of any character whatsoever, or meant of 
conveyance, which is moving into or through the 
United States or interstate, and which he has reason 
to believe Is infested or infected by or contains any 
such plant peat. 
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that such article is eligible for a 
certificate in accordance with paragraph 

(a) of this section without such 
treatment. Any such person may 
execute and issue a limited permit for 
interstate movement of a regulated 
article when the inspector has made the 
determination that such article is 
eligible for a limited permit in 
accordance with paragraph (b) of this 
section. 

(d) Any certificate or limited permit 
which has been issued or authorized 
may be withdrawn by an inspector if 
such inspector determines that the 
holder thereof has not complied with 
any conditions under the regulations for 
the use of such document. The reasons 
for the withdrawal shall be confirmed in 
writing as promptly as circumstances 
permit. Any person whose certificate or 
limited permit has been withdrawn may 
appeal the decision in writing to the 
Deputy Administrator within ten (10) 
days after receiving the written 
notification of the withdrawal. The 
appeal shall state all of the facts and 
reasons upon which the person relies to 
show that the certificate or limited 
permit was wrongfully withdrawn. The 
Deputy Administrator shall grant or 
deny the appeal, in writing, stating the 
reasons for such decision, as promptly 
as circumstances permit. If there is a 
conflict as to any material fact, a 
hearing shall be held to resolve such 
conflict. Rules of Practice concerning 
such a hearing will be adopted by Die 
Deputy Administrator. 

5 301.78-6 Compliance agreement and 
cancellation thereof. 

(a) Any person engaged in the 
business of growing, handling, or moving 
regulated articles may enter into a 
compliance agreement to facilitate the 
movement of regulated articles under 
this subpart*The compliance agreement 
shall be a written agreement between a 
person engaged in such a business and 
Plant Protection and Quarantine, 
wherein the person agrees to comply 
with the provisions of this subpart and 
any conditions imposed pursuant 
thereto. 

(b) Any compliance agreement may be 
cancelled orally or in writing by the 
inspector who is supervising its 
enforcement whenever the inspector 
finds that such person has failed to 
comply with the provisions of this 
subpart or any conditions imposed 


* Compliance Agreement forma art* available 
without charge from the Deputy Administrator. 
Want Protection and Quarantine. Animal and Plant 
Health Inspection Service. Federal Building. 
HyallsvtUe. MD 207S2. and from local offices of the 
Plant Protection ami Quarantine. (Local offices are 
listed in telephone directories). 


pursuant thereto. If the cancellation is 
oral, the decision and the reasons 
therefore shall be confirmed in writing, 
as promptly as circumstances permit. 
Any person whose compliance 
agreement has been cancelled may 
appeal the decision, in writing, within 
ten (10) days after receiving written 
notification of the cancellation. The 
appeal shall state all of the facts and 
reasons upon which the person relies to 
show that the compliance agreement 
was wrongfully cancelled. The Deputy 
Administrator shall grant or deny the 
appeal, in writing, stating the reasons 
for such decision, as promptly as 
circumstances permit. If there is a 
conflict as to any material fact, a 
hearing shall be held to resolve such 
conflict. Rules of Practice concerning 
such a hearing will be adopted by the 
Deputy Administrator. 

{ 301.76-7 Assembly and Inspection of 
regulated articles. 

(a) Any person (other than a person 
authorized to issue certificates or 
limited permits under $ 301.78-5(c)), 
who desires to move interstate a 
regulated article accompanied by a 
certificate or limited permit shall, as far 
in advance as possible (should be no 
less than 48 hours before the desired 
movement), request an inspector # to 
take any necessary action under this 
subpart prior to movement of the 
regulated article. 

(b) Such article shall be assembled at 
such point and in such manner as the 
inspector designates as necessary to 
comply with the requirements of this 
subpart. 

§ 301.78-6 Attachment and disposition of 
certificates and limited permits. 

(a) A certificate or limited permit 
required for the interstate movement of 
a regulated article, at the times during 
such movement, shall be securely 
attached to the outside of the containers 
containing the regulated article, securely 
attached to the article itself if not in a 
container, or securely attached to the 
consignee’s copy of the accompanying 
waybill or other shipping document: 
Provided however, that the requirements 
of this section may be met by attaching 
the certificate or limited permit to the 
consignee's copy of the waybill or other 
shipping documents only if the regulated 
article is sufficiently described on the 


"Inspectors ore assigned to local offices of Plant 
Protection and Quarantine which ere listed la 
telephone directories. Information concerning such 
local offices may also be obtained from the Deputy 
Administrator. Plant Protection and Quarantine. 
Animal and Plant Health Inspection Service. 
Federal Building. Hyatlsvllie, MD 20783. 


certificate, limited permit, or shipping 
document to identify such article. 

(b) The certificate or limited permit for 
the movement of a regulated article 
shall be furnished by (he carrier to the 
consignee at the destination of the 
shipment 

5 301.70-9 Coat and charges. 

The service of the inspector shall be 
furnished without cost. The U.S. 
Department of Agriculture will not be 
responsible for any costs or charges 
incident to inspections or compliance 
with the provisions of the quarantine 
• and regulations in this subpart, other 
than for the services of the inspector. 

5 301.78-10 Treatments. 

Treatments for regulated articles shall 
be as follows: 

(a) Avocado: Fumigation with methyl 
bromide at normal atmospheric pressure 
with 32 g/m* for 2 Vi hours at 21 “C. (70 
# F.) or above followed by refrigeration 
for 7 days at 7.22 *C. (45 *F.) or below. 
The 7 days period may include up to 24 
hours precooling time. Time between 
fumigation and start of cooling not to 
exceed 24 hours, but must include at 
least 30 minutes aeration. 

(b) Tomato: Fumigation with methyl 
bromide at normal atmospheric pressure 
with 32 g/m* for 3Vi hours at 21 *C. (70 
*F.) or above. 

(c) BcJ!pepper and tomato: Heat the 
article by saturated water vspor at 44.44 
*C. (112 *F.) until approximate center of 
article reaches 44.44 *C. (112 *F.). and 
maintain at 44 44 # C. (112 *F.) for 8% 
hours, then immediately cooL 

Note.—Commodities should be tested by 
the shipper at the 44 44 V C (112 ’F.) 
temperature to determine each commodity's 
tolerance to the treatment before commercial 
treatments are attempted. Pretreatment 
conditioning is optional. Such conditioning is 
the responsibility of Ihe shipper and would 
be conducted in accordance with procedures 
the shipper believes necessary. It is common 
to perform pretreatment conditioning. 

(d) Apple , apricot , cherry , grape . 
peach . pear, and plum: Fumigation with 
32 g/m* methyl bromide at 21 *C. (70 ’F.) 
or above (chamber load not to exceed 80 
percent of volume), and at normal 
atmospheric pressure, followed by 
refrigeration, as set forth below. 


Furwgafcyi 

Mpotunt 


Hit%iaaoa 


2 hours.- 

2H hour* 


3 hours _ 


4 day* at 0 55 10 2 7 *C (33 lo 37 a F.fc or 11 
day* at Sit lo 13 *C (43 to 47 tj 
4 day* *33010444 *0 (361040 or 6 
day* at 50 to 633 *C (41 lo 47 *F f, or 10 
day* ad 896 to 13 33 *C (46 to 56 T] 
3 d»y* al 611 * 6 33 X (43 to 47 o< fi 
day* at 666 to 13 33 *C (46 to 56 f) 
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Minimun concentrations for above 

imigations. 

!5 g minimum gas concentration at Vfe 


hr.) 

jfl g minimum gas concentration at 2 or 
2*^ hrs.) 

17 g minimum gas concentration at 3 

hrs*) 

Aerate all fruit at least 2 hours following 
fumigation. Time lapse between 
fumigation and start of cooling not to 
t v reed 24 hours. 

Note. —Some varieties of fruit may be 
injured by the 3-hour exposure. Shippers 
should test treat before making commercial 

hhipmcnts. 

(c) Dell peppers: Fumigation with 
methyl bromide at norma) atmospheric 
pressure with 32 g/m* for 3% hours at 21 
'C (70 *F) or above. 

Note.—Bell peppers have been found 
marginally tolerant to methyl bromide 
fumigation. Shelf life after treatment is 
reduced to between 5 to 7 days. Injury may 
*i I'pear as pitting on the skin of the pepper, 
darkcnii^g of the seed and placental material, 
nml internal decay resulting from killing of 
the stem calyx. 

if) Apple, apricot , Culumondm orange , 
r Wry. citrus citron, grape, grapefruit, 
k>\vi. mandarin orange, nectarine, 
wach pear , plum, prune, sour orungc , 
and sweet orange: Cold treat the article 
.i cording to one of the following: 

10 days at 0 *G (32 *F.) or below 

11 days at 0.55 # C (33 # F.) or below 

12 days at 1.11 (34 *F.) or below 

14 days at 1.66 # G (35 *F.) or bdow 
10 days at 2.22 # C. (38 *F.) or belo%v. 

(g) Almond with husk, grape, kiwi » 
fpurrtia cactus, and walnut with husk. 
Fumigation with methyl bromide at 
normal atmospheric pressure with 32 g/ 
m 1 for 3 % hours at 21 *C (70 *F) or 
above. 

Minimum concentration for above 
fumigations: 

26 g minimum gas concentration at first 
Vt hour 

22 « minimum gas concentration at 2 or 
2 Vi hours 

21 g minimum gas concentration at 3"* 
hours. 

I (h) Crape: Fumigation with methyl 

bromide at normal atmospheric pressure 
1<V it h 32 g/rn*for 4 hours at 18 *C (65 *F) 
t>r uhove 

Minimum concentration for above 
fumigations: 

26 g minimum gut concentration at first 
'tt hour 

t 22 x minimum gas concentration at 2 or 
i 2 V* hours 


19 g minimum gas concentration at 4 
hours. 

(i) So/J: Soil within the drip line of 
plants which are producing or have 
produced the fruits* nuts, vegetables, 
and berries listed in 8 301.78-2(a): 

Apply diazimm at the rate of 5 pounds 
actual ingredient per acre to the soil within 
(he drip hne with sufficient water to wet the 
soil to at least a depth of V% inch. Both 
immersion and pour-on treatment procedures 
are acceptable. Sod treated with diax.non 
shall be eligible for certification only during 
the first 7 days following treatment. 

Done at Washington. D.G* this 2nd day of , 
May 1*85 
Harvey L Ford, 

Deputy Administrator. Plant Protection and 
Quarantine. A nimat and Plant Health 
Inspection Service. 

(FR Doc. 85-10995 Hied 5-7-85; 845 am| 

billing cooc >4KVV*-U 


Agricultural Marketing Service 

7 CFR Part 918 

(Georgia Peach Rag. 3, Arndt 2) 

Fresh Peaches Grown In Georgia; 
Amendment of Quality and Size 
Requirements 

agency: Agricultural Marketing Service, 
USDA. 

action: Amendment of final rule* 

summary: This amendment relaxes 
quality regulations for shipments of 
Georgia peaches by deleting minimum 
grade requirements, except for requiring 
that such peaches be mature, and by 
lowering the minimum diameter 
requirement from 1% inches to IH 
inches. Such action recognizes the 
composition of the crop and current and 
prospective marketing conditions for 
Georgia peaches and is in the Interest of 
producers and consumers. 

EFFECTIVE date: On and after May 1. 
1985. 

FOR FURTHER INFORMATION CONTACT: 

William J. Doyle, Chief. Fruit Branch, 
F&V, AMS. USDA. Washington. D.C. 
2025a telephone 202-447-5975. 
SUPPLEMENTARY INFORMATION: This 
final rule has been reviewed under 
Secretary’s Memorandum 1512-1 and 
F.xecutive Order 12291 and has been 
designated a "non-major” rule. William 
T. Manley. Deputy Administrator, 
Agricultural Marketing Service, has 
certified that this action will not have a 
significant economic impact on a 


substantial number of small entities. 

This final rule is issued under the 
marketing agreement, as amended, and 
Order No. 918, as amended (7 CFR Part 
918), regulating the handling of peaches 
grown In Georgia. The agreement and 
order are effective under the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601-674). 
This action is based on information 
submitted by the Industry Committee 
established under this marketing order, 
and upon other available information. It 
is hereby found that this action will tend 
to effectuate the declared policy of the 
act. 

Shipments of Georgia peaches, except 
peaches in bulk to adjacent markets 
(The States of Florida, Alabama. 
Tennessee, North Carolina, South 
Carolina. Mississippi, and that portion 
of Louisiana which is east of the 
Mississippi River) are currently required 
to grade at least 85 percent U.S. No, 1 
quality with additional allowances for 
split pits, damage and decay, and be at 
least 1% inches in diameter, except 
peaches shipped to adjacent markets 
can be as small as 1% inches In 
diameter if they meet specified 
conditions. All peaches must be 
inspected and certified as meeting such 
requirements. Sections 918.54 and 
918.400 require such peaches to be 
mature. 

The committee met on April 16,1985, 
to consider supply and market 
conditions and other factors affecting 
the need for and type of regulations 
suitable for the 1965 season Georgia 
peach crop. The committee 
recommended that for the 1985 season 
peaches shipped to all markets be 
mature and measure at least IVi inches 
in diameter. The committee also 
recommended that bulk shipments to 
adjacent markets be exempt from these 
maturity, minimum size, and inspection 
and certification requirements. The 
committee recommended this action 
based on an appraisal of the current and 
prospective supply and demand 
conditions for this season’s Georgia 
peach crop. The Georgia peach 
production area is one of the first each 
season to market an appreciable amount 
of fresh peaches. During the early weeks 
of the season there is a tendency to ship 
immature and smaller size fruit. 

Shipment of such fruit at this item tends 
to adversely affect consumer demand, 
with resultant depressing effects on 
grower returns. TTie 1985 crop of Georgia 


\ 
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peaches is expected to total 1,227 
equivalent trailer loads (based on 788 
bushels per load) as compared to 2,035 
equivalent trailer loads in 1984. The 
sharp reduction in crop prospects is due 
to the January freeze and March frost in 
the production area. Much smaller 
peach crops are also expected in other 
Southeast peach producing states 
because of unfavorable weather. 
Shipments of Georgia peaches compete 
with peach shipments from adjoining 
states. Specification of minimum size 
and maturity requirements for shipments 
of Georgia peaches is necessary to 
provide consumers with suitable quality 
peaches and promote orderly marketing 
of shipments from the 1985 crop. The 
committee unanimously adopted and 
has submitted to the Secretary a 
marketing policy for the 1985 season 
Georgia peach crop including an 
analysis of supply and demand factors 
having a bearing on the marketing of the 
crop. 

The regulation currently in effect 
(Peach Regulation 3, Amendment 1) was 
issued September 7,1984 on a 
continuing basis subject to modification, 
suspension, or termination upon 
recommendation by the committee and 
approval by the Secretary. These less 
restrictive regulations for Georgiu 
peaches will continue to be in effect 
from marketing season to marketing 
season indefinitely unless modified, 
suspended, or terminated by the 
Secretary upon recommendation and 
information submitted by the committee 
or other information available to the 
Secretary. The issuance of seasonal 
regulations which continue in effect 
from marketing season to marketing 
season reflects the fact that such 
regulations change infrequently from 
season to season and it is believed 
unnecessary to issue them for only a 
single season. In addition, this action 
could result in a reduction in operational 
costs to the committee and the 
government. Although the seasonal 
regulations will be effective for an 
indefinite period, the committee will 
continue to meet prior to and during 
each season to consider 
recommendations for modification, 
suspension, or termination of the 
regulatory requirements for Georgia 
peaches. Prior to making any such 
recommendations, the committee would 
submit to the Secretary a marketing 
policy for the season including an 
analysis of supply and demand factors 
having a bearing on the marketing of the 
crop. Committee meetings arc open to 
the public and interested persons may 
express their views at these meetings. 
The Department will review committee 


recommendations and information 
submitted by the committee, and other 
available information, and determine 
whether modification, suspension, or 
termination of the regulatory 
requirements would tend to effectuate 
the declared policy of the act. 

It is further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, 
engage in public rulemaking, and 
postpone the effective date until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553), because of insufficient 
time between the date when information 
became available upon which this final 
rule is based and the effective date 
necessary to effectuate the declared 
purposes of the act Interested persons 
were given an opportunity to submit 
information and views on the revisions 
of the quality ond size requirements at 
an open meeting, at which the 
committee, unanimously recommended 
implementation of the requirements 
specified in this final rule. This final rule 
relieves restrictions on the handling of 
peaches, and handlers have been 
apprised of such provisions and the 
effective date. 

List of Subjects in 7 CFR Part 918 

Marketing agreements and order. 
Peaches, Georgia. 

PART 918—(AMENDED) 

1. The authority citation for 7 CFR 
Part 918 continues to read as follows: 

Authority: Sees. 1-19, 48 Stat. 31. an 
amended: 7 U.S.C 801-874. 

2. § 918.325 is revised to read as 
follows: 

$ 918.325 Peach Regulation 3. 

On and after May 1,1985. no handler 
shall ship peaches unless such pesches 
are mature as provided in $ 918.400. and 
are not smaller than 1% inches in 
diameter, except that not more than 10 
percent, by count, of such peaches in 
any lot. and not more than 15 percent, 
by count, of such peaches in any 
container in such lot. may be smaller 
than 1% inches in diameter Provided , 
That peaches shipped to adjacent 
markets in bulk are exempt from such 
maturity and size requirements, and the 
inspection requirement in § 918.04 shall 
not apply. 

Dated: May 1.1985. 

Thomas R. Clark, 

Acting Director. Fruit and Vegetable Division , 
Agricultural Marketing Service . 

[FR Doc. 85-10993 Filed 5-7-85; 8:45 am) 

BILLING COOt 3410-02-II 


DEPARTMENT OF JUSTICE 

Immigration and Naturalization 
Service 

8 CFR Part 238 

Contracts With Transportation Lines; 
Addition of Pro Air Services 

agency: Immigration and Naturalization 
Service, Justice. 

action: Final rule. 

summary: This rule adds Pro Air 
Services to the list of carriers which 
have entered Into agreements with the 
Service to guarantee the passage 
through the United States in immediate 
and continuous transit of aliens destined 
to foreign countries. 

EFFECTIVE DATE: April 24. 1985. 

FOR FURTHER INFORMATION CONTACT: 

Loretta J. Shogren. Director, Policy 
Directives and Instructions. Immigration 
and Naturalizaton Service, 425 I Street 
NW., Washington, DC 20536, Telephone 
(202) 633-3048. 

SUPPLEMENTARY INFORMATION: The 

Commissioner of Immigration and 
Naturalization entered into an 
agreement with Pro Air Services on 
April 24.1985 to guarantee passage 
through the United States in immediate 
and continuous transit of aliens destined 
to foreign countries. 

The agreement provides for the 
waiver of certain documentary 
requirements and facilities the air travel 
of passengers on international flights 
while passing through the United States. 

Compliance with 5 U.S.C. 553 as to 
notice of proposed rulemaking and 
delayed effective date is unnecessary 
because the amendment merely makes 
an editorial change to the listing of 
transportation lines. 

In accordance with 5 U.S.C. 605(b), the 
Commissioner of Immigration and 
Naturalization certifies that the rule will 
not have a significant impact on a 
substantial number of small entities. 

This order constitutes a notice to the 
public under 5 U.S.C. 552 and is not a 
rule within the definition of section 1(a) 
of E.0.12291. 

List of Subjects in 8 CFR Part 238 

Airlines. Aliens. Government 
contracts, Travel, Travel restriction. 

Accordingly. Chapter 1 of Title 8 of the 
Code of Federal Regulations is amended 
as follows: 
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PART 238—CONTRACTS WITH 
TRANSPORTATION LINES 

1. The authority citation for Part 238 
continues to read as follows; 

Authority: Sees. 103 and £18 of the 
Immigration and Nationality Ad. at amended 
[8 U S.C 1103 and 1228). 

$ 238.3 I Amended 1 
In i 238.3. Aliens in immediate and 
. ontinuous transit, the listing of 
transportation lines in paragraph (b) 
Signatory lines is amended by adding in 
alphabetical sequence. Pro Air Services. 
• • • • 

Dated: May 2.1985. 

\ndrew ). Carmichael, |r., 

\a90ckJte CommisskHwr. Examinations 
Immigration and Naturalization Service i 
|FR Doc, 85-11128 Filed 5-7-85; 8:45 am) 

BtLUMQ COOC 4410-10-41 


DEPARTMENT OF AGRICULTURE 

Animal and Plant Health Inspection 
Service 

9 CFR Part 92 
I Docket No. 85-004) 

Semen of Ruminants or Swine From 
Countries Where Rinderpest or Foot- 
and-Mouth Disease Exists 

Correction 

In FR Doc. 85-10030 beginning on page 
10458 in the issue of Friday, April 28, 
1985. make the following correction: 

On page 16459. third column, third 
line, insert **2.17/' between *7 CFR** and 
£51". 

R'lLMO COOC 1SOS~01-« 


NUCLEAR REGULATORY 
COMMISSION 

10 CFR Part 50 

Emergency Planning and 
Preparedness 

agency: Nuclear Regulatory 

Commission. 

action: Final rule. 

summary: In response to a decision by 
the United States Court of Appeals for 
the District of Columbia Circuit, the 
Nuclear Regulatory Commission is 
revising its emergency planning and 
preparedness regulations for nuclear 
power reactors. The decision requires 
that the NRC remove the provision 
Mating that emergency preparedness 
exorcises are not required for any initial 
licensing decision. 


EFFECTIVE DATE: May 8, 1985. 

FOR FURTHER INFORMATION CONTACT: 

Theresa W. Majost. Attorney, Office of 
the General Counsel U.S. Nuclear 
Regulatory Commission. Washington. 

D C. 20555: Telephone: (202) 634-1493. 

supplementary information: In Union 
of Concerned Scientists v. NRC, 735 F.2d 
1437 (D.C. Cir. 1984), the U.S. Court of 
Appeals for the District of Columbia 
Circuit vacated the NRC's 1982 
amendment (47 FR 30232. July 13.1982) 
to its emergency planning and 
preparedness regulations. 10 CFR 
50.47(a)(2) (1984), which stated that 
emergency preparedness exercises were 
part of the operational inspection 
process and thus were not required for 
any initial licensing hearing or decision. 
The court held that '’Congress did not 
grant the Commission discretion to 
remove so material an issue as the 
results of ofTsite emergency 
preparedness from reqauired section 
188(a) hearings." 735 F. 2d at 1451- On 
l&nuary 7.1985, the Supreme Court 
denied a petition for certiorari filed by 
several Utility-lntervenors in the case, 
and on January 30.1985. the Court of 
Appeals formally vacated the 1982 
amendment. 

The basic effect of the court's decision 
and of the rule change which follows is 
that the results of pre-licensing 
emergency preparedness exercises may 
be subject to litigation before the 
Licensing Board The revision does not 
change the general predictive nature of 
the Commission's findings on emergency 
planning and preparedness issues. 

Because the D.C. Circuit held that the 
Commission did not have the statutory 
authority to promulgate the 1982 
amendment it is unnecessary to provide 
notice and an opportunity to comment 
on this revision, which should be viewed 
as an outgrowth of the 1982 rulemaking 
proceeding. For the same reason the 
Commission finds good cause for 
making the revision effective on 
publication in the Federal Register. The 
revision is an administrative change to 
conform the text of 10 CFR 50.47(a)(2) to 
the result in the case. 

The court specifically focused on the 
last sentence added to 10 CFR 
50.47(a)(2) by the 1982 Amendment. 

Thus, this sentence is being deleted from 
10 CFR 50.47(a)(2). 

Paperw ork Reduction Act Statement 

This revised rule contains no 
information collection reuirements and 
therefore is not subject to the 
requirements of the Paperwork 
Reduction Act of 1980 (44 U.S.C. 3501 et 
seq.). 


Environmental Impact: Categorical 
Exclusion 

The NRC has determined that this 
revised regulation is the type of action 
described in categorical exclusion 10 
CFR 51.22(c)(3). Therefore, neither an 
environmental impact statement nor an 
environmental assessment has been 
prepared for this revised regulation. 
Moreover, when promulgating the 
original emergency planning and 
preparedness regulations in 1980, the 
NRC prepared an ‘'Environmental 
Assessment for Final Changes to 10 CFR 
Part 50 and Appendix E of 10 CFR Part 
50. Emergency Planning Requirements 
for Nuclear Power Plants" (NUREG- 
0685. June 1980), and concluded that 
under the criteria of 10 CFR Part 51 an 
environmental impact statement was 
not required for the Commission's 
emergency planning and preparedness 
regulations, which included 10 CFR 
50.47(a)(2) as hereby revised. 

list of Subjects in 10 CFR Part 2 

Antitrust. Classified information. Fire 
prevention. Incorporation by reference. 
Intergovernmental relations. Nucleor 
power plants and reactors. Penalty, 
Radiation protection. Reactor siting 
criteria. Reporting and recordkeeping 
requirements. 

For the reasons set out in the 
preamble and under the authority of the 
Atomic Energy Act of 1954, us amended, 
the Energy Reorganization Act of 1974. 
as amended, and section 553 of Title 5 of 
the United States Code, the NRC is 
adopting the following revisions to 10 
CFR Part 50. 

PART 50—DOMESTIC LICENSING OF 
PRODUCTION AND UTILIZATION 
FACILITIES 

1. The authority citation for Part 50 
continues to read as follows: 

Authority: Secs. 103.104.161.182.183. 188. 
189. 68 Stat. 936. 937. 948. 953. 954. 955. 958, n* 
amended, sec. 234.83 Stst. 1244, a* amended 
(42 U.S.C. 2133. 2134. 2201. 2232. 2233. 2238. 
2239. 2282); secs. 201, 202. 206. 88 StaL 1242. 
1244.1246. as amended (42 U.S.G 5841. 5842. 
5846). unless otherwise noted. 

Section 50.7 also issued under Pub. L 95- 
601. sec 10. 92 Stat. 2951 (42 U.S.C. 5851). 
Sections 50 57(d). 50 56. 50.91. and 50.92 also 
issued under Pub. L 97-415. 96 Stat. 2071. 

2073 (42 U.S.C. 2133. 2239). Section 50.78 also 
issued under sec 122.68 Stat. 939 (42 UJ3.C. 
2152). Sections 5080-5081 also issued under 
sec 184. 68 Stat 954, as amended (42 U.S.C. 
2234). Section# 50.100-50102 also issued 
under sec 186.68 Stat. 955 (42 U.S.C 2236). 

For the purposes of sec. 223. 68 Stat 958, as 
amended (42 U.S.C 2273). g| 5010 (a), (b). 
and (c). 50.44. 50 40 50.48. 50.54, and 5080(a) 
are issued under sec. 161b, 66 Stat. 948, as 
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amended (42 U.S.C. 2201(b)); |J 50 10 (b) and 
(c) and 50.54 urc issued under sec. 1011. 66 
Slot. 949. as amended (42 U.S.C, 2201(i)); and 
55 5055(e), 50.59(b). 50.70. 50.71. 50.72, 50.73. 
and 50.78 are issued under sec. 161o, 66 Slat. 
950, as amended (42 U.S.C. 2201(o)). 

2. In l 50.47, paragraph (a)(2) is 
revised to read as follows: 

$ 50.47 Emergency plans. 

M # * # 

(2) The NRC will base its finding on a 
review of the Federal Emergency 
Management Agency (FEMA) findings 
and determinations as to whether State 
and local emergency plans are adequate 
and whether there is reasonable 
assurance that they can be implemented, 
and on the NRC assessment as to 
whether the applicant's onsite 
emergency plans are adequate and 
whether there is reasonable assurance 
that they can be implemented. A FEMA 
finding will primarily be based on a 
review of the plans. Any other 
information already available to FEMA 
may be considered in assessing whether 
there is reasonable assurance that the 
plans can be implemented. In any NRC 
licensing proceeding, a FEMA finding 
will constitute a rebuttable presumption 
on questions of adequacy and 
implementation capability. 

• • • • • 

Dated at Washington. D.C., this 3rd day or 
May 1985. 

For the Nuclear Regulatory Commission. 

John C. Hoyle. 

Assistant Secretory of the Commission. 

|FR Doc. 65-11162 Filed 5-7-65; 8:45 am) 

BILLING CODE 75*0-01-M 


DEPARTMENT OF THE TREASURY 
Comptroller of the Currency 
12CFR Part 7 
I Docket No. 65-7 j 

Charitable Foundations and Charitable 
Contributions 

agency: Comptroller of the Currency, 
Treasury, 

ACTION: Final rule. 

summary: The Office of the Comptroller 
of (he Currency (Office) is rescinding its 
interpretive rulings on charitable 
foundations and charitable 
contributions. 12 CFR 7.7445 and 7.7479, 
respectively. Additionally, the Office is 
clarifying that a national bank may 
establish Clifford trusts without seeking 
prior approval. This final rule is 
intended to eliminate unnecessary 
limitations on a national bank's 
chad table contributions. 


effective DATE: June 7.1985. 

FOR FURTHER INFORMATION CONTACT: 

Ford Barrett, Assistant Director, 
Legislative and Regulatory Analysis 
Division. Office of the Comptroller of the 
Currency. 490 L'Enfant Plaza East, SW., 
Washington, D.C. 20219, (202) 447-1177. 
SUPPLEMENTARY INFORMATION: 

Background 

Twelve U.S.C 24 (Eighth] provides 
that national banks may "contribute to 
community funds or to charitable, 
philanthropic, or benevolent 
instrumentalities conducive to public 
welfare." The Office interprets the 
statute as authorizing national banks to 
make charitable contributions and to 
establish charitable foundations. The 
statute does not limit charitable 
contributions except as the "board of 
directors may deem expedient and in 
the interests of the association . . . 

In 1957. the Office issued Interpretive 
Ruling 7220 concerning the 
establishment of charitable foundations. 
The ruling limited contributions by the 
bank to a charitable foundation to "the 
amount permitted by federal law as a 
deduction from income for the purpose 
of the federal tax on corporate income." 
In 1963. the ruling was renumbered as 
Interpretive Ruling 7445, and in 1971, it 
was codified at 12 CFR 7.7145 without 
substantive change. In 1971, the Office 
also issued the charitable contributions 
ruling, 12 CFR 7.7479. The latter ruling 
stated that a national bank’s 
contributions should "not exceed that 
which is allowed by the Internal 
Revenue Service as a deduction from 
income." 

In 1978. the Office amended both 
interpretive rulings to include more 
specific limitations on a national bank's 
contributions to charity or to its 
charitable foundation. As a result, since 
1978 a national bank has been limited to 
contributing each half-year "five percent 
of the sum of 'income before income 
taxes and securities gains or losses' and 
'Securities gains (losses). Gross' 
registered during the preceding calendar 
half-year." The Office imposed the five 
percent limitation to "prevent 
management of closely-held banks from 
contributing excessive sums to charities 
or foundations in which the hank's 
controlling stockholders had a personal 
interest." 43 FR 19831,19832. 

Following the 1978 amendments, 
several banks have applied for 
exemptions from the limitations on the 
amount of their contributions to charily 
and to foundations. The Office usually 
approved these applications after 
determining thut the contributions were 
consistent with safe and sound banking 


practices and the applicant w r as 
financially sound. 

Rescission of the Rulings 

Over the years, there have been few 
violations of the limitations. 
Additionally, the Office believes it is no 
longer necessary to place specific limits 
on the amounts a national bank may 
contribute to charity or to its own 
charitable foundation. The deductible 
limitations in section 170(b) of the 
Internal Revenue Code (10% of taxable 
income) should adequately restrain a 
bank's charitable activities. 

Accordingly, S§ 7.7445 and 7.7479 are 
unnecessary. 

The Office assumes that a national 
bank will generally limit its 
contributions to the amount allowed as 
a deduction under the Internal Revenue 
Code. If a bank exceeds the Code's 
deductible amount the board of 
directors should justify the action in its 
minutes. Such an action must be. in the 
language of 12 U.S.C. 24 (Eighth), "in the 
interests of the association." In these 
infrequent cases, the board of directors 
should take into account the bank's 
financial condition before exceeding th 
deductible amount. 

Use of a Clifford Trust 

In addition to re scinding 12 CFR 
7.7445 and 12 CFR 7.7479, the Office 
wants to clarify its policy on a national 
bank's use of Clifford trusts for 
charitable purposes. A Clifford trust is » 
trust that is irrevocable for a period 
slightly longer than ten years after its 
creation. This length of time is 
necessary for the trust to qualify for 
certain tax benefits under the Internal 
Revenue Code. During the life of the 
trust, the trust income is given to a 
beneficiary. The principal reverts to th* 
donor at the expiration of the trust's 
term. National banks sometimes use n 
Clifford trust to make charitable 
contributions, and such trust are an 
acceptable charitable activity under 12 
U.S.C. 24 (Eighth). 

In the past, the Office has required 
that a national bank obtain prior 
approval before establishing such a 
Clifford trust for charitable purposes. 
The Office's main concern has been th«»t 
(he trust not be used lo hold assets not 
permitted by the banking laws. In the 
future, the Office will continue to review 
Clifford trusts during its regular 
examining process, but will not requires 
national bank to obtain prior approval 
to establish the trust. 

Regulatory Flexibility Act 

Since interpretive rulings are not 
subject to notice and comment 
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procedures under 5 U.S.C. 553, 
preparation of a regulatory flexibility 
analysis is not required. This final rule 
is deregulatory, and both small and 
large entities are expected to benefit 
equally. 

Executive Order 12291 

The Office has determined that this 
final rule does not constitute a "major 
rule** and, therefore, does not require a 
regulatory impact analysis. This final 
rule is deregulatory and beneficial in 
nature. 

List of Subjects in 12 CFR Part 7 

National banks, Charitable 
contributions. Charitable foundations. 
Clifford trusts. 

Authority and Issuance 

PART 7-{ AMENDED) 

For the reasons set out in the 
preamble, 12 CFR Part 7 is amended as 
set forth below. 

1. The authority cite for Part 7 reads 
as follows: 

Authority: 12 U.S.C. 1 et seq.\ 12 U.S.C. 93a. 

§7.7445 |Removed) 

2. Section 7.7445 is removed. 

§7.7479 (Removed) 

3. Section 7.7479 is removed. 

Dated: April IS. 1965. 

CT. Conover, 

Comptroller of the Currency. 

|FR Doc 65-11188 Filed 5-7-65, 8:45 am| 

KILLING COOt 4*10-3*41 


FEDERAL HOME LOAN BANK BOARD 
12 CFR Part 535 

I No. 85-373) 

Consumer Protections; Unfair or 
Deceptive Credit Practices 

Dated: April 30.1985. 

agency: Federal Home Loan Bank 

Board. 

action: Final rule. 

summary: The Board is statutorily 
required, with certain exceptions, to 
promulgate rules similar to the consumer 
protection rules adopted by the Federal 
Trade Commission. The Federal Trade 
Commission adopted such a rule 
pertaining to consumer credit practices, 
which became effective on March 1, 

1^85. That rule prohibits the use of four 
contract provisions and the pyramiding 
of late charges, and requires a notice to 
be given to potential cosigners of 
consumer credit obligations. The Board 


proposed for comment a substantially 
similar rule on January 14,1985. and has 
now adopted a final rule on this subject. 
effective DATE: January 1.1980. 

FOR FURTHER INFORMATION CONTACT: 
Ben F. Dixon. Office of Community 
Investment. Division of Consumer and 
Civil Rights (202-377-6830), or Nancy 
Feldman. Associate General Counsel for 
Regulatory Review. Office of General 
Counsel. Federal Home Loan Bank 
Board. 1700 C Street NW., Washington, 
D.C. 20552. 

SUPPLEMENTARY INFORMATION: 

Background 

The Federal Trade Commission 
("FTC") has issued a rule on consumer 
credit practices ("credit practices rule") 
(49 FR 7740. March 1,1964; to be 
codified at 16 CFR 444.1-444.5), which 
became effective on March 1.1985. 
Under section 18 of the FTC Act 
("Act")(15 U.S.C. 57a (1982)). the FTC is 
given authority to issue regulations to 
protect consumers from unfair or 
deceptive trade practices. The only 
entities which may not be subject to 
such a rule are federally regulated 
financial institutions. Under the Act at 
section 57a(f)), the Federal Reserve 
Board ("FRB") and the Federal Home 
Loan Bank Board ("Board") have 
enforcement and rulemaking authority 
for the institutions that each regulates. 
The section of the Act giving the Board 
authority to promulgate consumer 
protection rules similar to those of the 
FTC. covers all associations and savings 
banks that are members of the Federal 
Home Loan Bank System ("member 
institutions"). The Board has 60 days 
after the effective date of an FTC rule 
(in this case, March 1.1985) to (1) 
promulgate the FTC rule. (2) adopt a 
substantially similar rule, or (3) decline 
to adopt such a rule on a finding that the 
practices being regulated do not 
constitute unfair or deceptive practices 
in regard to consumers who are 
customers of the regulated financial 
institutions. 

The credit practices rule prohibits the 
following types of loan contract clauses: 

1. Confessions of Judgment—a 
"cognovit", which is a type of contract 
clause providing for a waiver of a 
debtors right to notice and the 
opportunity to be heard in the event of a 
suit or other process as a result of a 
debtor's default, and for the entry a 
Judgment against the debtor resulting 
therefrom. 

2. Wage Assignments —a contract 
clause that provides, at the creditor's 
option, for a transfer of a debtor’s wages 
to the creditor upon default without 
ngtice or hearing. 


3. Security Interest in Household 
Goods —a contract clause giving a 
creditor a non-possessory lien on 
personal property: specifically, the rule 
is a prohibition against taking a security 
interest in a debtor's household goods. 

4. Waivers of Exemption —a contract 
clause containing a waiver or limitation 
of exemption from attachment, 
execution, or other process on a debtor's 
real or personal property. 

The rule also prohibits a lender from 
engaging in any practice (including any 
accounting method) which would result 
in "pyramiding" late charges, that is. 
charging multiple late charges for one 
late payment. Finally, the rule requires 
lenders to disclose in writing to 
potential cosigners that they will have to 
repay the loan if the debtor does not. 

On January 14.1985, the Board 
published for public comment a 
proposed rule substantially similar to 
that adopted by the FTC. See 50 FR 1863; 
January 14.1985. In connection with its 
proposal, the Board sought comment on 
issues relevant to whether the practices 
prohibited or required by the FTC are 
unfair or deceptive in relation to the 
activities of member institutions. The 
Board received 31 comments, from 
member institutions, law firms public- 
interest groups, and consumers. 
Seventeen commenters generally 
opposed the proposal. 11 supported it. 
and 22 suggested modifications for 
specific provisions. No contrary 
evidence was offered to show that the 
practices proposed to be banned by the 
rule arc not unfair or deceptive when 
engaged in by member institutions. 
Therefore, after reviewing the comments 
and other available information, the 
Board has determined to promulgate a 
final rule very similar to the proposal, 
with the changes discussed below. 

Scope of the Final Rule 

A number of questions were raised 
concerning the types of credit 
obligations to be covered by the rule. As 
proposed, the final rule covers all 
consumer loans as defined in the 
Board’s "Consumer credit" regulation at 
S 561.38 (12 CFR 561.38 (1984)). That 
definition is as follows: 

Credit extended to a natural person for 
personal, family, or household purposes, 
including loans secured by liens on real 
estate and chattel liens secured by mobile 
homes and leases of personal property to 
consumers that may be considered the 
functional equivalent of loans on personal 
security: Provided the association relies 
substantially upon other factors, such as the 
general credit standing of the borrower, 
guarantees, or security other than the real 
estate or mobile home, as the primary 
security for the loan. Appropriate evidence to 
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demonstrate justification for such reliance 
should be retained in an association’s files. 
Among the types of credit included within 
this term are consumer loans; educational 
loans; unsecured loans for real property 
alteration, repair or improvement, or for the 
equipping of real property; loans in the nature 
of overdraft protection; and credit extended 
In connection with credit cards. 

Thus, consumer loans secured in part 
by real estate, where the institution 
relies primarily on factors such as 
genera) creditworthiness as security for 
repayment, are covered by the rule. 
Similarly, loans secured by mobile 
homes (also called manufactured 
homes) and other chattel loans ore 
covered by the rule. However, loans on 
a combination of mobile homes and the 
underlying land have, under 
longstanding Board interpretations, been 
considered real estate loans, as have 
mobile-home loans considered real- 
property loans under state law. The 
Board has chosen to apply this test for 
loan coverage because it is consistent 
with the Board's consumer credit rules 
and. therefore, familiar to most member 
institutions, and because it is commonly 
used by thrifts which have investment 
“baskets." The incorporation of the 
"consumer credit" definition has been 
moved to the "consumer" definition 
section of new Part 535 for ease of 
reference. 

The Board had proposed to apply the 
rule to all member institutions. The 
question has arisen, however, whether 
this coverage would extend to member 
institutions* service corporations. It has 
been the longstanding position of the 
Board's legal staff that service 
corporations wholly owned by one or 
more member institutions are subject to 
the Board's enforcement authority In the 
area of federal consumer protection law. 
if 9uch authority is statutorily granted to 
the Board. The Federal Trade 
Commission Act clearly gives such 
authority to the Board See 15 U.S.C. 
45(a)(2). and the Financial Institutions 
Regulations and Interest Control Act of 
1978. Pub. L 95-630, 92 Slat. 3641. 3650, 
3651 (granting the Board increased 
enforcement authority over such service 
corporations). The final rule has been 
clarified accordingly. 

A question was also raised regarding 
the coverage of state-chartered savings 
banks that converted to a federal 
charter but retained FD1C insurance. See 
section 112 of the Depository Institutions 
Act of 1982. 42 U.S.C. 1464(c)(1) et seq. 
Such institutions would be subject to the 
Board's regulatory authority including 
the Board's consumer protection rule. 


Applicability of the Rule to Member 
Institutions’ Business 

The rule applies to only a small 
portion of most member institutions’ 
current loan portfolios. However, 
consumer loans, as a result of the 
Depository Institutions Act of 1982 
("DIA") (Pub. L 97-320, 96 Stat. 1469), 
are becoming more prevalent in federal 
institutions' loan mixes. The DIA gave 
federal savings and loan associations 
and savings banks more authority to 
lend funds outside the traditional area 
of home finance. As a result, the 
provisions in the Board's rule are 
relevant to federal institutions which 
avail themselves of their new powers to 
lend. Other members of the Federal 
Home Loan Banks may be more affected 
by the rule, depending upon their 
portfolio mix. 

Thrifts are, however, generally 
increasing their involvement in 
consumer installment credit. Comments 
and other information available to the 
Board indicate that practices addressed 
by the FTC credit practices rule are used 
in a number of member institutions' 
consumer loan contracts. See the 
preamble of the proposal. 50 FR 1864 
(January 14.1985), for extensive 
discussions of two surveys conducted 
by the Board. 

While the practices were not found to 
be widespread, no comment letter or 
other information established that such 
practices, if used, would not be used by 
member institutions in a manner that 
would be unfair or deceptive to their 
customers. One coramenter argued that 
the Board could not rely on the FTC’s 
evidence since the nature of consumer 
lending by member institutions is not 
similar to that of P.nance corporations, 
citing differences in "lender types" and 
the clientele of these lenders. These 
points do not. however, refute the 
assumption that the use of these 
practices would have the same effect 
upon consumers irrespective of what 
type of lender made use of them. 

Therefore, in furtherance of its 
statutory responsibility, the Board Is 
relying on the comprehensive evidence 
developed in the FTC proceedings which 
addressed consumer lending generally. 
The Board notes that the final regulatory 
provisions adopted by the FTC reflected, 
in part, suggestions made by financial 
depository institution commenters. 

The evidence collected by the Board's 
staff indicates that the rule will be more 
in the nature of prospective or 
preventive regulation rather than a rule 
substantially limiting current practices. 
Therefore, the rule should not constitute 
on appreciable burden on member 
institutions. 


Cosigner Notice 

The Board s proposal would have 
required cosigner notices to contain 
specific language. As a result of a 
number of comments pointing out that 
various parts of the notice could be 
inconsistent with state law, the Board 
has determined to include the language 
of the cosigner notice in the final rule as 
model language rather than as a 
required format. Member institutions 
must, therefore, devise notices which 
are consistent with both the rule and 
state law. However, if the Board's model 
notice is not used, a substantially 
similar notice must contain the 
following: 

(1) A paragraph indicating the 
obligation the cosigner is entering into 
(as in paragraph one of the node! 
notice); 

(2) A paragraph indicating the extent 
to which a cosigner is obligated (as in 
paragraph two of the mode! notice); 

(3) A paragraph indicating the types c f 
remedies available to the creditor 
against the debtor and cosigner (as in 
paragraph three of the model notice). 

The proposal would have required 
that a separate cosigner document be 
used. In response to comments, the 
Board has decided to give member 
institutions a choice in this matter. If the 
cosigner notice is contained within other 
documents, it must be set forth In a clear 
and conspicuous manner and must be 
located immediately above the place 
reserved for the consumer and cosigner 
to sign obligating themselves for the 
debt. If the notice is a separate 
document, it may only contain the 
following additional information: the 
name and address of the member 
institution, an identification of the debt 
to be cosigned (e.g., a loan identification 
number), the date, and the statement, 
"This notice is not the contract that 
makes you liable for the debt." 

In response to comments, language in 
proposed $ 535.3(b) referring to the 
"execution" of an agreement obligating 
the co-signer has been deleted, and a 
simpler reference to the time the co¬ 
signer becomes obligated has been 
inserted in its stead. The Intent of the 
provision, to require a creditor to inform 
cosigners of their obligations before they 
become liable for the debt, is 
unchanged. For example, if an 
application for a credit card (open- 
ended credit) is made, the consumer and 
cosigner become obligated at the point 
the consumer is able to use the card to 
incur debt, that is. at the time he or she 
has the contractual right to obtain 
extensions of credit. In such a case, a 
cosigner notice would need to be given 
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(if a cosigner is involved) only at the 
point immediately before the card is 
activated. 

Many commenters objected to the 
definition of cosigner as being variously 
too narrow, too broad, or too imprecise 
under state law. The Board finds that a 
cosigner should be defined in 
transactional terms, in situations under 
state law where an additional signatory 
is required but where that additional 
person does receive compensation (such 
as a spouse in community property 
states or where the spouse's signature is 
required to perfect the security interest), 
the additional person would not be 
considered a "cosigner" under this rule. 

Cognovits 

A number of commenters took issue 
with the discussion of this prohibition in 
the proposal preamble. The Board is 
taking this opportunity to clarify that a 
notice of presentment, dishonor, and 
protest is not considered a cognovit or 
confession of judgment under this rule. 
On the contrary, the test is whether a 
consumer has been denied procedural 
due process rights of notice and hearing 
that would otherwise be available under 
state or federal law. 

Pyramiding of Late Charges 

Several commenters requested a 
clarification of the term "pyramiding" 
which was used in the proposal 
preamble to graphically describe an 
abusive situation. The practice intended 
to be prohibited is one in which late 
charges are subtracted from later 
installment payments so that the latter 
arc incomplete and the borrower is 
assessed new late charges each month. 
For example, a consumer makes a 
payment late enough to warrant a late 
charge. and consequently, the late 
charge is subtracted from the payment. 
The next month, the consumer makes a 
timely payment, but is assessed another 
late charge because a part of that 
payment was applied to the previous 
month's debt. On the other hand, under 
the rule if the second payment were also 
late, a second late charge could be 
levied against the borrower. 

Security Interest In Household Goods 

Eight commenters specifically 
opposed the proposed prohibition on 
security interests in household goods, 
arguing chiefly that credit availability 
would be adversely affected. However, 
no convincing evidence to support this 
conclusion was offered. The Board, 
noting the FTC's findings in this matter, 
has therefore determined to adopt the 
provisions as proposed. 

Only the items specified in the rule 
are included in the term "household 


goods." Thus, items such as fixtures, 
automobiles, and so on are excluded. 

Waiver of Exemption 

This provision prohibits the 
contractual waiver of the property 
exemption that is provided to consumers 
under state law. However, a waiver is 
permitted if it relates to property which 
is specifically given as security in 
connection with the obligation. 

Assignment of Wages 

This provision specifically excludes 
payroll deduction plans, and revocable 
assignments. 

State Exemptions 

A number of commenters requested 
that the Board apply a uniform rule to 
all regulatees without the possibility of 
state-low substitutions in order to avoid 
disruption of nationwide lending 
activities. While the Board recognises 
the merit of this suggestion, it has 
determined at this time to follow the 
regulatory practices of the FTC and the 
FRB in providing an opportunity for 
state-law exemptions in this area. 

Competent state agencies may. 
therefore, apply to the Board for a 
determination on a case-by-case basis if 
state law is substantially equivalent to 
this Part. 

Application of Rule to Purchased 
Contracts 

The proposal would have prohibited 
member institutions' purchase of 
consumer credit obligations containing 
the cited contract provisions. Upon 
reconsideration, the Board has 
determined that making such provisions 
unenforceable will achieve the purpose 
of the rule without imposing undue 
compliance burdens on member 
institutions, and has modified the 
provision accordingly. Since all 
creditors will be prohibited from 
originating contracts containing these 
provisions, purchases of contracts 
containing provisions should become 
increasingly rare occurrences. 

Effective Date 

While the FTC gave its regulatees a 
full year to comply with the credit 
practices rule, the Board notes that 
publication of the FTC's rule and the 
knowledge of the Board's 
responsibilities under the Act effectively 
notified member institutions that the 
Board would be initiating rulemaking 
proceedings pursuant to section 18(f). 

The subsequent publication of the 
Board's proposed rule was further 
evidence of the Board's intent to 
consider adoption of a substantially 
equivalent rule. The Board has therefor 


determined to apply the rule as of 
January 1,1986. 

Final Regulatory Flexibility Analysts 

Pursuant to Section 3 of the 
Regulatory Flexibility Act, Pub. L. 96- 
354, 94 Stat. 1164 (Sept. 19.1980). the 
Board is providing the following final 
regulatory flexibility analysis. 

1. Reasons , objectives . and legal 
bases underlying the proposed rules , 
These elements have been discussed 
elsewhere in the supplementary 
information regarding the proposal. 

2. Small entities to which the rules 
will apply. This rule would apply to 
members of Federal Home Loan Banks. 

3. Impact of the proposed rules on 
small institutions. To the extent that the 
rule would affect small institutions, this 
has been discussed elsewhere in the 
proposal. 

4. Overlapping or conflicting federal 
rules . At present, the Board has no 
regulations for non-real estate loans 
either limiting or allowing the practices 
to be prohibited by the FTC credit 
practices rule. Board regulations 
governing late charges on real-estute- 
secured loans, and on loans secured by 
mobile homes, are not in conflict with 
the FTC late-charge rule. 

5. Alternatives to the proposed rules. 
No alternative rules would impose a 
lesser burden while complying with the 
Board's statutory mandate. 

List of Subjects in 12 CFR Part 535 

Federal Home Loan banks. 
Accordingly, the Board hereby adds a 
new Part 535. Subchapter B. Chapter V, 
Title 12 of the Code of Federal 
Regulations, as set forth below. 

SUBCHAPTER B-FEDERAL HOME LOAN 
BANK SYSTEM 

Amend Subchapter B by adding at the 
end thereof a new Part 535, as follows: 

PART 535—PROHIBITED CONSUMER 
CREDIT PRACTICES 

See 

535.1 Definitions. 

535.2 Unfair credit practices. 

535.3 Unfair or deceptive cosigner practices. 

535.4 Late charges. 

535.5 Federal preemption. 

Authority: Sec. 45. as amended. Pub. L 93- 
637. 88 Stat 2193. 2200, as amended. Pub. L 
96-37, 93 Stat. 95; Sec. 57a. Pub. L 93-637, 80 
Stat. 2193, as amended. Pub. L 96-37.93 Slat 
95: Sec 17. 47 Stat. 736, as amended; 12 U.S.C. 
1437. Reorg. Plan No. 3 of 1947. 3 CFR 1943- 
1948 Comp. 

§ 535.1 Definitions. 

(a) Act. For the purposes of this part, 
the Federal Trade Copimission Act. 15 
U.S.C. 41 et seq. 
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(b) Consumer A natural person who 
seeks or acquires goods, services, or 
money for personal* family, or 
household purposes, and who applies 
for or is extended “consumer credit” as 
defined in ( S61.38 of this chapter. 

(c) Cosigner. A natural person who 
assumes liability for the obligation of a 
consumer without receiving goods, 
services, or money in return for the 
obligation, or in the case of an open-end 
credit obligation, without receiving the 
contractual right to obtain extensions of 
credit under the account. The term shall 
include any person whose signature is 
requested as a condition to granting 
credit to a consumer, or as a condition 
for forbearance on collection of a 
consumer’s obligation that is in default. 
The term shall not include a spouse or 
other person w hose signature is required 
on a credit obligation to perfect a 
security interest pursuant to state law. A 
person is a cosigner within the meaning 
of this definition whether or not he or 
she is designated as such on a credit 
obligation. 

(d) Creditor. A member institution* 

(e) Debt. Money that is due or alleged 
to be due from one to another. 

(f) Earnings. Compensation paid or 
payable to an individual or for his or her 
account for personal services rendered 
or to be rendered by him or her. whether 
denominated as wages, salary, 
commission, bonus, or otherwise, 
including periodic payments pursuant to 
a pension, retirement, or disability 
program. 

(g) Household goods. Clothing, 
furniture, appliances, linens, china, 
crockery, kitchenware, and personal 
effects of the consumer and his or her 
dependents, provided that the following 
are not included within the scope of the 
term “household goods”: 

(1) Works of art; 

(2) Electronic entertainment 
equipment (except one television and 
one radio): 

(3) Antiques, i.e., any item over one 
hundred years of age. including such 
items that have been repaired or 
renovated without changing their 
original form or character, and 

(4) Jewelry (other than wedding rings). 

(h) Member institution. A person who 
engages in the business of providing 
credit to consumers, and who is a 
member of a Federal Home Loan Bank, 
including, for purposes of this part, 
service corporation subsidiaries which 
are wholly owned by one or more 
member institutions. 

(i) Obligation . An agreement between 
a consumer and a creditor. 

(j) Person. An individual, corporation, 
or other business organization. 


§ 535.2 Unfair credit contract provisions. 

(a) In connection with the extension of 
credit to consumers after January 1, 

1986. it is an unfair act or practice 
within the meaning of Section 5 of the 
Act for a member institution directly or 
indirectly to enter into a consumer 
credit obligation that constitutes or 
contains, or to enforce in a consumer 
credit obligation purchased by a 
member institution, any of the following 
provisions: 

(1) A cognovit or confession of 
judgment (for purposes other than 
executory process in the State of 
Louisiana), warrant of attorney, or other 
waiver of the right to notice and the 
opportunity to be heard in the event of 
suit or process thereon: 

(2) An executory waiver or a 
limitation of exemption from 
attachment, execution, or other process 
on real or personal property held, 
owned by. or due to the consumer, 
unless the waiver applies solely to 
property subject to a security interest 
executed in connection with the 
obligation: 

(3) An assignment of wages or other 
earnings, unless: 

(i) Tne assignment by its terms is 
revocable at the will of the debtor. 

(ii) The assignment is a payroll 
deduction plan or preauthorized 
payment plan, commencing at the time 
of the transaction, in which the 
consumer authorizes a series of wage 
deductions as a method of making each 
payment, or 

(iii) The assignment applies only to 
wages or other earnings already earned 
at the time of the assignment. 

(4) A nonpossessory security interest 
in household goods other than a 
purchase-money security interest. 

{ 535.3 Unfair or deceptive cosigner 
practices. 

(a) General. In connection with the 
extension of credit to consumers after 
January 1.1966. it is: 

(1) A deceptive act or practice within 
the meaning of Section 5 of the Act for a 
member institution, directly or 
indirectly, to misrepresent the nature or 
extent of cosigner liability to any 
person. 

(2) An unfair act or practice within the 
meaning of Section 5 of the Act for a 
member institution, directly or 
indirectly, to obligate a cosigner unless 
the cosigner is informed, prior to 
becoming obligated, of the nature of his 
or her liability as cosigner. 

(b) Disclosure requirement. (1) A clear 
and conspicuous document that shall 
contain the following statement or one 
which is substantially equivalent, shall 
be given to the consigner prior to 


becoming obligated (which, in the case 
of open-end credit, shall mean prior to 
the time that the cosigner becomes 
obligated for any fees or transaction on 
the account): 

Notice of Cosigner 

You ere being asked to guarantee this debt. 
Think carefully before you do. If the borrower 
doesn't pay the debt you will have to. Re 
sure you can afford to pay if you have to. and 
that you want to accept this responsibility. 

You may have to pay up to the full amount 
of the debt if the borrower does not pay. You 
may also have to pay late fees or collection 
costs, which increase this amount 

The creditor can collect this debt from you 
without first trying to collect from the 
borrower. The creditor can use the S8me 
collection methods against you that can be 
used against the borrower, such as suing you. 
garnishing your wages, etc. If this debt is ever 
in default, that fact may become a part of 
your credit record. 

(2) Compliance with the disclosure 
requirement under paragraph (b)(1) of 
this section shall constitute compliance 
with the consumer information 
requirement of paragraph (a)(2) of this 
section. 

(3) If the notice is a separate 
document, nothing other than the 
following times may appear with the 
notice: 

(i) The name and address of the 
member institution: 

(ii) An identification of the debt to be 
cosigned (e.g.. a loan identification 
number): 

(iii) The date: and 

(iv) The statement. “This notice is not 
the contract that makes you liable for 
the debt.”. 

§ 535.4 Lata charges. 

(a) In connection with collecting a 
debt arising out of an extension of credit 
to a consumer after January 1,1986. it is 
an unfair act or practice within the 
meaning of Section 5 of the Act for a 
member institution, directly or 
indirectly, to levy or collect any 
delinquency charge on a payment, 
which payment is otherwise a full 
payment for the applicable period and * 
paid on its due date or within an 
applicable grace period, when the only 
delinquency Is attributable to late fee(s) 
or delinquency chargc(s) assessed on 
earlier installment(s). 

(b) For the purposes of this Part, 
“collecting a debt” means any activity, 
other than the use of judicial process, 
that is intended to bring about or does 
bring about repayment of all or part of a 
consumer debt. 
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$ 535.5 State exemptions. 

(a) Upon application to the Board by 
an appropriate state agency, the Board 
shall determine if: 

(1) These is a state requirement or 
prohibition in effect that applies to any 
transaction to which a provision of this 
rule applies; and 

(2) The state requirement or 
prohibition affords a level of protection 
to consumers that is substantially 
equivalent to. or greater than, the 
protection afforded by this rule. 

(b) If the Board makes a 
determination as specified under 
paragraph (b) of this section, then that 
provision of this section will not be in 
effect In that state to the extent 
specified by the Board in its 
determination for as long as the state 
administers and enforces the state 
requirement or prohibition effectively, 
as determined by the Board. 

(c) The Director of the Office of 
Community Investment in consultation 
with the General Counsel shall have 
delegated authority to make such 
determinations os are required under 
this Part. 

By the Federal Home Loan Bank Board. 
|eff Scon yen. 

Secretory. 

[FR Doc. 85-11123 Filed 5-7-85; 8 45 am) 

BILLING COOI 6720-41-* 


12 CFR Part 584 
I No. 85-324) 

Holding Company Indebtedness 

Dated: April 30,1985. 

agency: Federal Home Loan Bank 

Hoard. 

action: Final rule. 

summary: The Federal Home Loan Bank 
Hoard (“Board ”), as operating head of 
the Federal Savings and Loan Insurance 
C orporation ("FSLJC" or “Corporation*'), 
is amending its regulations on holding 
' ompany indebtedness by clarifying the 
\ revisions that preapprove debt 
incurred by bank subsidiaries of 
nondiversified savings and loan holding 
companies and service corporation 
subsidiaries of insured institution 
subsidiaries of savings and loan holding 
(ompanies. The effect of the 
amendments is to require prior Board 
approval for any debt incurred by a 
subsidiary bank unless the debt, 
together with the aggregate 
indebtedness of the holding company 
and all of its affiliates, is within the 
i mitations of 12 CFR 584.6(a)(2) or 
unless the subsidiary meets the 
‘Jefinltion of a bank or a savings bank in 


either the Bank Holding Company Act 
(“BHC Act") or the Federal Deposit 
Insurance Act, respectively, or is limited 
by its charter to providing fiduciary 
services. The amendments further 
provide that a subsidiary bank (other 
than one that meets the applicable 
definitions) of an insured institution is 
excluded from the Board's preapproval 
for debt incurred by a service 
corporation of an insured institution 
subsidiary of a nondiversified holding 
company. The Board is adopting these 
amendments in order that it may make 
the findings that are required to be made 
by 12 U.S.C. 173Ga(g) prior to approving 
any nonexempt debt transaction. In this 
regard, the Board notes that certain 
matters of concern pertaining to bank 
subsidiaries—the degree to which the 
risks associated with debt incurred by 
banking subsidiaries owned by an entity 
not subject to the BHC Act differ from 
those associated with debt transactions 
by bank subsidiaries of a bank holding 
company, and the possibility that the 
forced divestiture of “nonbank banks" 
by Congress could ultimately prove 
injurious to the subsidiary insured 
institution—had not been considered in 
granting the prior regulatory approvals. 
The amendments also adopt a 
grandfather date of July 1.1983. which 
allows a subsidiary bank that had been 
acquired and in operation prior to that 
date to continue to incur debt on a 
preapproved basis. 

EFFECTIVE DATE: June 6,1985. 

FOR FURTHER INFORMATION CONTACT: 
Neil Crowley, Attroney, Corporate and 
Securities Division. Office of General 
Counsel. (202-377-6451), Federal Home 
Loan Board, 1700 G Street. NW.. 
Washington. D.C. 20552. 

SUPPLEMENTARY INFORMATION: By 
Resolution No. 84-716. dated December 
10.1984. 49 FR 48564 (December 13. 

1984), the Board proposed to amend its 
regulations on holding company 
indebtedness by clarifying the 
circumstances in which a debt 
application would be required from a 
subsidiary bank of a nondiversified 
savings and loan holding company or of 
Its subsidiary insured institution. The 
debt of a savings and loan holding 
company is subject to review by die 
Board pursuant to Section 408(g)(1) of 
the National Housing Act (“NHA"), 
which provides that no savings and loan 
holding company or any subsidiary 
thereof, other than an insured 
institution, may incur debt without the 
prior written approval of the FSL1C.12 
U.S.C 1730a(g)(1). That statute further 
provides, however, that prior approval is 
not required for debt incurred by a 
diversified savings and loan holding 


company or any subsidiary thereof, nor, 
with respect to any other holding 
company, for debt incurred by a holding 
company or subsidiary thereof, which, 
together with all other debt of the group, 
aggregates less than 15 percent of the 
consolidated net worth of the holding 
company or of such subsidiary, at the 
end of the preceding fiscal year. 12 
U.S.C. 173Qafg)(2). Pursuant to its 
statutory authority, the Board had 
previously approved, by means of an 
“interim** regulation and without 
requiring submission of an application, 
the issuance, tale, renewal, guaranty, or 
assumption of any debt incurred “(bjy a 
savings and loan holding company’s 
subsidiary bank which is an insured 
bank of the Federal Deposit Insurance 
Corporation." 12 CFR 584.6(b)(4). In a 
similar manner, the Board, by regulation, 
had approved, without application, arid 
exempted from the computation of the 
15>percent limitation, any debt incurred 
*'[b)y a service corporation subsidiary of 
an insured institution subsidiary of a 
savings and loan holding company." 12 
CFR 564.6(c)(1). 

In Resolution 84-718. the Board 
proposed to amend each of those 
provisions by excluding from the 
preapprovals granted therein debt 
incurred by a bank subsidiary of either a 
nondiversified holding company or of its 
subsidiary insured institution if that 
bank did not fall within the definitions 
noted in the regulation. The proposal 
would have amended 12 CFR 584.6(b)(4) 
to make clear that the preapproval for 
debt incurred by a nondiversified 
savings and loan holding company's 
subsidiary bank would extend only to a 
bank that fell within either the definition 
of a bank in section 2(c) of the BHC Act. 
12 U.S.C 1841(c), or the definition of a 
savings bank in 3(g) of the Federal 
Deposit Insurance Act. 12 U.S.C. 1813(g). 
The proposal also would have amended 
12 CFR 584.6(c)(1) to provide that the 
prior approval and the exemption from 
the 15-percent limitation granted by that 
paragraph for debt incurred by a service 
corporation of an insured institution 
subsidiary of a nondiversified holding 
company would not extend to any FDIC- 
insured bank, other than one that met 
the above definitions, that was operated 
as a subsidiary of the insured 
institution. The effect of the proposed 
amendments would have been to require 
a bank subsidiary that did not meet the 
requirements specified in the regulations 
to apply to the Board for permission to 
incur debt, rather than to incur such 
debt on the basis of the preapprovals in 
the regulations. To the extent that any 
proposed debt plus the aggregate 
outstanding debt of the holding 
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company and its non-insured institution 
subsidiaries would be less than 15 
percent of the consolidated net worth of 
the holding company, a subsidiary bank 
would not have needed to obtain prior 
Board approval. See 12 U.S.C. 
1730a(g)(2)(B) and 12 CFR 584.6(a)(2). 

Comments 

In response to the proposed 
amendments, the Bourd received nine 
comment letters, six of which opposed 
the amendments and three of which 
generally favored them. The letters in 
opposition to the proposal were 
submitted by two savings and loan 
holding companies, an insured 
institution, a thrift trade association, a 
bankers' association and the Chief 
Counsel of the Comptroller of the 
Currency. The bankers* association did 
not address the particulars of the 
proposal, but expressed generally its 
opposition to the expansion of "nonbank 
banks"—institutions that arc chartered 
as a bank but that are not a bank for 
purposes of the BHC Act because they 
do not either accept demand deposits or 
make commercial loans—into its state. 
The principal issues raised by the 
comments were that the proposed 
amendments would exceed the authority 
of the FSUC under 408(g) and that they 
would allow the FSLJC to usurp the 
authority of the Comptroller of the 
Currency and the Federal Deposit 
Insurance Corporation ("FDIC"). These 
issues are discussed below. 

Authority 

One commenter contended that the 
amendments would grant the FSUC 
control over a "nonbank bank" 
subsidiary'8 access to those funds, 
including deposits, that are essential for 
it to conduct its business and that the 
effect of requiring prior approval for 
such debt transactions would be 
tantamount to precluding a 
nondiversified holding company from 
acquiring a "nonbank bank." That 
commenter further contended that 
adopting the amendments would 
consititute an improper use of the debt 
provisions of 408(g) to achieve a policy 
objective that was unrelated to concerns 
about the debt structure of a holding 
company or its subsidiaries and which 
the Board could not achieve directly 
under the NHA, namely prohibiting the 
acquisition of a "nonbank bank** by a 
nondiversified unitary holding company. 
In support of that contention, the 
commenter argued that the reasons 
proffered in support of the proposal— 
that the existing preapprovals were 
granted on the assumption that the 
subsidiary bank would be subject to the 
BHC Act anc’ that the forced divestiture 


of a "nonbank bank*’ subsidiary could 
financially burden a holding company— 
are illusory and do not justify amending 
the existing debt preapprovals. 

After carefully considering those 
contentions, the Board believes that the 
commenter has misperceived both the 
intent of the Board in proposing the 
amendments, as well as the authority of 
the Board to oversee the nonexempt 
debt of all subsidiaries, including a 
"nonbank bank" subsidiary, or a 
nondiversified savings and loan holding 
company. As was discussed in the 
proposed amendments, the authority 
conferred on the Corporation by 408(g) 
of the NHA to oversee the debt of 
nondiversified holding companies is 
clear. Section 408(g)(1) provides that 
"|n]o savings and loan holding company 
or any subsidiary thereof which is not 
an insured institution shall" incur debt 
without the prior written approval of the 
Corporation. Section 408(g)(2) exempts 
from the prior-approval requirement any 
debt incurred by a diversified holding 
company or any subsidiary thereof, as 
well as that portion of the debt of a 
nondiversified holding company or its 
subsidiaries that does not exceed 15 
percent of the consolidated net worth of 
the holding company of the subsidiary. 
There are no further statutory 
exemptions from the requirement that 
debt transactions be approved in 
advance by the Board, as operating head 
of the Corporation. Moreover, Congress 
was aware of the breadth of authority 
conferred by 408(g). and chose not to 
diminish it. Instead. Congress enacted 
section 408(g) with the understanding 
that the Corporation later would 
preapprove by regulation those 
obligations that typically were incurred 
in the ordinary course of business, such 
as employment contracts, leases, or 
purchases, and which were not expected 
to impose a burdensome debt structure. 
The Board preapproved such obligations 
in 12 CFR 584.6(g)(1) shortly after the 
statutory amendments were enacted. 

See 33 FR 3322 (February 22,1968). In 
addition, the Board preapproved certain 
other types of debt transactions by 
regulation, including debt incurred by a 
holding company's subsidiary bank 
whose accounts are insured by the 
FDIC. as well as debt incurred by a 
service corporation of a subsidiary 
insured institution of a holding 
company. 12 CFR 584.6 (b)(4) and (c)(1). 

In those instances in which the 
Corporation approves debt transactions 
of a nondiversified holding company or 
its subsidiaries, either on a preapproval 
basis by regulation or on an individual 
basis, it must do so in conformance with 
the standards of section 408(g)(3), which 


require a determination that a proposed 
debt transaction would not be injurious 
to the subsidiary insured institution in 
light of its financial condition and 
prospects. At the time that the* 
Corporation preapproved debt to be 
incurred by an FDIC-insured subsidiary 
bank, it did so on the assumption that 
such a bank would engage in the 
business of banking as that business 
was conducted at the time and that it 
would operate within the regulatory 
framework as it was perceived at that 
date. In February 1968. however, when 
S 584.6(b)(4) was adopted, "nonbank 
banks"—institutions chartered as banks 
that are not considered banks Tor 
purposes of the BHC Act—were 
essentially unknown, and Board 
therefore could not have considered 
whether debt incurred by such 
institutions would be consistent with the 
standards of section 408(g). In proposing 
to amend the preapproval provisions, 
the Board expressed its belief that it 
would be inappropriate to preapprove 
debt transactions by a type of institution 
that the Board had not considered in 
light of the standards of section 408(g). 
Accordingly, the proposal sought to 
clarify that the preapproval provisions. 

$ 584.6 (b)(4) and (c)(1), should not be 
construed to include an institution such 
as a "nonbank bank," which, in the 
Board s view, must submit an 
application for debt in order for the 
FSUC to make the determinations 
required by section 408(g). The Board 
believes that the review of individual 
debt applications represents the best 
means of ensuring that the debt incurred 
by such institutions is consistent with 
section 408(g). It continues to be the 
Board's opinion that the amendments 
adopted by this resolution are fully 
within the authority of the FSLIC under 
section 408 of the NHA. for the reasons 
stated above. 

With regard to the assertion that the 
amendments would constitute an 
improper use of section 408(g). the Board 
believes that its discussion of the 
authority conferred by section 408(g) 
adequately addresses that matter. The 
Board acknowledges that it has 
substantial concerns about the 
implications of a proliferation of 
"nonbank banks" and believes that 
Congress should act to close the so- 
called "nonbank bank loophole" in the 
BHC Act. Apart from this concern, 
however, the Board is obliged to review 
nonexempt holding company debt 
transactions pursuant to the standards 
of section 408(g) and. as has been fully 
discussed above, the Board believes Chat 
the amendments as adopted provide an 
appropriate mechanism to do so. 
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One commenter argued that in the 
Board's original adoption of the 
; reapproval for debt incurred by an 
FUlC-insured subsidiary bank, the 
Board could not have assumed that such 
a subsidiary would have been subject to 
the BHC Act because that Act applies 
only to a company that controls a bank 
and to its non-banking subsidiaries, but 
not to the subsidiary bank itself. The 
Board is aware of the regulatory system 
within which banks and their holding 
companies operate, and did not intend 
to convey the impression that the Board 
had preapproved debt of a subsidiary 
usured bank because it believed that 
the debt of the bank would be regulated 
under the BHC Act. What was referred 
to was that the Board, in preapprovfng 
debt for subsidiary insured banks, had 
assumed that such banks would engage 
in the business of banking as that 
business was conducted in 1968. The 
Board was not relying on the nature of 
regulation of a bank itself under the 
BilC Act. since among other things, one- 
bunk holding companies were not 
subject to the BHC Act in 1968. To the 
extent that the business of banking has 
changed since that time, however, the 
Board must consider those changes 
insofar as they h/ive a bearing on the 
uebt transactions of a nondiversified 
holding company or its noninsured 
institution subsidiaries. Thus, the Board 
Believes that institutions such as 
nonbank banks/' which have only 
recently appeared, should not be 
incorporated into the preapprova) 
provisions, and has amended its 
regulations accordingly. 

Regulatory Overlap 

As mentioned previously, one 
< • mmenter asserted that the proposed 
amendments, if adopted, would usurp 
the authority of the Comptroller of the 
Currency and the FD1C to oversee the 
debt structure of Banks. The Chief 
Counsel of the Comptroller also noted 
that "nonbank banks" are chartered and 
supervised pursuant to the same 
standards as apply to full-service banks. 
He further contended that the proposed 
amendments would discriminate against 
federally chartered "nonbank bunks" 
and unnecessarily duplicate the review 
of the Comptroller. The Board 
acknowledges that one effect of these 
amendments could be to subject a 
nonbank bank" subsidiary of a 
nondiversified holding company to an 
additional layer of regulatory review. 
The Board also must enphasize, 
however, that the grant of authority over 
such subsidiaries is clearly provided by 
section 408(g) of the N1IA. Moreover, 
any resulting regulatory overlap that 
may arise is a consequence principally 


of the decision of a savings and loan 
holding company to acquire and operate 
subsidiaries that are subject to separate 
regulatory systems. There is nothing in 
the NHA that exempts from its debt- 
control provisions a subsidiary of a 
nondiversified savings and loan holding 
company solely because that subsidiary 
is subject to regulation by another 
agency pursuant to a different statute. It 
is the Board's view that to the extent 
that a company chooses to acquire 
subsidiaries that operate in separate 
regulatory environments, it must accept 
additional systems of regulation as a 
necessary consequence of its decision. 

Persons commenting on the proposed 
amendments also complained that the 
amendments lacked guidelines as to 
what matters the Board would consider 
in reviewing a debt application from a 
subsidiary "nonbank bank.*' The Board 
wishes to make clear that th* 
amendments are not intended to 
establish special standards applicable 
only to a debt application from a 
subsidiary "nonbank bank." Such 
applications will be processed by the 
Board in the same manner as all other 
debt applications and reviewed in light 
of the standards of section 408(g) of the 
NHA. Thus, "nonbank bank" 
subsidiaries seeking approval for debt 
transactions would do so by submitting 
a form H-(g) pursuant to 12 CFR 584.6, as 
is required by 12 CFR 589.10(e). 

After having considered the 
comments, the Board has determined to 
adopt the amendments substantially as 
proposed, but with two additional 
provisions suggested by commenters As 
proposed, a debt application would have 
been required from a subsidiary bank 
that was engaged only in trust or other 
fiduciary activities. Because the Board 
believes that such an institution is 
among those intended to be included 
within the initial preapproval provision 
adopted in 1968, it has decided not to 
exclude such institutions from the 
preapproval provisions. Accordingly, the 
final amendments provide that a 
subsidiary bank of a nondiversified 
holding company or of an insured- 
institution subsidiary of a nondiversified 
holding company may incur debt on a 
preapproved basis if it meets the 
definition of a bank in section 2(c) of the 
BHC Act or the definition of a savings 
bank in section 3(g) of the Federal 
Deposit Insurance Act or if its charter 
specifically limits it to providing only 
trust or other fiduciary services. If a 
subsidiary bank of either a holding 
company or its subsidiary insured 
institution does not fall within one of 
those three categories, it must apply to 
the Board for permission to incur any 


debt that when aggregated with all 
other debt of the holding company and 
its subsidiaries, exceeds 15 percent of 
the consolidated net worth of the 
holding company. 

As part of the process of reviewing a 
debt application from a "nonbank bank" 
subsidiary of a nondiversified holding 
company, the Board will weigh its 
concerns about the risks associated with 
such institutions along with the other 
information submitted in the form H-(g). 
The Board s principal concerns, which 
were discussed in the proposal, are that 
a subsidiary "nonbank bank" may be 
exposed to different types of risks than 
is a bank that is controlled by a bank 
holding company, and that the 
possibility of forced divestiture of 
"nonbank banks" could create undue 
financial burden for the parent 
company. By requiring the submission of 
debt applications, the Board will be able 
to assess those concerns in light of the 
condition of the institutions involved 
and determine whether particular debt 
transactions would be likely to cause 
any financial injury to the insured 
institution. 

As was discussed in the proposal, the 
Board is concerned with the unresolved 
questions pertaining to the status and 
continued existence of "nonbank banks" 
under existing law, and the likelihood 
that entities acquiring a "nonbank bank" 
will suffer adverse financial 
consequences if Congress amends the 
banking statutes to force the divesture 
of all nonbank banks During 1984. 
Congress considered, but did not enact, 
several bills that were intended to treat 
"nonbank banks" substantially the same 
as other banks for purposes of the BHC 
Act Notwithstanding the Inability of 
Congress to enact such legislation 
during its last session, the Chairmen of 
both the House and Senate Banking 
Committees have stated, in response to 
the increasing numbers of charters that 
have been issued for "nonbank bonks." 
that legislative action to dose the so- 
called "nonbank-bank loophole" under 
the BHC Act would be a matter of high 
priority for the 99lh Congress. Moreover, 
the Chairmen have stated that it is the 
current intention of Congress to require 
the divestiture of all "nonbank banks" 
established after July 1,1983. regardless 
of the costs of divestiture to entities that 
have acquired such banks after that 
date. Joint Statement on Banking 
Legislation by Chairman St Germain 
and Chairman Gam. October 4.1984. 

In view of the uncertainties 
surrounding the status of "nonbank 
banks." the Board is concerned that the 
forced divestiture of u "nonbank bank" 
could cause a savings and loan holding 
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company to incur financial losses or 
otherwise impair its ability to support its 
subsidiary insured institution, 
notwithstanding any grace period within 
which it may be permitted to divest. The 
Board believes that until such time that 
the uncertainties surrounding nonbank 
banks are resolved, it can best minimize 
the likelihood of financial injury to the 
insured institution by actively reviewing 
the debt to be incurred by a particular 
"nonbank bank" subsidiaries of a 
holding company. For that reason, the 
Board also is amending its delegation of 
authority in 12 CFR 584.6(f)(2) by 
excluding from the delegation 
applications of subsidiary banks, other 
than those described in the proposed 
§ 584.6(b)(4). to incur debt. In the event 
of future developments concerning the 
status of "nonbank banks." the Board 
would, of course, consider whether it 
would be appropriate to revisit this 
issue and w ould consider further 
amending its regulations to permit those 
institutions to incur debt on a 
preapproved basis. 

The final amendments apply only to a 
subsidiary bank, as defined, of either a 
nondiversified holding company or its 
insured institution subsidiary. 

Diversified savings and loan holding 
companies and their subsidiaries are not 
affected. The Board believes that such 
differing treatment is warranted and is 
consistent with the statutory distinction 
between the two types of companies. 
Congress created that distinction in 
recognition of the differing composition 
and earnings base of such firms. A 
diversified holding company, by 
definition, engages in substantial 
business activities that are unrelated to 
the operation of a savings and loan 
association and that may be less likely 
to be affected by conditions that 
adversely affect depository institutions. 
By comparison, a nondiversified holding 
company does not have access to such 
independent sources of revenue. 

Notwithstanding the concerns 
described above, the Board has further 
determined, in response to comments, 
that subsidiaries that would otherwise 
bo subject to the rule, but which were 
acquired prior to July 1 . 1983, should not 
be excluded from debt preapproval for 
the reason that the likelihood of harm 
from forced divestiture is absent for 
such institutions because Congressional 
leaders have indicated that only 
"nonbank bank" subsidiaries acquired 
after the date will be required to be 
divested. 

Regulatory Flexibility Analysis 

Pursuant to Section 3 of the 
Regulatory Flexibility Act. Pub. L 96- 
354, 94 Slat. 1164 (Sept. 19.1980), the 


Board is providing the follow ing 
regulatory flexibility analysis: 

1. Reasons, objectives . and legal 
bases underlying the rules . These 
elements have been discussed 
elsewhere in the supplementary 
information regarding the amendments. 

2. Small entities to which the rules 
would apply. The rules would apply to 
all subsidiary banks, as described 
herein, of a nondiversified savings and 
loan holding company and of its 
subsidiary insured institutions. 

3. Impact of the rules on small 
institutions. To the extent that the rules 
would affect small institutions, this has 
been discussed elsewhere in the 
resolution. 

4. Overlapping or conflicting federal 
rules. The amendments allow the Board 
to review the debt structure of "nonbank 
bank" subsidiaries of a diversified 
holding company, which also may be 
subject to review by other banking 
agencies. Such overlap, however, results 
from the acquisition of depository 
institutions that operate in separate 
regulatory environments. Section 408(g) 
of the NHA provides no exemption for 
such institutions from the requirement 
that their debt transactions must be 
reviewed In advance by the Board. 

5. Alternatives to the rule. Other 
alternatives, such as allowing "nonbank 
bank" subsidiaries to incur debt on a 
preapproved basis, may pose certain 
risks to insured institutions and may be 
inconsistent with the Board's obligation 
to determine that such transactions are 
not injurious to such insured institutions. 

List of Subjects in 12 CFR Part 584 

Holding companies. Savings and loan 
associations, Savings and loan holding 
companies. 

Accordingly, the Board hereby 
amends Part 584, Subchapter F. Chapter 
V of Title 12, Code of Federal 
Regulations, as set forth below. 

SUBCHAPTER F—REGULATIONS FOR 
SAVINGS AND LOAN HOLDING 
COMPANIES 

1. The authority for Part 584 would 
continue to read: 

Authority: Sec, 108. 82 Stat 5 (12 U.S.C, 
1730a etseq ); Reorg. Plan No. 3 of 1947,12 PR 
4981; 3 CFR 1943-1948 Comp., p. 1071. 

PART 584—REGULATED ACTIVITIES 

Z Amend l 584.6 by revising 
paragraphs (b)(4) and (c)(1) and adding 
a sentence at the end of paragraph (f)(2), 
as follows: 

§ 584.6 Holding company Indebtedness. 

• I A • • 

(b) Approval by the 
Corporation. 4 4 4 


(4) By a savings and loan holding 
company’s subsidiary bank which is a 
bank as defined in Section 2(c) of the 
Bank Holding Company Act of 1956 (12 
U.S.C. § 1841(c)). or which is a savings 
bank as defined in Section 3(g) of the 
Federal Deposit Insurance Act (12 U.S.C. 
$ 1813(g)), or which is specifically 
limited by its charter to providing only 
trust or other fiduciary services, or 
which is an insured bank of the Federal 
Deposit Insurance Corporation and had 
been acquired by the holding company 
and was in operation prior to July 1. 

1983. 

• • • • • 

(c) Exemptions from computation of 
15-percent limitation. 4 4 4 

(1) By a service corporation subsidiary 
of an insured institution subsidiary of a 
savings and loan holding company, 
including any wholly owmed subsidiary' 
or such service corporation: Provided\ 
that this paragraph (c)(1) does not apply 
to any service corporation subsidiary Or 
subsidiary of such service corporation 
that is a bank, other than a bank 
described in paragraph (b)(4) of this 
section. 

• • • • • 

(f) Approval by Supervisory 
.Agent. 044 

(2) * * * The delegation of authority 
conferred by this paragraph (f)(2) shall 
not apply to any application for a 
subsidiary bank of a holding company 
or of its insured institution subsidiary to 
incur debt, unless the subsidiary bank is 
a bank described in paragraph (b)(4) of 
this section. 

By the Federal Home Loan Bank Board. 

Jeff Sr.onyerv 

Secretary . 

[IK Doc. 85-11125: Filed 5-7-65: 8:45 am) 

SILLWO COOC §720-01-* 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 39 

1 Docket No. 64-NM-120-AD; Arndt 39- 
5058] 

Airworthiness Directives; British 
Aerospace Model HS/BH/DH 125 
Service Airplanes 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule. 

summary: This amendment amends an 
existing airworthiness directive (AD) 
applicable to British Aerospace Model 
HS/BH/DH 125 series airplanes which 










Federal Register / Vol. 50, No. 69 / Wednesday, May 8, 1985 / Rules and Regulations 


19333 


requires a visual inspection for flap nose 
rib cracks. After the AD was issued, the 
manufacturer released a new revision to 
the pertinent service bulletin which 
specifies a modification which the FAA 
has determined that* if accomplished* 
will make the inspection no longer 
necessary. This amendment 
incorporates this change. 

EFFECTIVE DATE: June 17, 1985. 
ADDRESSES: The service bulletin 
specified in this AD may be obtained 
upon request to British Aerospace Inc., 
Box 17414, Dulles International Airport 
Washington. D.C. 20041, or may be 
examined at the Seattle Aircraft 
Certification Office, FAA. Northwest 
Mountain Region, 9010 East Marginal 
Way South, Seattle, Washington. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Sulmo Mariano. Foreign Aircraft 
Certification Branch. ANM-15GS; 
telephone (200) 431-2979. Mailing 
address: FAA. Northwest Mountain 
Region. 17900 Pacific Highway South, C- 
88906. Seattle, Washington 98168. 
SUPPLEMENTARY INFORMATION: The FAA 
issued Amendment 39-4392 (47 FR 
23694; June 1.1982) AD 82-12-02 which 
requires visual inspection of the flap 
outboard hinge nose ribs for cracks. AD 
82-12-02 makes reference to Revision 2 
of British Aerospace 125 Service Bulletin 
57-58. The manufacturer has since 
issued Revision 3 to this service bulletin, 
which introduces Modification 252772. 
This modification deletes the flap nose 
ribs and introduces a revised flap vane 
hinge fitting. Incorporation of this 
modification on replacement flaps 
makes the inspection required in AD 82- 
12-02 unnecessary. 

A proposal to amend Part 39 of the 
Federal Aviation Regulations to include 
an airworthiness directive which 
requires the action mentioned above 
was published in the Federal Register 
on (anuary 30,1985 (50 FR 428), and 
interested persons huve been afforded 
an opportunity to participate in the 
making of this amendment. Only one 
comment was received; the commenter 
had no objection to the proposal. 

This document amends an existing 
AD by deleting a requirement for 
inspection of the flaps if Modification 
252772 is incorporated. This revision 
imposes no additional regulatory or 
economic burden on any person 

For the reasons discussed above, the 
FAA has determined that this regulation 
is not considered to be major under 
Executive Order 12291 or significant 
under DOT Regulatory Policies and 
Procedures (44 FR 11034; February 2a 
1979) and it is further certified under the 
criteria of the Regulatory Flexibility Act 
that this rule will not have a significant 


economic effect on a substantial number 
of small entities because few, if any. 
British Aerospace Mode! HS/BH/DH 
125 airplanes are operated by small 
entities. A final evaluation has been 
prepared for this regulation and has 
been placed in the docket. 

Therefore, the FAA has determined 
that air safety and the public interest 
require the adoption of the rule as 
proposed 

List of Subjects in 14 CFR Part 39 
Aviation safety. Aircraft. 

Adoption of the Amendment 

PART 39—(AMENDED] 

Accordingly, pursuant to the authority 
delegated to me by the Administrator, 

§ 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
by amending Airworthiness Directive 
82-12-02, Amendment 39-4392 (47 FR 
23694; June 1,1982) as follows: 

1. Revise the first sentence to read at 
follows: 

“Applies to British Aerospace Model HS/ 
BH/D11125 up to and including series 700 
airplanes certificated in all categories except 
those airplanes incorporating Modification 
252772.“ 

2 Change the reference to the service 
bulletin revision and date in paragraph 1. of 
the AD to read. “Revision 3. dated September 
1.1983.“ 

This amendment becomes effective 
June 17,1985. 

(Sec. 313(a). 314(a). 801 through 610. and 1102 
of Ihe Federal Aviation Act of 1958 (49 U.S.C. 
1354(a), 1421 through 1430, and 1502): 49 
U.S.C. 106(g) (Revised. Pub. L 97-449, January 
12.1983): and 14 CFR 11 89) 

Issued in Seattle. Washington, on May 1. 
1905. 

Wayne J. Barlow. 

Acting Director, Northwest Mountain Region. 
1FR Doc. 65-11076 Filed 5-7-85; 8:45 am) 
»ilunq cooe 4tie>is~M 


14 CFR Part 39 

lOocket No. 84-NM-121-AD; Arndt. 39- 
5059) 

Airworthiness Directives; British 
Aerospace Model BAC 1-11 200 and 
400 Series Airplanes 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule. 

summary: This document revises an 
existing airworthiness directive (AD) 
applicable to British Aerospace Model 
BAC 1-11 200 and 400 series airplanes 
which requires repetitive inspections 
and repairs, as necessary, of the flap 


drive screwjucks. This action increases 
the time interval between repetitive 
inspections. In addition, reference is 
made to the latest service bulletin 
revision. 

effective date: June 17.1985. 
ADORESSES: The service bulletin 
specified in this AD may be obtained 
upon request to British Aerospace Inc., 
Box 17414, Dulles International Airport. 
Washington. D.C. 20041 or may be 
examined at the Seattle Aircraft 
Certification Office, FAA. Northwest 
Mountain Region, 9010 East Marginal 
Way South. Seattle, Washington. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Sulmo Mariano, Foreign Aircraft 
Certification Branch, ANM-150S; 
telephone (206) 431-2979. Mailing 
address: FAA. Northwest Mountain 
Region. 17900 Pacific Highway South. C- 
68960, Seattle. Washington 98168. 
SUPPLEMENTARY INFORMATION: The FAA 
issued AD 67-25-02, on September 20. 
1967, to detect wear and prevent failure 
of the flap screwjack assemblies on 
British Aerospace BAC 1-11 airplanes. 
Since then, the manufacturer has 
conducted tests and evaluated service 
history. This led to the issuance of Alert 
Service Bulletin 27-A-PM-2992. Issue 4. 
which allows an increase from 600 to 
800 hours time in service for the visual 
inspection intervals, and from 2800 to 
48(X) hours time in serv ice for 
measurement of the nut-to-screw 
backlash. The United Kingdom Civil 
Aviation Authority (CAAj concurs with 
this action and has classified Issue 4 as 
mandatory. 

A proposal to amend Part 39 of the 
Federal Aviation Regulations to include 
an airworthiness directive which 
amends AD 87-23-02 by extending the 
repetitive inspection intervals was 
published in the Federal Register on 
February 14.1985 (50 FR 8190) and 
interested persons have been afforded 
an opportunity to participate in the 
making of this amendment. Only one 
comment was received: the commenter 
had no objection to the proposal. 

This document revises an existing AD 
to the format currently used and amends 
the existing AD by extending the 
repetitive inspection intervals. These 
changes impose no additional regulatory 
or economic burden on any person. 

For the reasons discussed above, the 
FAA has determined that this regulation 
is not considered to be major under 
Executive Order 12291 or significant 
under DOT Regulatory Policies and 
Procedures (44 FR 11034; February 26. 
1979) and it is further certified under the 
criteria of the Regulatory Flexibility Act 
that this rule will not have a significant 
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economic effect on a substantial number 
of small entities because few, if any, 
British Aerospace Model BAC1-11 
airplanes are operated by small entities. 
A final evaluation has been prepared for 
this regulation and has been placed in 
the docket. 

Therefore, the FAA has determined 
that air safety and the public interest 
require the adoption of the rule as 
proposed. 

List of Subjects in 14 CFR Part 39 

Aviation safety. Aircraft. 

Adoption of the Amendment 

PART 39—[AMENDED] 

Accordingly, pursuant to the authority 
delegated to me by the Administator. 

§ 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
by revising Airworthiness Directive 67- 
25-02, Amendment 39-477 (32 FR 12911; 
September 9.1967). as amended by 
Amendments 39-485 (32 FR 13209; 
September 20.1967) and 39-909 (35 FR 
13805; December 9.1969), to read as 
follows: 

British Aerospace: Applies to BAC 1-11 200 
end 400 series airplanes certificated in 
all aitegories. Compliance required as 
indicated unless previously 
accomplished. To prevent serious 
deterioration and failure of the flap drive 
screwjacks, accomplish the following: 

A. Perform a visual Inspection of the flap 
drive screw|acka for evidence of unusual 
wear in accordance with paragraph 2.1.1 of 
British Aerospace BAC 1-11 Alert Service 
Bulletin Z7-A-PM2992. issue 4. dated 
November 30,1979, prior to the accumulation 
of 7S0 landings or 800 hours time in service 
from the lust inspection, whichever occurs 
earlier. Repeat the Inspection at intervals not 
to exceed 800 hours time in service thereafter. 

B. Measure the nut-to-screw in accordance 
with paragraph 2.2 of the service bulletin 
prior to the accumulation of 3.000 landings or 
4.800 hours time in service from the last 
check, whichever occurs earlier, and 
thereafter at intervals not to exceed 4800 
hours time in service or 3000 landings, 
whichever occurs first. If the nut-screw 
backlash exceeds 0.03-inch. the screwjack 
assembly must be replaced with serviceable 
parts. 

C. Incorporation of modification PM 2992. 
which introduces a new seal for the ball nut. 
constitutes terminating action for this AD 

D. Alternate means of compliance which 
provide an acceptable level of safety may be 
used when approved by the Manager. Seattle 
Aircraft Certification Office, FAA, Northwest 
Mountain Region. 

E. Special flight permits may be issued in 
accordance with FAR 21.197 and 21.199 to 
operate airplanes to a base for the 
accomplishment of inspections and/or 
modifications required by this AD. 

F. Upon request of an operator, an FAA 
Maintenance Inspector, subject to prior 
approval of the Manager. Seattle Aircraft 


Certification Office, FAA. Northwest 
Mountain Region, may adjust the inspection 
times specified In this AD to permit 
compliance at an established Inspection 
period of that opera tor. if the request 
contains substantiating data to justify the 
increase for that operator. 

This amendment becomes effective 
June 17.1985. 

(Sec 313(a) 314(a). 801 through 010, und 1102 
of the Federal Aviation Act of 1958 (49 U.S.C. 
1354(a). 1421 through 1430. and 1502): 49 
U.S.C. 106(g) (Revised. Pub L 97-449. January 
12.1983); and 14 CFR 11.89) 

Issued in Seattle. Washington, on May 1. 
1965. 

Wayne J. Barlow. 

Actwg Director, Northwest Mountain Region. 

fFR Doc. 85-11077 Filed 5-7^85; 8:45 ami 
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14 CFR Part 71 

(Airspace Docket No. 84-AWA-3J 

Alteration and Revocation of VOR 
Federal Airways 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Correction to final rule. 

summary: This amendment alters the 
descriptions of several Federal Airways 
located in the vicinity of Birmingham, 
AL The revised Federal Airway V-311 
inadvertently cited "Wiregrass, GA" in 
the description rather than "Wiregrass; 
AL." This action corrects that mistake. 
Also, a segment of the airway was 
inadvertently omitted between 
Columbia. SC, and Charleston, SC. and 
is added at this time. 

EFFECTIVE DATE: 0901 GMT. June 6.1985. 
FOR FURTHER INFORMATION CONTACT: 
Lewis W. Still. Airspace and Air Traffic 
Rules Branch (ATO-230J. Airspace- 
Rules and Aeronautical Information 
Division, Air Traffic Operations Sendee, 
Federal Aviation Administration. 800 
Independence Avenue, SW.. 
Washington. D.C. 20591; telephone: (202) 
426-8783. 

SUPPLEMENTARY INFORMATION: 

History 

Federal Register Document 85-7028 
published on March 26, 1985, altered the 
descriptions of several VOR Federal 
Ainvays located in the vicinity of 
Birmingham, AL, by deleting some 
alternate airway segments and 
renumbered other airway segments (50 
FR 11846). An error was found in the 
description of V-311. The description of 
V-311 stated In port "Wiregrass. GA" 
and it should have been "Wiregrass, 

AL" and this action corrects that 


description. Also, the segment of V-311 
between Columbia. SC. and Charleston. 
SC, was inadvertently omitted and is 
added. 

The FAA has determined that this 
regulation only involves an established 
body of technical regulations for which 
frequent and routine amendments are 
necessary to keep them operationally 
current. It. therefore—(1) is not a "major 
rule" under Executive Order 12291: (2) is 
not a "significant rule" under DOT 
Regulatory Policies and Procedures (44 
FR 11034: February 28.1979); and (3) 
does not warrant preparation of a 
regulatory evaluation as the anticipated 
impact is so minimal. Since this is a 
routine matter that will only affect air 
traffic procedures and air navigation, it 
is certified that this rule will not have 
significant economic impact on a 
substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. 

List of Subjects in 14 CFR Part 71 

VOR Federal airways. Aviation 
safety. 

Adoption of the Correction 

PART 71—1 CORRECTED) 

Accordingly, pursuant to the authority 
delegated to me. Federal Register 
Document 85-7028, as published in the 
Federal Register on March 26.1985 (50 
FR 11848). is corrected under V-311 by 
removing the words "From Wiregrass, 
GA," and substituting the words "From 
Wiregrass. AL." and by removing the 
words "to Columbia. SC" and 
substituting the words "Columbia, SC. to 
INT Columbia 153* and Charleston. SC. 
296* radials; Charleston." 

(Secs. 307(a) and 313(a). Federal Aviation Ad 
of 1958 (49 USC 1348(a) and 1354(a)): (49 
U.S.C. 106(g) (Revised. Pub. L 97-449. Jarman 
12.1983)); and 14 CFR 11.89) 

Issued in Washington, D.C. on May 2.1965 
James Burns. Jr.. 

Acting Manager, Airspace-Rules and 
Aeronautical Information Division . 

(FR Doc 85-11075 Filed 5-7-85; 645 am) 

BIUJNQ COOC 


FEDERAL TRADE COMMISSION 
16 CFR Part 13 
(Docket C-29671 

California Medical Association; 
Prohibited Trade Practices, and 
Affirmative Corrective Actions 

agency: Federal Trade Commission. 
action: Modifying Order. 
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summary: In response to a petition Hied 
by the California Medical Association 
(“CMA”). this Order reopens the 
proceeding in Docket C-2967. and 
modifies the consent order entered April 
17.1979, 93 F.T.C. 519, 44 FR 32365. by 
deleting Paragraph 11(C), which prohibits 
the association from advising in favor of 
or against any relative value scale 
developed by third parties, and inserting 
a provision that permits CMA more 
freedom to discuss issues relating to 
reimbursement with governmental 
entities and third-party payers. Such 
modification is consistent with the 
Commission's decision in Docket 9219. 
Michigan State Medical Society 
(Michigan Statel 48 FR 8997. and its 
modified order in Docket 02855, 
American College of Obstetricians and 
Gynecologists . 49 FR 36366. The 
Commission, however, denied the other 
modifications requested by CMA, 
holding that CMA had failed to show 
that changed circumstances or the 
public interest warranted further 
modification of the Order. 

OATES: Consent Order issued April 17. 
1979; Modifying Order issued April 19. 
1985. 

FOR FURTHER INFORMATION CONTACT: 

Elliot Feinberg, FTC/L 301-1. 
Washington, D.C. 20580. (202) 634-4804. 

SUPPLEMENTARY INFORMATION: In the 

Matter of California Medical 
Association, an unincorporated 
association. Codification appearing at 44 
FR 31949 remains unchanged. 

List of Subjects in 16 CFR Part 13 

Fee schedules. Trade practices. 

(Sec 6, 38 Stat. 721; 15 U.S.C. 40 Interprets or 
•Jpplies sec. 5. 38 Slat. 719, as amended; 15 
U.S.C. 45) 

Before Federal Trade Commission 

(Docket No. C-2967) 

Order Reopening and Modifying Final 
Order in Docket No . C-2967 

In the matter of CALIFORNIA MKD1CAL 
ASSOCIATION, an unincorporated 
association. 

Commissioners: lames C Miller ID. 
Chairman. Patricia P. Bailey. George W. 
Douglas. Terry Calvani, Mary L Azcuenaga 

By petition filed October 1,1984, the 
California Medical Association 
rCMA *) asked the Commission to 
reopen and modify the Commission 
order in Docket No. C-2967 (“Order**) 
entered with CMA f s consent on April 17, 
1979. CMA requested that the 
Commission modify the Order by (a) 
deleting Paragraph 11(C) of the Order, 
which prohibits CMA from advising in 
favor of or against any relative value 
scale developed by third parties (except 


that CMA is permitted to provide 
historical data), and (b) inserting a 
provision identical to a provision 
contained in the Commission's Order 
Michigan State Medical Society, Docket 
No. 9129.101 F.T.C. 191 (1983) 
["Michigan State") that would allow 
CMA more freedom to discuss issues 
relating to reimbursement with third- 
party payers and governmental entities. 
CMA also requested that the 
Commission modify the order so that it 
would no longer prohibit CMA from 
developing and disseminating a relative 
value scale. CMA’s petition was placed 
on the public record for comment, and 
none of the comments received 
specifically related to the modification 
of Paragraph 11(C). 

Upon consideration of CMA's petition 
and other relevant information, the 
Commission finds that the public 
interest would be served by deleting 
Paragraph U(C) of the Order and by 
inserting the relevant provision 
contained in the order in Michigan 
Stale . Modification is consistent with 
both the Commission’s decision in 
Michigan State and its modification of 
the Order in American College of 
Obstetricians and Gynecologists , 

Docket No. C-2855, August 28,1984. 

The Commission has denied the other 
modifications requested by CMA 
because CMA failed to show that 
changed circumstances or the public 
interest requires such modifications of 
the order. Therefore, the Order 
continues to prohibit CMA from 
developing or circulating its own 
relative value guide for use by its 
members. 

Relative value studies may have 
anticompetitive consequences in several 
ways. First, they establish price 
relationships that may become stable 
without regard to quality or efficiency 
differences. Second, they may result in 
new and separate billing categories that 
are fragmented from others, thereby 
resulting in higher prices simply because 
charges are made for more numerous 
services. Third, if medical associations 
were permitted to publish RVS's it could 
lend to concerted or interdependent 
adherence to an RVS by physicians. 
Fourth, RVS’s may facilitate an actual 
agreement by physicians to fix prices by 
providing a “starting point“ from which 
collusion may occur. Given these 
possibilities of competitive harm and the 
absence of a convincing showing of the 
need for CMA to develop an RVS, we 
believe the public interest lies in the 
continuation of the prohibition against 
CMA. 

In addition, although the Order no 
longer will prohibit CMA from 
discussing relative value scales with 


governmental entities and third-party 
payers, serious antitrust concerns would 
arise were CMA to negotiate or attempt 
to negotiate an agreement with any such 
party or engage in any type of coercive 
activity to effect such an agreement. 
Accordingly. 

It is ordered, that this matter be, and it 
hereby is, reopened and that the Order 
in Docket No. C-2967 be modified (1) to 
delete Paragraph 11(C) and to 
redesignate Paragraphs 11(D) and 11(F) of 
the Order as Paragraphs 11(C) and 11(D) 
respectively; (2) to renumber Paragraphs 

III, IV. and V of the Order as Paragraphs 

IV, V. and VI respectively: and (3) to 
insert the following: 

in 

It is further ordered that this order 
shall not be construed to prevent CMA 
from: 

A. Exercising rights permitted under 
the First Amendment to the United 
Slates Constitution to petition any 
federal or state government, executive 
agency, or legislative body concerning 
legislation, rules or procedures, or to 
participate in any federal or state 
administrative or judicial proceeding. 

B. Providing information or views, on 
its own behalf or on behalf of its 
members, to third-party payers 
concerning any issue, including 
reimbursement. 

Issued: April 19.1985. 

By direction of the Commission. 

Emily II. Rock. 

Secretary. 

[FR Doc. 85-11093 Filed 5-7-85: 8:45 ami 

BILLING COO€ srWMH-N 


16 CFR Part 444 

Credit Practices; Staff Guidelines for 
Exemption Proceedings 

agency: Federal Trade Commission. 
action: Notice of Staff Guidelines for 
Exemption Proceedings Under the Credit 
Practices Rule. 

summary: The Federal Trade 
Commission hereby publishes staff 
guidelines, prepared by the Bureau of 
Consumer Selection. These guidelines 
have not been formally approved or 
adopted by the Commission. They 
represent the views of the Bureau of 
Consumer Protection and do not 
necessarily represent the views of the 
Commission or any individual 
Commissioner, 

These staff guidelines explain the 
procedures that staff will follow in 
handling requests for state exemptions 
from the Commission's trade regulation 
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rule in Credit Practices, 16 CFR Part 444 
(1964) (Credit Practices rule), and the 
procedures that staff will recommend 
that the Commission follow in granting, 
denying, or revoking such exemptions. 
The Credit Practices rule provides 1 that 
if a state applies for an exemption from 
a provision of the rule, such exemption 
will be granted if the Commission 
determines that: (1) There is in effect a 
state requirement or prohibition that 
applies to any transaction to which a 
provision of the Credit Practices rule 
applies, and (2) the state requirement or 
prohibition affords a level of protection 
to consumers that is substantially 
equivalent to, or greater than, the 
protection afforded by the rule's 
provision. Such an exemption will 
continue for so long as the state 
effectively administers and enforces its 
law. The result of the exemption is that 
the exempted provision or the Credit 
Practices rule is not in effect in that 
state. 

These guidelines explain what 
material states should submit os part of 
a complete exemption application, what 
procedures are required by current 
Commission rules for considering 
exemption applications, and what 
specific procedures staff will 
recommend that the Commission use in 
granting, denying, or revoking 
exemptions under the Credit Practices 
rule. Thus, the guidelines are intended to 
give states and other interested parties 
as much advance guidance as possible 
regarding how the exemption 
procedures will be handled. Interested 
persons should understand that, insofar 
as these guidelines discuss the 
procedures that staff intends to 
recommend, the Commission remains 
free to adopt different procedures. 

Call for Comment Although these 
guidelines have been tentatively 
adopted and will be effective 
immediately, staff invites comments on 
any aspect of the guidelines. Staff will 
carefully review and consider all 
comments received, and will 
recommend that the Commission 
authorize the publication of revised 
guidelines if staff believes that this is 
warranted in light of the comments 
received. If not changes to the guidelines 
are made as a result of public 
comments, the Commission will publish 
a notice that these guidelines have 
become final. 

date: These guidelines have been 
tentatively adopted. Comments are 
invited and must be received on or 
before June 7.1965. 


‘Rule 4 444 & 10 011444 5 


address: Comments on the Guidelines 
should be sent to: Secretary. Federal 
Trade Commission. Washington. D.C. 
20580. 

FOR FURTHER INFORMATION CONTACT: 

Ruth R. Amberg, Division of Credit 
Practices, Bureau of Consumer 
Protection. Federal Trade Commission. 
Washington. D.C. 2058a (202) 724-1187. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 16 CFR Part 444 

Consumer credit contracts. Cosigner 
disclosures. Trade practices. 

Staff Guidelines 

Criteria far Determination 

These guidelines are not intended to 
set forth substantive criteria for 
determining whether a state's law or 
prohibition provides a level of 
protection that is substantially 
equivalent to. or greater than, the 
protection afforded by the Credit 
Practices rule. Rather, the Commission 
will make a case-by-case evaluation to 
determine whether the level of 
protection afforded by the state is 
substantially equivalent to the 
Commission's rale and whether the state 
law is administered and enforced 
effectively. The Commission, however, 
has indicated in the Statement of Basis 
and Purpose for the rale that the 
"substantially equivalent" requirement 
does not require that the state provision 
mirror the Commission's provision 
exactly. 1 * But, the Commission also 
indicated that any difference should be 
minor so that consumers are not 
deprived of the level of protection 
ensured by the Commission's rale and 
so that compliance by interstate 
creditors is not significantly 
complicated.* In addition to examining 
the “substantial equivalency* 4 of a state 
provision to determine whether an 
exeption is warranted, the Commission 
will consider the resources committed 
by the state to enforce its provisions, 
and the existence of any private rights 
of action by an aggrieved consumer. 

Elements of a Complete Application 

States should submit the following 
information and material as part of a 
complete application for an exemption. 
Items (1) and (2) may be submitted by 
the state agency having primary 
enforcement responsibility for the law 


1 Su tomcat of B«tU nncl Purpose. 4S FR 77&1 

’The •Unpaid it analogous lo (ha! applied by the 
Federal Reserve Board In cietermtnmg stste 

exemptions from requirement! ol lha Truth In 
Lending Act Ser Board o t Governors of the Federal 
Reserve System, Consumer Lessing. Troth in 

Lending. Exemption Application * * *. 4" FR 1A21GL 
April 15.1*12 


that is the subject of the exemption 
application, by the state attorney 
general, or by the state governor. 

(1] The application should include a 
copy of all relevant state statutes, 
regulations and court cases, and a 
statement comparing the state law with 
the relevant provision(s) uf the Credit 
Practices rule, on a provision-by- 
provision basis, explaining how the 
state law applies to the same 
transaction(s) as the rale and how it 
affords a level of protection to 
consumers that i§ substantially 
equivalent to. or greater than, the 
protection afforded by the rule. This 
comparison should be made for each 
provision of the Credit Practices rule for 
which an exemption is being sought. 

(2) The application should provide 
sufficient information to show the 
state's willingness and ability 
effectively to administer and enforce its 
law. Staff believes that the following 
information may be relevant to this 
determination: 

(a) A description of the fiscal 
arrangements and funding of the state 
agency (or agencies) that are, or will be. 
enforcing the state law. or other 
information showing that the state 
agency has adequate funding properly to 
enforce the law. 

(b) A description of the number and 
qualifications of persons engaged in the 
enforcement and administration of the 
state law. or other information 
indicating that the state has adequate 
qualified personnel to administer and 
enforce the law. In describing the 
qualifications of personnel, states need 
not provide detailed resumes, but may 
indicate the general background and 
training of the personnel, e.g .. whether 
they are attorneys, accountants, trained 
investigators, etc. 

(c) A description of the state's 
enforcement procedures and policies, 
current or planned. 

(d) A summary of the state's past 
history of enforcement of any statutes or 
regulations governing the practices that 
are the subject of the rale. 

(e) Information regarding the level of 
compliance with any such state statutes 
or regulations may also be relevant to 
the state's enforcement history. 

Staff recognizes that some of the 
information described in items (aH<>) 
may not be relevant or available in 
certain states and that each state 
application must be tailored to the 
individual circumstances of that state. 
States may submit whatever material 
they believe to be relevant to the issue 
of their willingness and ability to 
enforce their laws. However, the 
Commission's Statement of Basis and 
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5’jrpose states that the Commission will 
consider resources committed by the 
state to enforce its provisions. The 
relevance of past enforcement data, in 
particular, may differ from state to state. 
For example, some states may have 
made extensive changes in their law or 
enforcement policies just prior to Filing 
an exemption, in which case past 
enforcement data would be less 
relevant. Other slates may have a 
significant history of enforcing laws 
t mparable to the rule, in which case 
rr forcement data might be highly 
relevant. These guidelines allow states 
to decide to submit only such data as is 
relevant under their circumstances. 

Once staff has reviewed a state's 

Emission, staff may request additional 
information that it believes to be 
relevant 

(3) In addition to the above, a 
complete application for an exemption 
must also include a statement from the 
sUte attorney general, or from the 
aUomey for the relevant enforcement 
agency if this agency has independent 
1* gal counsel and is not represented by 
the state attorney general in court, that 
state law provides adequate authority to 
^jpport the regulations, conclusions, 
interpretations, policies and procedures 
described in the statements submitted 
pursuant to items (1) and (2) above. 
Where appropriate, this statement 
should include citations to the specific 
statutes, regulations, and iudicial 
decisions that demonstrate adequate 
authority. The statement should also 
‘ :mraarize legal interpretations of the 
state statutes or regulations, with 
appropriate citations, and discuss any 
pending legal challenges to the statutes, 
relations, conclusions, interpretations, 
policies and procedures described in the 
statements submitted pursuant to items 
0) and (2). 

/ rocedures for Public Participation 

As stated in the credit practices rule 
Statement of Basis and Purpose (49 FR 
*~83], the Commission will follow the 
procedures of section 1.18 of the 
Commission's Rules of Practice, 16 CFR 
116, in considering requests for state 
exemptions. This section states that any 
person to whom a rule would otherwise 
apply may petition the Commission for 
an exemption from such rule and that 
the procedures for determining such a 
petition shall be those of Subpart C of 
the Commission's rules. 

Subpart C of the Commission's Rules 
of Practice. 16 CFR 1-21—1.28. prescribes 
the procedures that govern proceedings 
hr exemptions from trade regulation 
rules. These rules require the 
Commission, in general, to publish 
notice of a proposed exemption in the 


Federal Register, and to allow a period 
of time for interested parties to submit 
written comments concerning the 
application. 4 The rules also provide that 
an ora) hearing on a proposed 
exemption may be held within the 
discretion of the Commission. 5 

Thus, staff anticipates that once the 
Commission has received a complete 
application for an exemption, as 
described above, the Commission will 
publish notice of its receipt in the 
Federal Register and allow a period of 
time for interested persons to suhmit 
written comments. During the comment 
period, staff will specifically solicit the 
views of the state governor and attorney 
general to ensure that the Commission 
becomes aware of the complete views of 
these officials. While the Commission's 
rules provide that oral hearings may be 
held within the Commission's discretion, 
staff anticipates that in most instances 
such a period for written comments will 
be sufficient for a full and fair 
presentation of significant issues and 
that there will be no need to schedule 
oral hearings or additional comment 
periods. 

Staff plans to recommend that the 
Commission schedule an oral 
evidentiary hearing only if there are 
significant factual issues that can be 
adequately presented only through such 
a hearing. Staff anticipates that this will 
usually be true only where cross- 
examination is necessary to present 
significant factual issues fully and fairly. 
Staff does not consider that oral 
evidentiary hearings should be held 
routinely or for the purpose of allowing 
parties to state opinions and facts that 
could be presented through written 
comments, and will recommend against 
evidentiary hearings under such 
circumstances. 4 

Staff will also recommend that oral 
presentations before the Commission 
generally not be allowed, absent 
unusual and compelling circumstances. 
Staff considers that, under most 
circumstances, interested parties will be 
able to present their views and evidence 
fully and fairly during the written 
comment period and any evidentiary 
hearings or rebuttal comment periods 
that are scheduled. However, oral 


* IS CFR 1.20(b) Public notice and comment may 
be omitted if ihr Commies ion for good causa finds 
that nolle* and public common! are impractical, 
unnecessary or contrary to the public interest and 
incorporates such findings and a brief statement of 
ihe reasons therefor In Its final decision. IS CFR 

vaxb) 

*&*CFRlJfl|cV 

•Staff will recommend that any evidentiary 
hearing* that arv scheduled be strictly limited to 
specific factual issue* designated by the 

Commission. 


presentations may be allowed in limited 
instances, within the discretion of the 
Commission. 

Subpart C of the Commission’s rules 
does not mention the scheduling of 
rebuttal comment periods; however the 
scheduling of such comment periods is 
within the Commission's discretion. 

Staff plans to recommend that a period 
for rebuttal comments be scheduled only 
if this is necessary for a full and fair 
presentation of significant issues. 

Interested parties may request that 
the Commission schedule an evidentiary 
hearing, an oral presentation, or a 
period for rebuttal comments. (The 
Commission can also schedule such 
proceedings on it own initiative, absent 
a request by interested parties.) Such 
requests should give specific reasons for 
scheduling such proceedings and should 
discuss the criteria that will guide the 
staff recommendation, discussed above. 
Staff anticipates that the need for oral 
evidentiary hearings wilt generally be 
determined after the initial comment 
period. The need for rebuttal comment 
period could also be determined at that 
time. 7 The Federal Register Notice 
announcing an exemption proceeding 
will give specific details regarding how 
interested parties may file requests for 
an oral hearing and/or rebuttal 
comment period. 4 

Grant of Exemption: Notice ond 
Reporting Requirements 

As required by { 1.26(d) of the 
Commission's Rules of Practice,® if the 
Commission decides to grant an 
exemption after it has considered all the 
relevant information on the record 
(including information presented by 
interested persons in the proceeding), 
the Commission will publish notice of its 
decision in the Federal Register. 

If the Commission grants an 
exemption, the exemption will continue 
only for so long as the state effectively 
administers and enforces its law. To 
ensure that the conditions for an 
exemption continue to be met. staff 
plans to recommend that the 
Commission require an exempted state 
to provide notice to the Commission of 
any changes in its law, policies, or 
procedures that would significantly 


Mf. at th* time staff receives an exemption 
application, staff anticipates that a rebuttal period 
will be necessary, it will recommend at that time 
that one be scheduled. In many instances, however. 
It will not be dear whether s rebuttal comment 
pencil is necessary until after the initial written 
comments have been received. 

•States could also include requests far such 
proceedings with their exemption application, citing 
specific reasons why they would be necessary. 

MS CFR 12B(d) 
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affect whether the state law provides a 
level of protection thut is substantially 
equivalent to. or greater than, that 
afforded by the rule or whether the state 
is effectively enforcing its law. 

Staff also plans to recommend that 
the Commission require an exempt state 
to submit such reports regarding its 
enforcement activities as are necessary 
or desirable to ensure that the state is 
effectively enforcing and administering 
its law. Staff anticipates that the 
Commission will decide, at the time of 
granting an exemption, the nature and 
frequency of any such reports. Staff may 
also recommend that the Commission 
change the reporting requirements at a 
later date, if circumstances warrant, or 
recommend that the Commission 
request additional information from a 
state if the Commission determines that 
this is needed. Staff anticipates that 
reporting requirements may vary from 
state to state (if the Commission 
determines that different reporting 
requirements are warranted). 

Under extraordinary circumstances, 
staff may recommend that the 
Commission grant a conditional 
exemption, subject to Commission 
review of the exemption after a 
prescribed period of time. If such a 
recommendation were adopted by the 
Commission, the state would be 
required to reapply for an exemption at 
the end of the period by updating its 
original application and submitting 
evidence demonstrating effective 
enforcement activity during the 
exempted period. After a period for 
written comments, and possibly oral 
hearings and a period for rebuttal 
comments, the Commission would 
review this material, to determine 
whether to approve the state's 
exemption application. The conditional 
exemption would expire when the 
Commission issued its decision on the 
matter. 

Staff anticipates that a conditional 
exemption might be appropriate when a 
state has little or no history of effective 
enforcement of laws similar to the rule 
and yet has presented some evidence of 
its willingness and ability to enforce its 
law effectively. Under such 
circumstances, and perhaps in other 
situations es well, the staff may 
recommend that the Commission 
consider granting an exemption 
conditioned upon Commission review 
after a prescribed period of time. 

Dental of Exemption 

Staff anticipates that if the 
Commission believes that an exemption 
should be denied, after considering the 
evidence submitted during the public 
proceeding, the Commission may, under 


some circumstances, want to give the 
state an opportunity to revise or 
supplement its application before 
making a final decision. Thus, under 
some circumstances, staff will 
recommend that the Commission give a 
state an opportunity to make changes in 
its law. policies or procedures in order 
to meet the requirements for an 
exemption. This would occur after the 
public comments had been received and 
considered. 

Factors that staff believes may be 
relevant in deciding whether to grant* 
such an opportunity include the nature 
and extent of any revisions or 
supplements that may be necessary, the 
time period needed to implement such 
revision and the state's intent with 
regard to implementing the revision. 
Staff believes that where the time period 
needed by the state to implement the 
revisions is extensive or where there is 
doubt about whether the revisions can 
or will be made, such a period should 
not be granted. Rather, under such 
circumstances, staff believes that it may 
be preferable to deny the exemption. 

The state can then submit a new 
exemption application if and when the 
revisions have been made. On the other 
hand, if the necessary revisions can be 
made fairly quickly and easily, staff 
believes that it may be desirable to 
grant a period for revision rather than 
denying the exemption. 

During any period of time granted a 
state to make revisions, the 
Commission's rule will remain in effect 
in such state, until the Commission 
publishes a notice in the Federal 
Register stating that it has granted an 
exemption. 

If the Commission decides to deny an 
exemption, after considering all relevant 
material on the record, and after 
allowing the state such opportunity for 
revisions as the Commission decides is 
desirable, the Commission will publish 
notice of its decision in the Federal 
Register, along with a concise statement 
of its reasons, as required by $ 1.26(d) of 
the Commission's rules. 16 CFR 1.26(d). 

Revocation of Exemptions 

If staff has reason to believe that an 
exemption that has been granted may no 
longer be warranted, staff will 
recommend that the Commission initiate 
proceedings to revoke the- 
exemption. 10 Interested persons may 


'•Subpwirt C of the Commission's Rules of Practice 
deals with revocation proceedings only by slating 
that procedures for the amendment or repeal of a 
rule are the seme as for the issuance thereof. 1© CFR 
125. 


also file a petition stating reasonable 
grounds for revoking an exemption, as 
provided by §1.25 of the Commission’s 
Rules of Practice. 16 CFR 1.25. 

Before recommending that the 
Commission initiate procedures to 
revoke an exemption, staff will notify 
the state of the alleged facts or conduct 
that staff believes may warrant 
revocation and will afford the state a 
reasonable period of time to reply to the 
allegations or make any changes the 
state may decide to make. 

Staff anticipates that the procedures 
for revocation proceedings will be 
similar to those used in the exemption 
proceeding. Public notice and a period 
of time for interested parties to submit 
written comments are generally required 
by i 1.26(b) of the Commission s Rules 
of Practice, n and oral evidentiary 
hearings or oral presentations may be 
held within the discretion of the 
Commission. Staff plans to recommend 
that oral hearings or presentations and 
rebuttal comment periods be scheduled 
only where necessary for a full and fair 
presentation of significant issues. 
Consultation With Staff 

Commission staff will be available to 
consult informally with state officials 
and any other interested parties on both 
procedural and substantive questions 
that may arise cc-iceming requests for 
exemptions. State officials should be 
aware, however, that the Commission 
may not have ruled on some issues that 
may arise, and under such 
circumstances staff may be unable to 
provide definitive guidance. Also, staff 
advice will not be binding on the 
Commission. 

After an exemption proceeding has 
begun, staff intends to place on the 
public record all correspondence 
received regarding the proceeding. The 
staff will also place on the public record 
any factual information it receives orally 
after the exemption proceeding has 
begun and upon which it relies in 
making its recommendation to the 
Commission. 

Moreover, under the procedures the 
Commission indicated that it would 
follow in the Statement of Basis and 
Purpose for the rule, exemption 
proceedings will be subject to the 
restrictions on ex parte communications 
applicable to a Section 18 rulemaking 
proceeding "adapted in such form as 
may be appropriate to the circumstances 


M Public nolle© and whiten communl need not b© 
provided if the Commission for good cause finds 
that notice and public comment are impractical, 
unnecessary or contrary lo the public Interest and 
incorporates such findings and a brief stutement of 
the reasons therefor in its final decision 1© CFR 

iaW 
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of the particular proceeding/’ 11 The 
restrictions on ex parte communications 
in a Section 18 rulemaking proceeding 
are set forth in { 1.18(c) of the 
Commission’s Rules of Practice. 16 CFR 
1.18(c). In brief, they require dial a 
< ommunication on the merits to a 
Commissioner from a person outside the 
Commission be placed in the record of 
the proceeding if timely, and on the 
public record if untimely, and that a 
communication on the merits to a 
Commissioner from the rulemaking staff 
be disclosed on the record to the extent 
it contains any fact not already on the 
rocord. 

Dy direction of the Commission. 

Emily H. Rock. 

Secretary, 

|FR Doc. 85-11094 Filed S-7-85: 845 ami 

P ILING COOC 4750-01-41 


SECURITIES AND EXCHANGE 
COMMISSION 

17 CFR Parts 271 and 276 
I 'olease Noe. 1C-14492. IAA-9691 

Commission Policy and Guidelines for 
Filing of Appluations for Exemption 

agency: Securities and Exchange 
Commission. 

action: Statement of Position of 
Commission's Division of Investment 
Management. 

summary: The Securities and Exchange 
Commission has authorized this release 
to facilitate the review of exemptive 
applications by the Division of 
Investment Management and to 
s*reamline the process by which such 
applications are considered. The 
Commission’s Division of Investment 
Management advises any prospective 
applicant contemplating filing an 
application for exemption from some or 
all of the provisions of the Investment 
Company Act of 1940 or the Investment 
Advisers Act of 1940 to follow certain 
procedures and guidelines. (Where 
applicable, the procedures and 
guidelines also should be followed by 
persons submitting request for no-action 
or interpretative advice or by persons 
filing disclosure documents under those 
Acts.) 

effective date: May 8,1985. 
for further information contact: 

Clen A. Payne. Assistant Director (202) 
272-3018, Mary A. Cole, Special Counsel 
(202) 272-3023. or Meryl Dewev. Staff 
Attorney (202) 272-3032, Division of 
Investment Management. Securities and 


l, 16CFR 1 


Exchange Commission, 450 Fifth Street, 
NW.. Washington, DC 20549. 

SUPPLEMENTARY INFORMATION: The 

Division of Investment Management (the 
“Division”) requires the cooperation of 
the mutual fund and investment 
advisory industries and the securities 
bar to assist it in the processing of 
exemptive applications and other filings 
under the Investment Company Act of 
1940 (the "Act”) and the Investment 
Advisers Act of 1940 (the "Advisors 
Act”) (Collectively, the ’’Acts"). For the 
reasons stated below, the Division 
believes that improvements can be 
made in processing these filings. 

Background 

Recent years have seen an increase in 
both the number and complexity of 
applications requesting exemptions from 
some or all of the provisions of the Acts. 
During each of the last three years, the 
Division has received more than 300 
exemptive applications, and this number 
continues to grow. While the 
Commission has codified routinely 
granted exemptions into rules of general 
applicability wherever possible, the time 
saved thereby has been more than offset 
by the time spent processing the 
increased number of novel applications 
involving new and sophisticated 
financial products. In addition, in many 
instances, the Division’s staff mu6t 
spend more time processing certain 
exemptive applications than should be 
necessary because applications have 
often been filed before the proposed 
transaction or arrangement has been 
finalized. Further, applicants have often 
decided not to effect the proposed 
transaction or arrangement and have 
simply withdrawn their applications, 
thereby wasting the staff time spent 
reviewing them. Multiple amendments 
have also been needed where the 
original application did not comply with 
the Commission’s procedural rules and/ 
or where the applicant misstated or 
omitted crucial facts or legal analyses 
needed to justify the request for relief. 
Consequently, too much staff time has 
been spent on dearly deficient or 
repetitive filings to attempt to bring 
them within the standards of the Acts. 
Inevitably, these situations have led to 
processing delays and to an increase in 
the Division’s backlog of pending 
applications. 

Discussion 

The Division has taken various 
internal steps to ensure that all 
exemptive applications and other filings 
are processed os expeditiously as 
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possible. 1 * However, further measures 
are needed to reduce delays. While 
section 8(c) of the Act (15 U.S.C. 80a- 
6(c)) and section 206A of the Advisers 
Act (15 U.S.C. BOB-6a | give the 
Commission authority to grant 
exemptions where "necessary or 
appropriate in the public interest and 
consistent with the protection of 
investors and the purposes fairly 
intended by the policy and provisions” 
of the Acts, those provisions are not 
blanket authority to waive any provision 
of the Acts. Potential applicants should 
be particularly mindful of this fact when 
considering filing applications 
requesting unprecedented exemptive 
relief seeking a waiver of express 
statutory prohibitions. 

The Division's staff should not have to 
spend an inordinate amount of time 
processing clearly deficient or untimely 
applications at the expense of delaying 
action on comprehensive or routine 
applications. Accordingly, to ensure 
prompt and fair consideration of all 
exemptive applications, each applicant 
must adhere to the following procedures. 
Where applicable, they should be 
followed for all submissions to the 
Division, including requests for no¬ 
action or interpretative letters and 
disclosure documents. 

Procedures and Guides 

1. Persons contemplating filing 
exemptive applications should carefully 
review all relevant provisions of the 
Acts, the rules thereunder and 
applicable Commission releases before 
filing an exemptive application. 9 
Applicants should recognize the 
differences between their proposal and 
prior applications requesting similar 
relief and. to the extent possible, bring 
their proposal within applicable 
precedent. Further, applicants should 
cite and discuss applicable precedent 
Where the request is unprecedented, the 
applicant should so state in its 
transmittal letter. 

2. The application should be filed in a 
timaly and comprehensive manner. 


1 Division guideline* require, that (s) ini U*) 

ctimn-.cnt» on an exemplivt application be given at 
one time and within 45 day* of receipt of the 
application (novel or complex application* may 
require a longer review period): (ii) notice* of 
routine application* which require no amendment 
be published within SO day*: and (id) order* under 
delegated authority be issued within two business 
day* after the expiration of the notice period if no 
hearing request la filed. 

* Prospective applicants who are unfamiliar with 
the exemptrve application process should also 
review prior application* on file with th* 
Commission which concern similar mutter* Coplea 
of applications are available from the Public 
Reference Branch of the Commission's Office of 
Consumer Affairs. 
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Exemptive applications that require 
review of supporting documents (e.g., a 
registration statement pursuant to the 
Securities Act of 1933 (15 U.S.C. 77a et 
seq.\ or a partnership agreement in 
connection with a "two-tier real estate” 
transaction) should not be filed until all 
necessary supporting documentsTiavc 
been received by the Commission. 
Otherwise, the Division will ask that the 
application be withdrawn unless the 
applicant can justify, based on the facts 
of its situation, why they have not been 
submitted. If the application is not 
withdrawn, it will be placed on inactive 
status. 

3. Each applicant should state an 
adequate basis for the relief requested, 
including detailed justification for 
removal of any statutory protections, 
and identify any positive benefits 
expected for investors and any 
conditions imposed to protect investors. 
The Division will not support an 
application that requests relief not 
adequately justified. In such instances, 
the Division will request that the 
application be either withdrawn or 
significantly amended. 1 

4. The application should meet the 
Acts’ procedural requirements. Rules 0- 
2, 0-4 and 0-5 under the Act [17 CFR 
270.0-2. 0-4 and 0-5) and Rules 0-4. 0-5 
and 0-6 under the Advisers Act [17 CFR 
275.0-4. 0-5 and 0-6] govern the 
execution and filing of exemptive 
applications. Applications and 
amendments often fail to include proper 
authorization and verification. 
Applicants will have to correct any 
procedural deficiency by amendment. 4 

5. Rule 0-2(g) under the Act [17 CFR 
270.02(g)! and Rule 0-4(g) under the 
Advisers Act (17 CFR 275.04(g)] require 
that the application be accompanied by 
a proposed notice. The Commission is 
charged approximately $400 per page for 
publishing notices in the Federal 
Register. To reduce publication costs, 
the Division has had to devote 
substantial staff time to condense 
applications into notices that are brief 
as well as informative. Thus, proposed 
notices submitted by applicants should 
be brief, modeled on releases issued 
since 1983. and include only statements 


* If the Division cannot support an application, the 
Division will submit the application to the 
Commission with a recommendation that the 
application be set down for a hearing, unless it is 
withdrawn. 

‘The procedures for filing a request for no-action 
or interpretative advtce are set forth in Investment 
Company Act Release No#. 6220 and 6330, dated 
October 20.1070. and January 25.1971, respectively. 


that are necessary to understand the 
essence of the requested relief. 
Generally, a proposed notice should 
identify the parties involved, briefly 
describe the relevant transactions and 
why the applicant believes it qualifies 
for an exemption, and summarize the 
critical representations and 
undertakings contained in the 
application. An applicant who submits a 
deficient or verbose proposed notice 
will be asked to file an amendment to 
resubmit a notice in usable form. 

6. Applications will be reviewed in the 
order in which they are received. 1 The 
Division will not be receptive to 
requests for expedited review ebsent the 
most compelling demonstration that the 
application could not be filed in time to 
allow it to be processed in due course. 
Applicants may submit a courtesy copy 
of their application to the Assistant 
Director of the Division’s Office of 
Investment Company Regulation or to 
the appropriate Division Special 
Counsel (if known), concurrently with 
the filing of the application. The 
courtesy copy should be clearly marked 
to indicate that it is not Applicant's 
official filing. One copy of each relevant 
supporting document (such as those 
referred to in Guide 2) should be 
included with with the courtesy copy. 

7. Amendments to an application 
should be prepared and filed as 
described in Guides 3 and 4. § If desired, 
a courtesy copy of the amendment 
(marked to show changes) may also be 
submitted as described in Guide 6. For 
processing purposes, an amendment 
normally will date back to the filing of 
the original application and will be 
given priority over new applications, 
ilowever, if an amendment is required 
because of a deficient filing as described 
in Guides 3 or 4. the application will be 
considered to have been received on the 


*AI1 filings are mad* * ** through the Commission's 
central filing office. Applicants seeking confidential 
treatment pursuant to Section 43(a) of the Act (15 
U-S.C. «0o-44(a)| or section 210(a) of the Advisers 
Act (15 U.S.C. 80b-10(u)| with respect to a proposed 
transaction should not incorporate or attach to the 
exemptive application that portion for which 
confidential treatment it sought. Instead, the 
application should refer to a named exhibit, state 
that confidential treatment is being requested and 
explain the basis of the request. The application 
should then be filed as described herein. The 
confidential exhibit, and the request for 
confidentiolity. should be submitted to the Division. 

• An amendment may either take the form of a 
restated application or a modification of the original 
application, but must conform to the requirements 
of Rules 0-2 and 0-4 under the Act |17 CFR 2700-2 
and 0-11 and Rules 0-1 and 0-6 under Ihc Advisers 
Act 117 CFR 275.0-4 an 0-6) 


date the staff receives an acceptable 
amendment. 

8. Amendments should be promptly 
filed. 7 The Division recognizes that 
amendments to complex or novel 
applications require more time to 
prepare than routine amendments.* 
However, in all cases applicants should 
either file their amendment within 60 
days of receipt of comments or explain, 
in writing, to the reviewer why 
preparation of the amendment requires 
additional time. At the discretion of the 
Division, an applicant who does not do 
so will have its application placed on " 
inactive status. An applicant who is 
notified that its application is being 
placed on inactive status may reactivate 
the application at any time by filing an 
appropriate request with the Division or 
by filing the required amendment, and 
need not pay any additional filing fee. 
Action on reactivated applications will 
commence from the date of receipt of 
the request or the amendment by the 
Division and will not date back to the 
filing of the original application. 

9. Pre-filing conferences will be 
scheduled only upon a showing that a 
proposal involves issues that must be 
resolved before an application cun be 
formally filed with the Commission. 9 
Persons who believe that a pre-filing 
conference is necessary should contact 
the appropriate Branch Chief or Special 
Counsel (if known) or the Assistant 
Director or Chief of the relevant 
Division office. Where a pre-filing 
conference is scheduled, the Division 
requires submission of written 
summaries of the issues proposed to be 
discussed at least four business days 
prior to the conference. 10 The staff will 
not, except in the most extraordinary 
situations, review draft applications or 


1 The Division expects all amendments to 
respond fully to stuff comments or be accompanied 
by a cowi || U6T. directed to ibt of the 

reviewer, explaining why the applicant has elected 
not to meet certain staff comments 
■ In the case of requests for no-action or 
interpretative advice, the Division's Office of Chief 
Counsel, as a matter of policy, will deny any such 
request if supplemental information Is not received 
within 60 days after it is requested 

• This polky on pro-filing conferences speciflcallv 
applies to all proposals submitted to the Division 
pursuant to the Acts; t\g . exemplivc applications 
requests for no action or InterpreUUve advice and 
disclosure documents. 

** While thr staff will attempt to be as helpful ns 
possible at pre-filing conferences, the staff must 
have the opportunity to review actual filings beforr 
Inking definitive positions on the issues presented 
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draft requests for no-action or 
interpretative advice. Of course, in all 
cases, the Division's staff is available to 
respond to telephone inquiries about 
any aspect of the Acts, including 
answering specific questions relating to 
preparation of filings. 

The Division believes that adherence 
to these procedures and guidelines will 
make optimal use of its staff and result 
in better overall service to the financial 
industry and investing public. 

List of Subjects in 17 CFR Parts 271 and 

276 

Investment companies. Investment 
advisers. Securities. 

PARTS 271 AND 276—[AMENDED] 

Accordingly. 17 CFR Parts 271 ond 276 
ire hereby amended by adding a 
reference to this statement of Division 
position. 

By the Commission. 

John Wheeler. 

feretory. 

April 30. 1965. 

|FR Doc. 65-11091 Filed 5-7-65; 8:45 am| 

BILLING cooc mumh-m 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 
21 CFR Part 5 

Delegations of Authority and 
Organization; Center for Drugs and 
Biologies Officials 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
regulations for delegations of authority 
regarding orphan products and 
distribution of biological products to 
update the list of delegates according to 
changes in organization titles. 
effective date: May 8,1985. 

FOR FURTHER INFORMATION CONTACT. 

Robert L. Miller. Office of Management 
and Operations (HFA-340). Food and 
Drug Administration, 5600 Fishers Lane. 
Rockville, MD 20857. 301^143-4976. 
SUPPLEMENTARY INFORMATION: In a 
recent reorganization, the Center for 
Drugs and Biologies (CDB) amended the 
titles of two divisions by dropping the 
word biological from the titles. This 
document amends $ 5.58 Orphan 
products (21 CFR 5.58) by changing 
reference to the Division of Biological 
froduct Certification to the Division of 
Product Certification in the list of 
delegates and 5 5.69 Notification of 


release for distribution of biological 
products (21 CFR 5.69) by changing 
reference to Division of Biological 
Product Quality Control to Division of 
Product Quality Control. 

Further redefegation of the authority 
delegated is not authorized. Authority 
delegated to a position by title may be 
exercised by a person officially 
designated to serve in such position in 
an acting capacity or on a temporary 
basis. 

List of Subjects in 21 CFR Part 5 

Authority delegations (Government 
agencies), Organization and functions 
(Government agencies). 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 701(a), 52 
Stat. 1055 (21 U.S.C. 371(a))) and under 
the authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 5.10), Part 5 is amended as follows: 

PART 5—DELEGATIONS OF 
AUTHORITY AND ORGANIZATION 

1. The authority citation for Part 5 
continues to read as follows: 

Authority: Sec, 701(a). 52 Stat. 1055 (21 
U.S.C 371), unless otherwise noted. 

2. By revising S 5.58(c)(3)(ii) to read as 
follows: 

S 5.58 Orphan products. 

• • • • • 

(c) * • * 

(3) * # • 

(ii) The Directors and Deputy 
Directors of the Divisions of: Anti- 
Infective Drug Products. Metabolism and 
Fjulocrine Drug Products. Product 
Certification, and Biological 
Investigational New Drugs. Office of 
Biologies Research and Review, CDB. 

3. By revising $ 5.69(c) to read as 
follows: 

§ 5.69 Notification of release for 
distribution of biologic*! products. 

• • • • • 

(c) The Director and Deputy Director, 
Division of Product Quality Control, 
Office of Biologies Research and 
Review. CDB. 

Effective date. This regulation shall 
become effective May 0.1985. 

(Sec. 701(a), 52 Stat. 1055 (21 U.S.G 371(a))) 
Dated: May 1.1985. 

Mervln II. Shumate, 

Acting Associate Commissioner for 
Regulatory A ffairs. 

(FR Doc. 85-11041 Filed 5-7-65: 6:45 am| 
8U.ONG COOC 4164-01-M 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Office of the Assistant Secretary for 
Housing—Federal Housing 
Commissioner 

24 CFR Parts 201, 203, and 234 

(Docket No. N-85-1530; FR-2071J 

Mortgage Insurance; Changes to the 
Maximum Mortgage Limits for Single 
Family Residences, Condominiums 
and Manufactured Homes and Lots 

agency: Office of the Assistant 
Secretary for Housing—Federal Housing 
Commissioner. (HUD). 

action: Notice of revisions to FHA 
maximum mortgage limits for high-cost 
areas. 


summary: This Notice amends the 
listing of areas eligible for “high-cost" 
mortgage limits under certain of HUD’s 
insuring authorities under the National 
Housing Act by adding ten areas and 
further increasing the limits of two 
previously designated high-cost areas. 
Mortgage limits are adjusted in an area 
when the Secretary determines that 
middle- and moderate-income persons 
have limited housing opportunities 
because of high prevailing housing sales 
prices. 

FOR FURTHER INFORMATION CONTACT: 

For single family: Brian Chappello, 
Acting Director. Single Family 
Development Division. Room 9270. 
Telephone (202) 755-8720. For 
manufactured homes: Christopher 
Peterson, Director. Office of Title I 
Insured Loans, Room 91G0. Telephone. 
(202) 755-6880: 451 Seventh Street SW.. 
Washington, D.C. 20410. (Telephones are 
not toll-free numbers.) 

SUPPLEMENTARY INFORMATION: 

Background 

The National Housing Act (NHA) (12 
U.S.C. 1710-1749) authorizes HUD to 
insure mortgages for single family 
residences (from one- to four-family 
structures), condominiums, 
manufactured home lots, and 
manufactured homes, combination 
manufactured homes and lots. The 
NHA. as amended by the Housing and 
Community Development Act of 1980 
and the Housing and Community 
Development Amendments of 1981, 
permits HUD to increase the maximum 
mortgage limits under most of these 
programs to reflect regional differences 
in the cost of housing. In addition, 
section 2(b) and 214 of the N! 1A provide 
for special high-cost limits for insured 
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mortgages in Alaska, Guam, and 
Hawaii. 

The Housing and Urban-Rural 
Recovery of 1983 (Pub. L 98-181, 
November 30,1983) (1983 Act) further 
amended HUD‘s insuring authority. Of 
particular interest here are (1) the 
authorization to insure condominium in 
high-cost areas at the same levels as the 
high-cost limits for one-family residence 
insured under section 203(b) of the 
National Housing Act: and (2) the 
authorization to increase maximum loan 
limits under the Title I loan insurance 
program for combination manufactured 
home and lot loans and for individual lot 
loans in high-cost areas, so long as the 
percentage increase made to <i one- 
family residence in the area authorized 
under section 203(b) of the NHA. 

The Department implemented these 
provisions of the 1983 Act in related 
documents published in the Federal 
Register on April 11, 1984 (sec 49 FR 
14332,14335,14336), effective May 22, 
1984. These documents also amended 
the Department's rules to codify the 
procedure of announcing high-cost 
mortgage limits for single family 
residences, condominiums, combination 
manufactured homes and lots and 
manufactured home lots by notice in the 
Federal Register (see April 11,1984 
documents, amending 24 CFR 201.1504. 
203.18b, 203.29. 234.27, and 234.49). In 
addition, the documents codified the 
procedure whereby a party may request 
an alternative mortgage limit (see the 
same sections cited above). 

On May 22,1984, the Department 
published a revised list of areas eligible 
for "high-cost" mortgage limits, which 
contained several new features (see 49 
FR 21520). First, there was no separate 
listing for condominium units, since 
these limits are now the same as those 
for other one-family residences. Second, 
the listing included instructions on how 
to compute the high-cost limits for 
combination manufactured homes and 
lots and individual lots, and specified 
the special high-cost amounts for 
manufactured homes, combination 
manufactured homes and lots and 
individual lots insured in Alaska. Guam, 
and Hawaii. And. third, it made changes 
to the list based on a new definition of 
"metropolitan area." 

This Document 

Today's document adds the following 
jurisdictions to the listing of high-cost 
areas: Rockingham County. New 
Hampshire; Monroe County, New York; 
Worchester County. Maryland; Blount 
County. Alabama; Jefferson County. 
Alabama; St. Clair County. Alabama; 


Shelby County. Alabama; Walker 
County. Alabama; Monroe County. 
Florida; and Elbert County. Colorado. 

In addition, the Deportment is further 
increasing the limits for Fayette County* 
Kentucky; Baltimore City. Marylnnd; 
Baltimore County, Maryland; Carroll 
County, Maryland; Harford County. 
Mary land: Queen Anne's County. 
Maryland; and the San Juan. PR PMSA 
Municipios of Barceloneta, Bayamon, 
Canovanas. Carolina, Catano, Corozai. 
Dorado. Fajardo. Florida. Guaynabo, 
Hunuicao, Juncos, Las Piedras. Loiza, 
Luquillo, Naranjito, Rio Grande. San 
Juan. Toa Alta. Toa Baja, Trujillo Alto, 
Vega Alta, and Vega Baja. 

These amendments to the high-cost 
areas appear in two parts. Part I 
explains high-cost limits for mortgages 
insured under Title I of the National 
Housing Act. Part II lists any changes 
for single family residences insured 
under sections 203(b). and 234(c) of the 
National Housing Act. 

Accordingly, the Commissioner 
hereby amends the list of high-cost 
mortgage limits by adding ten 
jurisdictions and further increasing the 
limits for Fayette County. Kentucky. 
Baltimore City. Maryland; Baltimore 
County, Maryland; Carroll County. 
Maryland; Harford County. Maryland: 
Queens Anne's County. Maryland; and 
the San |uan, PR PMSA Municipios 
listed above as set forth in Part U of die 
following table: 

National Housing Act High-Cost 
Mortgage Limits 

l Title I: Method of Computing Limits 

A. Section 2(b)(1)(D). Combination 
manufactured home and lot (excluding 
Alaska . Guam, and Hawaii): To 
determine the high-cost limit for a 
combination manufactured home and lot 
loan, multiply the dollar amount in the 
"one family" column of Part 11 of this list 
by 80. For example. Bristol County, MA. 
has a one-family limit of $81,200, The 
combination home and lot loan limit for 
Bristol County is $81,200 x .80 or $54,960. 

B. Section 2(b)(1)(E). Lot only 
(excluding Alaska. Guam, and Hawaii). 
To determine the high-cost limit for a lot 
loon, multiply the dollar amount in the 
"one-family" column of Part II of this list 
by .2a For example. Bristol County. MA. 
has a one-family limit of $81.20a The lot 
only loan limit for Bristol County is 
$81,200 x.20. or $18,240. 

C. Section 2(b)(2). Alaska, Guam, and 
Hawaii limits: The maximum dollar 


limits for Alaska. Guam, and Hawaii 
may be 140% of the statutory loan limits 
set out in section 2(b)(1). Accordingly, 
the dollar limits for Alaska. Guam, and 
Hawaii are as follows: 


Region I 
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Region III 
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Dated: May 2 . 1985 . 

Shirley McVay Wiseman. 

Central Deputy Assistant Secretary for 
Housing FttderalHousing Commission. 

|FR Doc. 86-11187 Tiled 5-7-85: BAS am) 

p MIMO COOC 4210-27-M 


Application of Loss Deferral Rules and 
Rules Similar to Sections 1091 (a) and 
(d) and Sections 1233 (b) and (d) to 
Straddles Under Section 1092 and 
Elections With Respect to Section 
1256 Contracts Held on or Before July 
18,1984; Correction 

agency: Internal Revenue Service. 
Treasury. 

action: Temporary regulations; 
correction. 


summary: This document contains 
corrections to the Federal Register 
publication beginning at 50 FR 3317, Jan. 
24.1965. of the temporary regulations 
which were the subject of Treasury 
Decision 8007. T.D. 8007 relates to 
straddles and section 1256 contracts 
under the Economic Recovery Tax Act 
of 1981, the Technical Corrections Act of 
1982, and the Tax Reform Act of 1984. 
EFFECTIVE DATE: The regulations that 
are the subject of these corrections are 
effective January 24.1985. The 
corrections are also effective January 24. 
1985. 

FOR FURTHER INFORMATION CONTACT: 

Neil W. Zyskind of the Legislation and 
Regulations Division. Office of Chief 
Counsel, Internal Revenue Service, 
Washington. D.C. 20224, Attention 
CC:LR:T, Telephone 202-566-3287 (not a 
toll-free number). 

SUPPLEMENTARY INFORMATION: 
Background 

On January 24.1985, the Federal 
Register published temporary 
regulations (50 FR 3317) relating to 
straddles and section 1250 contracts 
under the Economic Recovery Tax Act 
of 1981. the Technical Corrections Act of 
1982. and the Tax Reform Act of 1984. 
Those temporary regulations olso served 
us the text of a notice of proposed 
rulemaking that appeared in the same 
issue of the Federal Register at 50 FR 
3352. 

Need for Correction 

As published, T.D. 8007 in one 
locution incorrectly includes the , 
language "within 30 days" instead of 
"no later than 30 days”. In another 
location, the word "settlement" is used 
instead of the word "statement". 

Correction of Publication 

Accordingly, the publication of 
Treasury Decision 8007 which was the 


subject of FR Doc. 85-1820 is corrected 
as follows: 

5 1.1092(b)-5T [Corrected] 

1. On page 3321. in the third column, 
in paragraph (n)(3) of S 1.1092(b)-5T. the 
language "within 30 days" Is removed 
and the language "no later than 30 days" 
is added in its place. 

! 1.1256<h)-3T [Corrected] 

2. On page 3323, in the second column, 
in paragraph (c)(2) of 5 1 1256(h)-3T. the 
word "settlement" is removed and the 
word "statement" is added in its place. 
Petirr K. Scolt. 

Director Legislation and Regulations 
Division. 

IFR Doc. 85-111(34 Filed 5-7-85; 8:45 arnl 

BILLING COOC 4830-01-M 


26 CFR Pari 1 
IT.D. 80081 

Mixed Straddles; Straddle-by-Straddfe 
Identification and Mixed Straddle 
Account Elections Under Section 
1092(b)(2); Correction 

agency: Internal Revenue Service. 
Treasury. 

action: Temporary regulations: 
Correction. 


summary: This document contains 
corrections to the Federal Register 
publication beginning at 50 FR 3324 
January 24.1985 of the temporary 
regulations which were the subject of 
Treasury Decision 8008. T.D. 8008 
relates to the elections under the Tax 
Reform Act of 1984 for straddle-by- 
straddle identification of mixed 
straddles and for the establishment of 
mixed straddle accounts. 

EFFECTIVE date: The regulations that 
are the subject of these corrections are 
effective January 1.1984. The 
corrections are also effective January 1. 
1984. 

FOR FURTHER INFORMATION CONTACT: 

Neil W. Zyskind of the Legislation and 
Regulations Division. Office of Chief 
Counsel, Internal Revenue Service, 
Washington. D.C. 20224, Attention: 
CC:l.R;T. Telephone 202-566-3287 (not a 
toll-free number). 

SUPPLEMENTARY INFORMATION: 

Background 

On January 24.1985, the Federal 
Register published temporary 
regulations (50 FR 3324) relating to the 
elections under the Tax Reform Act of 
1984 for straddle-by-straddle 
identification of mixed straddles and for 
the establishment of mixed straddle 
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accounts. Those temporary regulations 
also served as the text of a notice of 
proposed rulemaking that appeared in 
the same issue of the Federal Register at 
50 FR 3351. 

Need for Correction 

As published, T.D. 8008 included 
language that wus not intended and 
omitted language that was intended to 
be included. 

Correction of Publication 

Accordingly, the publication of 
Treasury Decision 8008, which was the 
subject of FR Doc. 85-1817, is corrected 
as follows: 

§!.1092<b>-3T (Corrected) 

1. On page 3325, in the third column, 
in Example (6) of paragraph (b)(2) of 

§ 1.1092(b)-3T, in the first sentence, the 
language ’‘non-section 1250 loss'* is 
removed and the language ‘'non-section 
1256 gain" is odded in its place. 

2. On page 3325. in the third column, 
in Example (6) of paragraph (b)(2) of 

$ 1.1092(b)-3T, in the fourth sentence, 
the language "60 percent long term 
capital gain and 40 percent short term 
capital gain because it is attributable to 
the section 1256 position” is removed 
and the language "130 percent long term 
capital loss and 40 percent short-term 
capital loss because it is attributable to 
the section 1256 contract" is added in its 
place. 

3. On page 3326, in the third column, 
in Example (4) of paragraph (b)(4) of 

$ 1.1092(b)-3T. in the first sentence, the 
language “section 1256 contract and 
non-section 1256 position were entered 
into on December 1.1985. and the" is 
added immediately after the language 
“except that the" and immediately 
before the language "section 1256 
contract”. 

4. On page 3327, in the second column, 
in Example (3) (l) of paragraph (b)(5) of 
1 1.1092(b)-3T, the last sentence is 
revised to read, “Therefore, the rules of 
both paragraphs (b)(3) and (b)(4) of this 
S 1.1092(b}-3T apply." 

5. On page 3327, in the second column, 
in Example (31 (ii) of paragraph (b)(5) of 
§ 1.1092(b)-3T, in the second sentence, 
the word "contract" is added 
immediately after the language "The 
section 1256" and immediately before 
the language "net gain". 

6. On page 3327, in the third column, 
in Example (31 (ill) of paragraph (b)(5) of 
S 1.1092(b)-3T. in the first sentence, the 
word "position" is added immediately 
after the language "non-section 1256“ 
and immediately before the language 
"net gain of $700". 

7. On page 3327. in the third column, 
in Example (2) of paragraph (b)(6) of 


S 1.1092(b)-3T. in the second sentence 
(one occurrence) ond in the fourth 
sentence (three occurrences), the word 
"loss" is removed and the word "gain" 
is added in its place. 

8. On page 3328. in the first column, in 
Example (4) of paragraph (b)(6) of 

5 1.1092(b)-3T. in the fifth sentence, the 
word "capital" is added immediately 
after the language "short-term" and 
immediately before the language "gain 
attributable". 

9. On puge 3328. in the first column, in 
the Example in paragraph (7) of 

i 1.1092(b)-3T, at the end of the first 
sentence, the language "an identified 
section 1092(b)(2) mixed straddle" Is 
revised to read "a section 1092(b)(2) 
Identified mixed straddle". 

Peter K. Scott 

Director. Legislation and Regulations 
Division. 

(FR Doc. 85-11183 Filed 5-7-«5c 8:45 *m| 

BILLING COOt 4BSQ-01-M 


26 CFR Parts 1,6a, and 602 
IT.D. 80231 

Mortgage Credit Certificates 

AGENCY: Internal Revenue Service. 
Treasury. 

action: Temporary regulations. 

summary: This document contains 
temporary income tax regulations 
relating to the issuance of mortgage 
credit certificates. This action is 
necessary because of changes to the 
applicable tax law made by the Tax 
Reform Act of 1984. These regulations 
affect ell holders and issuers of 
mortgage credit certificates. In addition, 
the text contained in the temporary 
regulations set forth in this document 
serves as the text of the proposed 
regulations cross-referenced In the 
notice of proposed rulemaking in the 
Proposed Rules section of this issue of 
the Federal Register. 

dates: Effective May 8. 1985. These 
temporary regulations apply to interest 
paid or accrued after December 31.1984. 
on indebtedness incurred after 
December 31,1964. and to elections not 
to Issue qualified mortgage bonds after 
1983. 

FOR FURTHER INFORMATION CONTACT: 

Mitchell H. Rapaport of the Legislation 
and Regulations Division, Office of the 
Chief Counsel. Internal Revenue 
Service. 1111 Constitution Avenue, 
N.W., Washington. D C. 20224 
(Attention: CC:LR:T) (202-566-3740). 


SUPPLEMENTARY INFORMATION: 

Background 

This document contains temporary 
regulations relating to the issuance of 
mortgage credit certificates under 
section 25 of the Internal Revenue Code 
us amended by section 812 of the Tax 
Reform Act of 1964 ("the Act") (Pub. L 
98-369; 96 Slat. 905). Further, new 
}§ 1.25-1T through 1.2S-8T are added by 
this document to Part 1 of Title 26 of the 
Code of Federal Regulations. The 
temporary regulations provided by this 
document will remain in effect until 
superseded by final regulations on this 
subject 

Explanation of Provisions 

Section 25 authorizes States and 
political subdivisions ("issuers") to issue 
mortgage credit certificates ("MCCs") in 
lieu of qualified mortguge bonds. MCCs 
entitle qualifying individuals to a credit 
against the individuals' Federal income 
tax. The amount of the credit is 
determined by multiplying the certificate 
credit rate by the amount of mortgage 
interest paid or accrued by the taxpayer 
during die taxpayer's taxable year. An 
individual claiming the credit under 
section 25 (a) must reduce the amount of 
the deduction under section 163 for 
interest paid or accrued during the 
calendar year by the amount of the 
credit allowable under section 25 (a) for 
such year. An individual claiming the 
credit may be entitled to additional 
withholding allowances. See section 
3402 (m) and the regulations thereunder 

Mortgage credit certificates may only 
be issued by those issuers with 
authority to issue qualified mortgage 
bonds. An issuer with authority to issue 
qualified mortgage bonds may convert 
such authority into authority to issue 
MCCs by filing an election with the 
Internal Revenue Service. Section 1.25- 
4T (c) provides that the election must 
specify the amount of qualified mortgage 
bond authority that the issuer elects not 
to issue (the "nonissued bond amount") 
in order to issue MCCs. An issuer may 
revoke the election during the calendar 
year in which the election is made. 

In order for an individual to claim tfn* 
credit provided by section 25 (a), the 
MCC must be a "qualified mortgage 
credit certificate" issued pursuant to a 
"qualified mortgage credit certificate 
program". Section 1.25-4T (j) provides 
examples illustrating the manner in 
w’hich MCC programs may be operated 
The requirements that must be met In 
order for a certificate to be a qualified 
MCC issued pursuant to a qualified 
MCC program are provided in §5 1.25- 
3T and 1.25-4T. Generally, these 
requirements are similar to the 
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requirements of section 103A, relating to 
qualified mortgage bonds. Thus, in 
general, holders must meet the residence 
requirement, the 3-year requirement, the 
purchase price requirement, and the new 
mortgage requirement Sections 1.25-3T 
and 1.25-4T provide safe-harbor 
procedures for meeting several of these 
requirements. In general, these 
procedures permit issuers of MCCs to 
rely on affidavits, signed under penalty 
of perjury, stating that those 
requirements are met With respect to 
the purchase price requirement and the 
3-year requirement, additional 
information must be provided. See 
5l-2S-3T(e) (3) and (f) (2). 

In addition to the previously stated 
requirements generally applicable to 
qualified mortgage bonds, MCCs must 
satisfy a number of other requirements. 

Section 1.25-3T (h) limits the 
tmnsferability of MCCs. While transfers 
are not prohibited, the transferee must 
meet certain requirements as if the 
certificate were being issued for the first 
time; in addition, the transferee must 
assume the transferor's mortgage. 

Section 1.2S-3T (!) places restrictions 
on the use of MCCs in connection with 
mortgages provided from the proceeds 
of qualified mortgage bonds and 
qualified veterans' mortgage bonds. The 
regulations permit issuers to rely on 
affidavits of the MCC holders in 
determining whether this requirement is 
met 

Section 1.25-3T (j) provides that 
issuers may not limit the use of MCCs to 
indebtedness Incurred from particular 
lenders. Thus, in general, a holder of an 
MCC must be free to take the certificate 
to any lender and use i! to obtain any 
type of mortgage. An exception is 
provided in f1.25-3T (j) (2). which 
permits an issuer to impose limitations 
on the use of MCCs to indebtedness 
incurred from particular lenders after 
demonstrating to the satisfaction of the 
Commissioner that the proposed 
limitations will result in significant 
e conomic benefits to the MCC holders. 
The notice of proposed rulemaking 
pecifically requests comments on this 
provision and requests information on 
the types of limitations that issuers 
t>elieve will result in significant 
economic benefits to MCC holders. It is 
anticipated that the commenta received, 
vigether with the experience gained 
from working with issuers in processing 
ruling requests in this area, will form a 
basis for specific guidance in the final 
< gulations on the types of limitations 
that generally have been found to result 
tn significant economic benefits to MCC 
holders. 

Issuers are permitted to allocate 
MCCs to particular developments 


provided that the developer certifies 
that the purchase price of the residence 
is not higher than it would be without 
the use of an MCC See J 1.25-3T (k). 

The regulations permit great flexibility 
in the manner in which MCCs may be 
issued. Issuers must ensure, however, 
that each of the eligibility requirements 
has been met If each of these 
requirements is not met, the program 
will not be a qualified MCC program, 
and each of the holders of a certificate 
will not be entitled to claim the credit 
under section 25(a). To ease the 
harshness of this rule, the regulations 
provide good faith compliance 
procedures similar to those contained in 
the regulations under section 103A. See 
5 1.25-4T(i). 

Section 1.25~4T(h) permits issuers to 
charge reasonable fees in connection 
with the processing and issuance of 
MCCs. 

Section T2S-5T places a limit on the 
aggregate amount of MCCs that may be 
issued by an issuer. The failure of an 
issuer to comply with this requirement 
will not result in the invalidation of any 
MCCs. Noncompliance with this 
requirement will result in a reduction in 
the qualified mortgage bond State 
ceiling for the State in which the issuer 
is located. 

Section 1.25-tJT prescribes the form 
that MCCs must take and the 
information that must be included on the 
MCC 

Section 1.25-7T requires that on issuer 
provide public notice of its MCC 
program at least 90 days prior to the 
issuance of any MCCs under the 
program. 

Section 1.25-8T imposes reporting 
requirements on lenders and issuers. 
Lenders must file an annual report on 
Form 8329 containing information on 
mortgages issued in connection with 
MCCs. Issuers must file similar reports 
on a quarterly basis. Section 1.25-4T(e). 
relating to information reports 
containing information on the use of 
MCCs, and 11.25-4T(f). relating to 
annual policy statements are reserved. 
These statements and reports are 
expected to be similar to those that 
issuers of qualified mortgage bonds are 
required to file. Numerous comments 
hove been received with respect to the 
notice of proposed rulemaking published 
on December 12,1984, dealing with 
policy statements and information 
reporting requirements for mortgage 
subsidy bonds, and a public hearing has 
been scheduled for April 3a 1985, with 
respect to those regulations. The written 
comments and those comments received 
at the public hearing will be given full 
consideration, and it is anticipated that 
the information reporting requirements 


for mortgage subsidy bonds and 
mortgage credit certificates will be 
revised. At that time, proposed and 
temporary regulations relating to annual 
policy statements and information 
reports for MCCs will be issued. In 
addition to the information required 
with respect to MCCs. it is anticipated 
that issuers of MCCs will be required to 
report the exact amount of the fees 
charged under § 1.25-4T(h)(2)(iii). This 
information will be studied by the 
Service to determine whether more 
specific limitations on fees are 
desirable. 

Non-Applicability of Executive Order 
12291 

The Treasury Department has 
determined that these temporary 
regulations are not subject to review 
under Executive Order 12291 or the 
Treasury and OMB implementation of 
the Order dated April 2a 1983. 

Regulatory Flexibility Act 

A general notice of proposed 
rulemaking is not requird by 5 U.S.C 553 
for temporary regulations. Accordingly, 
the temporary regulations do not 
constitute regulations subject to the 
Regulatory Flexibility Act (5 U.S.C. 
chapter 6). 

Paperwork Reduction Act 

The collection of information 
requirements contained in these 
regulations have been submitted to the 
Office of Management and Budget in 
accordance with the requirements of the 
Paperwork Reduction Act of 1980. These 
requirements have been approved by 
OMB under control number 1545-0922. 

Drafting Information 

The principal author of these 
temporary regulations is Mitchell H. 
Rapaport of the Legislation and 
Regulations Division of the Office of 
Chief CounseL Internal Revenue 
Service. However, personnel from other 
offices of the Internal Revenue Service 
and Treasury Department participated 
In developing these regulations, on 
matters of both sustances and style. 

List of Subjects 

26 CFR §§ 1.0-1-1.58-4 

Income taxes. Tax liability. Tax rates. 
Credits. 

26 CFR §§ 1-41-1-J 1-4 

Income taxes. Taxable income. 
Deductions, Exemptions. 

26 CFR § 1.6709-1T 

Penalties, Mortgage credit certificates. 
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26 CFR Part Oa 

Bonds, Income taxes. Mortgages, 
Veterans. Foreign investments in United 
States real property interests. 

26 CFR Part 602 

OMB Control Numbers, Paperwork 
Reduction Act. 

Amendments to the regulations 

The amendments to 28 CFR Part 1, 

Part 8a. and Part 802 are as follows: 

PART 1—(AMENDED) 

Paragraph 1. Regulations 55 125-IT 
through 1.25-8T are issued under the 
authority contained in 28 U.S.C. 7805 
und 28 U.S.C, 25. Regulations § 1.163-6T 
and S 1.6709-lT arc issued under the 
authority contained in 26 U.S.C. 7805. 
The authority citation for Part 1 is 
amended by adding. “§6 1.25-lT through 
1.25-8T also issued under 28 U.S.C. 25’*. 

Par. 2. New $ 5 1.25-lT through 1.25- 
8T are added following $ 1.21-1 to read 
as follows: 

§ 1.2S-1T Credit for interest paid on 
certain home mortgages (Temporary). 

(a) In general. Section 25 permits 
States and political subdivisions to elect 
to issue mortgage credit certificates in 
lieu of qualified mortgage bonds. An 
individual who holds a qualified 
mortgage credit certificate (as defined in 
§ 1.25-31) is entitled to a credit against 
his Federal income taxes. The amount of 
the credit depends upon (1) the amount 
of mortgage interest paid or accrued 
during the year and (2) the applicable 
certificate credit rate. See J1.25-2T. The 
amount of the deduction under section 
163 for interest paid or accrued during 
any taxable year is reduced by the 
amount of the credit allowable under 
section 25 for such year. See 5 1.183-6T. 
The holder of a qualified mortgage 
credit certificate may be entitled to 
additional withholding allowances. Sec 
section 3402 (m) and the regulations 
thereunder. 

(b) Definitions . For purposes of 
33 1.25-ZT through 1.25-8T and this 
section, the following definitions apply: 

(1) Mortgage. The term '•mortgage** 
includes deeds of trust, conditional sales 
contracts, pledges, agreements to hold 
title in escrow, and any other form of 
owner financing. 

(2) State, (i) The term “State** includes 
a possession of the United States and 
the District of Columbia. 

(ii) Mortgage credit certificates issued 
by or on behalf of any State or political 
subdivision (“governmental unit") by 


constituted authorities empowered to 
issue such certificates arc the 
certificates of such governmental unit. 

(3) Qualified home improvement loan. 
The term “qualified home improvement 
loan“ has the meaning given that term 
under section 103A (1) (6) and the 
regulations thereunder. 

(4) Qualified rehabilitation loan. The 
term “qualified rehabilitation loan** has 
the meaning given that term under 
section 103A (1) (7) (A) and the 
regulations thereunder. 

(5) Single-family and owner-occupied 
residences. The terms “single-family** 
and “owner-occupied” have the meaning 
given those terms under section 1Q3A (1) 
(9) and the regulations thereunder. 

(6) Constitutional home rule city. The 
term “constitutional home rule city** 
means, with respect to any calendar 
year, any political subdivision of a State 
which, under a State constitution which 
was adopted in 1970 and effective on 
July 1,1971, had home rule powers on 
the 1st day of the calendar year. 

(7) Targeted area residence. The term 
“targeted area residence” has the 
meaning given that term under section 
103A (k) and the regulations thereunder. 

(8) Acquisition cost . The term 
“acquisition cost’* has the meaning given 
that term under section 103A (1) (5) and 
the regulations thereunder. 

(9 ) Average area purchase price. The 
term ‘‘average area purchase price** has 
the meaning given that term under 
subparagraphs (2). (3), and (4) of section 
103A ff) and the regulations thereunder. 
For purposes of this paragraph (b) (9), all 
determinations of average area purchase 
price shall be made with respect to 
residences as that term is defined in 
section 103A and the regulations 
thereunder. 

(10) Total proceeds. The “total 
proceeds** of an issue is the sum of the 
products determined bv multiplying— 

(i) The certified indebtedness amount 
of each mortgage credit certificate 
issued pursuant to such issue, by 

(11) The certificate credit rote specified 
in such certificate. 

Each qualified mortgage credit 
certificate program shall be treated as a 
separate issue of mortgage credit 
certificates. 

(11) Residence. The term 
“residence” includes stock held by a 
tenant-stockholder in a cooperative 
housing corporation (as those terms are 
defined in section 218(b) (1) and (2)). It 
doe9 not include property such as an 
appliance, a piece of furniture, a radio, 
etc., which, under applicable local law, 
is not a fixture. The term also includes 
any manufactured home which has a 
minimum of 400 square feet of living 


space and a minimum width in excess of 
102 inches and which is of a kind 
customarily used at a fixed location. The 
preceding sentence shall not apply for 
purposes of determining the average 
area purchase price for single-family 
residences, nor shall it apply for 
purposes of determining the State ceiling 
amount. The term “residence" does not. 
however, include recreational vehicles, 
campers, and other similar vehicles. 

(12) Related person. The term “related 
person** has the meaning given that term 
under section 103(b)(6)(C)(i) and 5 1103- 
10(e)(1). 

(13) Date of issue . A mortgage credit 
certificate is considered issued on the 
date on which a closing agreement is 
signed with respect to the certified 
indebtedness amount. 

(c) Affidavits . For purposes of 85 1.25- 
1T through 1.25-8T. an affidavit filed in 
connection with the requirements of 
55 1.25-lT through 1.25-8T shall be 
made under penalties of perjury. 
Applicants for mortgage credit 
certificates who are required by a lender 
or the issuer to sign affidavits must be 
informed that any fraudulent statement 
will result in (1) the revocation of the 
individual's mortgage credit certificate, 
and (2) a $10,000 penalty under section 
6709. Other persons required by a lender 
or an issuer to provide affidavits must 
receive similar notice. A person may noi 
rely on an affidavit where that person 
knows or has reason to know that the 
information contained in the affidavit is 
false. 

5 1.25-2T Amount of credit (Temporary). 

(a) In general. Except as otherwise 
provided, the amount of the credit 
allowable for any taxable year to an 
individual who holds a qualified 
mortgage credit certificate is equal to 
the product of the certificate credit rate 
(as defined in paragraph (b)) and the 
amount of the interest paid or accrued 
by the taxpayer during the taxable year 
on the certified indebtedness amount (as 
defined in paragraph (c)). 

(b) Certificate credit rate —(1) //» 
general. For purposes of 58 1.25-lT 
through 1.25-8T, the term “certificate 
credit rate** means the rate specified by 
the issuer on the mortgage credit 
certificate. The certificate credit rate 
shall not be less than 10 percent nor 
more than 50 percent. 

(2) Limitation in certain States, (i) In 
the case of a State which— 

(A) Has a State ceiling for the 
calendar year in which an election is 
made that exceeds 20 percent of the 
average annual aggregate principal 
amount of mortgages executed during 
the immediately preceding 3 calendar 
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years for single-family owner-occupied 
residences located within the 
jurisdiction of such State, or 

(B) Issued qualified mortgage bonds in 
an aggregate amount less than $150 
million for calendar year 1983. 
the certificate credit rate for any 
mortgage credit certificate issued under 
such program shall not exceed 20 
percent unless the issuing authority 
submits a plan to the Commissioner to 
ensure that the weighted average of the 
certificate credit rates In such mortgage 
credit certificate program does not 
exceed 20 percent and the 
< ommissioner approves such plan. For 
purposes of determining the average 
annual aggregate principal amount of 
mortgages executed during the 
mmediately preceding 3 calendar years 
for single-family owner-occupied 
residences located within the 
jurisdiction of such State, an issuer may 
rely upon the amount published by the 
Treasury Department for such calendar 
years. An issuer may rely on a different 
amount from that safe-harbor limitation 
where the issuer has made a more 
iccurafc and comprehensive 
determination of that amount. The 
weighted average of the certificate 
credit rates in a mortgage credit 
cettfficate program is determined by 
dividing the sum of the products 
obtained by multiplying the certificate 
credit rate of each certificate by the 
certified indebtedness amount with 
respect to that certificate by the sum of 
the certified indebtedness amounts of 
the certificates issued. See section 
lQ3A(g) and the regulations thereunder 
for the definition of the term “State 
ceiling*'. 

(iij The following example illustrates 
the application of this paragraph (b) (2): 

Example. City Z issues four qualified 
n 'rtgitge credit certificates pursuant to its 
<um!ified mortgage credit certificate program. 
H receives a certificate with a certificate 
rredi! rate of 30 percent and a certified 
indebtedness amount of $50.000.1 receives b 
certificate wtlb a certificate credit rate of 25 
Percent and a certified indebtedness amount 
of $100,000, | and K each receive certificates 
with certificate credit rates of 10 percent 
their certified indebtedness amounts are 
$50,000 and $100,000, respectively. The 
weighted average of the certificate credit 
rates is determined by dividing the sum of the 
products obtained by multiplying the 
>rtificate credit rate of each certificate by 
Ihe certified indebtedness amount with 
aspect to that certificate ((3 x $50,000) ♦ 

( 25> $100,000) + |.1X$50,000) + 

1 1 x $100,000)) by the sum of the certified 
" T btedness amounts of the certificates 
iv ued ($50,000 + $100,000 t $50,000 t $ 

1 W.000). Thus, the weighted average of the 
° rtificate credit rales Is 18.33 percent 
IV,5.000/$300.000). 


(c) Certified indebtedness amount— 
(1) In general. The term “certified 
indebtedness amount" means the 
amount of Indebtedness which is— 

(1) Incurred by the taxpayer— 

(A) To acquire his principal residence, 
5 1.25-2T(c)(l)(i) 

(B) As a qualified home improvement 
loan, or 

(C) As a qualified rehabilitation loan, 
and 

(ii) Specified in the mortgage credit 
certificate. 

(2) Example . The following example 
illustrates the application of this 
paragraph: 

Example. On March 1.1886. State X. 
pursuant to its qualified mortgage credit 
certificate program, provides a mortgage 
credit certificate to B. State X spec!Ties that 
the maximum amount of the mortgage loan 
for which B may claim a credit is $65,000. On 
March 15. B purchases for $67,000 a single¬ 
family dwelling for use as his principal 
residence. B obtains from Bank M a mortgage 
loan for $60,000. State X. or Bank M acting on 
behalf of State X. indicates on B's mortgage 
credit certificate that the certified 
indebtedness amount of B's loan is $60,000. B 
may claim a credit under section 25 (e) based 
on this amount 

(d) Limitation on credit — (1) 

Limitation where certificate credit rate 
exceeds 20percent, (f) If the certificate 
credit rate of any mortgage credit 
certificate exceeds 20 percent, the 
amount of the credit allowed to the 
taxpayer by section 25(a)(1) for any year 
shall not exceed $2,000. Any amount 
denied under this paragraph (d)(1) may 
not be carried forward under section 
25(e)(1) and paragraph (d)(2) of this 
section. 

(ii) If two or more persons hold 
interests in any residence, the limitation 
of paragraph (d)(l)(i) shall be allocated 
among such persons in preparation to 
their respective interests in the 
residence. 

(2) Carryforward of unused credit, (i) 

If the credit allowable under section 25 
(a) and 5 1.25-ZT for any taxable year 
exceeds the applicable tax limit for that 
year, the excess (the “unused credit") 
will be a carryover to each of the 3 
succeeding taxable years and. subject to 
the limitations of paragraph (d)(2) (Ii). 
will be added to the credit allowable by 
section 25 (a) and 11.25-2T for that 
succeeding year. 

(ii) The amount of the unused credit 
for any taxable year (the “unused credit 
year") which may be taken into account 
under this paragraph (d) (2) for any 
subsequent taxable year may not 
exceed the amount by which the 
applicable tax limit for that subsequent 
taxable year exceeds the sum of (A) the 
amount of the credit allowable under 


section 25 (a) and 5 1.25-IT for the 
current taxable year, and (B) the sum of 
the unused credits which, by reason of 
this paragraph (d) (2). are carried to that 
subsequent taxable year and are 
attributable to taxable years before the 
unused credit year. Thus, if by reason of 
this paragraph (d) (2). unused credits 
from 2 prior taxable years are carried 
forward to a subsequent taxable year, 
the unused credit from the earlier of 
those 2 prior years must be taken into 
account before the unused credit from 
the later of those 2 years is taken into 
account. § 1.25-2T (d) (2) (ii) 

(iii) For purposes of this paragraph (d) 
(2) the term “applicable tax limit” means 
the limitation imposed by section 28 (a) 
for the taxable year reduced by the sum 
of the credits allowable for that year 
under section 21. relating to expenses 
for household and dependent care 
services necessary for gainful 
employment, section 22. relating to the 
credit for the elderly and the 
permanently disabled, section 23* 
relating to the residential energy credit 
and section 24. relating to contributions 
to candidates for public office. The 
limitation imposed by section 26 (a) for 
any taxable year is equal to the 
taxpayer's tax liability (as defined in 
section 28 (b)) for that year. 

(iv) The following examples illustrate 
the application of this paragraph (d) (2): 

Example (1). (i) B. a calendar year 
taxpayer, holds a qualified mortgage credit 
certificate For 1986 B's applicable tax limit 
(Aa, tax liability) is $1.100 l The amount of the 
credit under section 25 (s) and $ 1.25-ZT for 
1986 is $1,700. For 1986 B is not entitled to 
any of the credits described in sections 21 
through 24. Under f 1.25-ZT (d) (2). B's 
unused credit for 1986 is $600. and B is 
enUtled to carry forward that amount to the 3 
succeeding years. 

(ii) For 1987 B's applicable tax limit is 
$1,500. the amount of the credit under section 
25 (a) and } 1.25-ZT is $1,700, and the unused 
credit is $200. For 1988 B's applicable tax 
limit is $2,000. the amount of the credit under 
section 25 (a) and f 12S-2T is $1,300. and 
there is no unused credit For 1987 and 1968 B 
is not entitled to any of the credits described 
in sections 21 through 24. No portion of the 
unused credit for 1986 my be used in 1987. For 
1968 B is entitled to claim a credit of $2400 
under section 2S (a) and $ 1.25-2T. consisting 
of a $1,300 credit for 1988. the $000 unused 
credit for 1986, and $100 of the $200 unused 
credit for 1987. In addition. B may carry 
forward the remaining unused credit for 1967 
($100) to 1989 and 1990. 

Example (if. The facts are the same as in 
Example (1) except that far 1988 B Is entitled 
to a credit of $400 under section 23. B's 
applicable tax limit for 1988 is $1400 ($2400 
less $400). For 1988 B is entitled to claim a 
credit of $1,600 under section 25 (■} and 
11.25-2T, consisting of s $1,300 credit for 
1988 and $300 of the unused credit for 1966. In 
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addition, B may carry forward the remaining 
unused credit* of $300 for 1986 to 1989 and of 
$200 for 1967 to I960 and 1990. 

S 1.25-3T Qualified mortgage credit 
certificate (Temporary). 

(a) Definition of qualified mortgage 
credit certificate. For purposes of 

SS 1.25-lT through 1.25-8T, the term 
"qualified mortgage credit certificate" 
means a certificate that meets all of the 
requirements of this section. 

(b) Qualified mortgage credit 
certificate program. A certificate meets 
the requirements of this paragraph if it is 
issued under a qualified mortgage credit 
certificate program (as defined in $ 1.25- 
4T). 

(c) Required form and information. A 
certificate meets the requirements of 
this paragraph if it is in the form 
specified in S 125-6T and if all the 
information required by the form is 
specified on the form. 

(d) Residence requirement — (1) In 
general. A certificate meets the 
requirements of this paragraph only if it 
is provided in connection with the 
acquisition, qualified rehabilitation, or 
qualified home improvement of a 
residence, that is— 

(1) A single-family residence (as 
defined in $ 1.25-lT (b)(5)) which, at the 
time the financing on the residence is 
executed or assumed, can reasonably be 
expected by the issuer lo become (or, in 
the case of a qualified home 
improvement loan, to continue to be) the 
principal residence (as defined in 
section 1034 and the regulations 
thereunder) of the holder of the 
certificate within a reasonable time after 
the financing is executed or assumed, 
and 

(ii) Located within the jurisdiction of 
the governmental unit issuing the 
certificate. 

See section 103a(d) and the regulations 
thereunder for further definitions and 
requirements. 

(2) Certification ptveedure . The 
requirements of this paragraph will be 
met if the issuer or its agent obtains 
from the holder of the certificate an 
affidavit stating his intent to use (or. in 
the case of a qualified home 
improvement loan, that he is currently 
using and intends to continue to use) the 
residence as his principal residence 
within a reasonable time [eg-, 60 days) 
after the mortgage credit certificate is 
issued and stating that the holder will 
notify the issuer of the mortgage credit 
certificate if the residence ceases to be 
his principal residence. The affidavit 
must also state facts that are sufficient 
for the issuer or his agent to determine 
whether the residence is located within 


the jurisdiction of the issuer that issued 
the mortgage credit certificate. 

(e) 3-year requirement — (1) In general. 
A certificate meets the requirements of 
this paragraph only if the holder of the 
certificate had no present ownership 
interest in a principal residence at any 
time during the 3-year period prior to the 
date on which the mortgage on the 
residence in connection with which the 
certificate is provided is executed. For 
purposes of the preceding sentence, the 
holder's interest in the residence with 
respect to which the certificate is being 
provided shall not be taken into 
account. See section 103A (e) and the 
regulations thereunder for further 
definitions and requirements. 

(2) Exceptions. Paragraph (e) (1) shall 
not apply with respect to— 

(i) Any certificate provided with 
respect to a targeted area residence (as 
defined in { 1.25-lT (b)(7)), 

(ii) Any qualified home improvement 
loan (as defined in § 1.25-lT (b) (3)). and 

(iii) Any qualified rehabilitation loan 
(as defined in $ 1.25-lT (b) (4)). 

(3) Certification procedure . The 
requirements of paragraph (e) (1) will be 
met if the issuer or its agent obtains 
from the holder of the certificate an 
affidavit stating that he had no present 
ownership interest in a principal 
residence at any time during the 3-year 
period prior to the date of which the 
certificate is issued and the issuer or its 
agent obtains from the applicant copies 
of the applicant's Federal tax returns for 
the preceding 3 years and examines 
each statement to determine whether 
the applicant has claimed a deduction 
for taxes on property which was the 
applicant's principal residence pursuant 
to section 164 (a) (1) or a deduction 
pursuant to section 163 for interest paid 
on a mortgage secured by property 
which was the applicant’s principal 
residence. Where the mortgage is 
executed during the period between 
January 1 and February 15 and the 
applicant has not yet filed has Federal 
income tax return with the Internal 
Revenue Service, the issuer may, with 
respect to such year, rely on a affidavit 
of the applicant that the applicant is not 
entitled to claim deductions for taxes or 
interest on indebtedness with respect to 
property constituting his principal 
residence for Ihe preceding calendar 
year. In the alternative, when 
applicable, the holder may provide an 
affidavit stating that one of the 
exceptions provided in paragraph (e) (2) 
applies. 

(4) Special rule. An issuer may submit 
a plan to the Commissioner for 
distributing certificates, in an amount 
not to exceed 10 percent of the proceeds 
of the issue, to individuals who do not 


meet the requirements of this paragraph. 
Such plan must described a procedure 
for ensuring that no more than 10 
percent of the proceeds of a such issue 
will be used to provide certificates to 
such individuals. If the Commissioner 
approves the issuer's plan, certificates 
issued in accordance with the terms of 
the plan to holders who do not meet the 
3-year requirement do not fail to satisfy 
the requirements of this paragraph. 

(f) Purchase price requirement — (1) In 
general. A certificate meets the 
requirements of this paragraph only if 
the acquisition cost (as defined in 

5 1.25-lT (b) (8)) of the residence, other 
than a targeted area residence, in 
connection with which the certificate is 
provided does not exceed 110 percent of 
the average area purchase price (as 
defined in ( 1.25-lT (b) (9)) applicable 
to that residence. In the case of a 
targeted area residence (as defined in 
5 1.251T (b) (7)) the acquisition cost may 
not exceed 120 percent of the average 
area purchase price applicable to such 
residence. See section 1093A (f) and the 
regulations thereunder for further 
definitions and requirements. S 1.25-3T 

in m 

(2) Certification procedure . The 
requirements of paragraph (f)(1) Will be 
met if the issuer or its agent obtains 
affidavits executed by the seller and the 
buyer that state these requirements have 
been met. Such affidavits must Include 
an itemized list of— 

(i) Any payments made by the buyer 
(or a related person) or for the benefit of 
the buyer. 

(ii) If the residence is incomplete, an 
estimate of the reasonable cost of 
completing the residence, and 

(iii) If the residence is purchased 
subject to a ground rent, the capitalized 
value of the ground rent. 

The issuer or his agent must examine 
such affidavits and determine whether, 
on the basis of information contained 
therein, the purchase price requirement 
is met. 

(g) New mortgage requirement — (1) In 
general, (i) A certificate meets the 
requirements of this paragraph only if 
the certificate is not issued in 
connection with the acquisition or 
replacement of an existing mortgage. 
Except in the case of a qualified home 
improvement loan, the certificate must 
be issued to an individual who did not 
have a mortgage (whether or not paid 
off) on the residence with respect to 
which the certificate is issued at any 
time prior to the execution of the 
mortguge. 

(ii) Exceptions. For purposes of this 
paragraph, a certificate used in 
connection with the replacement of— 
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(A) Construction period loans. 

(B) Bridge loans or similar temporary 
initial financing, and 

(C) In the case of a qualified 
rehabilitation loan, on existing mortage, 
shall not be treated as being used to 
acquire or replace an existing mortgage. 
Generally, temporary initial financing is 
any financing which has a term of 24 
months or less. See section 103A(j)(l) 
and the regulations thereunder for 
examples illustrating the application of 
these requirements. 

(2) Certification procedure . The 
requirements of paragraph (g)(1) will be 
met if the issuer or its agent obtains 
from the holder of the certificate an 
affidavit stating that the mortage being 
acquired in connection with the 
certificate will not be used to acquire or 
replace an existing mortgage (other than 
one that falls within the exceptions 
described in paragraph (g)(l)(ii)). 

(h) Transfer of mortgage credit 
certificates — (1) Jngeneral. A certificate 
meets the requirements of this 
paragraph only if it is (i) not transferable 
or (ii) transferable only with the 
approval of the issuer. 

(2) Transfer procedure. A certificate 
that is transferred with the approval of 
the issuer is a qualified mortgage credit 
certificate in the hands of the transferee 
only if each of the following 
requirements is met: 

(i) The transferee assumed liability for 
the remaining balance of the certified 
indebtedness amount in connection with 
the acquisition of the residence from the 
transferor. 

(ii) The issuer issues a new certificate 
to the transferee, and 

(iii) The new certificate meets each of 
the requirements of paragraphs (d). (e). 
(0. and (i) of this section based on the 
facts as they exist at the time of the 
transfer as if the mortgage credit 
certificate were being issued for the first 
time. For example, the purchase price 
requirement is to be determined by 
reference to the average area purchase 
price at the time of the assumption and 
not when the mortgage credit certificate 
was originally issued. 

(3) Statement on certificate . The 
requirements of paragraph (h)(1) will be 
met if the mortgage credit certificate 
states that the certificate may not be 
transferred or states that the certificate 
may not be transferred unless the issuer 
issues a new certificate in place of the 
original certificate. 

(i) Prohibited mortgages — (1) In 
general. A certificate meets the 
requirements of this paragraph only if it 
is issued in connection with the 
acquisition of a residence none of the 
financing of which is provided from the 
proceeds of— 


(1) A qualified mortgage bond (as 
defined under section 103A(c)(l) and the 
regulations thereunder), or 

(ii) A qualified veterans' mortgage 
bond (as defined under section 
103A(c)(3) and the regulations 
thereunder). 

Thus, for example, if a mortgagor has a 
mortgage on his principal residence that 
was obtained from the proceeds of a 
qualified mortgage bond, a mortgage 
credit certificate issued to such 
mortgagor in connection with a qualified 
home improvement loan with respect to 
such residence is not a qualified 
mortgage credit certificate. If. however, 
the financing provided from the 
proceeds of the qualified mortgage bond 
had been paid off in full, the certificate 
would be a qualified mortgage credit 
certificate (assuming all the 
requirements of this paragraph are met). 

(2) Certification proceaure. The 
requirements of paragraph (i)(l) will be 
met if the issuer or its agent obtains 
from the holder of the certificate an 
affidavit stating that no portion of the 
financing of the residence in connection 
with which the certificate is issued is 
provided from the proceeds of a 
qualified mortgage bond or a qualified 
veterans* mortgage bond. 

(j) Particular lenders —(1) In general 
Except as otherwise provided in 
paragraph (j)(2). a certificate meets the 
requirements of this paragraph only if 
the certificate is not limited to 
indebtedness incurred from particular 
lenders. A certificate is limited to 
indebtedness from particular lenders if 
the issuer, directly or.indirectly. 
prohibits the holder of a certificate from 
obtaining financing from one or more 
lenders or requires the holder of a 
certificate to obtain financing from one 
or more lenders. For purposes of this 
paragraph, a lender is any person, 
including an issuer of mortgage credit 
certificates, that provides financing for 
the acquisition, qualified rehabilitation, 
or qualified home improvement of a 
residence. 

(2) Exception. A mortgage credit 
certificate that is limited to 
indebtedness incurred from particular 
lenders will not cease to meet the 
requirements of this paragraph if the 
Commissioner approves the basis for 
such limitation. The Commissioner may 
approve the basis for such limitation if 
the issuer establishes to the satisfaction 
of the Commissioner that it will result in 
a significant economic benefit to the 
holders of mortgage credit certificates 
[eg., substantially lower financing costs) 
compared to the result without such 
limitation. 

(3) Taxable bonds. The requirements 
of this paragraph do not prevent an 


issuer of mortgage credit certificates 
from issuing mortgage subsidy bonds 
(other than obligations described in 
section 103 (a)) the proceeds of which 
are to be used to provide mortgages to 
holders of mortgage credit certificates 
provided that the holders of such 
certificates are not required to obtain 
financing from the proceeds of the bond 
issue. See $ 1.25-4T (h) with respect to 
permissible fees. 

(4) Lists of participating lenders. The 
requirements of this paragraph do not 
prohibit an issuer from maintaining a list 
of lenders that have stated that they will 
make loans to qualified holders of 
mortgage credit certificates, provided 
that (i) the issuer solicits such 
statements in a public notice similar to 
the notice described In $ 1.25-7T, (ii) 
lenders are provided a reasonable 
period of time in which to express their 
interest in being included in such o list, 
and (iii) holders of mortgage credit 
certificates are not required to obtain 
financing from the lenders on the list If 
an issuer maintains such a list, it must 
update the list at least annually. 

(5) Certification procedure . The 
requirements of this paragraph will be 
met if (i) the issuer or its agent obtains 
from the holder of the certificate on 
affidavit stating that the certificate was 
not limited to indebtedness incurred 
from particular lenders or (ii) the issuer 
obtains a ruling from the Commissioner 
under paragraph (j) (2). 

(6) Examples. The following examples 
illustrate the application of this 
paragraph: 

Example (t). Under its mortgage credit 
certificate program. County Z distributes all 
the certificates to be issued to a group of GO 
participating lenders. Residents of County Z 
may obtain mortgage credit certificates only 
from the participating lenders and only in 
connection with the acquisition of mortgage 
financing from that lender or one of the other 
participating lenders. Certificates issued 
under this program do not meet the 
requirements of this paragraph since the 
certificates are limited to indebtedness 
incurred from particular lenders. The 
certificates, therefore, are not qualified 
mortgage credit certificates. 

Example (2). In connection with its 
mortgage credit certificate program. County Y 
arranges with Bank P for a line of credit to be 
used to provide mortgage financing to holders 
of mortgage credit certificates. County Y, 
pursuant to paragraph (j) (4). maintains a list 
of lenders participating in the mortgage credit 
certificate program. County Y distributes the 
certificates directly to applicants. Holders of 
the certificates are not required to obtain 
mortgage financing through the line of credit 
or through a lender on the list of participating 
lenders. Certificates issued pursuant to 
County Y’s program satisfy the requirements 
of this paragraph. 
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(k) Developer certification —(1) In 
general A mortgage credit certificate 
that is allocated by the issuer to any 
particular development meets the 
requirements of this paragraph only if 
the developer provides a certification to 
the purchaser of the residence and the 
issuer stating that the purchase price of 
that residence is not higher than the 
price would be if the issuer had not 
allocated mortgage credit certificates to 
the development. The certification must 
be made by the developer if a natural 
person or. if not. by a duly authorized 
official of the developer. 

(2) Certification procedure . The 
requirements of this paragraph will be 
met if the issuer or its agent obtains 
from the holder of the certificate and 
affidavit stating that the has received 
from the developer the certification 
described in this paragraph. 

(l) Expiration —(1) Jn general A 
certificate meets the requirements of 
this paragraph if the certified 
indebtedness amount is incurred prior to 
the close of the second calender year 
following the calendar year for which 
the issuer elected not to Issue qualified 
mortgage bonds under $ 1.25-4T with 
respect to that issue of mortgage credit 
certificates. Thus, for example, if on 
October 1.1984. and issuing authority 
elects under { 1.25-4T not to issue 
qualified mortgage bonds, a mortgage 
credit certificate provided under that 
program does not meet the requirements 
of this paragraph unless the 
indebtedness is incurred on or before 
December 31.1988. 

(2) Issure-imposed expiration dates. 
An issuer of mortgage credit certificates 
may provide that a certificate shall 
expire if the holder of the certificate 
does not incure certified indebtedness 
by a date that is prior to the expiration 
date provided in paragraph (1) (1). A 
certificate that expires prior to the date 
provided in paragraph (l) (1) may be 
reissued provided that the requirements 
of this paragraph are met. 

(m) Revocation. A certificate meet 9 
the requirements of this paragraph only 
if it has not been revoked. Thus, the 
credit provided by section 25 and ( 1.25- 
1T does not apply to interest paid or 
accrued following the revocation of a 
certificate. A certificate is treated as 
revoked when the residence to which 
the certificate relates ceases to be the 
holder's principal residence. An issuer 
may revoke a mortgage credit certificate 
if the certificate does not meet all the 
requirements of { 1.25-3T (d), (e), (f). (g), 
(h). (1). (j). (k). and (n). The certificate is 
revoked by the issure's notifying the 
holder of the certificate and the Internal 
Revenue Service that the certificate is 
revoked. The notice to the internal 


Revenue Service shall be made as part 
of the report requred by 5 1.25-8T (b) (2). 

(n) Interest paid to related person—{ 1) 
In general A certificate does not meet 
the requirements of this paragraph if 
interest on the certified indebtedness 
amount is paid to a person who is a 
related person to the holder of the 
certificate. 

(2) Certification procedure . The 
requirements of this paragraph will be 
met if the issuer or its agent obtains 
from the holder of the certificate an 
affidavit stating that a related person 
does not have, and is not expected to 
have, an interest as a creditor in the 
certified indebtedness amount. 

(o) Fraud. Notwithstanding any other 
provision of this section, a mortgage 
credit certificate does not meet the 
requirements of this section and, 
therefore, the certificate is not a 
qualified mortgage credit certificate for 
any calendar year, if the holder of the 
certificate provides a certification or 
any other information to the lender 
providing the mortgage or to the issuer 
of the certificate containing a material 
misstatement and such misstatement is 
due to fraud. In determining whether 
any misstatement is due to fraud, the 
rules generally applicable to 
underpayments of tax due to fraud 
(including rules relating to the statute of 
limitations) shall apply. See 5 1.8709-lT 
with respect to the penalty for filing 
negligent or fraudulent statements. 

5 1.25-4T Gusli fled mortgage credit 
certificate program (Temporary). 

(a) In general —(1) Definition of 
qualified mortgage credit certificate 
program . For purposes of 55 1*25~1T 
through 1.25-8T, the term '‘qualified 
mortgage credit certificate program" 
means a program to issue qualified 
mortgage credit certificates which meets 
all of the requirements of paragraphs (b) 
through (i) of this section. 

(2) Requirements are a minimum . 
Except as otherwise provided in this 
section, the requirements of this section 
are minimum requirements. Issuers may 
establish more stringent criteria for 
participation in a qualified mortgage 
credit certificate program. Thus, for 
example, an issuer may target 30 percent 
of the proceeds of an issue of mortgage 
credit certificates to targeted areas. 
Further, issuers may establish additional 
eligibility criteria for participation in a 
qualified mortgage credit certificate 
program. Thus, for example, issuers may 
impose an income limitation designed to 
ensure that only those individuals who 
could not otherwise purchase a 
residence will benefit from the credit 

(3) Except as otherwise provided in 
this section and 5 1.25-3T, Issuers may 


use mortgage credit certificates in 
connection with other Federal. State, 
and local programs provided that such 
use complies with the requirements of 
5 1.25-3T(j). Thus, for example, a 
mortgage credit certificate may be 
issued in connection with the qualified 
rehabilitation of a residence part of the 
cost of which will be paid from the 
proceeds of a State grant. 

(b) Establishment of program. A 
program meets the requirements of this 
paragraph only if it is established by a 
Stale or political subdivision thereof for 
any calendar year for which it has the 
authority to issue qualified mortgage 
bonds. 

(c) Election not to issue qualified 
mortgage bonds —(1) In general A 
program meets the requirements of this 
paragraph only if the issuer elects, in the 
time and manner specified in this 
paragraph, not to is*ue an amount of 
qualified mortgage bonds that it may 
otherwise issue during the calendar year 
under section 103A and the regulations 
thereunder. 

(2) Manner of making election. On or 
before the earlier of the date of 
distribution of mortgage credit 
certificates under a program or 
December 31.1987. the issuer must file 
an election not to issue on amount of 
qualified mortgage bonds. The election 
(and the certification (or affidavit) 
described in paragraph (d)) shall be filed 
with the Internal Revenue Service 
Center. Philadelphia. Pennsylvania 
19255. The election should be titled 
"Mortgage Credit Certificate Election" 
and must include— 

(i) The name, address, and TIN of the 
issuer, 

(ii) The issuer's applicable limit as 
defined in section 103A (g) and the 
regulations thereunder, 

(iii) The aggregate amount of qualified 
mortgage bonds issued by the issuing 
authority during the calendar year, 

(ivj The amount of the issuer's 
applicable limit that it has surrendered 
to other issuers during the calendar 
year. 

(v) The date and amount of any 
previous elections under this paragraph 
for the calendar year, and 

(vi) The amount of qualfied mortgage 
bonds that the Issuer elects not to issue 

(3) Revocation of election . Any 
election made under this paragraph may 
be revoked, in whole or in part, at any 
time during the calendar year in which 
the election was made. The revocation, 
however, may not be made with respect 
to any part of the nonissued bond 
amount that has been used to issue 
mortgage credit certificates pursuant to 
the election. The revocation shall be 
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filed with the Internal Revenue Service 
Center. Philadelphia, Pennsylvania 
19255. The revocation should be titled 
Revocation of Mortgage Credit 
Certificate Election” and must include— 

(1) The name, address, and TIN of the 
issuer, 

(ii) The nonissued bond amount as 
originally elected, and 

(Tii) The portion of the nonissued bond 
amount with respect to which the 
election is being revoked. 

(4) Special rule. If at the time that an 
issuer makes an election under this 
paragraph it does not know its 
applicable limit, the issuer may elect not 
to use all of its remaining authority to 
issue qualified mortgage bonds; this 
form of election will be treated as 
meeting the requirements of paragraph 

(c)(2) if. prior to the later of the end of 
the calendar year and December 31. 

1985, the issuer amends its election so as 
to indicate the exact amount of qualified 
mortgage bond authority that it elected 
not to issue. 

(5) Limitation on nonissued bond 
amount . The amount of qualified 
mortgage bonds which an issuer elects 
not to issue may not exceed the issuer's 
applicable limit (as determined under 
section 103A (g) and the regulations 
thereunder). For example, a 
governmental unit that, pursuant to 
section 103A (g)(3). may issue $10 
million of qualified mortgage bonds that 
elects to trade in $11 million in qualified 
mortgage bond authority has not met the 
requirements of this paragraph, and 
mortgage credit certificates issued 
pursuant to such election are not 
qualified mortgage credit certificates. 

(d) State certification requirement — 

(1) In general. A program meets the 
requirements of this paragraph only if 
the State official designated by law (or. 
where there is no State official the 
Governor) certifies, based on facts and 
circumstances as of the date on which 
the certification is requested, following a 
request for such certification, that the 
issue meets the requirements of section 
l(XlA(g) (relating to volume limitation) 
find the regulations thereunder. A copy 
of the State certification must be 
attached to the issuer's election not to 
issue qualified mortgage bonds, except 
that, in the case of elections made 
during calendar year 1984, the 
certification may be filed with the 
Service prior to July 8,1985 provided 
that mortgage credit certificates may not 
he distributed until the certification is 
fded. In the case of any constitutional 
home rule city, the certification shall be 
made by the chief executive officer of 
the city. 

(2) Certification procedure. The 
official making the certification 


described in this paragraph (d) need not 
perform an independent investigation to 
determine whether the issuer has met 
the requirements of section 103A(g). In 
determining the aggregate amount of 
qualified mortgage bonds previously 
issued by that issuer during the calendar 
year the official may rely on copies of 
prior elections under paragraph (c) of 
this section made by the issuer for that 
year, together with an affidavit executed 
by an official of the issuer who is 
responsible for issuing bonds stating 
that the issuer has not, to date, issued 
any other issues of qualified mortgage 
bonds during the calendar year and 
stating the amount, if any, of the issuer’s 
applicable limit that it has surrendered 
to other issuers during the calendar 
yean for any calendar year prior to 1985, 
the official may rely on an affidavit 
executed by a duly authorized official of 
the issuer who states the aggregate 
amount of qualified mortgage bonds 
issued by the issuer during the year. In 
determining the aggregate amount of 
qualified mortgage bonds that the issuer 
has previously elected not to issue 
during that calendar year, the official 
may rely on copies of any elections not 
to issue qualified mortgage bonds filed 
by the issuer for that calendar year, 
together with an affidavit executed by 
an official of the issuer responsible for 
issuing mortgage credit certificates 
stating that the issuer has not, to date, 
made any other elections not to issue 
qualified mortgage bonds. If. based on 
such information, the certifying official 
determines that the issuer has not, as of 
the date on which the certification is 
provided, exceeded its applicable limit 
for the yeiflF. the official may certify that 
the issue meets the requirements of 
section 103A(g). The fact that the 
certification described in this paragraph 
(d) is provided does not ensure that the 
issuer has met the requirements of 
section 103A(g) and the regulations 
thereunder, nor does it preclude the 
opplication of the penalty for over- 
issuance of mortgage credit certificates 
if such over-issuance actually occurs. 

See i 1.25-5T. 

(3) Special rule. If within 30 days after 
the issuer files a proper request for the 
certification described in this paragraph 
(d) the issuer has not received from the 
State official designated by law (or, if 
there is no State official, the Governor) 
certification that the issue meets the 
requirements of section 103A(g) or, in 
the alternative, a statement that the 
issue does not meet such requirements, 
the issuer may submit, in lieu of the 
certification required by this paragraph 
(d). an affidavit executed by an officer 
of the issuer responsible for issuing 


mortgage credit certificates stating 
that— 

(i) The issue meets the requirements 
of section 103A(g) and the regulations 
thereunder. 

(ii) At least 30 days before the 
execution of the affidavit the issuer filed 
a proper request for the certification 
described in this paragraph (d). and 

(iii) The State official designated by 
law (or. if there is no State official, the 
Governor) has not provided the 
certification described in this paragraph 
(d) or a statement that the issue does not 
meet such requirements. 

For purposes of this paragraph, a 
request for certification is proper if the 
request includes the reports and 
affidavits described in paragraph (d)(2). 

(e) Information reporting 
requirement —(1) Annual report 
(Reserved] 

(f) Policy statement requirement. 
[Reserved] 

(g) Targeted areas requirement — (1) In 
generoi. A program meets the 
requirements of this paragraph only if— 

(1) The portion of the total proceeds of 
the issue specified in paragraph (g)(2) is 
made available to provide mortgage 
credit certificates in connection with 
owner financing of targeted area 
residents for at least 1 year after the 
date on which mortgage credit 
certificates are first made available with 
respect to targeted area residences, and 

(ii) The issuer attempts with 
reasonable diligence to place such 
proceeds with qualified persons. 

Mortgage credit certificates are 
considered first made available with 
respect to targeted area residences on 
the date on which the issuer first begins 
to accept applications for mortgage 
credit certificates provided under that 
issue. 

(2) Specified portion, (i) The specified 
portion of the total proceeds of an issue 
is the lesser of— 

(A) 20 percent of the total proceeds, or 

(B) 8 percent of the average annual 
aggregate principal amount of mortgages 
executed during the immediately 
preeding 3 calendar years for single¬ 
family, owner-occupied residences in 
targeted areas within the jurisdication of 
the issuing authority. 

For purposes of computing the 
required portion of the total proceeds 
specified in paragraph (g)(2)(i)(B) where 
such provision is applicable, an issuer 
may rely upon the safe-harbor formula 
provided in the regulations under 
section 103A(h). 

(ii) See $ 1.25-lT(b)(10)(ii) for the 
definition of "total proceeds". 
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(h) Fees —(1) In general. A program 
meets the requirements of this 
paragraph only if each applicant is 
required to pay. directly or indirectly, no 
fee other than those fees permitted 
under this paragraph. 

(2) Permissible fees . Applicants may 
be required to pay the following fees 
provided that they are reasonable: 

(i) Points, origination fees, servicing 
fees, and other fees in amounts that are 
customarily charged with respect to 
mortgages not provided in connection 
with mortgage credit certificates, 

(ii) Application fees, survey fees, 
credit report fees, insurance fees, or 
similar settlement or financing costs to 
the extent such amounts do not exceed 
the amounts charged in the area in cases 
where mortgages are not provided In 
connection with mortgage credit 
certificates. For example, amounts 
charged for FHA. VA. or similar private 
mortgage insurance on an individual's 
mortgage are permissible so long as 
such amounts do not exceed the 
amounts charged in the area with 
respect to a similar mortgage that is not 
provided in connection with a mortgage 
credit certificate, and 

(iii) Other fees that, taking into 
account all the facts and circumstances, 
are reasonably necessary to cover any 
administrative costs incurred by the 
issuer or its agent in issuing mortgage 
credit certificates. 

(i) Qualified mortgage credit 
certificate. A program meets the 
requirements of this paragraph only if 
each mortgage credit certificate issued 
under the program meets each of the 
requirements of paragraphs (c) through 
(o) of 9 1.25-3T. 

UJ Good faith compliance efforts —(1) 
Eligibility requirements, (i) A program 
under which each of the mortgage credit 
certificates issued does not meet each of 
the requirements of paragraphs (c) 
through (o) of 9 1.25-3T shall be treated 
as meeting the requirements of 
paragraph (i) of this section if each of 
the requirements of this paragraph (j)(l) 
is satisfied. A mortgage credit certificate 
program meets the requirements of this 
paragraph fj)(1) only if each of the 
following provisions is met: 

(A) The issuer In good faith attempted 
to issue mortgage credit certificates only 
to individuals meeting each of the 
requirements of paragraphs (c) through 
(o) of { 1.25-3T. Good faith requires that 
agreements with lenders and agents and 
other relevant instruments contain 
restrictions that permit the approval of 
mortgage credit certificates only in 
accordance with the requirements of 
paragraphs (c) through (o) of 91JS4T. 

In addition, the issuer must establish 
reasonable procedures to ensure 


compliance with those requirements. 
Reasonable procedures include 
reasonable investigations by the issuer 
to determine whether individuals satisfy 
the requirements of paragraphs (c) 
through (o) of $ 1.25-3T. 

(8) 85 percent or more of the total 
proceeds of the issue were devoted to 
individuals with respect to whom, at the 
time that the certificate was issued, all 
the requirements of paragraphs (c) 
through (o) of 9 1.25-3T were met. If a 
holder of a mortgage credit certificate 
fails to meet more than one of these 
requirements, the amount of the 
certificate (/.*., the certificate credit rate 
multiplied by the certified indebtedness 
amount) issued to that individual will be 
taken into account only once in 
determining whether the 95-percent 
requirement is met. However, all of the 
defects in that individual's certificate 
must be corrected pursuant to paragraph 
(iHUliKC). 

(C) Any failure to meet the 
requirements of paragraphs (c) through 
(o) of 9 1.25-3T is corrected within a 
reasonable period after that failure is 
discovered. For example, if an 
individual fails to meet one or more of 
such requirements those failures can be 
corrected by revoking that individual's 
certificate. 

(Ii) Examples . The following examples 
illustrate the application of this 
paragraph (j){l): 

Example (1). County X only distributes 
mortgage credit certificates to individuals 
who have contracted to purchase a principal 
residence. County X requires that applicants 
for mortgage credit certificates present the 
following information: 

(i) An affidavit stating that the applicant 
intends to use the residence in connection 
with which the mortgage credit certificate is 
issued as his principal residence within a 
reasonable time after the certificate is issued 
by County X. that the applicant will notify 
the County if the residence ceases to be his 
principal residence, and facts that are 
sufficient for County X to determine whether 
the residence is located within the 
jurisdiction of County X. 

(ii) An affidavit stating that the applicant 
had no present ownership interest In a 
principal residence at any time during the 3- 
year period prior to the date on which the 
certificate is issued, 

(UJ) Copies of the applicant's Federal tax 
returns for the preceding 3 years, 

(iv) Affidavits from the seller of the 
residence with respect to which the 
certificate is issued and the applicant stating 
the purchase price of the residence, including 
an itemized list of (A) payments made by or 
for the benefit of the applicant. (B) if the 
residence is incomplete, an estimate of the 
reasonable cost of completing the residence, 
and (C) if the residence is subject to a ground 
rent, the capitalized value of the ground rent. 

(v) An affidavit executed by the applicant 
stating that the mortgage being acquired in 


connection with the certificate will not be 
used to acquire or replace an existing 
mortgage, 

(vij An affidavit executed by the applicant 
stating that no portion of the financing for the 
residence in connection with which the 
certificate is issued is provided*from the 
proceeds of a qualified mortgage bond or 
qualified veterans' mortgage bond and that 
no portion of the mortgage for the residence 
is provided by a person related to the 
applicant (as defined in 9 125~3T(n)). 

(vilj An affidavit executed by the applicant 
stating that the certificate was not limited to 
indebtedness incurred from particular 
lenders, and 

(viU) In the case of a mortgate credit 
certificate allocated for use in connection 
with a particular development, and affidavit 
executed by the applicant stating that the 
applicant received from the developer a 
certification stating that the price of the 
residence with respect to which the 
certificate was Issued fe no higher than it 
would be without the use of a mortgage credit 
certificate. 


County X examines the information 
submitted by the applicant to determine 
whether the requirements of paragraphs (c). 
(d). (e). (f). (g). (i). (I), (k). and (n) of 11.25-3T 
are met. County X determines that the 
certificate has not expired. The mortgage 
credit certificates Issued by County X ore In 
the form prescribed by 11.2S-6T and County 
X provides ail the required information and 
statements. After determining that the 
applicant meets all these requirements 
County X issues a mortgage credit certificate 
to the applicant. This procedure for issuing 
mortgage credit certificates is sufficient 
evidence of the good faith of County X to 
meet the requirements of 9 1.25-4T(|)(1)(I) 

(A). 

Example (2). County W distributes 
preliminary mortgage credit certificates to 
individuals who hove not entered into 
contracts to purchase a principal residence. 
County W issues preliminary certificates in 
the form prescribed by 9 1.25-6T to those 
applicants that have submitted stulaments 
that they (i) intend to purchase a single- 
family residence located within the 
jurisdiction of County W which they will 
occupy as a principal residence, (ti) have hml 
no present ownership interest in a principal 
residence within the preceding 3-year period 
and (iii) will not use the certificate in 
connection with the acquisition or 
replacement of an existing mortgage. The 
certificates contain a maximum purchase 
price, the certificate credit rate, and a 
statement that the certificate will expire if the 
applicant does not enter into a closing 
agreement with respect to a loan within 6 
months from the date of preliminary Issuance, 
Holders of these certificates may apply for a 
mortgage loan from any lender When the 
holder of the certificate applies for a loan the 
lender requires that he submit the following 

(i) An affidavit stating that the applicant 
intends to use the residence in connection 
with which the mortgage credit certificate U 
issued as his principal residence within a 
reasonable time after the certificate is Issued 
by County W. that the applicant will notify 
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the County If the residence ceases to be hit 
principal residence, and facts that arc 
nufftdent for County W to dctrminc whether 
the residence is located within the 
}ur plication of County W. 

(ii) An affidavit stating that the applicant 
had no present ownership Interest in a 
principal residence at any tbne during the 3* 
year period prior to the date on which the 
certificate Is issued 

(lit) Copies of the applicant’s Federal las 
"‘turns for the preceding 3 years, 

(iv) Affidavits from the seller of the 
^ideuce with respect to which the 
certificate is issued and the applicant stating 
the purchase price of the residence, including 
an itemized list of (A) payments mi?de by or 
fur the benefit of the applicant (B) if the 
residence la incomplete, an estimate of the 
reasonable cost of completing the residence, 
jand (C) if the residence is subject to a ground 
rent, the capitalized value of the ground rent 

(v) An affidavit executed by the applicant 
toting that the mortgage being acquired in 
connection with the certificate will not lie 
used to acquire or replace an existing 
mortgage, 

(vi) An affidavit executed by the applicant 
stating that no portion of the financing for the 
itssideaet in connection with which die 
certificate is issued in provided from the 
proceeds of a qualified mortgage bond or 

qu'ilifted veterans’ mortgage bond and that 
fto portion of the mortgage for the residence 
“ provided by a person related to the 
Applicant (es defined in 1V25-3T(n)h 

(vii) An affidavit executed by the applicant 
stiitiog that the certificate was not limited to 
Itndrhtedffoss incurred from particular 
lenders, end 

(viii) In the case of a mortgage credit 
certificate allocated for use In connection 
pith ,i particular development, an affidavit 
• > uted by the applicant stating that the 
rPJuint received from the developer a 
ire::iftcatlon stating that the price of the 
midenco with respect to which the 
pttificale was issued is no higher than it 
pould be without the use of a mortgage credit 
prtifical*. 

pie lender then submits those affidavits, 
pother with its statement as to the amount 
F th* indebtedness incurred, to County W. 

determining that the requirements of 
I graphs lc>. (d). [e), (f). lg), H), 0). (k) and 
l n ) of 11.2S-3T are met and determining thut 
I' e certificate has not expired County W 
rpnpletea the mortgage credit certificate. 

I*procedure for issuing mortgage credit 
Iprtiftcatei is sufficient evidence of the good 
f»'ih of County W to meet the requirements 

rn^nKiMixiNA). 

I (2) Program requirements . (i) A 
f 1 orfgftgc credit certificate program 
|vhic.h fails to meet one or more of the 
pquirementf of paragraphs (b) through 
IM of this section shall be treated as 
pecting such requirements if the 
requirements of this paragraph (j)(2) are 
rilisfied A mortgage credit certificate 
fograrn meets the requirements of this 
jttagraph (j)(2) only if each of the 
flowing provisions is mel: 

I IA) The issuer in good faith attempted 
■»meet all of the requirements of 


paragraphs (b) through (h) of this 
section. This good faith requirement w»U 
he met if all reasonable steps are taken 
by the issuer to ensure that the program 
complies with these requirements. 

(B) Any failure to meet such 
requirements is due to inadvertent error. 
e.g>, mathematical error, after taking 
reasonable steps to comply with tech 
requirements. 

(ii) The following example illustrate 
the application of this paragraph (j)(2): 

Example i City X issues an issue of 
mortgage credit certificates. However, 
despite taking all reasonable steps to 
determine accurately the size of the 
applicable limit, as provided in section 1G3A 
(g)(3) and the regulations thereunder, the limit 
is exceeded because the amount of the 
mortgages, originated in the area during the 
past 3 years is incorrectly computed us a 
result of mathematical error Such facts are 
sufficient evidence of the good faith of the 
issuer to meet the requirements of paragraph 

(IK*). 

$ 1.25-5T Limitation on aggregate amount 
of mortgage credit certificates 
(Temporary). 

(a ) In general. If the aggregate amount 
of qualified mortgage credit certificates 
(as defined in paragraph (bj) issued by 
an issuer under a qualified mortgage 
credit certificate program exceeds 20 
percent of the nonissued bond amount 
(as defined in paragraph (c)). the 
provisions of puragraph (d) shall apply. 

(b) Aggregate amount of mortgage 
credit certificates.—{\) to general. The 
u 88**egate amount of qualified mortgage 
credit certificates issued under a 
qualified mortgage credit certificate 
program is the sum of the products 
determined by multiplying— 

(1) The certified indebtedness amount 
of each qualified mortgage credit 
certificate issued under that program, by 

(ii) The certificate credit rate with 
respect to such certificate. 

(2) Examples. The following examples 
illustrate the application of this 
paragraph (b): 

Example fl/. For 1986 City Q hits s 
nunissued bond amount of $100 million. After 
making a proper election. Q issues 2.000 
qualified mortgage credit certificates each 
with a certificate credit rate of 20 percent and 
a certified indebtedness amount of $30,000. 
The aggregate amount of qualified mortgage 
credit certificates is $20 million (2.000 x (.2 x 
$50,000)). Since this amount does not exceed 
20 percent of the nonissued bond amount (.2 
x $100 million « $20 million). Q has complied 
with the limitation on the aggregate amount 
of mortgage credit certificates, provided that 
U does not issue any additional certificates. 

Example (2). The facts are the same as in 
example (1) except that instead of issuing all 
its certificates at the 20 peroent rate, Q issues 
(i) qualified mortgage credit certificates with 
a certificate credit rate of 10 percent and an 


aggregate principal amount of $25 million, (ii) 
qualified mortgage credit certificates with a 
certificate credit rate of 40 percent and un 
aggregate principal amount of $25 million, 
and (iii) qualified mortgage credit certificates 
with a certificate credit rate of 30 percent and 
an aggregate principal amount of $25 million. 
The aggregate amount of qualified mortgage 
credit certificates is $20 million ((10 purcent 
of S25 million) plus (40 percent of $25 million) 
plus (30 percent of $25 million)). Q has 
complied with the limitation on the aggregate 
amount of qualified mortgage credit 
certificates, provided that it does not issue 
any additional certificates pursuant to the 
same program. 

(c) Nunissued bond amount The term 
"nonisaued bond amount** means, with 
respect to any qualified mortgage credit 
certificate program, the amount of 
qualified mortgage bonds (as defined in 
section 103A(c)(l) and the regulations 
thereunder) which the issuer is 
otherwise authorized to issue and elects 
not to issue under section 25(c)(2) and 

$ 1.25-4T(b). The amount of qualified 
mortgage bonds which an issuing 
authority is authorized to issue is 
determined under section 103A(g) and 
the regulations thereunder, such 
determination shall take into account 
any prior elections by the issuer not to 
issue qualified mortgage bonds, the 
amount of any reduction in the State 
ceiling under paragraph (d) of this 
section, and the aggregate amount of 
qualified mortgage bonds issued by the 
issuer prior to its election not to issue 
qualified mortgage bonds. 

(d) Noncompliance with limitation on 
aggregate amount of mortgage credit 
certificates — (1) In general. If the 
provisions of this paragraph apply, the 
State ceiling under section 103Afg)(4) 
and the regulations thereunder for the 
calendar year following the calendar 
year in which the Commissioner 
determines the correction amount for the 
State in which the issuer which 
exceeded the limitation on the aggregate 
amount of mortgage credit certificates is 
located shall be reduced by 1.25 times 
the correction amount with respect to 
such failure. 

(2) Correction amount (i) The term 
**correction amount'* means an sraount 
equal to the excess credit amount 
divided by .20. 

(ii) The term ‘‘excess credit amount’* 
means the excess of— 

(A) The credit amount for any 
mortgage credit certificate program, over 

(B) The amount which would have 
been the credit amount for such program 
had such program met the requirements 
of section 25(d)(2) and paragraph (a) of 
this section. 
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(iii) The term “credit amount*' means 
the sum of the products determined by 
multiplying— 

(A) The certified indebtedness amount 
of each qualified mortgage credit 
certificate issued under the program, by 

(B) The certificate credit rate with 
respect to such certificate. 

(3) Example. The following example 
illustrates the application of this 
paragraph: 

Example . For 1987 City R has a non issued 
bond amount of $100 million. City R issues all 
of its mortgage credit certificates with a 
certificate credit rate of 20 percent City R 
issues certificates with an aggregate certified 
indebtedness amount of $120 million. The 
aggregate amount of mortgage credit 
certificates issued by City R is $24 million, 
which exceeds 20 percent of the nonissued 
bond amount. The State ceiling for the 
calendar year following the calendar year in 
which the Commissioner determines the 
correction amount is reduced by $25 million 
(the correction amount multiplied by 1.25). 
The correction amount is determined as 
follows: The credit amount is $24 million 
|.2X $120 million); the amount which would 
have been the credit amount for the program 
had it met the requirements of section 
25(d)(2) is $20 million (.2x5100 million): the 
excess credit amount is $4 million ($24 
million—$20 million); therefore, the 
correction amount is $20 million ($4 million/ 
-2) 

(4) Cross references. See section 
103A(g)(4) and the regulations 
thereunder with respect to the reduction 
of the applicable State ceiling. 

§ 1.25-6T Form of qualified mortgage 
credit certificate (Temporary). 

(a) In general. Qualified mortgage 
credit certificates are to be issued on the 
form prescribed by the Internal Revenue 
Service. If no form is prescribed by the 
Internal Revenue Service, or if the form 
prescribed by the Internal Revenue 
Service is not readily available, the 
issuer may use its own form provided 
that such form contains the information 
required by this section. Each mortgage 
credit certificate must be issued in a 
form such that there are at least three 
copies of the form. One copy of the 
certificate shall be retained by the 
issuer, one copy shall be retained by the 
lender; and one copy shall be forwarded 
to the State official who issued the 
certification required by § 1.25MT(d), 
unless that State official has stated in 
writing that he does not want to receive 
such copies. 

(b) Required information. Each 
qualified mortgage credit certificate 
must include the following information: 

(1) The name, address, and TIN of the 
issuer. 

(2) The date of the issuer’s election 
not to issue qualified mortgage bonds 


pursuant to which the certificate is being 
issued. 

(3) The number assigned to the 
certificate. 

(4) The name, address, and TIN of the 
holder of the certificate. 

(5) The certificate credit rate. 

(6) The certified indebtness amount, 

(7) Tfce acquisition cost of the 
residence being acquired in connection 
with the certificate, 

(8) The average area purchase price 
applicable to the residence, 

(9) Whether the certificate meets the 
requirements of { 1.25-3T(d), relating to 
residence requirement. 

(10) Whether the certificate meets the 
requirements of 3 1.25-3T(e), relating to 
3-year requirement. 

(11) Whether the certificate meets the 
requirements of i 1.25-3T(g), relating to 
new mortgage requirement, 

(12) Whether the certificate meets the 
requirements of { 1.25-3T(i), relating to 
prohibited mortgages, 

(13) Whether the certificate meets the 
requirements of S T25-3T(j), relating to 
particular lenders, 

(14) Whether the certificate meets the 
requirements of $ 1.25-3T(k). relating to 
allocations to particular developments, 

(15) Whether the certificate meets the 
requirements of S 1.25-3T(n). relating to 
interest paid to related persons. 

(16) Whether the residence in 
connection with which the certificate is 
issued is a targeted area residence, 

(17) The date on which a closing 
agreement is signed with respect to the 
certified indebtness amount, 

(18) The expiration date of the 
certificate, 

(19) A statement that the certificate is 
not transferable or a statement that the 
certificate may be transferred only if the 
issuer issues a new certificate, and 

(20) A statement, signed under 
penalties of perjury by an authorized 
official of the issuer or its agent, that 
such person has made the 
determinations specified in paragraph 
(b) (9) through (16). 

§ 1.25-7T Public notfea (Temporary). 

(a) In general. At least 90 days prior to 
the issuance of any mortgage credit 
certificate under a qualified mortgage 
credit certificate program, the issuer 
shall provide reasonable public notice 
of— 

(1) The eligibility requirements for 
such certificate. 

(2) The methods by which such 
certificates ore to be issued, and 

(3) The other information required by 
this section. 

(b) Reasonable public notice —(1) In 
general. Reasonable public notice 
means published notice which i9 


reasonably designed to inform 
individuals who would be eligible to 
receive mortgage credit certificates of 
the proposed issuance. Reasonable 
public notice may be provided through I 
newspapers of general circulation. I 

(2) Contents of notice. The public I 

notice required by paragraph (a) must I 
include a brief description of the I 

principal residence requirement. 3-yeai I 
requirement, purchase price 
requirement, and new mortgage I 

requirement. The notice must also I 

provide a brief description of the 
methods by which the certificates are to I 1 
be issued and the address and telephone I 
number for obtaining further I 

information. I 

§ 1.25-8T Reporting requirements I 

(Temporary). I 

(a) Lender—( 1) In general. Each I 

person who makes a loan that is a I 

certified indebtedness amount with I 

respect to any mortgage credit I 

certificate must file the report described I 
in paragraph (a)(2) and must retain on I 
its books and records the information I 
described in paragraph (a)(3). The report! 
described in paragraph (a)(2) is an I 

annual report and must be filed on or I E 
before January 31 of the year following ■ 
the calendar year to which the report 
relates. See section 6709(c) and the 
regulations thereunder for the applicable 
penalties with respect to failure to file 
reports. 

(2) Information required. The report 
shall be submitted on Form 8329 and 
shall contain the information required 
therein. A separate Form 8329 shall be 
filed for each issue of mortgage credit 
certificates with respect to which the 
lender made mortgage loans during tht* 
preceding calendar year. Thus, for 
example, if during 1988 Bank M makes 
three mortgage loans which are certifitsJ 
indebtedness amounts with respect to 
State Z's January 15,1988, issue of 
mortgage credit certificates, and two 
mortgage loans which are certified 
indebtedness amounts with respect to 
State Z's April 15.1986, issue of 
mortgage credit certificates, and fifty 
mortgage loans which are certified 
indebtedness amounts with respect to 
County X's December 31.1985, issue of 
mortgage credit certificates. Bank M 
must file three separate reports for 
calendar year 1988. The lender must 
submit the Form 8329 with the 
information required therein, 
including— I 

(i) The name, address, and TIN of the I 
issuer of the mortgage credit certifica^iB 

(ii) The date on which the election nut! 
to issue qualified mortgage bonds with I 


WW?? mm s s's-B-ff-srs at spw « a 
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n spect to that mortgage credit 
certificate was made. 

(ifi) The name, address, and TIN of the 

lender, and 

(tv) The sum of the products 
J» termined by multiplying— 

(A) The certified indebtedness amount 
of oach mortgage credit certificate 
issued under such program, by 

(B) The certificate credit rate with 
aspect to such certificate. 

(3) Recordkeeping requirements. Each 
person who makes a loan limt is a 
ce rtified indebtedness amount with 
respect to any mortgage credit 
certificate must retain the information 
verified in this paragraph (a)(3) on its 
books and records for 6 years following 
the year in which the loan was made. 
With respect to each loan the lender 
must retain the following information: 

(1) The name, address, and TIN of 
each holder of a qualified mortgage 
credit certificate with respect to which a 
loan is made. 

(ii) Tiie name, address, and TIN of the 
issuer of such certificate, and 

(iii) The date the loan for the certified 
indebtedness amount is Closed, the* 
certified indebtedness amount, and the 
certificate credit rate of such certificate. 

(b) Issuers —(1) In general. Each issuer 
of mortgage credit certificates shall file 
th<* report described in paragraph (b)(2). 

(2) Quarterly reports, (i) Each issuer 
uhich elects to issue mortgage credit 
certificates shall file reports on Form 
8*30. These reports shall be filed on a 
quarterly basis, beginning with the 
quarter in which the election is made, 
and are due on the following dates: 

April 30 (for the quarter ending March 
It), July 31 (for the quarter ending June 
30), October 31 (for the quarter ending 
September 30). and January 31 (for the 
quarter ending December 31), For 
elections made prior to May 8.1985, the 
first report need not be filed until July 
31.1985. An issuer shall file a separate 
report for each issue of mortgage credit 
certificates. In the quarter in which the 
last qualified mortgage credit certificate 
that may be issued under a program is 
issued, the issuer must state that fact on 
the report to be filed for that quarter, the 
issuer is not required to file any 
subsequent reports with respect to that 
program. See section 6700 (c) for the 
penalties with respect to failure to file a 

I report. 

(ii) The report shall be submitted on 
f orm 8330 and shall contain the 
information required therein, 
including— 

(A) The name, address, and TIN of the 
issuer of the mortgage credit certificates. 

(B) The date of the issuer's election 
not to issue qualified mortgage bonds 
Mth respect to the mortgager credit 


certificate program and the nonissued 
bond amount of the program, 

(C) The sum of the products 
determined by multiplying— 

(7) The certified indebtedness amount 
of each qualified mortgage credit 
certificate issued under that program 
during the calendar quarter, by 

[2) The certificate credit rate with 
respect to such certificate, and 

(D) A listing of the name, address, and 
TIN of each holder of a qualified 
mortgage credit certificate which has 
been revoked during the calendar 
quarter. 

(c) Extensions of time for filing 
reports. The Commissioner may grant an 
extension of time for the filing of a 
report required by this section if there is 
reasonable cause for the failure to file 
such report in a timely fashion. 

(d) Place for filing . The reports 
required by this section are to be filed at 
the Internal Revenue Service Center. 
Philadelphia. Pennsylvania 19225. 

(e) Cross reference . See section 8709 
and the regulations thereunder with 
respect to the penalty for failure to file a 
report required by this section. 

Par. 3. New S 1.183-6T is inserted 
after 5 1.183-5T to read as follows: 

§ 1.163-6T Reduction of deduction where 
section 25 credit taken (Temporary). 

(a) In general. The amount of the 
deduction under section 163 for interest 
paid or accrued during any taxable year 
on a certified indebtedness amount with 
respect to a mortgage credit certificate 
which has been issued under section 25 
shall be reduced by the amount of the 
credit allowable with respect to such 
interest under section 25 (determined 
without regard to section 28). 

(b) Cross reference . See $$ 1.25-lT 
through 1.25-8T with respect to rules 
relating to mortgage credit certificates. 

Par. 4. New f 1.6709-lT is inserted 
after S 16696-1 to read as follows: 

§ 1.6709-IT Penalties with respect to 
mortgage credit certificates (Temporary). 

(a) Material misstatement—[\] 
Negligence. If any person makes a 
material misstatement in any affidavit 
or other statement under a penalty of 
perjury made with respect to the 
issuance of a mortgage credit certificate 
and such misstatement is due to the 
negligence of that person, that person 
shall pay a penalty of $1,000 for each 
mortgage credti certificate with respect 
to which that misstatement was made. 

(2) Fraud. If a misstatement described 
in subparagraph (1) is due to fraud on 
the part of the person making the 
misstatement, that person shall pay a 
penalty of $10,000 for each mortgage 
credit certificate with respect to which 


the fraudulent misstatement was made. 
The penalty imposed by this paragraph 
(a)(2) is in addition to any criminal 
penalty. 

(b) Reports. (1) Any person required 
by 11.25-8T to File a report with respect 
to any mortgage credit certificate who 
fails to file the report at the time and in 
the manner required by J 1.2S-8T shall 
pay a penalty of $200 for each mortgage 
credit certificate with respect to which 
that failure occurred. The preceding 
sentence shall not apply if it is shown 
that such failure is due to reasonable 
cause and not to willful neglect. 

(2) In the case of any report required 
under { 1.25-8T(b), the aggregate 
amount of the penalty imposed by this 
paragraph shall not exceed $2,000. 

PART 6a—{AMENDED] 

Par. 5. The authority citation for Part 
6a is revised to read: 

Authority. Sec. 7805. Internal Revenue 
Code of 1954. 68A slat. 917 (28 U.S.C 7805) 
unless otherwise noted. 

Par. 6. Section 6a.1Q3A-2 is amended 
by revising paragraph (g)(1). by revising 
the first sentence of paragraph (g)(6)(i). 
and adding a new paragraph (g)(6)(v). 
These added and revised provisions 
read as follows: 

§ 6a. 103A-2 Qualified mortgage bond. 

• • • # • 

(g) Limitation on aggregate amount of 
qualified mortgage bonds issued during 
any calendar year—(l) In general An 
issue meets the requirements of this 
section only if the aggregate amount of 
bonds issued pursuant thereto, when 
added to the sum of (i) the aggregate 
amount of qualified mortgage bonds 
previously issued by the issuing 
authority during the calendar year and 
(ii) the amount of qualified mortgage 
bonds which the issuing authority 
previously elected not to issue under 
section 25(c)(2)(A)(ii) and the 
regulations thereunder during the 
calendar year, does not exceed the 
applicable limit (“market limitation") for 
such authority for such calendar year. 

• • • * • 

(6) State ceiling . (i) Except as 
provided in paragraph (g)(6)(v), the State 
ceiling applicable to any State for any 
calendar year shall be the greater of— 

(A) 9 percent of the average annual 
aggregate principal amount of mortgages 
executed during the immediately 
preceding 3 calendar years for single¬ 
family. owner-occupied residences 
located within the jurisdiction of such 
State, or 

(B) $200,000,000. * * # 

• • • • • 
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(v) Reduction in State ceiling . If for 
any calendar year an issuer of mortgage 
credit certificates, as defined in section 
25 and the regulations thereunder, fails 
to meet the requirements of section 
25(d)(2) and the regulations thereunder, 
relating to the limit on the aggregate 
amount of mortgage credit certificates 
that may be issued, the applicable State 
ceiling under paragraph (g)( 6 )(i) of this 
section for the State in which the 
program operates will be reduced by 
1.25 times the correction amount (as 
defined in section 25(f)(2) und the 
regulations thereunder) with respect to 
that failure for the calendar year 
following the calendar year in which the 
Commissioner determines the correction 
amount with respect to that failure. 

PART 602—(AMENDED] 

Par. 7. The authority citation for Part 
002 continues to read: 

Authority: Sec. 7805. Internal Revenue 
Code of 1954, 68A Stat, 917 (26 U.S.C. 7805). 

Par. 8 . Section 602.101(c) is amended 
by inserting in the appropriate places In 
the table, "5§ 1.25-lT thru 1.25- 
8 T . . . 1545-0922". 

There is a need for immediate 
guidance with respect to the provisions 
contained in this Treasury decision. For 
this reason it is found impracticable to 
issue it with notice and public procedure 
under subsection (b) of section 553 of 
title 5 of the United States Code or 
subject to the effective date limitation of 
subsection (d) of that section. 

Roscoe L. Egger. Jr., 

Commissioner of Internal Revenue. 

Approved: April 22,1985. 

Ronald A. Pearl min, 

Assistant Secretary of the Treasury\ 

[FR Doc. 85-11017 Filed 5-3-85; 2:59 pm| 

BILLING COO€ 4ft*>-01-41 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30CFR Part 931 

Notice of Extension of Deadline for 
Submission of Program Amendment to 
the New Mexico Permanent Program 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM), 
Interior. 

action: Final rule. 

summary: OSM is announcing its 
decision to further extend the deadline 
for New Mexico to ( 1 ) promulgate rules 
governing the training, examination and 


certification of blasters, and ( 2 ) develop 
and adopt a program to examine and 
certify all persons who are directly 
responsible for the use of explosives in a 
surface coal mining operation. 

On March 5,1984, New Mexico 
requested an extension of time for the 
development of a blaster certification 
program. On May 14.1984. OSM 
announced its decision to extend New 
Mexico's deadline to March 4.1985 (49 
FR 20287). On February 6,1985, New 
Mexico requested an additional one- 
year extension to submit a blaster 
training program and examination. All 
States with regulatory programs 
approved under the Surface Mining 
Control and Reclamation Act of 1977 
(SMCRA or the Act) ore required to 
develop and adopt a blaster certification 
program by March 4,1984. Section 
850.12(b) of OSM's regulation provides 
that the Director, OSM. may approve an 
extension of time for a State to develop 
and adopt a program upon a 
demonstration of good cause. In 
accordance with the State's request, the 
Director is granting the State an 
additional one-year extension of time to 
submit a proposed blaster certification 
program. 

EFFECTIVE DATE: May & 1985. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert Hagen. Field Office Director, 
Albuquerque Field Office, Office of 
Surface Mining. 219 Central Avenue. 
NW.. Albuquerque. New Mexico 87102; 
Telephone (505) 766-1486. 
SUPPLEMENTARY INFORMATION: On 
March 4.1983, OSM issued final rules 
effective April 14,1983, establishing the 
Federal standards for the trai ning and 
certification of blasters at 30 CFR 
Chapter M (48 FR 9486). Section 850.12 
of these regulations stipulates that the 
regulatory authority in each State with 
an approved program under SMCRA 
shall develop and adopt a program to 
examine and certify all persons who are 
directly responsible for the use of 
explosives in a surface coal mining 
operation within 12 months after 
approval of a State program or within 12 
months after publication date of OSM's 
rule at 30 CFR Part 850, whichever is 
later. In the case of New Mexico's 
program, the applicable date is 12 
months after publication date of OSM's 
rule, or March 4,1984. 

On March 5,1984. New Mexico 
advised OSM that it would be unable to 
meet the March 4.1984 deadline and 
requested a one-year extension to 
develop and adopt a blaster certification 
program. On May 14,1984. OSM granted 
New Mexico an extension to March 4, 
1985 (49 FR 20287). 


On February 6.1985, the Director of 
New Mexico Energy and Mineral 
Department advised OSM that the State 
would require another one-year 
extension of time to submit its blaster 
training and examination program. He 
stated that the New Mexico Blasting 
Regulations need to be rewritten and 
approved by the Coa! Surface Mining 
Commission. In addition, the Director 
stated that the State must develop a 
Blaster’s Examination for certification of 
blasters and develop a budget for the 
blaster training, examination and 
certification program. An additional 
one-year extension was requested. 

In the March 18.1985 Federal Register 
(50 FR 10793), OSM proposed an 
additional one-year extension for New 
Mexico to submit to OSM a proposed 
blaster training program. Public 
comment on this proposal was sought 
for 30 days ending April 17,1985. No 
comments were submitted to OSM 
during the comment period. 

Director's Determination 

In accordance with the State’s 
request, the Director has decided to 
extend the deadline for New Mexico to 
submit a proposed blaster training 
program until March 4,1985. This 
extension will allow the Director of the 
New Mexico Energy and Minerals 
Department to develop and adopt an A 

adequate blaster certification and f« 

training program consistent with Fed» r.il rr 
requirements. 

Additional Determinations 

•i 

1 . Compliance with the National 

Environmental Policy Act The 
Secretary has determined that, pursueni 31 
to section 702(d) of SMCRA. 30 U.S.C. 
1292(d), no environmental impact A 

statement need be prepared on this V 

rulemaking. Pi 

2. Executive Order No. 12291 and the 
Regulatory Flexibility Act: On Augus: 

2a 1981, the Office of Management ami ,' 
Budget (OMB) granted OSM an 
exemption from sections 3, 4. 7, and 8 cl J 
Executive Order 12291 for actions ^ 

directly related to approval or 
conditional approval of State regulatory 3 \ 
programs. Therefore, this action Is | 0 

exempt from preparation of a Regula ’ I 
Impact Analysis and Regulatory revi<\% yj 
by OMB. M 

The Department of the Interior has it* 

determined that this rule will not have 1 of 
significant economic effect on a co 

substantial number of small entities ins 

under the Regulatory Flexibility Act (5 mn 
U.S.C. 601 et se?.). This rule will not 
impose any new requirements; rather i! co 
will ensure that existing requirements m 
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established by SMCRA and the Federul 
rules will be met by the State. 

3 Paperwork Reduction Act: Ibis rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

List of Subjects in 30 CFR Part 931 

Coal mining. Intergovernmental 
relations. Surface mining. Underground 

mining. 

|ed D. Christensen. 

Director, Office of Surface Minin#. 

PART 93—NEW MEXICO 

1 The authority citation for 30 CFR 
Part 931 continues to read as follows: 

\uthority: Sec. 503. Pub. L 95-87,91 Slat, 
ro (30 U.S.C. 1253), unless otherwise noted. 

2. 30 CFR Part 931 is amended by 
revising § 931.16 to read as follows: 

§ 931.16 Required program amendments. 

Pursuant to 30 CFR 732.17. New 
Mexico is required to submit for OSM's 
approval the following proposed 
amendment by the dates specified. 

(a) By March 4.1986, New Mexico 
shall submit for OSM's approval: 

|1) Rules governing the training, 
examination and certification of 
blasters, and 

1 2 ) A program to examine and certify 
ali persons who are directly responsible 
for the use of explosives in surface coal 
mining operations. 

(b) Reserved, 

ire Doc. 85-10923 Filed 5-7-85; 8:45 am| 
billiwo coot oio-os-u 


30 CFR Part 946 

Approval of Amendment to tho 
Virginia Permanent Regulatory 
Program 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM), 

Interior. 

action: Final rule. 

summary: OSM is announcing the 
Approval of a program amendment 
submitted by Virginia as an amendment 
Jo the State's permanent regulatory 
Program (hereinafter referred to as the 
Virginia program) under the Surface 
Mining Control and Reclamation Act of 
(SMCRA). The amendment consists 
of changes to the Virginia statute 
concerning right of entry' and right to 
,a *pect surface coal mining and 
reclamation operations. 

After providing opportunity for public 
comment and conducting a thorough 
review of the program amendment, the 


Director has determined that the 
amendment meets the requirements of 
SMCRA and the Federal regulations, 
and is approving it. The Federal rules at 
30 CFR Part 948 codifying decisions 
concerning the Virginia program are 
being amended to implement this action. 

This final rule is being made effective 
immediately in order to expedite the 
State program amendment process and 
encourage States to conform their 
programs to the Federal standards 
without undue delay; consistency of the 
State and Federal standards is required 
by SMCRA. 
date: May 8.1985. 

FOR FURTHER INFORMATION CONTACT: 

Robert A. Penn, Acting Director. Big 
Stone Gap Field Office. Office of 
Surfuce Mining, P.O. Box 626, Big Stone 
Gap, Virginia 24219; Telephone: (703) 
523-4303. 

SUPPLEMENTARY INFORMATION: 

L Background 

The Virginia program was 
conditionally approved by the Secretary 
of the Interior on December 15,1981 (46 
FR 61088-61115). Information pertinent 
to the general background, revisions, 
modifications, and amendments to the 
proposed permanent program 
submission. 89 well as the Secretary's 
findings, the disposition of comments 
and a detailed explanation of the 
conditions of approval of the Virginia 
program can be found in the December 
15,1981 Federal Register. 

II. Submission of Amendment 

By letter dated February 20,1985, 
Virginia submitted revisions to section 
45.1-244 and added a section 45.1-369.1 
to the Code of Virginia (Administrative 
Record No. VA 550). The revisions relate 
to the right of entry and right to inspect 
surface coal mining and reclamation 
operations. The amendment is submitted 
by Virginia to comply with revisions to 
the Federal regulations at 30 CFR 840.12 
(47 re 35633, August 16.1982, as 
amended at 48 FR 44781. September 30. 
1983). 

On March 18,1985, OSM announced a 
public comment period and opportunity 
to request a public hearing (50 FR 
10793). A public hearing scheduled for 
April 12,1985, was not held since no one 
requested a hearing. The public 
comment period closed on April 17. 

1985. No comments were received in 
response to the March 18 Federal 
Register notice. 

III. Director's Findings 

The Director finds, in accordance with 
SMCRA and 30 CFR 732.17 and 732.15, 
that the program amendment submitted 


by Virginia on February 20.1985. meets 
the requirements of SMCRA and 30 CFR 
Chapter VII. as discussed below. 

Virginia has revised section 45.1-244 
and added a section 45.1-389.1 to the 
Code of Virginia. The revisions relate to 
the right of entry and right to inspect 
and monitor by the State regulatory 
authority. Specifically, the provisions 
provide that the authorized 
representatives of the Director, without 
advance notice and upon presentation of 
appropriate credentials shall have the 
right of entry to. upon, or through any 
coal surface mining reclamation 
operation; and shall have the right to 
inspect any monitoring equipment, any 
method of exploration, any method of 
operation, or any records required by 
this Chapter, and shall have the right to 
copy any such records. Further, no 
search warrant shall be required for any 
entry or inspection under this subsection 
except w ith respect to entry into a 
building. 

The Director finds the amendment in 
accordance with section 517(b) of 
SMCRA and consistent with the Federal 
regulations at 30 CFR 840.12. 

IV. Director's Decision 

The Director, based on the above 
findings, is approving the February 20 , 
1985 amendment to the Virginia 
program. The Director is amending Part 
946 of 30 CFR Chapter VII to implement 
this decision. 

V. Procedural Requirements 

1. Compliance with the National 
Environmental Policy Act: The 
Secretary has determined that, pursuant 
to section 702(d) of SMCRA. 30 U.S.C. 
1292(d). no evironmenta! impact 
statement need be prepared on this 
rulemaking. 

2. Executive Order No. 12291 and the 
Regulatory Flexibility Act On August 
28,1981. the Office of Management and 
Budget (OMB) granted OSM an 
exemption from sections 3. 4. 7. and 8 of 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, this action is 
exempt from preparation of a Regulatory 
Impact Analysis and regulatory review 
by OMB. 

The Department of the Interior has 
determined that this rule will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et seq ). This rule will not 
impose any new requirements: rather, it 
will ensure that existing requirements 
established by SMCRA and the Federal 
rules will be met by the State. 
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3. Paperwork Reduction Act: This rule 
docs not contain Information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

list of Subjects in 30 CFR Part 918 

Coal mining, Intergovernmental 
relations. Surface mining. Underground 
mining. 

Dated; April 20.1985. 

Jed D. Chri*ten*ea, 

Director, Office of Surface Minin#. 

PART 946—VIRGINIA 

1. The authority citation for 30 CFR 
Part 946 continues to read as follows: 

Authority: Pub. L 95-87, Surface Mining 
Control and Reclamation Act of 1977 (30 
U.S.C. 1201 at s* 7). 

2 . 30 CFR Part 948 is amended by 
adding a new paragraph (o) to { 940.15 
as follows. 

5 946.15 Approval of regulatory program 
amendments. 

• • • • • 

( 0 ) The following amendment was 
approved effective May 8,1985. 
Amended Section 45.1-244 nr.d addition 
of a new section 45.1-309.1 of the Code 
of Virginia, relating to the inspection 
and monitoring of coal surface mining 
and reclamation operations, submitted 
February 20.1985. 

|FR Doc 85-10924 Filed 5-7-85; 8:45 am) 

DtUJNO COOC 4310-05-il 


ENVIRONMENTAL PROTECTION 
AGENCY 

Office of Pesticides and Toxic 
Substances 

40 CFR Part 180 

IPP 2F2C03 and 3F288278838; FRL-2S31-5] 

Tolerances and Exemptions From 
Tolerances for Pesticide Chemicals in 
or on Raw Agricultural Commodities; 
Thiabendazole; Correction 

agency: Environmental Protection 
Agency (EPA). 

action: Final rule; correction. 

summary: This document corrects a rule 
on thiabendazole that appeared at page 
14108 in the Federal Register of April 10 , 
1985. This action in necessary to correct 
a typographical error. 

EFFECTIVE DATE: Effective on May 8 , 
1985. 

FOR FURTHER INFORMATION CONTACT: 

Henry M. Jacoby, Product Manager (PM) 
21 . Registration Division (TS-767C). 


Office of Pesticide Programs, 
Environmental Protection Agency, Rm. 
227, CM#2,1921 Jefferson Davis 
Highway. Arlington. VA 22202 , 703-557- 
1900. 

SUPPLEMENTARY INFORMATION: 

J 1W.242 [Corrected) 

In FR Doc. 85-8034 appearing at page 
14107 in the table in paragraph (a) of 
i 180.242 Thiabendazole; tolerance for 
residues, the parta-per-million entry for 
"Wheat grain'* is corrected from " 10 . 0 " 
to read " 1 . 0 ." 

Dated: April 28,1985. 

Steven Schatsow. 

Director, Office of Pesticide Programs. 

[FR Doc. 85-10912 Filed 5-7-^5; 8:45 am) 
sauNO cooc ssm-uy * 


40 CFR Part 180 

(PP5F320S/R7S4; FRL-2831-4) 

Pesticide Tolerance cn an Agricultural 
Commodity Carbaryl 

agency: Environmental Protection 
Agency (EPA), 

ACTION: Final rule. 

summary: This regulation establishes a 
tolerance for residues of the insecticide 
carbaryl in or on the raw agricultural 
commodity pineapples. This rule to 
establish the maximum permissible level 
for residues of carbaryl in or on the 
commodity was requested by Union 
Carbide Agricultural Products Co., Inc. 
EFFECTIVE DATE: Effective on May 8, 
1985. 

address: Written objections may be 
submitted to the: Hearing Clerk (A- 110 ), 
Environmental Protection Agency. Rm. 
3708. 401 M St, SW.. Washington. D.C. 
20460. 

FOR FURTHER INFORMATION CONTACT: 

By mail: Jay Ellenberger, Product 
Manager fPM) 12 . Registration 
Division (TS-767C). Environmental 
Protection Agency. 401 M St. SW.. 
Washington, D.C. 20400. 

Office location and telephone number 
Rm. 202 . CM*2,1921 Jefferson Davis 
Highway. Arlington VA 22202 . (703- 
557-2386). 

SUPPLEMENTARY INFORMATION: EPA 

issued a notice published in the Federal 
Register of April 26,1985 (50 FR 10543J. 
that Union Carbide Agricultural 
Products Com Inc.. P.O. Box 12014, 
Research Triangle Park, NC 27709. had 
filed a petition proposing to amend 40 
CFR 180.169 by establishing a tolerance 
for residues of the insecticide carbaryl 
(l-naphtyl A’-rnethylcarbamate) in or on 
the raw agricultural commodity 


pineapples imported from Mexico at 2.0 
parts per million (ppm). 

The data submitted in the petition ami 
all other relevant material has been 
evaluated. The toxicological data 
considered in support of the tolerance 
included a three-generation rat 
reproduction study with a no-observed- 
effect-level (NOEL) of 200 mg/kg, a rat 
feeding study which was negative for 
oncogenic effects at 400 ppm (HLT) and 
has a no-observed-effect level (NOEL) of 
200 ppm (10 mg/kg). Also. 10 other 
studies were used to evaluate the 
oncogenic potential of carbaryl. No 
significant increase in the incidence of 
tumors was observed in these studies at 
levels as high as 400 ppm (highest level 
tested). Although each study was found 
to contain some flaws in scientific 
design or reporting of data, the Agency 
believes that when the 10 studies are 
examined collectively they provide 
sufficient evidence that carbaryl is not 
oncogenic in experimental animals and 
therefore docs not pose an oncogenic 
risk to humans. 

Twenty-four studies were used to 
evaluate the teratogenic potential of 
carbaryl. After evaluating these studies 
the Agency has concluded that the 
available data do not indicate that 
carbaryl constitutes a potential human 
teratogen or reproductive hazard under 
proper use. However, because certain 
teratology studies with dogs did not rul<* 
out teratogenic effects in that spedcs. 
concern has been expressed Tor dogs 
treated with carbaryl to control flea* 
and tickss. But because there are 
problems in these studies, particularly 
maternal toxicity at all dose levels, it 
not clear that carbaryl would prove to 
be teratogenic in the dog if tested and 
evaluated under current procedures, 1 
if so, at what levels. The Registration 
Standard for carbaryl issued in March 
1984 required that carbaryl registrants 
conduct an additional dog teratology 
study to settle this matter. In respons | 
this requirement. Union Carbide has 
requested the Agency* to reconsider th • 
necessity of another teratology study in 
the dog. Thus, th$ Agency Is currently 
reevaluating the need for a repeat dog 
teratology study. This toxicology datu 
base was previously evaluated whfn 
carbary l was a candidate for Special 
Review (previously known as 
Rebuttable Presumption Against 
Registration). The Agency published its 
determination and findings in the 
Federal Register of December 12, I960 
(45 FR 81869), that the data did not 
support allegations of unreasonable 
b Jvcrse effects to humans, and ther* • | 
a Special Review was not warranted 
Essentially, the Agency concluded th*t 
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the data do not indicate that carbaryl 
constitutes a potential oncogenic, 
teratogenic, or reproductive hazard 
under proper use. More recently, the 
Agency reexamined these data as part 
of the reregistration process for 
carbaryl. In the Guidance Document, 
doted March 30.1984, the Agency 
reaffirmed the conclusions reached in 
the previous evaluation. 

Based on the 2-year chronic rat 
feeding study with a NOEL of 10.0 mg/ 
and using a safety factor of 100 . the 
acceptable daily intake (ADI) for 
humans is calculated to be 0.1 mg/kg of 
body weight (bw)/day. The theoretical 
maximum residue contribution (TMRC) 
resulting in the human diet from this and 
previously established tolerances 
utilizes 91.57 percent of the ADI. The 
requested tolerance on pineapples will 
increase the TMRC by approximately 
0.0010 per cent. 

The metabolism of carbaryl is 
adequately understood, and an 
attenuate analytical method (HPLC) is 
available for enforcement purposes. No 
regulatory actions arc currently pending 
against continued registration of 
carbaryl; however, a nonrodent (dog) 
fading study of at least 1 -vear duration 
habeen determined to be a data gap. 

FDA has submitted a pineapple 
processing study that demonstrates that 
carbaryl does not concentrate in the 
edible pulp or juice, but these data do 
demonstrate that carbaryl does 
concentrate in the inedible portion 
Ibran). A feed additive tolerance of 20.0 
ppm carbaryl will be established at a 
later date for wet and dry' pineapple 
ibran. Although pineapple bran can be a 
major feed item for cattle, goats, horses, 
ibeep, and swine, the established 
tolerances in milk and the fat. kidney. 

I ve r , meat and meat by-products of 
cattle, goats, horse 9 , sheep, and swine 
| 0re adequate to cover any secondary 
residues in these commodities from this 
h 5 * * In addition, since there is only 
hiifficient fresh pineapple residue data 
Mexico, this tolerance will not 
h i port carbaryl's use on domestically 
pown pineapples (Hawaii and Puerto 
ptoo). To support such a use, additional 
data (edible pulp and juice, bran 
H forage) are needed from Hawaiian 
brown pineapples and a proposed 
[tolerance on pineapple forage is 
required. Until these requirements have 
r** n met, the Agency is not in a position 
|to entertain applications for registration 
pdi r sections 3 or 24(c) of FIFRA for 
prli ‘.ry|' s U8e on pineapples grown in 
r e U.S. or its territories. 

I Tie pesticide is considered useful for 
r ,e purpose for which the tolerance is 
f^sht. Based on the information cited 
f ^ove. the Agency has determined that 


the establishment of the tolerance for 
residues of the pesticide in or on the 
commodity will protect the public 
health. Therefore, the tolerance is 
established as set forth below. 

Any person adversely affected by this 
regulation may. within 30 days after 
publication of this document in the 
Fedora! Register, file written objections 
with the Hearing Clerk, at the address 
given above. Such objections should 
specify the provisions of the regulation 
deemed objectionable and the grounds 
for the objection. If a hearing is 
requested, the objections must state the 
issues for the hearing and the grounds 
for the objections. A hearing will be 
granted if the objections are supported 
by grounds legally sufficient to justify 
the relief sought. 

The Office of Management and Budget 
has exempted this rule from the 
requirements of section 3 of Executive 
Order 12291. 

Pursuant to the requirements of the 
Regulatory Flexibility Act (Pub. L 96- 
354.94 Stat. 1104, 5 U.S.C. 601-612). the 
Administrator has determined that 
regulations establishing new tolerances 
or raising tolerance levels or 
establishing exemptions from tolerance 
requirements do not have a significant 
economic impact on a substantial 
number of small entities. A certification 
statement to this effect w f as published in 
the Federal Register of May 4,1981 (46 
FR 24950). 

List of Subjects in 40 CFR Part 180 

Administrative practice and 
procedure. Agricultural commodities. 
Pesticides and pests. 

Dated: April 26.1985. 

Steven Schatzow, 

Director ; Office of Pesticide Programs. 

PART 180—{AMENDED] 

Therefore. 40 CFR Part 100 is 
amended as follows: 

1 . The authority citation for 40 CFR 
Part 180 is revised to read as follows; 

Authority: 21 U.S.C. 346a. 

2. Section 180.169(d) is added to read 
as follows: 

§ 180.169 Carbaryt; tolerances for 
residues. 

• • • • • 

(d) A tolerance is established for 
residues of the insecticide carbaryl (1- 
naphthyl Af-methylcarbamate) in or on 
the raw agricultural commodity 
pineapples at 2.0 parts per million. 

(FR Doc. 85-10913 Filed 5-7-65: 8:45 am| 

BtlUffQ cooe UtO-SO-lf 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 1 

IFCC 85-2111 

Permitting Attorneys’ Submissions to 
the Commission Unaccompanied by 
Their Signatures 

aoehcy: Federal Communications 

Commission. 

action: Final rule. 

summary: This action amends $ 1.52 of 
the Commission’s Rules to permit 
attorneys and parties not represented by 
counsel to file facsimile copies of 
documents with the Commission. 

This action is taken by the 
Commission in efforts to eliminate an 
unnecessary requirement imposed by 
our regulations. 

EFFECTIVE date: June 10.1985. 
address: Federal Communications 
Commission. Washington D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 
Steve Kaminer, Office of General 
Counsel. ( 202 ) 632-6990. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 1 

Administrative practice and 
procedure. 

Report and Order 

In the Matter of the Revision of $ 1.52 of 
the Commission’s Rules to Permit Attorneys’ 
Submissions to the FCC Unaccompanied by 
their Signatures. 

Adopted: April 25,1985. 

Released May 2.1985. 

By the Commission. 

1 . Petitioner 1 have requested that the 
Commission amend § 1.52 of the 
Commission’s Rules. 47 CFR 1.52, to 
permit attorneys to file documents with 
the Commission without their actual 
signature. 

2 . Section 1.52 now requires 
documents filed by attorneys to bear the 
actual handwritten signature of an 
attorney. 1 The rule reads, in pertinent 
part as follows: 

The original of all petitions, motions, 
pleadings, briefs, and other documents 
filed by an party represented by 
counsel, shall be signed by at least one 
attorney of record in his individuol 


1 Petitioner*. Joseph A. Belittle. C«rey L Ewing. 
Ash tun R_ MarxJy, Wade Hargove, Dennis P. Kahane. 
Matthew L Letbowitx. Larry D. Perry. Frederick A. 
Polner and John M. Spencer, filed a "Petition for 
Declaratory Ruling or. In (he alternative, for 
Rulemaking" on May 30.1984 

* Section 1 52 also requires pleadings submitted 

by parties not represented by counsel to be verified 
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name, whose address shall be 
stated. . , . The signature of an 
attorney constitutes a certificate by him 
that he has read the document; that to 
best of his knowledge, information, and 
belief there is good ground to support it; 
and that it is not interposed for delay. 

The Commission's rule parallels that of 
the federal courts.* * 

3. Petitioners suggest that the rule be 
amended to permit ”(a) employees or 
agents of a attorney to sign that 
attorney's signature to pleadings, 
petitions, motions, briefs or other 
documents when: (i) The attorney has 
read the document; and (ii) the attorney 
authorizes the employee or agent to sign 
the attorney's name to the document; 
and (b) pleadings to be filed with 
facsimile signature pages when: (i) the 
pleading is actually signed by an 
attorney; (ii) a facsimile of the signed 
signature page is transmitted for filing 
with the Commission; and (til) the 
signed pleading is retained in the 
attorney's files. 

4. Wc have examined the 
Commission's cases involving violations 
of the signature requirement contained 
in § 1.52. In those cases, the Commission 
seems to have been primarily concerned 
with whether the affixed signature, 
when not that of the attorney, was 
actually authorized . 4 or whether the 
absence of an attorney's signature 
signified a lapse in professional 
responsibility *or merely carelessness • 
in the preparation of the papers. The 
case law indicates that the primary 
purpose of the attorney signature 
requirement is to assure accountability 
on the part of attorneys practicing 
before this Agency . 1 


•Rui* 11 of tbr Fedrral Rule* of Civ# Procrdur** 
requires (hot plradmgs be ligrwd by Iht 
rvprr scut ling attorney: 

Every pleading, motion, end other ptper of ■ 
party reprevvnled by an attorney shall be signed 
by at trast on* attorney of record In hit 
individual name, whose address thali be 
staled * * • The signature of an attorney or 
parly const tule* a certificate by him that he hat 
read the pleading. motion, or other paper, that to 
the l»e*i of hit Inow’edqr information, and 
belief formed after reasonable Inquiry it it well 
grounded in fact and it ws minted by esuttag 
la* or a good faith argument far the attention, 
modification or reversal of existing law. and that 
it it not interposed for /my Improper 
purpose • • • Fed. R. Civ P 11. at codified In 
28 USC lib 

• Umvmmty of How tort far RtmrwvJ of Ltctutsro 
of Noncommercial Educational Station* KUHTfTV) 
and KUHFfFMi, 68 FCCZd 36* 567 (1976). 

• Chyton W. AfopoW, M PCC 2d 1036 1041 
(19721 

• American Television Relay I nr. 11 FCC 2d 553. 
558(19061 

*Thr Commission hat made it dear that a catual 
attitude toward the signature requirement will not 
be tolerated, say mg.' |W|e demand fuU compliance 
therewith Sw Mapotn. tppra. at 1041 


5. The rules of other federal agencies 
differ as to the importance of the 
presence of an original signature. Some 
agencies require the signature as the 
indicia to responsibility.*Other agencies 
require no signature . 9 At least one 
agency requires an original signature ; 10 
another has given no such indication . 11 

6 . The Securities Exchange 
Commission (SEC) has recently 
examined the filing of documents in an 
electronic format. The SEC's Temporary 
Rules And Forms For The Pilot 
Electronic Disclosure System. 1 * 
designated "EDGAR" (Electronic Data 
Gathering. Analysis and Retrieval), 
embraces all filings with the SEC. For 
the use of EDGAR, the SEC assigns 
personal identification numbers 
("PINs") and passwords, to be used 
singly by individuals, or in combination 
with one another, by companies. To 
obtain a PIN. an applicant submits a 
signed agreement, which remains on 
permanent file with the Agency until 
withdrawn. Together, the form and the 
use of the PIN with each entry constitute 
a user's signature. 

7. We have carefully reviewed 
Petitioners' arguments and have 
concluded that the rule requiring the 
affixation of an attorney's original 
signature is unnecessary to protect the 
integrity of the Commission's processes. 
We are of the view that attorney 
accountability can be maintained by 
permitting attorneys to file pleadings 
which contain faesmile reproductions of 
their original signatures so long as an 
original document containing an original 
signature is retained in the files of the 
attorney. We are similarly convinced 
that we can maintain the integrity of our 
processes while permitting parties 
unrepresented by counsel to file 
facsimile copies of documents providing 
they retain the originals thereof for 
inspection by the Commission in the 
event a question as to authenticity is 
raised. 


• National Libor Retailor** Board 29 CFR 
Patent and Tradmark Office. Department of 
Commote*. 37 CFR 1.546 and 1 15 

•Nuclear Regulatory Commission. 10 CFR 2.101 
Th* party oc applicant mu at provide th« name and 
address of *ny representative. however. 10 CFR 
2-101(*}(3Mii) (That person apparently need not be 
an attorney) The Maritime Administration. 
Department of Transportation, also does not require 
the signature of an attorney In certain procedures. 
46 CFR 2024. The Department of Energy does no! 
require a signature since ■ parly must inform the 
Department of any representation by another. 10 
CFR 2054. 

'• The original of each document filed shall have 
a hand signed signature by an attorney of record for 
the party Federal Trade Commission 16 CFR 

4-2(e)(ri. 

n Kg U Benefits Review Board Department of 
Labor. 30 CFR 802.215. 

11 49 FR 26044 duly 10. 10041. 


8 . We propose to maintain attorney 
accountability for facsimile signatures lo 
the same extent as for actual signatures 
Therefore, a facsimile signature will 
constitute a certificate that the signatory 
has read the document, that, to the best 
of his knowledge, there is good ground 
to support it and that it is not interposed 
for delay. 

9. We propose to require attorneys or 
unrepresented parties to retain the 
original document until the 
Commission's decision is final and no 
longer subject to judicial review. 

10 . We find that prior notice and 
comment procedures are unnecessary to 
implement the rule amendments in the 
attached Appendix because the 
amendments involve general rules of 
agency practice or procedure. See 5 
U.S.C. 553(b)(3)(A). 

11 . In view of the foregoing and 
pursuant to Sections 4 (i) and (j) of the 
Communications Act of 1934, as 
amended, it is hereby ordered that Pari 1 
of the Commission's Rules is amended 
as set forth in the attached Appendix, 
effective June 10.1985. 

12. For further information contact 
Steve Kaminer, Office of General 
Counsel. ( 202 ) 832-8900. 

Federal Conimunicationa Commission. 
William ). Triesrico. 

Secretory, 

Appendix 

PART 1—| AMENDED) 

The authority citation for Part 1 
continues to read: 

Authority: Secs. 4. 303. 46 slut., ss 
amended. 1066, 1082; 47 U.S.C. 154. 303. 

Part 1 of Title 47 of the Code of j 
Federal Regulations is amended as 
follows: 

Section 1.52 is revised to read as 
follows: 

9 1.S2 Subscription and verification. 

The original of all petitions, motions. I 
pleadings, briefs, and other document!! I 
filed by any party represented by 
counsel shall be signed by at least one I 
attorney of record in his individual I 
name, whose address shall be stated A I 
party who is not represented by an I 
attorney shall sign and verify the I 
document and state his address. Eithfi I 
the original document, or an electron ic I 
reproduction of such original document I 
containing the facsimile signature of the I 
attorney or unrepresented party is I 
acceptable for filing. If a facsimile copy I 
of a document is filed, the signatory I 
shall retain the original until the I 

Commission's decision is final and no I 
longer subject to judicial review. Except I 
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when otherwise specifically provided by 
rule or statute, documents signed by the 
attorney for a party need not be verified 
or accompanied by affidavit The 
signature or electronic reproduction 
thereof by an attorney constitutes a 
certificate by him that he has read the 
document; that to the best of his 
knowledge, information, and belief there 
is good ground to support it; and that it 
is not interposed for delay. If the 
original of a document is not signed or is 
signed with intent to defeat the purpose 
of this section, or an electronic 
reproduction does not contain a 
facsimile signature, it may be stricken as 
sham and false, and the matter may 
proceed as though the document had not 
been filed. An attorney may be 
subjected to appropriate disciplinary 
action, pursuant to § 1.24. for a willful 
violation of this rule or if scandalous or 
'decent matter is inserted. 

|FR Doc. 65-11103 Filed 5-7-85: 6:45 am| 

PULING CODE 4712-01-II 


47 CFR Part 97 

Amateur Radio Service Rules; 
Specifying Only That Another Station's 
Call Sign May Not Be Transmitted for 
identification Purposes 

agency: Federal Communications 
Commission. 

action: Final rule. 


summary: This document clarifies the 
Amateur Radio Service Rules by 
specifying only that an amateur station 
may not transmit, for purposes of 
id* ntifytng the station, any call sign 
which has not been assigned to it. This 
action is necessary to resolve 
uncertainty as to when another station's 
call sign may be mentioned. The effect 
of the rule is to permit the mention of 
another station's call sign in normal 
conversation, and other circumstances. 

effective date: May 20.1985. 

address: Federal Communications 
Commission, Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT! 

Maurice J. DePont, Private Radio 
Bureau, Washington. D.C. 20554 ( 202 ) 

632*4964. 

5UPPLEISENTARY INFORMATION: 
liM of Subjects in 47 CFR Port 97 

Amateur radio. Radio. 

Order 

In the mutter of amendment of | 67.121 of 
Amateur radio service rules. 

Adopted: April 25.1965. 

Released: May 1.1965. 


1. The Managing Director has under 
consideration a petition filed by David 
Pupkin, 303 Tenafly Road, Englewood. , 
New Jersey 07631-0528, requesting 
reconsideration of the Order of January 
10.1985. (50 FR 3525. January 25.1985). 
That Order editorially amended § 97.121 
of the Amateur Rules to clarify that the 
call sign of another amateur station 
could be transmitted when responding 
to a general call or as part of the 
required station identification 
procedure. Petitioner points out that by 
specifying the circumstances when an 
amateur radio station may transmit a 
call sign not assigned to it, the rule now 
implies all other use of another call sign 
is unauthorized No oppositions to the 
petition for reconsideration have been 
filed. 

2. As examples of his concern, 
petitioner refers us to one station's use 
of another's call sign when calling on a 
pre-arranged schedule, or the mention of 
a call sign during normal conversation. 
Petitioner believes that the rule should 
be amended to prohibit transmission of 
another call sign only when the other 
call sign is used for the purpose of 
identifying the station: or amended to 
include all the times when an amateur 
radio station can transmit the call sign 
of another station. 

3. Wc agree with the petitioner that 
$ 97.121 could be construed as 
restricting the use of another amateur 
station's call sign in the circumstances 
that petitioner cites, although that was 
not our intent. As stated in the Order of 
January 16th. the intent of the rule is to 
preclude the unlawful use of a false call 
sign as an unlicensed station or to avoid 
detection. Nevertheless, since some 
confusion still exists with respect to this 
rule, we will amend it further to specify 
only that an amateur station may not 
transmit, for the purpose of identifying 
the station, any call sign which has not 
been assigned to it 

4. Accordingly, in view of the 
foregoing, the petition for 
reconsideration is granted. 

5. Because this clarifying rule 
amendment rule is non-substantive, the 
notice and comment provisions as well 
as the effective date requirements of the 
Administrative Procedure Act are 
inapplicable. 

6 . It is ordered, that ( 97.121 of the 
Commission's Rules is amended os set 
forth in the Appendix. 

7. Authority for this action is 
contained in sections 4(i) and 303(r) of 
the Communications Act of 1934. as 
amended, and $9 0.231(d) and 1.106(a)(1) 
of the Commission's Rules. 

8 . The effective date of this rule 
amendment is May 20,1985. 


Federal Communications Commission. 
Edward J. Minkel, 

Managing Director 

Appendix 

PART 97—(AMENDED) 

Part 97 of Chapter I of Title 47 of the 
Code of Federal Regulations is amended 
as follows: 

The authority citation for Part 97 
continues to read: 

Authority: Secs. 4. 303, 40 Slat., as 
amended 1066,1062; 47 U.S.C. 154. 303. 

Section 97.121 is revised to read as 
follows: 

§97.121 False signals. - 
An amateur radio station must nol 
transmit: 

(a) False or deceptive signals or 
communications by radio; NOR 

(b) For purposes of identifying the 
station, any call sign which has not been 
assigned to it. Notwithstanding the 
foregoing, when a station is operated 
within the privileges of the operator's 
class of license but which exceed those 
of the station licensee, station 
identification must be made by 
following the station call sign of the 
station being operated with the 
operator's primary station call sign in 
accordance with 9 97.84(b). 

[FR Doc. 85-10937 Filed S-7-65; 845 am) 

BiLLlMO COOC •71J-01-M 


DEPARTMENT OF COMMERCE 

48 CFR Parts 1301, 1302, 1304, 1305, 
1306, 1314, 1315, 1319, 1331, 1337, 
and 1353 

(Docket No. 50343-5043; Arndt 85-1) 

Acquisition Regulation; Competition in 
Contracting 

AGENCY: Department of Commerce. 
action: Interim rule and request for 
comments. 

summary: This interim rule amends the 
Commerce Acquisition Regulation 
(CAR) to implement the Competition in 
Contracting Act of 1984. Pub. L 98-369 
(C1CA), and amendments to the Federal 
Acquisition Regulation (FAR) which 
incorporate and reflect changes to 
Federal acquisition policy required by 
the C1CA. This interim rule also makes a 
number of miscellaneous changes to the 
CAR unrelated to implementing the 
CICA and FAR revisions. These involve 
the issuance of internal policy guidance 
on acquisition matters, uniform 
procurement numbering, small purchase 
order forms, small business contracting 














19362 


Federal Register / Vol. 50, No. 89 / Wednesday. May 8. 1985 / Rules and Regulations 


procedures, precontract costs, and data 
reporting forms. 

dates: This interim rule is effective as 
of April 1,1985. Written comments on 
the interim rule will be considered if 
received on or before June 12.1985. 
aooresses: Send written comments to: 
Director, Office of Procurement and 
Administrative Services. MCI IB. Room 
116316. U.S. Department of Commerce. 
14th St. between Pennsylvania and 
Constitution Avenues, NW„ 

Washington. D.C. 20230. Please cite 
CAR; Amendment 85-1 in any written 
comments submitted and mark the 
outside of the envelope, “Comments on 
CAR; Amendment 85-1". The public 
docket rulemaking Tile including all 
comments received on the interim rule 
may be inspected by the public during 
normal business hours in Room H6414 at 
the above address. 

FOR FURTHER INFORMATION CONTACT! 
David Beveridge. Procurement Analyst. 
Office of Procurement Management 
MCI IB, Room 116414, U.S. Department of 
Commerce, 14th St. between 
Pennsylvania and Constitution Avenues, 
NW., Washington. D.C. 20230. (202) 377- 
4248. 

SUPPLEMENTARY INFORMATION: 
Background 

On March 27.1984 the Department of 
Commerce issued a rule known as the 
Cummerce Acquisition Regulation 
(CAR) (49 FR 12956-12969, March 30. 
1984). That rule implemented and 
supplemented the Federal Acquisition 
Regulation (FAR) which was separately 
promulgated by the General Services 
Administration (GSA). the Department 
of Defense (DOD). and the National 
Aeronautics and Space Administration 
(NASA). The FAR was promulgated as 
the uniform, simplified acquisition 
regulation called for by Executive Order 
12352, "Federal Procurement Reforms". 

The primary purpose of this 
amendment to the CAR is to implement 
the Competition in Contracting Act of 
1984, Pub. L. 98-369 (CICA). and recent 
revisions to the FAR made by GSA, 
DOD. and NASA to implement that Act. 
The CICA and the revisions to the FAR 
require increased use of full and open 
competition in the acquisition of 
property and services by agencies of the 
Federal Government. The CICA requires 
that any solicitation for bids or 
proposals issued by the Department on 
or after April 1.1985 comply with the 
requirements of the Act 

This amendment revises the CAR to 
provide for full and open competition for 
the Deportment of Commerce's 
procurements by requiring that sealed 
bids be solicited or competitive 


proposals be requested, or that other 
competitive procedures be employed, 
unless a statutory exception permits 
other than full and open competition. 
There are new justification, approval, 
and notice requirements for contracts 
employing other than full and open 
competition. Appointment of the 
competition advocates required by the 
CICA is also provided for. 

This amendment also revises the 
authority for issuing internal policy 
guidance on acquisition matters, 
provides for the issuance of a Commerce 
Acquisition Manual to provide long term 
internal policy guidance to Department 
contracting offices, changes the 
approval level for precontract costs, 
establishes procedures for the review by 
the Office of Small and Disadvantaged 
Business Utilization (OSDBU) of 
subcontracting plans, establishes new 
contract data reporting procedures and 
establishes and provides for the use of 
new small purchase order forms. 

Administrative Procedure Act 
Requirements 

Because this amendment involves 
matters of agency management, public 
property, and contracts, under 
subsection 553(a)(2) of the 
Administrative Procedure Act (APA) (5 
U.S.C. 553(a)(2)), it is exempt from all 
requirements of section 553 including 
giving notice of proposed rulemaking, 
providing an opportunity for comment, 
and delaying the effective date until at 
least 30 days after publication or 
service. 

Small Business and Federal 
Procurement Competition Enhancement 
Act Requirements 

Section 302 of the Small Business and 
Federal Procurement Competition 
Enhancement Act of 1984, Pub. L 98- 
577, added a section 22 to the Office of 
Federal Procurement Policy Act 
requiring that notice of proposed 
rulemaking and at least 30 days 
opportunity for comment be given for 
acquisition regulations having a 
significant cost or administrative impact 
on contractors or offerors and specifying 
that such regulations may not take effect 
until 30 days after such notice. 

Subsection 22(d) of the Office of 
Federal Procurement Policy AU allows 
the issuing officer to waive the notice of 
proposed rulemaking, at least 30 days 
opportunity for public comment, and 30 
days delay in effective date 
requirements of section 22. if urgent and 
compelling circumstance make 
compliance with such requirements 
impracticable. 

To the extent that any portions of the 
regulation ore subject to the notices. 


comment, and delay in effective date 
provisions of section 22, the issuing 
officer hereby finds that because the 
CICA requires that any solicitation 
issued by the Department on.or after 
April 1,1985 comply with the 
requirements of the CICA, that urgent 
and compelling circumstances exist 
which make compliance with the 
requirements impracticable. 

Section 22(d) requires that if this 
waiver is utilized, the notice issuing the 
regulation must state that the rules are 
temporary and must allow the public at 
least 30 days in which to comment on 
the temporally rule, beginning on the 
date the rule is published. 

Accordingly, the rule is issued on a 
temporary or interim final basis, 
effective retroactively to Apri 1.1985. 
Written comments are invited and will 
be considered in promulgating a final 
rule if received on or before June 12, 
1985. 

Regulatory Flexibility Act Requirements 

Since notice and an opportunity for 
commment are not required to be given 
for this rule under section 553 of the 
APA (5 U.S.C. 553), and since no other 
law requires that notice and an 
opportunity for comment be given for 
this rule, under sections 603(a) and 
604(a) of the Regulatory Flexibility Act 
(5 U.S.C. 603(a) and 604(a)). no initial or 
final Regulatory Impact Analysis has to 
be or will be prepared. 

Executivie Order 12291 Requirements 

Under Executive Order (E.O.) 12291. 
the Department must Judge whether this 
interim rule is "major" within the 
meaning of section 1 of the Order and 
therefore subject to the requirement that 
a Regulatory Impact Analysis be 
prepared. This interim rule is not major 
because it is not likely to result in: (1) 

An annual effect on the economy of 5100 
million or more; (2) a major increase in 
costs or prices for consumers, individual 
industries. Federal. State, or local 
government agencies, or geographic 
regions; or (3) significant adverse effect* 
on competition, employment, investment 
productivity, innovation, or on the 
ability of United Statea-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. Therefore, preparation of a 
Regulatory Impact Analysis is not 
required and no preliminary or final 
Regulatory Impact Analysis has to be or 
will be prepared. This interim rule was 
submitted to the Office of Management 
and Budget (OMB) for review in 
accordance with E.0.12291 and OMB 
Bulletin 85-7. 
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Paperwork Reduction Act Requirements 

This interim rule does not contain 
collection of information requirements 
for purposes of the Paperwork 
Reduction Act. 

List of Subjects in 48 CFR Ch. 13 

Government procurement. 

For the reasons set forth in the 
preamble, Chapter 13 of Title 48 of the 
Code of Federal Regulations is amended 
as set forth below. 

Issued in Washington. D.C. April 3a 1985. 

Hugh L Brennan. 

Director. Office of Procurement and 
Administrative Service*. U.S. Department of 
Commence. 

Authority: Federal Property and 
Administrative Services Act of 194a at 
imended (40 U.S.C. 486(c)). as delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 206-2. 

Chapter 13 of Title 48 of the Code of 
Federal Regulation is amended as set 
forth below: 

PART 1301—[AMENDED) 

1 . The authority citation for Part 1301 
continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 19*9, as 
amended (40 U.S.C. 468(c)), as delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 208-2. 

2 . Section 1301.301(b) is revised to 
read as follows: 

1301.301 Policy. 

• • • • • 

(b) The Procurement Executive or 
designee may issue internal Department 
guidance in die form of Acquisition 
Letters, policy manuals, or model 
operating procedures. Documents issued 
under this authority are not published in 
the Federal Register. 

( 1 ) Acquisition Letters are serially 
numbered letters which provide 
immediate short term policy guidance on 
selected acquisition topics to 
Department contracting offices. They 
normally expire within one year from 
the date of issuance. 

(2) The Commerce Acquisition 
Manual is a manual which provides long 
term policy guidance on selected 
acquisition topics to Department 
contracting offices. The guidance 
contained in the manual normally 
remains in effect until cancelled or 
revised. The numbering system parallels 
the FAR to the greatest extent practical. 


PART 1302—(AMENDED) 

3. The authority citation for Part 1302 
continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 194a as 
amended (40 D.S.C. 486(c)). at delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 206-2. 

4. Section 1302.1-1 is amended by 
adding the following definition for 
'‘Head of the Operating Unit" after the 
definition for "Head of the contracting 
office": 

1302.1-1 ( Amended 1 
• • • • • 

Head of the Operating Unit means the 
Administrator of the National Oceanic 
and Atmospheric Administration 
(NOAA). acting as the host for the 
Department's Regional Administrative 
Support Centers, and any Head of the 
Operating Unit as defined in 
Department Organization Order (DOO) 
1-1 so long as that Operating Unit is 
responsible for its own contracting 
operations. 

• • • • • 

5. Section 1302,1-1 is further amended 
by revising paragraph (j) of the list of 
duties of the Procurement Executive to 
read as follows: 

• • • • • 

(j) Promote full and open competition: 
and 

• • • • • 

6 . A new Part 1304 is added to read as 
follows: 

PART 1304—ADMINISTRATIVE 
MATTERS 

Subpart 1304.6—Contract Reporting 

1304.601 Federal Procurement Data 
System. 

(c) The Department uses a computer 
generated reporting system to collect 
and report data for contract actions over 
$ 10 , 000 . The data collection points are 
identified within a standardized 
procurement numbering system format 
specified in the DOC Procurement Data 
System Handbook. 

(Federal Property and Administrative 
Services Act of 1949, as amended (40 U.S.C. 
486(c)). as delegated by the Secretary of 
Commerce in Department Organization Order 
10-5 and Department Administrative Order 
208-2) 

SUBCHAPTER B—COMPETITION AND 
ACQUISITION PLANNING 

7. The heading of Subchapter B is 
revised to read as set forth above. 


PART 1305—(AMENDED) 

8 . The authority citation for Part 1305 
continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 19ta os 
amended (40 U.S.G 486(c)), as delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 208-2. 

9. Part 1305 is moved from Subchapter 
A to Subchapter B. 

10 . A new Part 1306 is added to 
Subchapter B to read as follows: 

PART 1306—COMPETITION 
REQUIREMENTS 

Sec 

Subpart 1306.2—FuD and Open Competition 
After Exclusion of Sources 

1308202 Establishing or maintaining 
alternative sources. 

Subpart 1306.3—Other Than Full and Open 
Competition 

1306.304 Approval of the justification. 
Subpart 1306.5—Competition Advocates 
1306501 Requirement. 

Authority: Federal Property and 
Administrative Services Act of 1949. as 
amended (40 U.S.C. 486(c)). as delegated by 
the Secretary of Commerce In Department 
Organization Order 10-5 and Department 
Administrative Order 208-2. 

Subpart 1306.2—Fuft and Open 
Competition After Exclusion of 
Sources 

1306.202 Establishing or maintaining 
alternative sources. 

(b)( 1 ) Every proposed contract action 
under the authority of FAR 6 . 202 (a) shall 
be supported by a determination and 
findings (D&F) signed by the Head of the 
Contracting Activity. 

Subpart 1306.3—Other Than Full and 
Open Competition 

1306.304 Approval of the Justification. 

(a) If the action is within his or her 
delegated authority, the Head of the 
Contracting Activity may issue class 
justifications for other than full and 
open competition for. 

( 1 ) Contracts for electric power or 
energy, gas (natural or manufactured), 
water, or other utility services when 
such services are available from only 
one source; 

( 2 ) Contracts under the authority cited 
in FAR 6.302—4 or 6.302-5; or 

(3) Contracts for educational services 
from nonprofit institutions. 

(b) No other class justifications are 
authorized for other than full and open 
competition. 
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Subpart 1306.5—Competition 
Advocates 

1306.501 Requirement 

The Director of the Office of 
Procurement Management is designated 
as the Competition Advocate for the 
Department The Head of the Operating 
Unit shall designate a competition 
advocate for each contracting activity 
under his direction. The contracting 
activity competition advocate shall be 
designated at a level no lower than the 
Deputy to the Head of the Contracting 
Activity. 

PART 1314—SEALED BIDDING 

11 . The authority citation for Part 1314 
continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 1949, as 
amended (40 U.S.C. 486(c)), as delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 208-2. 

12 . The heading to Part 1314 is revised 
ns set forth above. 

13. A new subsection 1314.404-1 is 
added to Subpnrt 1314.4 of Part 1314 os 
follows: 

1314.401-1 Cancellation of Invitations 
after opening. 

The head of the contracting office has 
been delegated the authority to make 
the determination under FAR 14.404-1 
(c) and (e). 

PART 1315—(AMENDED) 

14. The authority citation for Part 1315 
continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 1949. as 
amended (40 U.S.C 486(c)). as delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 208-2. 

1315.307 (Removed! 

15. Part 1315 is amended by removing 
Subpart 1315.3 consisting of section 
1315.307. 

16. A new section 1315.608 is added to 
Subpart 1315.6 of Part 1315 as follows. 

1315.608 Proposal evaluation. 

The head of the contracting office has 
been delegated the authority to make 
the determination under FAR 15.606(b). 

PART 1319—(AMENDEO) 

17. The authority citation for Part 1319 
continues to read os follows: 

Authority: Federal Property and 
Administrative Services Act of 1949, iik 
amended (40 U.S.C 486(c)). as delegated by 
the Secretary of Commerce in Department 
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Organization Order 10-5 and Department 
Administrative Order 208-2. 

18. A new subsection 1319.202-2 is 
added to Subpart 1319.2 of Part 1319 as 
follows: 

1319.202-2 Locating small business 
sources. 

(b) The contracting officer shall send 
a copy of the requisition form for all 
procurement actions expected to exceed 
S500.000 ($ 1 , 000,000 for construction) to 
the Office of Small and Disadvantaged 
Business Utilization, as promptly after 
receipt as possible. The Office of Small 
and Disadvantaged Business Utilization 
shall review the procurement actions 
and recommend action to the 
contracting officer. Orders under GSA 
schedule contracts, orders under 
Department or Government-wide 
indefinite delivery contracts, or actions 
within the scope of the changes, value 
engineering, or similar contract clauses 
are exempt from the requirements of this 
subsection. 

19. A new Subpart 1319.7 consisting of 
1319.705-5 is added to Part 1319 as 
follows: 

Subpart 1319.7—Subcontracting With 
Small Business and Small 
Disadvantage Business Concerns 

1319.705-5 Awards involving 
subcontracting plans. 

Prior to making an award that 
requires a subcontracting plan, the 
contracting officer shall forward the 
proposed contract (including the plan 
and supporting documentation) to the 
Director of the Office of Small and 

* Disadvantaged Business Utilization 
(OSDBU) to allow that office to review 
the material and submit advisory 
recommendations to the contracting 
officer. The contracting officer shall 
send the material to the following 
address: 

• Director. Office of Small and 

Disadvantage Business Utilization. 

U.S. Department of Commerce. 

Herbert C. Hoover Building, Room 

H6411,14th St between Pennsylvania 

and Constitution Avenues, N.W.« 

Washington. D.C. 20230. 

The Director of the OSDBU will notify 
the Small Business Administration 
procurement center representative of the 
opportunity to review the proposed 
contract (including the plan and 
supporting documentation), to allow that 
representative an opportunity to 
participate in any advisory 
recommendations to be submitted to the 
contracting officer. The Director of the 
OSDBU shall return the material and 
any recommendations to the contracting 
officer within 5 working days after the 
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material is received by OSDBU. 
providing all pertinent documents have 
been received by the OSDBU. 

PART 1331—(AMENDED) 

20. The authority citation for Part 1331 
continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 1949. as 
amended (40 U.S.C. 486(c)). as delegated by 
the Secretary of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 208-2, 

21. Subsection 1331.205-32 of Subpart 

1331.2 of Part 1331 is revised to read as 
follows: 

1 331.205-32 Precontract costs. 

The payment of precontract costs 
must be approved in writing by thp head 
of the contracting office. 

PART 1337 —[ AMENDED! 

22. The Authority citation for Part 
1337 continues to read as follows: 

Authority: Federal Property and 
Administrative Services Act of 1949. os 
amended (40 U.S.G 466(c)). os delegated by 
the Secretury of Commerce in Department 
Organization Order 10-5 and Department 
Administrative Order 208-2. 

23. Subsection 1337.205 of Subpart 

1337.2 of Part 1337 is revised to read as 
follows: 

1337.20$ Management controls. 

(b) The Department’s management 
controls for acquisition of consulting 
and related services are contained in the 
Department Administrative Order on 
Approval of Advisory and Assistance 
Services (DAO 216-13). 

PART 1353—(AMENDED) 

24. The authority citation for Part 1353 
continues to read as follows: 

Authority: Federal Property ond 
Administrative Serv ices Act of 1949. as 
amended (40 U.S.C. 486(c)), as delegated by 
the Secretary of Commerce in Department 
Organization Order 19-5 and Department 
Administrative Order 206-2. 

25. Subsection 1353.204-2 of Subpart 

1353.2 of Pert 1353 is revised to read us 
follows: 

1353.204-2 Contract reporting (CO 409). 

(a) CD 409 (11/64) Report of 
Individual Procurement (over $10,000). 
CD 409 is prescribed for Department' 
wide use in reporting individual contract 
actions above $10,000, in lieu of SF 279. 

26. A new section 1353.213 of Subpart 

1353.2 of Part 1353 is added as follows: 
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1353.213 Smaia purchase And other 
simplified purchase procedure (CO 404). 

fe) CD 404 (1/84) Supply. Equipment 
of Service Order. In lieu of OFs 347 and 
348. CD 404 is prescribed for 
Department-wide use as follows: 

( 1 ) To accomplish small purchases 

( 2 ) To issue orders under basic 
ordering agreements 

(3) To issue orders for paid 
advertisements 


(4) To issue orders for construction or 
dismantling, demolition, or removal of 
improvements. 

27. A new section 1353.232 of Subpart 
1353.2 of Part 1353 is revised as follows: 

1353.232 Contract financing. 

A Department approved procurement 
request form certifies the availability of 
adequate funds for contract actions (See 
FAR 32.702). The Department's 
procurement request form also transmits 


technical and other specifications of the 
request, administrative approvals and 
clearances, and information for 
processing payments. 

2a Appendix A is amended to remove 
Form CD 338 and add CD Forms 409 and 
404. 

Note.—This Appendix does not appear in 
the Code of Federal Regulations. 

Appendix A—Forms 

BILUNG COOC 3V.O-17-M 
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FORM C0409<H S4t 

PRESCRIBED BY 

FAR {46 CFR 460U REPORT OF INDIVIDUAL PROCUREMENT (OVER $10,000) 

U S DEPARTMENT OF COMMERCE 

TRANSACTION 

1. DOC CONTRACT. PURCHASE OR DELIVERY ORDER NUMBER 

2. DOLLARS Round to Nearest Ooitart 

TYPE 

n rn i li i i i i i i 

rm.r 

m.rm 

0 Add i—i 

1 Oeiete 

2 Change 

1 OTHER CONTRACT NUMBER (Contract ordered Against) 

i i i i i i i i n i i i i i i 

4 MODIFICATION. TASK. OR CHANGE ORDER NO 

rrm 


S. E FFECTIVE AWARD DATE JJL EST. COMPLETION DATE {Optional) 

1 I K I I l °»> 1 I 1 * I I K I I | q»» I I I * 

7 OOLLARS ASSOCIATED WITH AQV1SORY ANO 7A. ADVISORY AND ASSISTANCE 

ASSISTANCE SERVICES {Round to Nearest Do»ar) PROOUCT SERVICE COOE 

mn.mD.cm rrm 

• PRINCIPAL PLACE OF PERFORMANCE 


m 

1 State or 
| Country 

□ 

cm 

□ 


Ofy. Place 
or County 


• READY AEOUlSmON OATf 

I 1 K I I b «» III ** 

• PROOUCTfSERVICE COOE 

I From FPQS PfOOi/Cl S«rv*C« Code Manual) 


ta KINO OF PROCUREMENT ACTION 


□ 


I?. TYPE OF SUSINESS 


□ □ 


I tenttol LAfter Contract 
2. Oef«mtfve Connect Superseding 
Letter Contract 
3 Nee Definitive Cootrect 
A Otter Uooer Reporting Agency's 
Cootrect 


II. TYPE OF CONTRACT □ 

A Fiaeo Price Redeterm*nat»on 
J Firm Fi»#d Pnce 
K Ft*ed Pnce Economic 
Pnce Adjustment 
L Fi*#d Pnce incentive 
R Cost Ptut Aws/d Fee 


1 Modification 

« GSA Federal Supply Schedule 
7 Order Unde* Another Agency * 
Contract 

S Temenelon for Delay* 

9 Termination for Convenience 


S • Cost No Fee 
T * Cost Shanng 
U Cost Plus F ito Fee 

V - Cost Pius incentive Fee 

Y Ten# eng Materia** 

Z La Dor Hours 


S/netf 6uu*#ss 
At Disadvantaged Brai 
A3 Owned oy Minority 
A3 Other Smew Busiest 
or Individual 

La rye Busrne as 

8t Minority Busmesa 
83 Other Large Business 

Oufstte U 8 

El Acquired A Used Oois*de U S 
E3 Acquired Outside US. Used 
InsttA US 


Non-Piqhf 

Cf Private Educ Oig 
C3 Hosp«ta4 

C3 Research Inst Foundation, lao 
C 4 Other institutions 
C5 Minority NonP*oht 
C8 Minority Private Educ 0*g 
Srere locm( Go* 

01 Educational 
02 Hospital 

03 Research Orgar«£a*ion 
Da Other Slate.Local 
03 Minority Educational 


12. SUBJECT TO STATUTORY REQUIREMENTS □ 

A Waisn Healey Act. Manufacturer 0 Dam-Bacon Act 
B Walsnxeaiey Act. Regular Oea*er 
C. Service Contract Act 


£ Not Sufivect to a Dove Statutory 
Requirements 


11 MCTHOO OF CONTRACT!NO [j 

1 3 Step Forma) Advertising 

2 Other Format Adverting 
1 Negotiated Compel 4 ne 

4 Negc rated Noncompetitive 


0 

3. Oracled Acquisitions tor Foreign 
Government* 

f. Tariff or Regulated Acquisition 
7 Negotiated Competitive- 
Restricted Advems-ng 


It WOMAN-OWNED BUSINESS C 
1 Yee 2 No 

1 Not Certified 0 Exempt 


t«. TRADE DATA 

f""[ NumOer Of BdCer* Off«rv»g 
Foreign items 
f ![ ] Buy American Act: 

L - JL - J % Difference 

□□ Country of Manufacturer 


2D SYNOPSIS CODE Q 

1. Synocwed Poor to Award 

2. Nor Synoc wed Out to Emergency 

1 Not Sy nop sued Due to Other Reasons 


14 NEGOTIATION AUTHORITY {See Reverse for Codes) 

m 


21. MULTI YEAR PROCUREMENT 22. SUBCONTRACTING PLAN 

1 V« V Yet __ 

2 . No U 2. No LJ 


15. EXTENT OF COMPETITION O Q 
Comperrfive 

At Small Busmeea Tola) Set Asq# 

A3 Smafl Business Partiat Set Avde 
A3 La Dor Surplus A/ea Set Aside 
A4 LSA/Smae Business Se» A*«Oe 
AS Other Negotiated Competitive 


Noncompehfrve Vegefured 
Bt Buy md*an 
B2 Siaj Program 
83 FoitowOn After 
Competition 
89 Other Negonated 
Noncomp#t*rive 


18 LABOR SURPLUS AREA (LSA) □ 
1 LSA Ti# Bid Preference 
S Nor e LSA Aware 


7 Total LSA/Smen Business 
Set-Aside Pret**enca 
B Total LSA Set A*tde Preference 


33. CONTRACTOR COOE 


34 CONTRACTOR NAME ANO AOORESS One) Ovisoni 


23. CONTRACT SPECIALIST-PROCUREMENT AGENT 

Name _ 

» CONTRACTING OFFICER SIGNATURE 


• certify that the acort 'formation is accurate 


Obstructions on Reverse $«det 


uSCCaui OC M 
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TRANSACTION TYRt 

\ Delete - Removal of niveSd report 2 Change • Correction of «*ron on a 0 Add • A new Action not 

previous report **cept for prtwoutfy receded 

control field error 


1 DOC CONTRACT. PURCHASE OR 
DELIVERY ORDER NUMBER 

Enter tne DOC contract. chrrhase or delivery 
Ord<H nun>Oer t£ET JUS T 'FY 

2 DOLLARS 

Enter me dollars (round to the nearest doUrl ookgated or 
deobhp^ted RIGHT JUSTIFY 

3 OTHER CONTRACT NUMBER 

Enter the number of the contract being ordered against 
when placing a delivery order. If not pacing a del*very 
order leave rvs plank LEFT JUSTIFY 

4 MODIFICATION NUMBER 

Enter the modification, task order or change 
order number RIGHT JUSTIFY 

5 EFFECTIVE AWARD OATE 

Enter the effective dare of award 

$A ESTIMATED COMPLETION DATE 

Enter the estimated completion date 

6 READY REQUISITION DATE 

Enter the date the reqursibon was ready for processing by 
procurement 

7 DOLLARS ASSOCIATED WITH ADVISORY 
AND ASSISTANCE SERVICES 

Enter doners obligated or deobAgated for advisory and 
iiwtMC# tennces iSee OOC EPOS Handbook for me list 
of services reportable under rhts heading and DAO 
216- ?3 section 3. for thee definition | 


7A ADVISORY AND ASSISTANCE PRODUCT/ 

SERVICE CODE 

Enter code for services specked m OOC FPOS 
Handbook. 

8 PRODUCT SERVICE CODE 

Enter the 4-character product/service code 

9 PRINCIPAL PLACE OF PERFORMANCE 

Enter the code to report the principal piece of peHortrance 

10 KIND OF PROCUREMENT ACTION 

Enter the kind of procurement action 

11 TYPE OF CONTRACT 
Enter the type of contract 

12 SUBJECT TO STATUTORY REQUIREMENTS 
Enter the code that 'Centres the statutory requirement 

13. METHOD OF CONTRACTING 

Enter the method of contracting 

14 NEGOTIATION AUTHORITY 

Enter the 2 character negotiation authority oniy if report 
•ng a negotiated procurement 


CODE MEANING 

01 Netcnjf Emergency ii e Small Busres* Under 

•rsl Set As.de Labor Surplus Ar«j Set As.deI 
02 Pybirc Emge^cy 

03 Purchase not more than $25 000 

04 Personal or Professional Service 

06 -S*rv<ee of Educational institutions 

06 -Purchase Outside the United Stare^ 

07 -M#drc#ne or Ued<caJ Supplies 

08 Supples Purchased for Authorised Resale 

09 -Penshable or Non-Penshebl* Subsistence 

10 impractical to Secure Competition bv Formal 
Advertising 

11 -Espenmentai. Developmental. Test or Research 

12 Classified Purchases 

13 -Technical Equipment R*ou*rmg Standardaanon 

and mterchangeab.My of Parrs 

14 -Negotiation after Adven-s^ng 

15 -Otherwise Authored by Law (».e. Small Business 

Joint Set Avdes 84a) awards! 

15. EXTENT OF COMPETITION 
Enter the e*tent of competition 

16 LABOR SURPLUS AREA (ISA) 

Enter the appropriate code 

17, TYPE OF BUSINESS 
Enter the type of business 

18 WOMAN OWNED BUSINESS 
Enter the aooropnate code 

19 TRADE DATA 

• Enter the number of bidders offering foreign items 

• Enter the percentage difference applied under the Boy 
American Act 

- Enter the country of manufacturer 

20 SYNOPSIS COOE 

Enter the code reflecting Commerce Buvness Daily synopvs 

21. MULTI-YEAR PROCUREMENT 

Enter whether or not th»* * a multi year procurement 
action 

22 SUBCONTRACTING PLAN 

Enter whether or not a subcontracting p<an «s required 

23 CONTRACTOR COOE 

Enter ih# contractor ft 9-ch#rjcter DUNS number 

24 CONTRACTOR NAME AND ADDRESS 

Pnnt the name and address of the contractor Include the 
name of the contractor division if appbcaOe 

25 CONTRACT SPECIALIST/PROCUREMENT AGENT 
Enrer the last name cf the contract spedaist or procure¬ 
ment agent who s esponvb*e for processing this procure¬ 
ment action 

28 CONTRACTING OFFICER SIGNATURE 

To be signed by Contracting Officer wno certifies that the 
information on tfus form s correct The ongeial of this 
form is to be retamed in the contract file 


USCCMM X IS 520'S 
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UNITED STATES DEPARTMENT Of COMMERCE 

SUPPLY. EQUIPMENT OR SERVICE ORDER 

Y* 

THIS NUMBfft MUST 

APPCAft ON All 

NVOlCfS PACKAGES AftO W 
PAPERS fttLA TING TO W 
THIS Oft Of ft Y 


PAGE NUMff ft 

QUOTATION put oa con tract ho 

OftOEft OATf 

Y 

sue 

OftOEft NUMUft 
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CHECH ONE 

TO !*•*•* 


SHIP TO lC~»n«r»»S D»sS 

•fiafnfN 
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n NMry CNh 
LJcSmMmA* 








10ft 

EMPLOYE ft »Ot ft T|# NATION NUMIfft if .ft, 
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] I All 








UNt 

ITEM 

*ts§r 

otsciumoN 

quantity 

UNIT 

ISSUE 

UNIT PftsCf 
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U S. DEPARTMENT OF COMMERCE 
TERMS AND CONDITIONS OF PURCHASE ORDER 

THE FOLLOWING CLAUSES APPLY TO ALL PURCHASE ORDERS. IN ACCORDANCE WITH 

FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) 52 252. CLAUSES INCORPORATED 

BY REFERENCE. THOSE CLAUSES LISTED BY REFERENCE HAVE THE SAME FORCE AND 

EFFECT AS IF THEY WERE GIVEN IN FULL CONTEXT. UPON REQUEST THE CONTRACTING 

OFFICER WILL MAKE THEIR FULL TEXT AVAILABLE. 

1. INSPECTION AND ACCEPTANCE - Inspection and acceptance will be at destination, unless 
otherwise provided. Until delivery and acceptance, and after any rejections, risk of loss will 
be on the Contractor unless loss results from negligence of the Government. 

2. VARIATION IN QUANTITY (APRIL 84) - FAR 52.212-9 

3. PAYMENTS (APRIL 84)-FAR 52.232-1 

4. DISCOUNTS FOR PROMPT PAYMENT (APRIL 84) FAR 52.232-8 

5. CHANGES - FIXED PRICE (APRIL 84) FAR 52.243-1 

6. DISPUTES (APRIL 84) FAR 52.233-1 

7. BUY AMERICAN ACT - SUPPLIES (APRIL 84) - FAR 52.225-3 

8. SERVICE CONTRACT ACT OF 1965 - CONTRACTS OF $2,500 OR LESS (APRIL 84) - FAR 
52.222-40 

9. SERVICE CONTRACT ACT OF 1965 (APRIL 84) - FAR 52.222-41 

10. EQUAL OPPORTUNITY (APRIL 84) - FAR 52.222-26 

11. AFFIRMATIVE ACTION FOR HANDICAPPED WORKERS (APRIL 84) - FAR 52.222-36 

12. CONTRACT WORK HOURS AND SAFETY STANDARDS ACT - OVERTIME COMPENSA¬ 
TION - GENERAL (APRIL 84) - FAR 52.222-4 

13. CONVICT LABOR (APRIL 84) - FAR 52.222-3 

14. OFFICIALS NOT TO BENEFIT (APRIL 84) - FAR 52.203-1 

15. GRATUITIES (APRIL 84) - FAR 52.203-3 

16 COVENANT AGAINST CONTINGENT FEES (APRIL 84) - FAR 52.203-4 

17. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT (FIXED PRICE) (SHORT FORM) 
(APRIL 84)-FAR 52.249-1 

18. FEDERAL, STATE. AND LOCAL TAXES - Except as may be otherwise provided in this 
contract, the contract price includes all applicable Federal. State, and local taxes and duties 
in effect on the date of this contract but does not include any taxes from which the 
Government, the Contractor or this transaction is exempt. Upon request of the Contractor, 
the Government shall furnish a tax exemption certificate or similar evidence of exemption 
with respect to any such tax not included in the contract price pursuant to this clause. For 
the purpose of this clause, the term "date of this contract" means the date of the contrac¬ 
tor’s quotation or, if no quotation, the date of this purchase order. 
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DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Determination of Carex 
Specuicola to be a Threatened Species 
With Critical Habitat 

agency: Fish and Wildlife Service, 
Interior. 

action: Final rule. 

summary: The Service determines a 
plant, Carex specuicola . to be a 
threatened species under the authority 
contained in the Endangered Species 
Act of 1937 (Act), as amended. Critical 
habitat is being designated. This plant 
occurs In Coconino County, Arizona, on 
the Navajo Indian Reservation. The 
three known populations and their 
habitat are currently threatened with 
impacts from livestock grazing and 
water development. This action 
implements the protection provided by 
the Act. 

dates: The effective date of this rule is 
June 7,1985. 

addresses: The complete file for this 
rule is available for inspection, by 
appointment, during normal business 
hours at the U..S. Fish and Wildlife 
Service, Region 2.500 Gold Avenue. 

SW., Room 4000. Albuquerque, New 
Mexico. 

FOR FURTHER INFORMATION CONTACT: 

Peggy Olwell. Botanist. Region 2. Office 
of Endangered Species. P.O. Box 1306. 
Albuquerque. New Mexico 87103 (505/ 
768-3972 or FTS 474-3972). 

SUPPLEMENTARY INFORMATION: 

Background 

Carex specuicola Is a perennial 
member of the family Cyperaceae (sedge 
family). This species was first collected 
by J.T. Howell in 1948, and the 
description was published by him in 
1949. Carex specuicola has a triangular 
stem 25-40 centimeters (10-16 inches) 
high, which extends from an elongate, 
slender rhizome (underground stem). 

The leaves are pale green, 1-2 
millimeters (.04-.08 inches) wide, 12-20 
centimeters (4.7-7.9 inches) long, and 
clustered near the base. The flowers are 
in 2-4 groups or spikes. The terminal 
spike has both male and female flowers, 
with the female flowers above the male 
flowers. The lateral spikes contain only 
female flowers. The flowers are reduced 
and not showy; they consist of small, 
green-brown, scale-like parts 2-3 
millimeters (.Q8-.12 inches) long and 1- 
1.5 millimeters ( 04- 06 inches) wide. 
Flowering and fruit set occur from spring 


to summer, but most of the reproduction 
appears to be vegetative. 

Carex specuicola is known only from 
sites near Inscription House Ruin on the 
Navajo Indian Reservation in Coconino 
County. Arizona. The plants are found 
around three shady seep-springs. The 
vegetation is pinyon-juniper woodland 
at elevations of 1,740-1.824 meters 
(5.707-5.983 feet), with an average 
annual precipitation of approximately 
19 4 centimeters (7.6 inches). Within its 
habitat Carex is locally common, 
growing in dense clumps from the 
rhizomes. Each population covers an 
area of less than 200 square meters 
(2,152 square feet) along the outflow 
from its respective seep-spring. In 1980. 
all plants were healthy and vigorous 
(Phillips et aL 1981). 

Federal actions involving Carex 
specuicola began with Section 12 of the 
Endangered Species Act of 1973. which 
directed the Secretary of the 
Smithsonian Institution to prepare a 
report on those plants considered to be 
endangered, threatened, or extinct. This 
report, designated as House Document 
No. 94-51, was presented to Congress on 
January 9.1975. On July 1.1975. the 
Service published a notice In the Federal 
Register (40 FR 27823) of its acceptance 
of the report of the Smithsonian 
Institution as a petition within the 
context section 4(c)(2), now section 
4(b)(3)(A), of the Act and of its intention 
thereby to review the status of those 
plants. On June 16.1976, the Service 
published a proposed rule in the Federal 
Register (41 FR 24523) to determine 
approximately 1,700 vascular plant 
species to be endangered species 
pursuant to Section 4 of the Act. Carex 
specuicola was included in the 
Smithsonian petition and the 1976 
proposal. General comments received in 
relation to the 1976 proposal were 
summarized in an April 26,1978. Federal 
Register publication (43 FR 7909). 

The Endangered Species Act 
Amendments of 1970 required that all 
proposals over 2 years old be 
withdrawn. A 1-year grace period was 
given to proposals already over 2 years 
old. In the December 10,1979, Federal 
Register (44 FR 70796), the Service 
published a notice of withdrawal of the * 
June 16,1976, proposal, along with four 
other proposals that had expired. Carex 
specuicola was included as a category-1 
species in a revised list of plants under 
review for threatened or endangered 
classification published in the December 
15,1980. Federal Register (45 FR 82480). 
Category 1 comprises taxa for which the 
Service presently has sufficient 
biological Information to support their 
being proposed to be listed as 
endangered or threatened species. 


The Endangered Species Act 
Amendments of 1982 required that all 
petitions pending as of October 13.198:'. 
be treated as having been newly 
submitted on that date. The species 
listed in the December 15.1980, notice of 
review were considered to be petitioned, 
and the deadline for a finding on those 
species, including Carex specuicola . 
was October 13, 1983. 

On October 13,1983, the petition 
finding was made that listing Carex 
specuicola was warranted but precluded 
by other pending listing actions, in 
accordance with section 4(b)(3)(B) (iii) 
of the Act. Such a finding requires a 
recycling of the petition, pursuant to 
section 4(b)(3)(C)(i] of the Act. A 
proposed rule published April 11.1984 
(49 FR 14406). constituted the next 
required finding that the petitioned 
action was warranted in accordance 
with section 4(b)[3)(B)(ii) of the Act. 

Summary of Comments and 
Recommendations 

In the April 11,1984. proposed rule (49 
FR 14406) and associated notifications, 
all interested parties were requested tu 
submit factual reports or information 
that might contribute to the development 
of a final rule. Appropriate State 
agencies, county governments. Federal 
agencies, scientific organizations, and 
other interested parties were contacted 
and requested to comment. A 
newspaper notice was published in the 
Flagstaff. Arizona, Arizona Daily Sun on 
May 9.1984, which invited general 
public comment. Six comments were 
received, one each from the U.S. Forest 
Service, the Bureau of Indian Affairs 
(BIA). the Arizona State Agriculture and 
Horticulture Department, the Arizona 
Wildlife Federation, the International 
Union for Conservation of Nature and 
Natural Resources (IUCN). and a 
professional botanist at the University 
of Arizona. No public hearing was 
requested or held. 

None of the comments contradicted 
the Serviced findings of rarity or need of 
protection for Carex specuicola . Two 
commcntcrs, the Forest Service and th^ 
BIA. however, did suggest additional 
field surveys be conducted to locate 
more plants. The Service agrees that the 
discovery of any currently unknown 
populations would be very beneficial, 
but these three populations were the 
only ones located in past survey work 
Three commenters, the Arizona State 
Agriculture and Horticulture 
Department, the Forest Service, and the 
Arizona Wildlife Federation, suggested 
fencing be used to exclude livestock 
from the three springs where the species 
occurs and that water for livestock then 
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be piped outside the fenced enclosures. 
The Service finds that these measures 
may help protect the species, and 
watering sights are now found away 
from the Co rex locations. The Arizona 
State Agriculture and Horticulture 
Department suggested not posting 
fenced areas or mapping plant habitat 
as these activities could provide locality 
information to unscrupulous collectors. 
Because Carex specuico/a is 
inconspicuous and not subject to 
commercial or other trade, the Service 
does not believe posting fenced areas or 
mapping habitat will substantially 
increase the threats to the species. The 
Arizona Wildlife Federation suggested a 
monitoring system be established to 
ascertain population status, and the BIA 
suggested that in any monitoring system 
the effect of erosion be considered along 
with other factors that might jeopardize 
the species. The Service agrees 
monitoring will be needed to ensure 
maintenance of the species. 

The BIA described grazing and water 
use in the areas occupied by Carex 
specuico/a. In regard to grazing, the BIA 
stated there is not record of the number 
of livestock grazing in the areas prior to 
1943. Carrying capacities were 
established in 1943 and livestock 
numbers have since remained constant, 
being regulated by permit. Grazing 
permits are renewed automatically but 
BIA action is required to cancel or 
modify them. With regard to water use, 
the BIA stated that two of the three 
soep-springs with Carex specuico/a 
populations are presently used to water 
livestock. At one. livestock drink water 
caught in a natural basin downhill from 
the spring. At the other, a stone and 
mortar diversion has been built to direct 
water from the spring to a storage 
structure. Water from the storage 
structure flows through a pipe to a 
livestock drinker located away from the 
area occupied by Carex specuico/a. 
These structures were built in the 1930's. 
Application for any additional livestock 
water development would have to be 
approved by the BIA, which states that 
it would review any proposal for water 
development with protection of Carex 
pccuico/a as a priority. 

Neither the professional botanist at 
The University of Arizona nor the IUCN 
had any substantive comments on the 
proposal. 

Summary of Factors Affecting the 
Species 

After a thorough review and 
consideration of all information 
available, the Service has determined 
that Carex specuico/a should be 
classified as a threatened species. 
Procedures found at section 4(a)(1) of 


the Endangered Species Act (16 U.S.C. 
1531 etseq.) and regulations 
promulgated to implement the listing 
provisions of the Act (50 CFR Part 424) 
were followed. A species may be 
determined to be an endangered or 
threatened species due to one or more of 
the five factors described in section 
4(a)(1) of the Act. These factors and 
their application to Carex specuico/a 
J.T. Howell are as follows: 

A. The present or threatened 
destruction. modification , or curtailment 
of its habitat or range. Carex specuico/a 
has only been found at its original 
locality around three seep-springs in the 
vicinity of Inscription House Ruin on the 
Navajo Indian Reservation. This habitat 
is vulnerable to changes resulting from 
water development for livestock. Heavy 
trampling in conjunction with livestock 
watering already occurs around two of 
the three seep-springs. An increase in 
the number of livestock could possibly 
damage the Carex populations. Severe 
impacts to any one of the three 
populations would have a substantial 
detrimental effect on the species 
(Phillips et al. 1981). 

B. Oveniti/izotion for commercial 
recreational scientific, or educational 
purposes. Commercial or other trade in 
this plant is not known to exist (Phillips 
etal. 1981). 

C. Disease or predation. Many species 
within the genus Carex Are palatable to 
livestock and wildlife. Two of the three 
Carex sites are used as livestock water 
sources and grazing areas (mainly for 
sheep), especially the one at Inscription 
House Ruin Spring. While not expected, 
an increase in grazing pressure could be 
harmful to the species, and should be 
avoided until the grazing impact is 
thoroughly assessed (Phillips et ol. 

1981). 

D. The inadequacy of existing 
regulatory mechanisms. Carex 
specuicola is not protected by Federal 
law or the Arizona Native Plant Law. A 
permit is needed, however, from the 
Navajo Tribe for plant study or 
collection on the Reservation. 

E. Other natural or manmade factors 
affecting its continued existence. The 
specific habitat requirements of Carex 
specuico/a. the limited distribution, and 
small number of populations (3) make 
the existence of this species especially 
precarious in the event of habitat 
disturbance or any activity that results 
in the loss of a significant number of 
individuals. 

The Service has carefully assessed the 
best scientific and commercial 
information available regarding the past, 
present, and future threats faced by this 
species in determining to make this rule 


final. Based on this evaluation, the 
preferred action is to list Carex 
specuico/a as threatened with critical 
habitat. Threatened status seems 
appropriate because of the restricted 
distribution of the species and the small 
size of populations which, although they 
are vigorous and reproducing well, are 
threatened by livestock grazing, habitat 
deterioration due to water development, 
and Livestock trampling of areas around 
water sources. Also, the only protection 
for this species is a Navajo Tribal Law 
prohibiting study or collection of this 
species without a permit. No other laws. 
State or Federal, provide protection to 
this species. 

Critical Habitat 

Critical habitat, as defined by section 
3 of the Act. means: (i) the specific areas 
within the geographical area occupied 
by a species, at the time it is listed in 
accordance with the Act. on which are 
found those physical or biological 
features (I) essential to the conservation 
of the species, and (II) that may require 
special management considerations or 
protection; and (ii) specific areas outside 
the geographical area occupied by a 
species at the time it is listed, upon a 
determination that such areas are 
essential for the conservation of the 
species. 

Section 4(a)(3) of the Act requires that 
critical habitat be designated to the 
maximum extent prudent and 
determinable concurrently with the 
determination that a species is 
endangered or threatened. Critical 
habitat is being designated for Carex 
specuicola to include the entire areas 
occupied by the three known 
populations of the plant. The locations 
are on the Navajo Indian Reservation in 
Coconino County. Arizona, and are 40 x 
5 meter (about 200 square meters) 
rectangular areas with their long axes in 
the direction of seep-spring flow, 
centered on the following points: ( 1 ) 
latitude 36*39*53” N. longitude 110*47*18” 
W; ( 2 ) latitude 36*40*07” N. longitude 
1 10*47*55” W; and (3) latitude 36*40*18“ 
N. longitude 110*4815” W. The total 
area designated comprises about 600 
square meters (about 0.15 acres), and 
contains all habitat presently known to 
be occupied by the species. Constituent 
elements are moist sandy to silty soils at 
shady seep-springs within the Navajo 
Sandstone Formation (Phillips et ol. 
1981). 

Section 4(b)(8) requires, for any 
proposed or final regulation that 
designates critical habitat, a brief 
description and evaluation of those 
activities (public or private) that may 
adversely modify such habitat or may 
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be affected by such designation. The 
activities that may potentially affect the 
critical habitat of Carex specuicola or 
be affected by its designation are spring 
development and grazing. Spring 
development could affect the free- 
flowing seep-springs upon which the 
species depends. Livestock trampling 
has contributed to some soil erosion on 
the steeper sandy soil sites at the 
Inscription House Ruin Spring site. 
Withdrawal of the critical habitat area 
from grazing (representing less than one 
Animal Unit Month and no grazing fees) 
or fencing may be warranted to protect 
the critical habitat from soil erosion or 
trampling. It is not expected that use of 
the seep-spring water for livestock 
watering will affect or be affected by the 
critical habitat designation because the 
watering sites are located away from 
the area where Carex specuicola is 
found. There is a coal mining operation 
about ten miles away from the critical 
habitat, but it is located in a different 
geologic formation and has a different 
water source than the critical habitat's 
water source. Small farms in the area 
may use excess water runoff, but are not 
expected to affect or be affected by the 
critical habitat designation. The BIA has 
informed the Service that it plans to 
monitor the critical habitat of Carex 
specuicola as part of its plans to 
develop an informal monitoring system 
for the resources under its jurisdiction. 
Currently, no plans for w*ater 
development, farm use, or additional 
grazing permit applications are known 
that would involve Federal funds or 
permits for the area affected by the 
critical habitat designation. 

Section 4(b)(2) of the Act requires the 
Service to consider economic and other 
impacts of designating a particular area 
as critical habitat. The Service has 
considered the critical habitat 
designation in light of relevant 
additional information obtained during 
the public comment period und 
concludes that no significant economic 
impacts are expected as a result of the 
designation and no adjustments to the 
area proposed as critical habitat are 
warranted. 

Available Conserv ation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal, State, 
and private agencies, groups, and 
individuals. The Endangered Species 
Act provides for possible land 


acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for all listed 
species. Such actions are initiated by the 
Service following listing. The protection 
required of Federal agencies, and the 
taking prohibitions are discussed, in 
part, below. 

Section 7(a) of the Act. as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to its 
critical habitat. Regulations 
implementing this interagency 
cooperation provisions of the Act are 
codified at 50 CFR Part 402 and are now 
under revision (see proposal at 48 FR 
29990; June 29,1983). Section 7(a)(2) 
requires Federal agencies to ensure that 
activities they authorize, fund, or carry 
out are not likely to jeopardize the 
continued existence of a listed species 
or to destroy or adversely modify its 
critical habitat. If a Federal action may 
affect a listed species or its critical 
habitat, the responsible Federal agency 
must enter into formal consultation with 
the Service. With respect to Carex 
specuicola, if an adverse effect 
pertaining to spring development is 
expected and BIA funding or 
authorization is involved, the BIA must 
enter into consultation with the Service 
prior to issuance of a BIA permit. 

Permits for grazing arc also issued by 
BIA. 

The Act and its implementing 
regulations found at 50 CFR 17.71 and 
17.72 set forth a series of general trade 
prohibitions and exceptions that apply 
to all threatened plant species. With 
respect to Carex specuicola, all trade 
prohibitions of section 9(a)(2) of the Act 
implemented by 50 CFR 17.71, apply. 
These prohibitions, in part, make it 
illegal for any person subject to the 
jurisdiction of the United States to 
import or export, transport in interstate 
or foreign commerce in the course of a 
commercial activity, or sell or offer for 
sale this species in interstate or foreign 
commerce. Seeds from cultivated 
specimens of threatened plant species 
are exempt from these prohibitions 
provided that a statement of "cultivated 
origin" appears on their containers. 
Certain exceptions can apply to agents 
of the Service and State conservation 
agencies. The Act and 50 CFR 17.72 also 
provide for the issuance of permits to 
carry out otherwise prohibited activities 
involving threatened species under 
certain circumstances. International and 
interstate commercial trade in Carex 
specuicola is not known to exist. It is 
anticipated that few trade permits 
would ever be sought or issued since 


this plant is not common in cultivation 
or in the wild. 

Section 9(a)(2)(B) of the Act. as 
amended in 1982. prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. Section 4(d) 
allows for the provision of such 
protection to threatened species through 
regulations. This new protection will 
apply to Carex specuicola when revised 
regulations are promulgated. Permits for 
exceptions to this prohibition are 
available through sections 10(a) and 4(d) 
of the Act, until revised regulations are 
promulgated to incorporate the 1982 
amendments. Proposed regulations 
implementing this new prohibition were 
published on July 8,1983 (48 FR 31417). 
and it is anticipated that these will be 
made final following public comment. 

All three populations of Carex 
specuicola are on the Navajo Indian 
Reservation. It is anticipated that few 
collection permits for the species will 
ever be requested. Requests for copies 
of the regulations on plants and 
inquiries regarding them may be 
addressed to the Federal Wildlife Permit 
Office, U.S. Fish and Wildlife Service, 
Washington, D.C. 20240 (703/235-1903). 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1969. need 
not be prepared in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973, as amended. A notice outlining the 
Service’s reasons for this determination 
was published in the Federal Register on 
October 25.1983 (48 FR 49244). 

Regulatory Flexibility Ac! and Executive 
Ordor 12291 

The Department of the Interior has 
determined that designation of critical 
habitat for this species will not 
constitute a major action under 
Executive Order 12291 and certifies that 
this designation will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 el seq j. 

The critical habitat designation as 
defined in the proposed rule for Carex 
specuicola did not bring forth economic 
or other impacts to warrant 
consideration of adjusting the critical 
habitat designation. The critical habitat 
area is located entirely on Indian land 
within the Navajo Indian reservation In 
Coconino County. Arizona. The Navajo 
Indian Tribe owns and manages the 
critical habitat area. The BIA also has 
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some permitting and management 
authority over the critical habitat area. 
Based on BlA's current management and 
planned monitoring of the critical 
habitat area, it is not expected that 
significant economic impacts will result 
from the designation of critical habitat 
on the Navajo Indian Reservation. These 
determinations are based on a 
Determination of Effects that is 
available at the Regional Office, U.S. 

Fish and Wildlife Service. P.O. Box 1308. 
Albuquerque, New Mexico 87103. 
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5 17.12 Endangered and threatened plants. 

• • 

(h) * * • 
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Brian, Museum of Northern Arizona. 
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List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals, Plants 
(agriculture). 

Regulations Promulgation 

PART 17—(AMENDED] 

• 

Accordingly. Part 17 Subchapter B of 
Chapter 1, Title 50 of the Code of Federal 
Regulations, Is amended as set forth 
below: 

1. The authority citation for Part 17 
reads as follows: 

Authority: Pub. L 93-205. 87 Slat. 884; Pub. 

L 94-359. 90 StaL 911; Pub. L 95-832. 92 StaL 
3751; Pub. L 98-159. 93 StaL 1225; Pub. L 97- 
304. 96 StaL 1411 (16 U S.C. 1531 H MXf.). 

2. Amend $ 17.12(h) by adding the 
following, in alphabetical order under 
the family Cyperaceae, to the list of 
Endangered and Threatened Plants: 



3. Amend fi 17.96(a) by adding the 
critical habitat of Catvx specuicola as 
follows: The position of this entry under 
5 17.96(a) will follow the same sequence 
bk the species occurs in $ 17.12. 

§ 17.96 Critical habitat-plants. 

W ## 

• • • • 

Cyperaceae— Canex upecufcoh 

Arizona: Coconino County; Nava|o Indian 
Reservation. A 40 x 5 meter rectangular area. 


with its long axis in the direction of •cep- 
spring flow, around cads of the following 
points: (1) Latitude 36*39*53” N, longitude 
110*4718" W: (2) latitude 36*40‘07" N, 
longitude 110*47*55** W; and (3) latitude 
36*40*18’* N. longitude 110*48*15” W. Primary 
constituent elements include moist sandy to 
silty soils at shady seep-springs within the 
Navajo Sandstone Formation. 
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Dated: March 25.1985. 

J. Craig Potter, 

Assistant Secretary [or Fish and Wildlife and 
l\jrks. 

|FR Doc. 85-11097 Filed 5-7-85; 8:45 am) 

BALING COOC 


50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Determination That 
Amsinckia Grandiflora is an 
Endangered Species and Designation 
of Critical Habitat 

agency: Fish and Wildlife Service. 
Inferior. 

action: Final rule. 
summary: The Service determines 
endangered status and designates 
critical habitat for Amsinckia 
grandiflora (large-flowered fiddleneck). 
This action is being taken because 
population numbers have declined since 
historic times, possibly as a result of 
modification of habitat for agricultural 
use. intensive livestock grazing, urban 
development, and other land use 
activities that have altered the natural 
plant communities within the large- 
flowered fiddlcneck's historic range. 
Weedy exotic plants and aggressive 
Amsinckia species are presently 
invading the grassland habitat at the 
one site it now occupies. The species 


has an extremely restricted range, 
reduced gene pool, and low reproductive 
potential. The single known population, 
found in southwestern San Joaquin 
County, California, on Department of 
Energy land, has been observed from 
1980 to 1984 and found to vary in size 
from 30 to 70 individuals for those years. 
There is the possibility that controlled 
burning and the testing of chemical 
explosives (both activities occur near its 
present environment) may be affecting 
the species. A determination that 
Amsinckia grandiflora is an endangered 
species and designation of its critical 
habitat will implement the protection 
provided by the Endangered Species Act 
of 1973. as amended. 
dates: The effective date of this rule is 
June 7, 1985. 

addresses: The complete file for this 
rule is available for inspection, by 
appointment, during normal business 
hours, at the U.S. Fish and Wildlife 
Service. Lloyd 500 Building. 500 NE. 
Multnomah Street. Suite 1692. Portland. 
Oregon 97232. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Wayne S. White. Chief, Division of 
Endangered Species, at the above 
address or 503/231-6131 or FTS 428- 
6131. 

SUPPLEMENTARY INFORMATION: 

Background 

Amsinckia grandiflora was first 


collected in 1869 by Keltogg and Harford 
and was described in 1876 by Asa Cray. 
This annual species has red-orange 
flowers arranged in a fiddle neck* shaped 
inflorescence. Its bright green foliage is 
covered with coarse, stiff hairs. 
Historically, the species was found in 
Alameda. Contra Costa, and San 
Joaquin Counties, California. Today, It is 
known to survive only at a Vfe-acre site 
on Department of Energy (DOE) land, 
near Uvermore, San Joaquin, California. 
The site is a grassy, steep, west- and 
south-facing slope of a small ravine with 
light-textured clay soil 

The reasons for the species* decline 
are not known, but two factors huve 
been suggested. The reproductive 
system of Amsinckia grandiflora is 
considered "primitive." The species has 
two flower morphs, a condition that 
encourages outcrossing and may lead to 
lowered fecundity. The displacement of 
the large-flowered fiddleneck by 
aggressive fiddleneck species may be 
due to its inability to compete with 
species having higher fecundity (Ray 
and Chisaki. 1957; Omduff, 1976). Also, 
the introduction of grazing animals into 
the Livermore area and the development 
of lands for agricultural and urban uses 
arc believed to have been responsible 
for the extirpation of some populations. 
At this time fewer than 50 individuals 
are known to exist. 

The Secretary of the Smithsonian 
Institution, as directed by section 12 of 
the Endangered Species Act of 1973. 
prepared a report on those plants 
considered to be endangered, 
threatened, or extinct in the United 
States. This report (House Document 
No. 94-51) was presented to Congress 
on January 9.1975. On July 1.1975, the 
Fish and Wildlife Service pubished a 
notice in the Federal Register (40 FR 
27823) accepting the report as a petition 
within the context of section 4(c)(2) of 
the Endangered Species Act (petition 
acceptance provisions are now 
contained in section 4(b)(3)(A)), and 
giving notice of its intention to review 
the status of the plant taxa named 
therein, including the laige-flowered 
fiddleneck. As a result of this review, on 
June 16,1978. the Service published a 
proposed rule in the Federal Register (41 
FR 24523) to determine approximately 
1.700 vascular plant species, including 
the large-flowered fiddleneck, to be 
endangered pursuant to Section 4 of the 
Act. In 1978, amendments to the Act 
required that all proposals over 2 years 
old be withdrawn. A 1-year grace period 
was given to proposals already over 2 
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years old. On December 10.1979. the 
Service published a notice in the Federal 
Register (44 FR 70796) of the withdrawal 
of that portion of the June 16.1978. 
proposal that had not been made final, 
along with four other proposals that had 
expired. The Service published an 
updated notice of review for plants on 
December 15.1980 (45 FR 82480). 
including A ms inckia grandiflora. On 
February 15.1983. the Service published 
h notice (48 FR 6752) announcing its 
finding that the listing of this species, as 
petitioned by the Smithsonian 
Institution, may be warranted in 
accordance with section 4(b)(3)(A) of 
the Endangered Species Act as amended 
in 1982. On October 13.1983. a further 
rinding was made that listing of 
A ms inckia grandiflora was warranted, 
but precluded by other pending listing 
actions, in accordance with section 
4(b)(3)(B)(iii) of the Act; notification of 
this finding was published on January 
20.1984 (49 FR 2485). Such a finding 
requires the petition to be recycled, 
pursuant to section 4(b)(3)(C)(i) of the 
Act. On May 8.1984. a proposed rule to 
list the large-flowered fiddleneck as 
endangered and designate its critical 
habitat was published (49 FR 19534), 
constituting a finding that the petitioned 
listing of the species was warranted 

Summary of Comments and 
K ncommenda tions 

In the May 8,1964. proposed rule (49 
FR 19534) and associated notifications, 
all interested parties were requested to 
submit factual reports or information 
that might contribute to the development 
of a final rule. Appropriate State 
agencies, county governments. Federal 
agencies, scientific organizations, and 
other interested parties were contacted 
and requested to comment. Newspaper 
notices that invited general public 
r omment were published in the Oakland 
Tribune on June 12 and in the San 
Tran cisco Chronicle on June 13. Five 
substantive comments were received 
from four sources and are discussed 
helow. Also received was a comment 
from Bureau of Land Management that 
provided no information or 
recommendation. 

All substantive comments received 
were favorable to the proposed rule. 
These comments were received from the 
Defenders of Wildlife. Dr. A.Q. Howard, 
Dr. T.O. Duncan, and the California 
Native Plant Society. Additional 
information was supplied in three letters 
of comment. The California Native Plant 
Society suggested that fire in the habitat 
might reduce competition from 
introduced grasses and weedy species 
of A ms inckia and should be studied as a 
h>ol for recovery actions. Dr. A.Q. 


Howard, of the University of California. 
Berkeley, discussed the establishment of 
Amsinckia grandiflora on the newly 
purchased Antjoch Dunes National 
Wildlife Refuge, a site considered by her 
to be the probable “Antioch" site in 
historical collections. On the basis of 
studies by Dr. R. Omduff. Dr. Duncan 
suggested that the present Corral 
Hollow site may be a natural site (it has 
been suggested that the site may be 
composed of displaced soil) and that 
construction of a road to the drop-tower 
may have altered natural drainages, 
thus affecting the species. He also 
reported the successful storage of seed 
by Dr. Omduff in a home-type freezer. It 
was pointed out that “media events” 
held within the critical habitat may be 
as threatening to the species* survival as 
is scientific research. Scientific research 
was discussed under the Summary of 
Factors Affecting the Species. “Factor 
B,“ in the proposed rule. 

In response to the above comments, 
most of the new information received 
applies to recovery actions to be 
initiated by the Service after listing of 
the Amsinckia and will be useful in 
implementing such actions. In response 
to Dr. Duncan, the discussion in “Factor 
B“ of the proposed rule was not 
intended as a criticism of research 
studies on the Amsinckia. Such studies 
have been valuable both in our efforts at 
protection of the species and also in the 
field of population biology and 
evolution. The discussion was included 
in the proposed rule because such 
studies are seen as a potential threat 
and because of the need for careful 
monitoring of studies involving removal 
of plant material, in order to prevent 
adverse impacts. No impacts to the 
large-flowered fiddleneck from public 
visits are presently known. However, 
upon listing of the species. DOE will be 
required to ensure that visits granted to 
enter the critical habitat will not cause 
adverse effects to the Amsinckia. In 
addition, any removal and reduction to 
possession of individuals or parts of this 
species from the area under DOE 
jurisdiction will require a permit 

Summary of Factors Affecting the 
Species 

After a thorough review and 
consideration of all information 
available, the Service has determined 
that Amsinckia grandiflora should be 
listed as an endangered species. 
Procedures found at section 4(a)(1) of 
the Endangered Species Act (18 U.S.C. 
1531 et seq.) and regulations 
promulgated to implement the listing 
provisions of the Act (to be codified at 
50 CFR Part 424. see 49 FR 38900. 

October 1.1984) were followed. A 


species may be determined to be an 
endangered or threatened species due to 
one or more of the five factors described 
in section 4(a)(1). These factors and 
their application to Amsinckia 
grandiflora Cray (large-flowered 
fiddleneck) are as follows: 

A. The present or threatened 
destruction. modification. or curtailment 
of its habitat or range. The large- 
flowered fiddleneck is presently 
threatened by the invasion of aggressive 
Amsinckia species and weedy exotic 
plants into the grassland habitat it 
occupies. The small population occurs 
next to a drop-tower on DOE land. 
According to DOE, testing of the 
integrity of canisters and shipping 
containers is performed at the drop- 
towen however, such tests are 
infrequent and detonation is not 
expected. Testing of explosives does not 
occur in the immediate vicinity of the 
population. Tests conducted nearby 
have the potential to start grass fires 
that could enter the species' habitat and 
affect the long-term survival of the 
species, in addition. DOE has authorized 
laboratory personnel to perform 
controlled burning in some test areas. 
Such bums, if conducted in or near the 
proposed critical habitat may adversely 
affect the species and its habitat 

B. Overutilization for commercial, 
recreational, scientific, or educational 
purposes. The large-flowered fiddleneck 
has an unusual flower morphology and 
highly restricted distribution, both of 
which contrast sharply with most other 
members of the genus. As a 
consequence, the species has been the 
subject of a number of studies 
concerning the reproductive biology and 
evolution of the genus Amsinckia. Such 
studies often require the use of plant 
materials, usually reproductive parts or 
occasionally whole plants. Such studies 
are potential threats to the species 
should population numbers continue to 
decline and collection of plant material 
not be monitored or managed to reduce 
impacts. 

C. Disease or predation. Grazing may 
have been responsible, at least in part, 
for extirpation of some populations of 
this species. Amsinckia grandiflora is 
part of a remnant native grassland flora 
at the site it now occupies. The 
introduction of grazing animals into the 
Livermore area is thought to have 
degraded native grasslands that once 
existed there. 

D. The inadequacy of existing 
regulatory mechanisms. Although the 
State of California lists the large- 
flowered fiddleneck as endangered. 

State law does not provide adequate 
protection for this species in its natural 
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habitat. The law provides that a 
landowner who has been notified by the 
State Fish and Game Commission that a 
State-listed plant is growing on her or 
his property must notify the Department 
of Fish and Game "at least 10 days in 
advance of changing the land use to 
allow for salvage of such plant/' 
Although State law also provides for 
such measures as research, land 
acquisition, and trade restrictions, 
provisions of the Endangered Species 
Act would offer additional protection to 
this species and its habitat. 

E. Other natural or manmade factors 
affecting its continued existence . 
Although very little is known about the 
ecology of Amsinckia grandiflora. 
recent pollination studies suggest that 
its reproductive system is primitive and 
relatively inefficient in comparison with 
related species (Ray and Chisaki, 1957; 
Omduff 1976). Consequently, its 
inherently low reproductive potential 
places it at a distinct disadvantage in 
competition with other more aggressive 
or "weedy” species of Amsinckia . 
Furthermore, declines in population 
numbers could place this annual species 
below the reproductive level needed for 
replacement and recovery. 

The Service has carefully assessed the 
best scientific information available, 
regarding the past, present, and future 
threats faced by this species in 
determining to make this rule final. 

Based on this evaluation, the preferred 
action is to list Amsinckiagrandiflora 
as endangered with critical habitat. In 
view of its demonstrated contraction of 
range and low population numbers, 
endangered status is considered most 
appropriate. The designation of critical 
habitat is discussed below. 

Critical Habitat 

Critical habitat, as defined by section 
3 of the Act. means: (i) The specific 
areas within the geographical area 
occupied by a species, at the time it is 
listed in accordance with the Act, on * 
which are found those physical or 
biological features (I) essential to the 
conservation of the species and (II) that 
may require special management 
considerations or protection, and (ii) 
specific areas outside the geographical 
area occupied by a species at the time it 
is listed, upon a determination that such 
areas are essential for the conservation 
of the species. 

Section 4(a)(3) of the Act requires that 
critical habitat be designated to the 
maximum extent prudent and 
determinable concurrently with the 
determination that a species is 
endangered or threatened. Critical 
habitat is being designated for 
Amsinckia grandiflora to include one 


area of approximately 160 acres in San 
Joaquin County, California. This area 
includes the known primary constituent 
elements of a steep, west- and south¬ 
facing slope with light-textured but 
stable soils. The metes and bounds of 
the critical habitat can be found in the 
"Regulations Promulgation" section. 

The Service is required to consider in 
determining what areas are critical 
habitat those physiological, behavioral, 
ecological, and evolutionary 
requirements essential to the 
conservation of the species and which 
may require special management 
considerations or protection. These 
requirements include, but are not limited 
to: 

(1) Space for individual and 
population growth and for normal 
behavior 

(2) Food, water, air, light, minerals, or 
other nutritional or physiological 
requirements; 

(3) Cover or shelter 

(4) Sites for breeding, reproduction, 
rearing of offspring, germination, or seed 
dispersal; and generally, 

(5) Habitats that are protected from 
disturbance or are representative of the 
historic geographical and ecological 
distribution of listed species. 

With respect to the large-flowered 
fiddleneck, although little is known of its 
biology and ecology, it is the Fish and 
Wildlife Service's best judgment that the 
area designated as critical habitat will 
satisfy most of the plant's requirements 
on a long-term basis and is essential for 
its conservation. Thus it appears that 
the proposed critical habitat, with a 
steep west- and south-facing slope and 
light-textured but stable soil, satisfies 
the fiddlenecks most immediate 
physiological needs. The area 
designated may not include the entire 
suitable habitat of this plant, and 
revision of critical habitat may be 
warranted in the future. 

The critical habitat designated 
exceeds the current range of the 
fiddleneck. The fiddleneck's range is 
now limited to a Vi-acre area. 
Stabilization of the small population 
present within that area would likely 
not constitute recovery for the species, 
since a single grass fire or other local 
threat could render it extinct. The area 
designated as critical habitat is believed 
to contain places suitable for expansion 
or relocation; unless such areas are 
available, recovery would not be likely. 
Accordingly, the Service believes 
protection of this area is essential to the 
conservation of this species. 

Section 4(b)(8) requires, for any 
proposed or final regulation that 
designates critical habitat, a brief 
description and evaluation of those 


activities (public or private) which may 
adversely modify such habitat or may 
be affected by such designation. Any 
activity that would result in a 
disturbance of the soil or the 
hydrological regime where the large- 
flowed fiddleneck occurs would 
probably adversely modify the critical 
habitat. Also, any activity that may 
increase the frequency of grass fires in 
the area may adversely affect the 
population and modify the critical 
habitat. The University of California's 
Lawrence Livemore Laboratory has 
been given funding and authorization by 
DOE to conduct various activities in the 
vicinity of the large-flowered fiddleneck 
population and its critical habitat. The 
principal concerns are with construction 
activities, testing of chemical high 
explosives, and controlled bums. It is 
believed that these activities could have 
an adverse impact on the large-flowered 
fiddleneck and its habitat unless they 
are undertaken carefully. 

Designation of critical habitat may 
affect Federal activities and actions in 
the vicintiy of the population by 
prohibiting or requiring modifications to. 
test activities, controlled bums, and 
construction activities. If appropriate, 
the impacts will be addressed during 
consultation with the Service as 
required by section 7 of the Act. 

• Section 4(b)(2) of the Act requires the 
Service to consider economic and other 
impacts of designating a particular area 
as critical habitat. No additional 
information has been obtained as a 
result of the proposed rule on economic 
or other impacts that might result in a 
change to the designation of the 
proposed critical habitat. The species 
occurs within a research facility on 
lands owned by DOE. DOE has 
informed the Service that designation of 
critical habitat is compatible with 
present and proposed activities 
occurring on its land. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal. State, 
and private agencies, groups, and 
individuals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for all listed 
species. Such actions arc initiated by the 
Service following listing. The protection 
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required of Federal agencies and the 
prohibitions against taking are 
d scussed. in part, below. 

Section 7(a) of the Act. as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened, and with respect to its 
critical habitat, if any is being 
di signaled. Regulations implementing 
this interagency cooperation provision 
of the Act are codified at 50 CFR Part 
402, and are now under revision (see 
proposal at 48 FR 29990; June 29.1983). 
Section 7(a)(2) requires Federal agencies 
to ensure that any activities they 
authorize, fund, or carry out are not 
likely to jeopardize the continued 
existence of a listed species or to 
destroy or adversely modify its critical 
habitat If a Federal action may affect a 
listed species or its critical habitat, the 
responsible Federal agency must enter 
into formal consultation with the 
Service. DOE funds various activities 
such as construction, testing of chemical 
h.gh explosives ond controlled burning 
on its lands. Consultation with the 
Service will be necessary to ensure that 
such activities do not adversely affect 
Amsinckiagrandiflora or its critical 
habitat. 

The Act and its implementing 
regulations found at 50 CFR 17.61,17.62, 
and 17.63 set forth a series of general 
trade prohibitions and exceptions that 
apply to all endangered plant species. 
With respect to Amsinckia grandjflora. 
oil trade prohibitions of section 9(a)(2) 
of the Act. implemented by 50 CFR 
17.61, apply. These prohibitions, in part, 
make it illegal for any person subject to 
the jurisdiction of the United States to 
import or export, transport in interstate 
or foreign commerce in the course of a 
commercial activity, or sell or offer for 
sale this species in interstate or foreign 
commerce. Certain exceptions can apply 
to agents of the Service and State 
conservation agencies. The Act and 50 
CFR 17.62 and 17.63 also provide for the 
issuance of permits to carry out 
otherwise prohibited activities involving 
endangered species under certain 
circumstances. No trade is known for 
this species. It is anticipated that few 
trade permits will be sought or issued 
for the large-flowered fiddlencck. 

Section 9(a)(2)(B) of the Act, as 
amended in 1982, prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. This 
Prohibition now applies to Amsinckia 
grnndiflora. Permits for exceptions to 
this prohibition are available through 


section 10(a) of the Act. until revised 
regulations are promulgated to 
incorporate the 1982 Amendments. 
Proposed regulations implementing this 
prohibition were published on July 8, 
1983 (48 FR 31417), and it is anticipated 
that these will be made final following 
public comment. Amsinckia grandiflora 
occurs on Federal lands. A few 
collecting permits for scientific research 
are anticipated. Requests for copies of 
the regulations on plants and inquiries 
regarding them may be addressed to the 
Federal Wildlife Permit Office. U.S. Fish 
and Wildlife Service, Washington. D.C. 
20240 (703/235-1903). 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1969, need 
not be prepared in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973. as amended. A notice outlining the 
Service's reasons for this determination 
was published in the Federal Register on 
October 25,1983 (48 FR 49244). 

Regulatory Flexibility Act and Executive 
Order 12291 

The Department of the Interior has 
determined that designation of critical 
habitat for this species will not 
constitute a major action under 
Executive Order 12291 and certifies that 
this designation will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et seq.). 

The critical habitat designation, as 
defined in the proposed rule, for 
Amsinckia grandiflora did not bring 
forth economic or other impacts to 
warrant consideration of revising the 
critical habitat designation. The critical 
habitat area is located entirely on DOE 
lands. No significant changes in DOE 
management of the proposed critical 
habitat area are envisioned. DOE 
management of the area is compatible 
with the present and foreseeable uses of 

$ 17.12 Endangered and threatened plants 


the area. The designation of critical 
habitat is not expected to result in any 
significant economic impact or 
significant changes in the research 
activities occurring within the critical 
habitat or on adjacent lands. No direct 
costs, enforcement costs, or information 
collection or record-keeping 
requirements are imposed on small 
entities by this designation. These 
determinations are based on a 
Determination of Effects that is 
available at the Regional Office, U.S. 
Fish and Wildlife Service, at the address 
found in the ‘'addresses" section. 
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Author • 

The primary author of this rule is 
Carol Wilson, U.S. Fish and Wildlife 
Service, at the address found in the 

"ADDRESSES'* section. 

List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants 
(agriculture). 

Regulations Promulgation 

PART 17—(AMENDED) 

Accordingly, Part 17. Subchapter B of 
Chapter I, Title 50 of the Code of Federal 
Regulations, is amended as set forth 
below: 

1. The authority citation for Part 17 
reads as follows: 

Authority: Pub. L 93-205,67 Slat. 884; Pub. 
L 94-359, 90 Slat. 911; Pub. L 95-632, 92 Slat. 
3751; Pub. L 96-159. 93 Stal. 1225; Pub. L. 97- 
004. 96 Stat. 1411 (16 U.S.C 1531 et seq ). 

2. Amend $ 17.12(h) by adding the 
following, in alphabetical order under 
the family Boraginaceae, to the List of 
Endangered and Threatened Plants: 
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3. Amend $ 17.96(a) by adding critical 
habitat of the large-flowered fiddleneck 
as follows: The position of this entry 
under { 17.96(a) will follow the same 
sequence as the species occurs in 
17.12(h). 

§ 17.96 Critical habitat—plants. 

(a) • • • 

• • • • • 


Bomginocrae* Amsinckia grand if!ora (huge- 
flowered fiddleneck) 

California. San foaquin County. Mount 
Diablo Meridian. T3S R4E Section 2B W'A 
NWtt and WttSWV*. 

This includes the known primary 
constituent dements of a steep, west- and 
south-facing slope with light textured but 
stable soils. 



Dated: March 21.1965. 

Susan Recta. 

Acting Assistant Secretary for Fish and 
Wildlife and Parks. 

[FR Doc. 85-11096 Filed 5-7-85: 8:45 am) 
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This section ot the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
regulations. The purpose of theso notices 
is to give interested persons an 
opportunity to participate in the rule 
making prior to the adoption of the final 
rules. 


FARM CREDIT ADMINISTRATION 
12CFR Part 615 

Funding and Fiscal Affairs 

agency: Farm Credit Administration. 
action: Proposed rule. 

summary: The Farm Credit 
Administration (FCA), by its Federal 
Farm Credit Board (Federal Board), 
publishes for comment a proposed 
amendment to its regulation concerning 
the method by which banks for 
cooperatives’ (BCs) earnings arc to be 
distributed. This proposed amendment 
increases the amount of net savings 
derived from business done with or for 
patrons that may be used to create or 
maintain an unallocated surplus or 
unallocated reserve account from 10 to 
50 percent. 

dates: Written comments must be 
received on or before July 0,1985. 
addresses: Submit any comments in 
writing to Donald E. Wilkinson, 
Governor. Farm Credit Administration. 
1501 Farm Credit Drive. McLean. VA 
22102-5090. Copies of all 
communications received will be 
available for examination by interested 
parties in the Office of Director. 
Congressional and Public Affairs 
Division. Office of Administration. Farm 
Credit Administration. 
for further information contact: 
Thomas J. Holland. Assistant Director. 
Office of Examination and 
Supervision, (703) 883-4452 
or 

ki nneth L Peoples. Office of General 
Counsel. (703) 883-4020 
Farm Credit Administration. 1501 Farm 
Credit Drive. McLean, VA 22102-5090. 
supplementary information: The 
Farm Credit Act of 1971, as amended 
(Act), requires that the net savings of 
hunks for cooperatives be applied, 
under regulations prescribed by the 
(CA. on a cooperative basis with 
provision for sound, adequate 
capitalization. Further, the Act states 


that such regulations may provide for 
the establishment of reasonable 
contingency reserves (unallocated 
surplus or unallocated reserve 
accounts). These reserves can help to 
assure that the banks have an adequate 
capital base. The current 12 CFR 
815.5370 restricts the amounts that may 
be added to the contingency reserves 
from the bank's “net savings" from 
business done with or for patrons, plus 
the total amount of any net earnings 
derived from nonpatronage (including 
nonmember) sources, to 10 percent. In 
view of current economic conditions, the 
Federal Board believes that BCs need to 
retain additional unallocated reserves to 
build their risk capital and that the 
present 10-percent limit imposed by 12 
CFR 615.5370 is too restrictive. 

Therefore, the Federal Board proposes 
to amend 12 CFR 615.5370 to authorize, 
upon bank board approval, up to 50 
percent of net savings from business 
done with or for patrons to be used to 
create or maintain the contingency 
reserve accounts. The amount of net 
earnings derived from nonpatronage 
(including nonmember) sources that may 
be contributed to the contingency 
reserves remains unchanged. Additional 
amounts beyond the 50-percent limit 
may be added with the approval of the 
FCA. Any amounts added shall first be 
reduced by related income taxes. 

List of Subjects in 12 CFR Port 615 

Accounting, Agriculture, Banks, 
Banking, Government securities. 
Investments. Rural areas. 

PART 615—(AMENDED! 

As stated in the preamble, it is 
proposed that Part 615 of Chapter VI. 
Title 12 of the Code of Federal 
Regulations, be amended as follows: 

1. The authority citation for Part 615 
continues to read as follows: 

Authority: Sections 5.9, 5,12.5.18, Pub. L 
92-181, 85 Slat. 619, 620. 621 (12 U.S.C. 2243. 
2246, 2252). 

2. Section 615.5370 is amended by 
revising paragraphs (a) and (c) as 
follows: 

§ 615.5370 Banks for cooperatives' 
earnings. 

(a) Whenever at the end of any fiscal 
year a bank shall have no outstanding 
capital stock held by the Governor, the 
net savings shall first be applied to the 
restoration of the amount of the 


impairment, if any. of capital stock, as 
determined by the bank board. Any 
remaining net savings or losses shall be 
distributed as authorized by the bank 
board. Twenty-five percent of such 
remaining net savings, or such other 
percentage as determined by the bank 
board, derived from business done with 
or for patrons may be used to maintain 
an allocated surplus account. Upon 
approval of the bank board, up to 50 
percent of the net savings derived from 
business done with or for patrons, plus 
the total amount of any net earnings 
derived from nonpatronage (including 
nonmember) sources, may be used to 
creat or maintain an unallocated surplus 
or unallocated reserve account. 
Additional amounts beyond the 50- 
pcrcent limit may be added with the 
approval of the Farm Credit 
Administration. The amount so 
determined shall first be reduced by 
related income taxes. For purposes of 
this regulation, all net savings shall be 
deemed to be from patronage sources 
unless otherwise determined by the 
bank. Cash patronage refunds shall not 
exceed 25 percent of the totpl amount of 
net savings allocated or paid to patrons 
except with Farm Credit Administration 
approval. Patronage refunds not paid in 
cash or allocated surplus shall be paid 
in capital stock and participation 
certificates as determined by the bank 
board. A net loss in any fiscal year shall 
be absorbed on the basis determined by 
the bank board. Any costs or expenses 
attributable to a prior year that are used 
in the computation of current year's net 
savings shall not be charged to reserves, 
surplus, or patronage allocations 
without the approval of the Farm Credit 
Administration. 

• • • • • 

(c) The phrase “service fees'* as used 
in section 3.11(c) of tha Act refers to 
loan service fees and not income related 
to “technical assistance and financially 
related services'* referred to in section 
3.7 of the Act. If net savings from 
“technical assistance and financially 
related services" becomes more than 
incidental, such net savings shall be 
distributed as patronage to borrowers 
using such services. 

• * • • • 

Donald E. Wilkinson. 

Governor. 

|FR Doc 65-11053 Filed 5-7-85: 8:45 am) 

BILLING COOC •TOS-Ot-M 
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DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 71 

(Airspace Docket No. 85-AWP-1I 

Proposed Alterations to VOR Federal 
Airways; Hawaii 

Correction 

In FR Doc. 85-9829 beginning on page 
16095 in the issue of Wednesday. April 
24.1985. make the following correction 
on page 16096: In the third column, 
under \M5 [Revised], in the second 
line. “163*" should read 

BILLING CODE lftJ*~0l-4fl 


14 CFR Parts 71 and 75 
I Airspace Docket No. 85-ASO-9] 

Proposed Alteration of VOR Federal 
Airways and Jet Routes; Vero Beach. 
FL 

agency: Federal Aviation 
Administration (FAA). DOT. 
action: Notice of proposed rulemaking. 

summary: This notice proposes to 
realign Federal Airways V-51, V-437 
and V-492 and Jet Route J—45 located in 
the vicinity of Vero Beach. FL During a 
space shuttle launch or recovery 
operation it becomes necessary to 
reroute or vector traffic to 
circumnavigate that area. This action 
would reduce the requirement to vector 
traffic, aid flight planning and reduce 
controller workload. 

DAT£S: Comments must be received on 
or before June 24.1985. 
addresses: Send comments on the 
proposal in triplicate to: Director. FAA. 
Southern Region. Attention: Manager, 
Air Traffic Division. Docket No. 85- 
ASO-9, Federal Aviation 
Administration. P O. Box 20636. Atlanta. 
GA 30320. 

The official docket may be examined 
in the Rules Docket, weekdays, except 
Federal holidays, between 8:30 a.m. and 
5:00 p.m. The FAA Rules Docket is 
located in the Office of the Chief 
Counsel, Room 916. 800 Independence 
Avenue SW.. Washington. D.C. 

An informal docket may also be 
examined during normal business hours 
at the office of the Regional Air Traffic 
Division. 

FOR FURTHER INFORMATION CONTACT: 

Lewis W. Still. Airspace and Air Traffic 
Rules Branch (ATO-230), Airspace- 
Rules and Aeronautical Information 
Division. Air Traffic Operations Service, 
Federal Aviation Admnintration. 800 


Independence Avenue SW., 

Washington. D.C. 20591; telephone: (202) 
426-8626. 

SUPPLEMENTARY INFORMATION: 

Comments Invited 

Interested parties are invited to 
articipate in this proposed rulemaking 
y submitting such written data, views, 
or arguments as they may desire. 
Comments that provide the factual basis 
supporting the views and suggestions 
presented are particularly helpful in 
developing reasoned regulatory 
decisions on the proposal. Comments 
are specifically invited on the overall 
regulatory, ecomonic. environmental, 
and energy aspects of the proposal. 
Communications should identify the 
airspace docket and be submitted in 
triplicate to the address listed above. 
Commenters wishing the FAA to 
acknowledge receipt of their comments 
on this notice must submit with those 
comments a self-addressed, stamped 
postcard on which the following 
statement is made: "Comments to 
Airspace Docket No. 85-ASO-8." The 
postcard will be date/time stamped and 
returned to the commentcr. All 
communications received before the 
specified closing date for comments will 
be considered before taking action on 
the proposed rule. The proposal 
contained in this notice may be changed 
in the light of comments received. All 
comments submitted will be available 
for examination in the Rules Docket 
both before and after the closing date 
for comments. A report summarizing 
each substantive public contact with 
FAA personnel concerned with this 
rulemaking will be filed in the docket. 

Availability of NPRM*s 

Any person may obtain a copy of this 
Notice of Proposed Rulemaking (NPRM) 
by submitting a request to the Federal 
Aviation Administration, Office of 
Public Affairs. Attention: Public 
Information Center. APA-430, 000 
Independence Avenue SW.. 

Washington, D.C 20591. or by calling 
(202) 426-8058. Communications must 
identify the notice number of this 
NPRM. Persons interested in being 
placed on a mailing list for future 
NPRM's should also request a copy of 
Advisory Circular No. 11-2 which 
describes the application procedure. 

The Proposals 

The FAA is considering amendments 
to $ 71.123 and § 75.100 of Parts 71 and 
75 of the Federal Aviation Regulations 
(14 CFR Parts 71 and 75) to alter the 
descriptions of VOR Federal Airways 
V-51. V-437, V-492 and Jet Route J-45 
located in the vicinity of Vero Beach. FL 
When a space shuttle launch or 


recovery operation is scheduled, it 
becomes necessary to reroute traffic lo 
circumnavigate the Kennedy Space 
Center launch and recovery areas. This 
action would realign the affected 
airways and jet route clear of the 
Kennedy Space Center airspace and 
provide a bypass route in the Vero 
Beach, FL. area. Sections 71.123 and 
75.100 of Parts 71 and 75 of the Federal 
Aviation Regulations were republished 
in Handbook 7400.6A dated January 2. 
1985. 

The FAA had determined that this 
proposed regulation only involves an 
established body of technical 
regulations for which frequent and 
routine amendments are necessary to 
keep them operationally current. 1L 
therefore—(1) is not a "major rule” 
under Executive Order 12291; (2J is not a 
"significant rule" under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 26.1979); and (3) does not 
warrant preparation of a regulatory 
evaluation as the anticipated impact is 
so minimal. Since this is a routine mettf r 
that will only affect air trafTic 
procedures and air navigation, it is 
certified that this rule, when 
promulgated, will not have a signifeant 
economic impact on a substantial 
number of small entities under the 
criteria of the Regulatory Flexibility Act 

List of Subjects in 14 CFR Parts 71 and 
75 

VOR Federal airways, Jet routes. 
Aviation safety. 

PART 71—lAMENDED] 

The Proposed Amendments 

Accordingly, pursuant to the authority 
delegated to me. the Federal Aviation 
Administration proposes to amend 
{ 71.123 and { 75.100 of Parts 71 and 75 
of the Federal Aviation Regulations (14 
CFR Parts 71 and 75) as follows: 

§71.123 (Amended! 

V-51—| Amended] 

By removing the words “Vero Beach; Vent 
Beach 343* INT Melbourne, FL 161* rodials: 
Melbourne; Melbourne 34 T INT Ormond 
Beach. FL 101* radial* Ormond Beach; 
Ormond Beach. FL” and substituting (he 
words "Vero Beach. INT Vero Beach 
329*T(320*M) und Ormond Beach. FL 
183Ttl83'M) radial*. Ormond Beach;" also, 
by removing Iho words "The airspace within 
R-2921. R-2922. R-2926. and R-29Z7 is 
excluded.** 

V-437— (Amended) 

By removing the words "From Melbourne 
FL** and substituting the words "From 
Piihokcc, FL Melbourne. FL" 
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V 102—|Am«nded| 

By removing the words M INT Palm Beach 
and Vero Beach. FL 143* radial*: to Vero 
Bt iich.'* and substituting the w*ords “INT 
Palm Beach 356T(359\M) and Melbourne, FL 
t4n*T(148'M) radial*; to Melbourne." 

PART 75H AMENDED | * 

175.100 [Amended] 

f-»S—(Amended] 

By removng the words "Vero Beach: 

Ormond Beach. FL" and substituting the 
w rds ‘ Vero Beach: INT Vero Beach 
3 :m*( 329’M) and Ormond Beach. FL. 

16 <T(183*M) radial*; Ormond Beach;'* 

(Si cs. 307 (h) and 313(a), Federal Aviation Act 
of 1958 (49 U.S.C. 1348(a) and 1354(a)). (49 
U S.C. 100(g) (Revised. Ptib. L 97-449. January 
12 1983)); and 14 CFR 11.65) 

Issued in Washington. DC. on May 2,1985. 
) timet Bums. Jr.. 

Acting Manager. Airspace—Rules and 
At xmautJca/ Information Division, 

IFR Doc. 85-11074 Filed 5-7-85; 8:45 nmj 
billing cooc 


14 CFR Part 91 

[Docket No. 24636; Notice No. 85-12) 

Transponder-On Operation 

agency: Federal Aviation 

Administration (FAA). 

action: Notice of proposed rulemaking. 

summary: This notice proposes that ail 
aircraft equipped with an operable radar 
beacon transponder have the 
transponder turned on while airborne in 
National Airspace System. This 
action would enhance aviation safety by 
providing an increased degree of aircraft 
target visibility to radar controllers in 
air traffic control (ATC) facilities. A 
transponder-on environment is expected 
to help increase controller awareness 
and facilitate recognition and resolution 
of potential traffic conflict situations. 

The proposed rule would not require 
installation of transponders. 
date: Comments must be received on or 
before June 24.1985. 

addresses: Send comments on the rule 
m duplicate to Federal Aviation 
Administration. Office of the Chief 
Counsel, Attention: Rules Docket. AGO 
Docket No. 24836, 800 Independence 
Avenue SW.. Washington. D.C. 20591. 
Comments may be examined in the 
Rules Docket weekdays, except Federal 
holidays, between 8:30 a.m. and 5:00 
p.m. 

*0* FURTHER INFORMATION CONTACT: 

bb Gene Falsetti, Airspace and Air 
Traffic Rulfcs Branch. ATO-230. 

A : space-Rules and Aeronautical 
information Division. Federal Aviation 


Administration. 800 Independence 
Avenue SW.. Washington, D.C. 20591, 
telephone (202) 428-8783. 

SUPPLEMENTARY INFORMATION. 

Comments Invited 

Interested persons are invited to 
comment on this proposal by submitting 
such written data, views, or arguments 
as they may desire. They should be 
submitted to the address indicated 
above. Comments that provide the 
factual basis supporting the views and 
suggestions presented are particularly 
helpful in developing reasoned 
regulatory decisions on the proposal. 
Comments are specifically invited on 
any regulatory, economic, 
environmental, and energy aspects of 
the proposal as well as all aspects of a 
required transponder-on operation as it 
may affect operations in any controlled 
airspace area. Communications should 
identify the regulatory docket or notice 
number, and be submitted in duplicate 
to the address listed above. Comments 
received will be reviewed on a 
continuing basis and any future FAA 
proposal or action may be changed in 
light of the comments received. 
Commenters wishing the FAA to 
acknowledge receipt of their comments 
In response to this rule must submit with 
those comments a self-addressed 
stamped postcard on which the 
following statement is made: 

"Comments to Docket No. 24636. ,> The 
postcard will be date/time stamped and 
returned to the commenter. All 
comments submitted will be available 
for examination in the Rules Docket 
both before and after the closing date 
for comments. A report summarized 
each substantive public contact with 
FAA personnel concerned with this 
rulemaking will be filed in the docket. 

Background 

Currently, Federal Aviation 
Regulations (FAR) do not contain a 
general requirement applicable to all 
controlled airspace wherein an aircraft 
with an operable transponder must have 
the transponder turned on. Although no 
general requirement exists. FAR Part 91 
does specify two types of controlled 
airspace areas within which aircraft are 
required to operate with the transponder 
turned on. Specifically. FAR $ 91.24 
stipulates that aircraft operating above 
12,500 feet mean sea level (MSL) or 
within terminal control areas (TCA) 
must be equipped with an operable 
Mode 3/A 4096 code radar beacon 
transponder and, in addition, the 
transponder must be replying to the 
Mode 3/A interrogation with the code 
specified by ATC. 


The FAA believes that improved 
aircraft positional informational which 
is now readily available should be made 
available by requiring that transponders 
be turned on while aircraft are airborne 
within all controlled airspace. 
Transponder replies can greatly assist in 
obtaining aircraft position information 
which is essential to the provision by 
ATC of both safety and traffic advisory 
information to aircraft in flight. 

For some time, the Airman's 
Information Manual (AIM) has 
contained information urging pilots to 
turn transponders on voluntarily as a 
good operating practice. While the AIM 
states that transponders should be 
operated while airborne, it is not a 
regulatory requirement in airspace 
outside of TCA’s or below 12,500 feet 
MSL The requirement to have the 
transponder turned on in all controlled 
airspace would enhance aviation safety 
in the National Airspace System by 
providing a higher degree of visual flight 
rules (VFR) aircraft target visibility to 
radar controllers in air route traffic 
control centers and terminal control 
facilities. 

A requirement to turn transponders on 
was recently considered by a National 
Airspace Review (NAR) task group 
which, with the exception of a 
dissenting view by the Aircraft Owners 
and Pilots Association, adopted a 
position in favor of such a requirement. 
The NAR program is a comprehensive 
review of airspace use and procedural 
aspects of the ATC system. The joint 
effort includes representatives from 
aviation industry, FAA. the Department 
of Defense (DOD), and other 
government aviation agencies. Findings 
of NAR task groups represent a balance 
of views including users and the FAA. In 
September 1984. Task Group 2-3 
convened in Washington. D.C.. to 
review FAR s related to ATC. NAR Task 
Group 2-3 recommended that § 91.24 of 
the FAR be amended to require pilots of 
aircraft equipped with an operable radar 
beacon transponder while in controlled 
airspace, to operate the transponder, 
(including Mode C, if so equipped), on 
the appropriate code, or as assigned by 
ATC. Members of the task group making 
this recommendation represented the 
Air Transport Association, the Regional 
Airline Association, the National Air 
Transportation Association, the 
Department of Defense, the Air Line 
Pilots Association, Allied Pilots 
Association, Aircraft Owners and Pilots 
Association, Experimentol Aircraft 
Association, National Business Aircraft 
Association, and the FAA. The specific 
recommendation of this task group to 
require that transponders be turned on 
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in controlled airspace was formally 
approved by the NAR Executive 
Steering Committee and forwarded to 
the FAA on December 4 , 1984. 

The FAA is aware that at certain 
times and in certain places a 
concentration of beacon targets could 
confuse and interfere with the efficiency 
of ATC rather than assist it. For 
example, during such occasions as high 
traffic density fly-ins, space launches, or 
such operations as touch-and-go 
landings, ATC may specifically ask 
pilots to turn transponders off or change 
transponder to “standby" or "low 
sensitivity" position. In some cases, 
because of the possibility of ATC radar 
saturation, clutter, or the phenomenon of 
"ring-around," ATC may direct pilots to 
"squawk standby" or “squawk low." In 
other instances. ATC may request the 
pilot to turn off a malfunctioning 
transponder. 

It is not the intent of this proposal to 
create an inflexible requirement that 
could interfere with the efficiency of the 
Notional Airspace System or derogate 
ATC separation and advisory services. 
Rather, this action is intended to help 
increase controller awareness and 
recognition of potential traffic so that 
timely, positive actions may be taken to 
detect and resolve potential traffic 
conflict situations. This proposal would 
require no change to the current 
operational environment. Its purpose is 
to ensure that when needed for ATC 
traffic advisory and other services, ond 
where ATC capability exists, aircraft 
with transponders will operate with 
transponders turned on. Therefore, 
consistent with the concept and intent to 
retain a flexible operational 
environment, and consistent with the 
language of the proposed rule which 
provides ATC authority to assign 
beacon codes, ATC could continue to 
instruct pilots to turn transponders off or 
“squawk standby” or “squawk low." as 
appropriate. These actions could be 
taken, as stated, for such purposes as 
the reduction of clutter in a multi-target 
area or “ring around” or other 
phenomena. In this regard, the FAA 
invites comments relative to situations 
when continued operation of the 
transponder could result in possible 
unsafe or inefficient operation of the 
National Airspace System. 

In addition to leaving the current 
operational environment intact, the 
proposed amendment would also make 
no change to current ATC deviation 
authority. Under authority of { 91.24, 

ATC may continue to approve 
deviations immediately or on a 
continuing basis when necessary for 
safety and efficiency. 


It is also not the intent of this proposal 
to change the application of $ 91.172 
“ATC Transponder Tests and 
Inspections.” This section states that no 
person may use an ATC transponder 
that is specified in Part 125, ( 91.24(a), 

S 121.345(c). S 127.123(b). or 5 135.143(c) 
of this chapter unless within the 
preceding 24 calendar months, that ATC 
transponder has been tested and 
inspected and found to comply with 
Appendix F of Part 43 and certain other 
test and inspection requirements. 

Under $ 91.172. an operator of a 
transponder-equipped aircraft can elect 
to forego the 24-caiendar-month test and 
inspection requirements and operate 
without using the transponder in all 
airspace except in TCA's and obove 
12.500 feet MSL. 

Under this amendment an operator 
may continue to forego ( 91.172 
inspections and not use the ATC 
transponder. However, if the 
transponder is in compliance with the 
24-calendarmonth test and inspection 
requirements of § 91.172, it must be 
turned on when the aircraft is in 
controlled airspace. 

Because this amendment generates no 
significant energy, cost, or other impacts 
on aircraft operators, this document 
involves a rulemaking action which is 
not a major rule under Executive Order 
12291 and is not a significant rule under 
Department of Transportation 
Regulatory Policies and Procedures (44 
FR 11034, February 28.1979). 

Regulatory Evaluation 

The proposed requirement that 
transponders already installed in 
aircraft be turned on while such aircraft 
are airborne in the National Airspace 
System would not have a significant 
economic impact on airspace users. If 
adopted, the rule would not require the 
purchase, installation, or maintenance of 
any additional equipment nor would it 
require any additional recordkeeping. 
Only an imperceptible amount of 
additional electricity at negligible cost 
would be required to keep transponders 
in operation while the aircraft equipped 
with them are airborne. For the same 
reasons, a transponder-on-rule would 
not have a significant economic impact 
on a substantial number of small 
entities. While FAA has no estimate of 
the number, if any. of small entities 
which would be affected by the rule, the 
impact on individual operators is so 
minimal as not to meet the threshold of 
“significant impact” within the meaning 
of the Regulatory Flexibility Act. 
Therefore, it is certified that the 
proposed rule will not have a significant 
economic impact on a substantia) 
number of small entities. 


List of Subjects in 14 CFR Part 91 

Aviation safety, Air traffic control. 
Airspace, Safety. 

The Proposal 

PART 91—(AMENDED) 

In consideration of the foregoing, it is 
proposed to amend $ 91.24 of Part 91 of 
the Federal Aviation Regulations (14 
CFR Part 91. S 91-24) by redesignating 
paragraph (c) as paragraph (d). and by 
adding new paragraph (c) to read as 
follows: 

§ 91.24 ATC Transponder and attitude 
reporting equipment and use. 

• • • • • 

(c) Controlled Airspace, all aircraft, 
transponder-on operation. While in 
controlled airspace, each person 
operating an aircraft equipped with an 
operable ATC transponder maintained 
in accordance with § 91.172 of this Part 
shall operate the transponder, including 
Mode C equipment if installed, and shall 
reply on the appropriate code or as 
assigned by ATC. 

• • • * • 

(Secs. 307(a) and 313(a) Federal Aviation Aci 
of 1958 (49 U.S.C. 1348(a) and 1354(a)). 49 
U.S.C 106(g) Revised Pub. L 97-449. January 
12.1983; and 14 CFR 11.45) 

Issued in Washington. D.C. on April 3. 
1985. 

John R. Ryan, 

Acting Director. Air Traffic Operations 
Service. 

(FR Doc 85-11073 Filed 5-7-85; 8 45 am) 

sicumo coot 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 201 

[Docket No. 84N-0239) 

Draft Guideline for Veterinary 
Prescriptions and Other Orders; Draft 
Guideline Withdrawn 

agency: Food and Drug Administration 
ACTION: Notice of withdrawal of draft 
guidelines. 

summary: The Food and Drug 
Administration (FDA) is withdrawing its 
Draft Guideline for Veterinary 
Prescriptions and Other Orders. The 
draft guideline was the subject of a 
public meeting held on August 22.1984 
and written comments. 

FOR FURTHER INFORMATION CONTACT: 
Gary J. Dykstra, Center for Veterinary 
Medicine (HFV-201). Food and Drug 
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Administration, 5600 Fishers Lane, 
Rockville, MD 20857, 301.443-3400. 
SUPPLEMENTARY INFORMATION: In the 
f ederal Register of July 26,1984 (49 FR 
30076), FDA announced that it would 
hold a public meeting on August 22. 

1964. to discuss a draft guideline 

onceming the dispensing of veterinary 
drugs that are permitted to be used only 
by or on the prescription or other order 
of a licensed veterinarian (veterinary 
prescription drugs). The notice 
reproduced the draft guideline verbatim. 
The notice also stated that written 
c omments in the draft guideline could be 
submitted by September 30,1984. In the 
f ederal Register of October 15,1984 (49 
l R 40188), FDA extended the comment 
period to December 31,1984. 

The draft guideline was developed in 
an effort to assist the agency in it 9 
i'tempt to control the over-the-counter 
sale of veterinary’ prescription drugs. 

The agency had, in its regulatory 
activities, enforced several of the 
criteria that were incorporated into the 
draft guideline. These criteria included, 
for example, the requirements of 21 CFR 
201.110, a regulation that establishes 
labeling requirements to be met at the 
time of retail delivery of a veterinary 
prescription drug. These criteria also 
included the requirement that there be 
written records to document the 
existence of a veterinarian's 
prescription or other orders. The FDA's 
Center for Veterinary Medicine had 
believed that it might be useful to the 
public to describe these requirements in 
a single document, issued as a guideline. 
In addition, the agency included in the 
draft guideline several criteria that had 
not previously been stated as 
requirements. 

Five people made formal ora! 
presentations during the public hearing. 
In addition, 147 written comments were 
submitted. A few comments supported 
the guideline in total, while others 
supported the guideline in part. Still 
others, who opposed the guideline in 
total appeared to misunderstand the 
key provisions and purposes of the 
guideline. For example, some comments 
assumed that the guideline would make 
Illegal the distribution of any bulk, or 
1 irgc quantities of, veterinary 
prescription drugs. Many others 
submitting comments opposed the 
guideline because they thought that the 
guideline would require excessive 
paperwork, would increase the cost of 
veterinary prescription drugs to farmers 
and other users, and could limit the 
availability of such drugs to clients who 
need them. Certain comments stated 
that ull veterinary drugs, whether 
labeled as prescription drugs or not. 


should be allowed to be distributed 
without a veterinarian's prescription or 
other order. 

The agency has reviewed the 
comments carefully, and it is persuaded 
by the weight of the comments that the 
implementation of the guideline as 
proposed in unnecessary. Full 
implementation would place an 
unwarranted burden on United States 
livestock and poultry producers and on 
veterinarians. The agency has. therefore, 
decided to withdraw the guideline. 

Withdrawal of the guideline, however, 
does not change: (1) The agency's 
position on the need for a veterinarian's 
prescription or other order in connection 
with the sale and use of a veterinary 
prescription drug: (2) the agency's 
position that a bona fide veterinarian/ 
patient/client relationship must be 
involved in the distribution of 
veterinarian prescription drugs; and (3) 
the labeling and documentation 
requirements already imposed by 
statute and regulation, before the 
proposal of the draft guideline. For 
example, this action has no effect on the 
agency's enforcement of 21 CFR 201.110 
or on FDA's policy that veterinarians 
and other dispensers of prescription 
veterinary drugs shall keep adequate 
written records of drugs they dispense. 
FDA will continue to pursue its efforts to 
control the illegal distribution of 
veterinary prescription drugs, especially 
when those drugs arc intended for use in 
food animals. 

Received comments and a 
transcription of the oral testimony may 
be seen in the Docket Management 
Branch (HFA-305). Food and Drug 
Administration. Rm. 4-62, 5600 Fishers 
Lane, Rockville, MD 20857, between 9 
a.m. and 4 p.m., Monday through Friday. 

Dated: May 1. 1965 
|oseph P. Bile, 

Associate Commissioner far Regulatory 
Affairs. 

|FR Doc. 65-11042 Filed 5-7; 8 45 am| 

PILLING COO€ 41C0-0t-tt 


DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
26 CFR Part 1 
ILR-245-841 

Mortgage Credit Certificates 

agency: Internal Revenue Service. 
Treasury. 

action: Notice of proposed rulemaking 
by cross-reference to temporary 
regulations. 


summary: This document provides 
proposed regulations that relate to 
mortgage credit certificates. Changes to 
the applicable tax law were made by the 
Tax Reform Act of 1984 (Pub. L 98-369. 
98 Stat. 905). These regulations affect all 
holders and issuers of mortgage credit 
certificates. In addition, in the Rules and 
Regulations portion of this Federal 
Register, the Internal Revenue Service is 
issuing temporary regulations that relate 
to mortgage credit certificates. The text 
of those temporary regulations also 
serves as the comment document for 
this proposed rulemaking. 

OATES: Written comments and requests 
for a public hearing must be delivered or 
mailed by July 8.1985. The regulations 
are proposed to be effective for interest 
paid or accrued after December 31.1984. 
on indebtedness incurred after 
December 31,1984, and for elections not 
to issue qualified mortgage bonds after 
1983. 

address: Send comments and requests 
for a public hearing to: Commissioner of 
Internal Revenue. Attention: CC:LR:T 
(LR-245-84), Washington. D.C. 20224. 

FOR FURTHER INFORMATION CONTACT: 

Mitchell H. Rapaporl of the Legislation 
and Regulations Division. Office of the 
Chief Counsel, Internal Revenue 
Service. 1111 Constitution Avenue, NW„ 
Washington. D C. 20224 (Attention: 
CC:LR;T) (202-566-3740). 

SUPPLEMENTARY INFORMATION: 

Background 

The temporary regulations in the 
Rules and Regulatios portion of this 
issue of the Federal Register add new 
§5 1.25-lT through 1.25-8T to Part 1 of 
Title 26 of the Code of Federal 
Regulations and amend Part 6a of Title 
28. The final regulations, which this 
document proposes to be based on those 
temporary regulations, would be added 
to Part 1 of Title of the Code of Federaf 
Regulations. For the text of the 
temporary regulations, see FR Doc. 11017 
(T.D. 8023) published in the Rules and 
Regulations portion of this issue of the 
Federal Register. The preamble to the 
temporary regulations explains the 
addition to the regulations. 

The regulations interpret the 
provisions of section 25 of the Code, 
which provides that an issuing authority 
may issue mortgage credit certificates to 
individuals to be used in connection 
with the acquisition, qualified 
rehabilitation, or qualified home 
improvement of the taxpayer’s principal 
residence. A qualified mortgage credit 
certificate entitles its recipient to claim 
a credit against his Federal income tax 
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based on the amount of mortage interest 
paid during the year. 

The regulations permit great flexibility 
in the manner in which MCCs* may be 
issued and programs* administered. 
Examples are provided illustrating the 
manner in which certificates may be 
issued Comments are requested with 
respect to other methods of issuing 
certificates and adminstering programs. 

The proposed and temporary 
regulations provide, in general, that 
issuers may not limit the use of MCCs to 
indebtedness incurred from particular 
lenders. Thus, in general, holder of an 
MCC must be free to take the certificate 
to any lender and use it to obtain any 
type of mortgage. A major exception 
permits an issuer to impose limitations 
on the use of MCCs to indebtedness 
incurred from particular lenders after 
demonstrating to the satisfaction of the 
Commissioner that the proposed 
limitations will result in significant 
economic benefits to the MCC holders. 
Comments on this provision and 
information on the types of limitations 
that issuers believe will result in 
significant economic benefits to MCC 
holders are requested. 

These regulations are proposed to be 
issued under the authority contained in 
section 25 and section 7805 of the 
Internal Revenue Code (98 Stat. 005. 28 
U.S.C. 25; 68A Stat 917. 28 U.S.C. 7805). 

Non-Applicability of Executive Order 
12291 

The Commissioner of Internal 
Revenue has determined that this 
proposed rule is not a major rule as 
defined in Executive Order 12291 and 
that a regulatory impact analysis 
therefore is not required. 

Regulatory Flexibility Act 

Although this document is a notice of 
proposed rule-making that solicits public 
comment, the Internal Revenue Service 
has concluded that the regulations 
proposed herein are interpretative and 
that the notice and public procedures 
requirements of 5 U.S.C. 553 do not 
apply. Accordingly, these proposed 
regulations do not constitute regulations 
subject to the Regulatory Flexibility Act 
(5 U.S.C Chapter 6). 

Drafting Information 

The principal author of these 
proposed regulations is Mitchell H. 
Rapaport of the Legislation and 
Regulations Division of the Office of 
Chief Counsel. Internal Revenue 
Service. However, personnel from other 
offices of the Internal Revenue Service 
and Treasury Department participated 
in developing the regulations, on matters 
of both substance and style. 


Comments and Requests for a Public 
Hearing 

Before the adoption of these proposed 
regulations, consideration will be given 
to any written comments that are 
submitted (preferably eight copies) to 
the Commissioner of internal Revenue. 
All comments will be available for 
public inspection and copying. A public 
hearing will be held upon written 
request to the Commissioner by any 
person who has submitted written 
comments. If a public hearing is held, 
notice of the time and place will be 
published in the Federal Register. The 
collection of information requirements 
contained herein have been submitted to 
the Office of Management and Budget 
(OMB) for review under section 3504(h) 
of the Paperwork Reduction Act. 
Comments on the requirements should 
be sent to the Office of Information and 
Regulatory Affairs of OMB, Attention: 
Desk Officer for Internal Revenue 
Service, New Executive Office Building. 
Washington, D.C. 20503. The Internal 
Revenue Service requests persons 
submitting comments to OMB also to 
send copies of the comments to the 
Service. 

Rokm L Egger, Jr., 

Commissioner of Internal Revenue. 

[FR Doc. 85-11018 Filed 5-3-85; 2:59 pm| 

BILLING COOC 4430-41-41 


Bureau of Alcohol, Tobacco and 
Firearms 

27 CFR Part 4 
[notice No. 5641 

Labeling and Advertising of Wine; 
Application of State Laws to Wine 
Labeled With a Viticulture! Area 
Appellation 

AGENCY: Bureau of Alcohol. Tobucco 
and Firearms (ATF). Treasury. 
action: Notice of proposed rulemaking. 

summary: ATF is proposing to amend 
regulations relating to the application of 
state laws for wines labeled with 
American viticulture! area appellations. 
Under $ 4 25a(e)(3)(v) one requirement 
for use of a viticulture! area appellation 
is that the wine conform to the laws or 
regulations of all the states contained in 
the area. In some coses this may subject 
wines grown, fermented and finished 
within a single state to the laws of other 
states even though the grapes or wine 
never entered any other state. This 
notice proposes to delete the Federal 
requirement that wine bearing a 
viticultural area appellation comply 
with all such stute laws and regulations. 


ATF finds compliance with all state 
laws within a multistate viticultural area 
inappropriate since it potentially 
imposes the laws of one state upon 
interstate or intrastate transactions not 
involving that state. 
date: Written comments must be 
received by July 8.1985. 
address: Send written comments to: 
Chief. FAA, Wine and Beer Branch. 
Bureau of Alcohol. Tobacco and 
Firearms. P.O. Box 385. Washington, DC 
20044-0385. Attention: Notice No. 584. 

Written comments will be available 
for public inspection during norma) 
business hours at the ATF Reading 
Room. Office of Public Affairs and 
Disclosure, Room 4407, Federal Building, 
12th and Pennsylvania Avenue, NW. 
Washington, DC 20228. 

FOR FURTHER INFORMATION CONTACT. 

Charles N. Bacon, FAA. Wine and Beer 
Branch, Bureau of Alcohol, Tobacco and 
Firearms, Washington. DC 20228. 
Telephone: 202-588-7628. 

SUPPLEMENTARY INFORMATION: 

Background, T.D. ATF-53 

Until Treasury Decision ATF-53 was 
issued August 23.1978 (43 FR 37675). 
appellations of origin for domestic wine* 
were generally names of states or in a 
few cases “regions" or “places." 
Treasury policy set forth in S 4.25(a)(3) 
required those wines to be made in 
conformity with the laws and 
regulations of such “place" or "region" 
governing the composition, manufacture 
and designation of wines. Since many 
domestic wines bore state appellations 
such as “California" or "New York," this 
regulation generally required 
compliance wilh state laws. This policy 
recognized the state interest in insuring 
the quality and integrity of wine bearing 
that states's name. 

With TJD. ATF-53. viticultural areas 
were established as appellations of 
origin. American viticultural areas are 
defined in i 4.25a(e)(1 )(i) as delimited 
grape growing regions distinguishable 
by geographical features, and 
recognized in 27 CFR Part 9. Because 
they are grape growing regions rather 
than political divisions such as countic 
or states, their boundaries have no 
relationship to political boundaries, and 
some viticultural areas occupy portions 
of two or more states. 

One Federal requirement for use of an 
American viticultural area is conformity 
with all the laws and regulations of the 
states in which the viticultural area is 
located, S 4.25a(e)(3)(v). Thus, wine 
bearing a “Napa Valley" appellation is 
required by Federal regulation to 
conform to California law. Similarly, this 
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Federal requirement exists when a 
viticultural area encompasses more than 
one state. For example, wine bearing a 
"Lake Erie" viticultural area appellation 
is required by this section to conform to 
New York. Pennsylvania, and Ohio laws 
and regulations. 

I Multistate viticultural areas 

The proposed "Columbia Valley" 
viticultural area (Notice No. 483. August 
24, 1983,48 FR 38497). has surfaced a 
problem with the labeling of wine with 
multistate viticultural areas. Geographic 
criteria support the establishment of this 
viticultural area in portions of both 
Oregon and Washington. However, both 
slate regulations differ greatly regarding 
th« manufacture and labeling of wine, 
ami Oregon regulations are more 
[stringent than Federal regulations. Since 
§ 4 25a(e)(3)(v) requires compliance with 
laws and regulations of all states within 
U multistate viticultural area, regardless 
of where the wine is fermented or 
finished, wine made from grapes 
originating and fermented in 
Washington, and finished and bottled 
within Washington, is. nevertheless, 
subject to Oregon law if the wine bears 
a multistate viticultural area appellation 
kch as Columbia Valley. 

As a result, this regulation would 
[appear to place an unfair burden on 
wineries within multistate 
hiticuitural areas by subjecting a wipery 
in one state to laws issued by another 
[slate even when the grapes or wine do 
pot enter the other state during the 
purse of wine production. ATF believes 
pat § 4.25a(e)(3)(v) is unnecessarily 
ptriu and should be deleted. 

proposal 

ATF is proposing to amend § 4.25a by 
pleiing subparagraph (e)(3)(v) which 
Inquires compliance with the laws and 
pguiations of all states contained within 
F e viticultural area. The deletion of this 
Federal requirement would have no 
tearing on wines labeled with the name 
kU viticultural area located entirely 
pithm a single state. 

I Th^ proposed change would affect the 
Application of state laws when a 
pticultural area la located in portions of 
r ,J or more states. By deleting 
I! 4 25a(e)(v). only the state law or 
Adulation of the state in which a winery 
P as located would apply to wine 
paring a multistate viticultural area 
Appellation. In this way. a vintner 
inducing such a wine would not be 
governed by state laws or regulations of 
faies in which the producing winery 
f a s not located. ATF believes this 
foposal is especially appropriate when 
l^pi's are grown and fermented, and 
f *^e is fully finished entirely within one 


state of a multistate viticultural area. 
ATF does not believe that Federal 
regulation should impose the state laws 
or regulations of one state upon 
transactions occurring in other states. 
State laws of the state in which the wine 
was fermented or finished would, of 
course, continue to apply to the 
producing winery. These state laws 
would be enforced by the state involved. 

Public Participation 

% 

ATF requests comments from all 
interested persons concerning this 
proposed regulation. All comments 
received before the closing date will be 
carefully considered. Comments 
received after the closing date and too 
late for consideration will be treated as 
possible suggestions for future ATF 
action. 

ATF will not recognize any material 
and comments as confidential. 
Comments may be disclosed to the 
public. Any material which the 
respondent considers to be confidential 
or inappropriate for disclosure to the 
public should not be included in the 
comments. The name of any person 
submitting comments is not exempt from 
disclosure. 

Any interested person who desires an 
opportunity to comment orally at a 
public hearing on this proposed 
regulation should submit his or her 
request, in writing, to the Director within 
the 60 day comment period. The request 
should include reasons why the 
respondent believes a public hearing is 
necessary. The Director reserves the 
right to determine whether a public 
hearing will be held. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to an initial and 
Final regulatory flexibility analysis (5 
U.S.C. 603. 604) are not applicable to this 
proposal because this proposed rule, if 
issued as a final rule, will not have a 
significant economic impact on a 
substantial number of small entities. 

This proposal is not expected to have 
significant secondary or incidental 
effects on a substantial number of small 
entities, or impose, or otherwise cause a 
significant increase in the reporting, 
recordkeeping or other compliance 
burdens on a substantial number of 
small entities. 

Accordingly, it is hereby certified 
under the provisions of section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)). that this proposed rule, if issued 
as a final rule, will not have a significant 
economic impact on a substantial 
number of small entities. 


Compliance With Executive Order 12291 

It has been determined that this 
proposed rule is not a "major rule" 
within the meaning of Executive Order 
12291 of February 17,1981. because it 
will not have an annual effect on the 
economy of $100 million or more: it will 
not result in a major increase in costs or 
prices for consumers, individual 
industries. Federal, State, or local 
government agencies, or geographical 
regions: and it will not have significant 
adverse effect on competition, 
employment, investment, productivity, 
innovation, or on the ability of United 
States-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

List of Subjects in 27 CFR Part 4 

Advertising, Consumer protection. 
Customs duties and inspection. Imports, 
Labeling. Packaging and containers, 
Wine. 

Paperwork Reduction Act 

The provisions of the Paperwork 
Reduction Act of 198G t Pub. L 96-511. 44 
U.S.C. Chapter 35. and its implementing 
regulations. 5 CFR Part 1320. do not 
apply to this notice because no 
requirement to collect information is 
proposed. 

Drafting Information 

The principal author of this document 
is Charles N. Bacon, FAA. Wine and 
Beer Branch. Bureau of Alcohol, 

Tobacco and Firearms. 

Authority and Issuance 

PART 4—{AMENDED] 

27 CFR Part 4 is amended as follows: 
Paragraph 1. The authority citation for 
27 CFR Part 4 continues to read as 
follows: 

Authority: August 29.1935, Chapter 814. 
sec. 5, 49 Slat 981. as amended (27 U.S.C. 

205). unless otherwise noted. 

§4'25a (Amended] 

Par. 2. Section 4.25a is amended by 
removing paragraph (e)(3](v). 

Signed: December 6 . 1984. 

W.T. Drake, 

Acting Director, 

Approved: February 12,1985. 

Edward T. Stevenson, 

Acting Assistant Secretary (Enforcement and 
Operational 

|FR Doc. 85-11054 Piled 5-7-85; 8:45 am) 

BlUJ*a COOC 4410-31-11 
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PENSION BENEFIT GUARANTY 
CORPORATION 

29 CFR Part 2620 

Valuation of Plan Assets 

agency: Pension Benefit Guaranty 

Corporation. 

action: Proposed rule. 

summary: This proposed regulation sets 
forth rules for valuing the assets of 
terminating non-multiemployer pension 
plans that are covered by Title IV of the 
Employee Retirement Income Security 
Act of 1974, os amended, (the “Act"). 
Under Title IV of the Act. the assets of a 
terminating plan must be valued and 
allocated to the plan's benefits. Because 
plan assets are often held in forms that 
are subject to different valuation 
methods, this regulation is necessary to 
provide uniform standards for plan 
administrators and employers to use in 
determining the value of plan assets. 

The effect of this regulation would be to 
ensure that the parties involved in plan 
terminations are provided with the 
guidance necessary to comply with the 
provisions of Title IV of the Act. 
dates: Comments must be received on 
or before July 8.1985. 
addresses; Comments should be 
addressed to the Director. Corporate 
Policy and Regulations Department. 
Code 811. Pension Benefit Guaranty 
Corporation. Suite 7300. 2020 K Street. 
NW.. Washington. D.C. 20006. Written 
comments will be available for public 
inspection in Suite 7100. at the above 
address, between the hours of 9:00 a.m. 
and 4:00 p.m. 

FOR FURTHER INFORMATION CONTACT: 

Renae R. Hubbard. Special Counsel. 
Corporate Policy and Regulations 
Department. Code 611. Pension Benefit 
Guaranty Corporation. 2020 K Street, 
NW.. Washington. D.C. 20006, 202-254- 
6476 (202-254-8010 for TTY and TDD). 
These are not toll-free numbers. 
SUPPLEMENTARY INFORMATION: 

Background 

On May 7.1976, the Pension Benefit 
Guaranty Corporation (the "PBGC”) 
published in the Federal Register a final 
regulation on Valuation of Plan Assets. 
41 FR 18992 (codified at 29 CFR Part 
2611, recodified as Part 2620). The 
regulation sets forth standards for 
valuing the assets of a terminating 
pension plan. In the preamble to the 
regulation, the PBGC noted that specific 
rules for the valuation of insurance 
contracts when they are held as plan 
assets were not included and that it 
would provide guidance on that issue in 
the future. Accordingly, on April 18, 


1977, the PBGC published proposed 
amendments to the Valuation of Plan 
Assets regulation, setting forth rules for 
determining the value of insurance 
contracts and insurance contract rights 
that are held as plan assets (42 FR 
20158). 

Because of the passage of time, the 
PBGC is publishing new proposed rules 
for valuing insurance contracts and 
insurance contract rights, in order to 
receive current public comment on the 
issues presented. The rules proposed in 
this document differ substantively from 
the 1977 proposal in several respects. 
Additionally, non-substantive changes 
have been made to simplify the 
regulation. 

In the discussion that follows, unless 
otherwise stated, references are to 
sections of the proposed regulation set 
forth in this document. 

Overview of the Regulation 

As in the 1977 proposal, this proposed 
rule would restructure the regulation. 

For the sake of clarity, the regulation 
has been divided into three subparts. 
Subpart A contains the general 
provisions of the regulation. Subpart B 
contains the rules for valuing plan 
assets other than insurance contracts 
and insurance contract rights. Subpart C 
sets forth rules for identifying insurance 
contracts and insurance contract rights 
that are plan assets and for determining 
their value. 

It should be noted that the scope of 
this regulation also would be changed 
by this amendment Unlike the original 
rules, this proposal does not apply to 
multiemployer pension plans 
(5 2620.1(b)). The Multiemployer Pension 
Plan Amendments Act of 1960. Pub. L. 
96-364 (Sept. 26,1980). 94 Stat. 1206, 
established a new insurance program for 
multiemployer plans, and regulations 
dealing with valuation of assets by such 
plans will be issued in the future. 

In addition, this regulation has been 
coordinated with the PBGCs regulation 
on Determination of Plan Sufficiency 
and Termination of Sufficient Plans, 
which was published on Januar y 28. 

1981, 46 FR 9532 (codified at 29 CFR Part 
2815, recodified as Part 2617). The 
••Sufficiency” regulation seta forth a 
procedure for plan administrators to 
follow in order to demonstrate whether 
the value of the plan's assets will be 
sufficient to provide plan benefits on the 
date the plan's assets are distributed, 
rather than the date of plan termination 
which is the valuation date for 
insufficient plans. Proposed § 2620.3 
recognizes that alternate valuation date 
for sufficient plans. 

With those exceptions, the provisions 
of Subparts A and B of this proposal do 


not differ substantively from the 
provisions of the final regulation 
published on May 7,1976. Accordingly 
the remainder of this preamble 
addresses Subpart C exclusively. 

Valuation and Plan Sufficiency 

Because the Sufficiency regulation 
provides that a plan administrator who 
demonstrates sufficiency may distribute 
plan assets to participants in the form 
elected by the participants, certain of 
the valuation rules proposed in 1977 are 
inapposite to a plan that is closing out 
pursuant to the Sufficiency regulation 
For example, in the 1977 proposal, 
t 2611.12(a) provided that, in order to 
determine the value of an insurance 
contract the contracts greatest cash 
settlement value had to be determined 
Under ] 2611.12(c) of that proposal, the 
greatest cash settlement value was tc be 
either (1) the amount of a lump sum 
payment or (2) the fair market value of a 
series of installment payments. It is not 
productive, however, to require a plan 
administrator to determine the fair 
market value of a series of installment 
payments if the participants have 
elected to receive immediate lump sum 
distributions. 

Accordingly, this proposal include* a 
rule to ensure that plan administrators 
who are demonstrating sufficiency or 
closing out a plan under the Sufficient y 
regulation are not forced to follow 
unnecessary valuation procedures. 
Under S 2620.13 of this proposal, for 
purposes of demonstrating sufficiency 
under Subpart B of the Sufficiency 
regulation and closing out a plan under 
Subpart C of that regulation, the plan 
administrator shall value insurance 
contracts and participation rights in tbs 
manner that reflects the highest valu*' 
that can be realized in a form that will 
enable the plan administrator to dost* 
out the plan as required by the 
Sufficiency regulation. 

Contract Provisions 

Under the 1977 proposed 
amendments, the value of an insurai t 
contract would have depended upon the 
alternatives expressly available und'* 
the contract as of the valuation date 
(1977 proposal | 2611.10—definition uf 
"settlement options”). The PBGC 
reviewed this rule and determined that 
it was unnecessarily restrictive becau* 
the contractholder may be able to 
negotiate with the insurer for a higher 
value than the contract provides. 
Accordingly, a new { 2620.14 provides 
that the valuation of plan assets shall be 
based upon the provisions of the 
insurance contract as of the valuation 
date or upon other options available 
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from the insurer as of the valuation date. 
The existence of options other than 
| those expressly contained in the 
insurance contract must be 
demonstrated by means of a written 
statement by the insurer. That section 
also makes clear that the plan 
administrator has the responsibility for 
obtaining the factual basis for the 
insurer's computations underlying its 
determination of value. Where the 
factual basis used by the insurer would 
lead to an unreasonable determination 
, of value, the plan administrator is 
responsible for taking whatever action 
is necessary to arrive at a fair and 
reasonable determination of value. 

Cash Settlement Value 

Under the 1977 proposal, as well as 
this proposed rule, the basic method for 
determining the value of an insurance 
'contract is to compare the contract’s 
i greatest cash settlement value with the 
present value of the benefits that can be 
| purchased with the contract funds (1977 
proposal i 2611.12(a); this proposal 
i 2620.15(a)). In the preamble to the 
j proposed 1977 amendments, the PBGC 
Doted that many insurance contracts 
give the insurer some discretion in 
calculating the amount of a cash 
settlement. It was and is the PBGC's 
expectation that insurers will be fair 
end reasonable in interpreting and 
implementing their contracts. This 
expection does not in any way. 
however, affect the plan administrator's 
responsibility to scrutinize the basis 
upon which the insurer has made its 
determination and to negotiate a 
•ettlement that is both fair and 
reasonable in light of the factors 
relevant to a determination of value, 
pit- mortality rates, interest rates, the 
value of future dividend streams and 
comparable contract prices. 

The PBGC did. however, invite 
’uggestions from the public on the need 
for special safeguards and the type of 
[safeguards that might be adopted. In 
response to this invitation, one comment 
paled that many insurance contracts 
provide that the cash amount available 
p|>on liquidation of the contract is 
determined by means of a formula that 
p subject to periodic modification 
killed, in insurance parlance, a 
secretary formula.” The comment 
Ma sted that the regulation require the 
usurer to use the formula in effect during 
Hhe five-year period preceding plan 
ruination that would produce the 
p ghost cash settlement. The PBGC has 
Nisidered this suggestion but has not 
Nopted it in this new proposal because 
r 1,1 formula may no longer be available 


and. thus, would be irrelevant to an 
accurate determination of the fair value 
of the asset. 

In the 1977 proposal, $ 2611.12(c)(2) 
provided that ”[tjhe value of a 
settlement option requiring cash 
payments by the insurer in installments 
is the fair market value, determined in 
accordance with Subpart B of this part, 
of the right to recieve that stream of 
future payments.*' The PBGC has made 
three changes in this provision. First, 
one public comment on the 1977 
proposal objected to the use of the term 
"settlement option” on the ground that 
its use might cause confusion since it is 
a term of art referring to the various 
w ays in which the proceeds of life 
insurance policies can be paid other 
than in a lump sum. In light of the 
comment, the PBGC has eliminated from 
this proposed rule the term "settlement 
option” and . in its place, uses the term 
"cash settlement” (5 2620.15(b)], 

Second, in reviewing $ 2611.12(c)(2) of 
the 1977 proposal, the PBGC decided 
that the fair market value concept set 
forth in Subpart B of the regulation 
might not be particularly helpful in 
valuing the right to receive the stream of 
future payments from the insurer. 
Subpart B's fair market value concept 
depends upon the existence of a market 
for the asset to be valued. The PBGC is 
not aware of a market for the right to 
receive the stream of future payments 
from the insurer. Accordingly, this 
proposal sets forth a new method for 
determining the value of a cash 
settlement that provides cash 
installment payments by the insurer. 
Proposed § 2620.15(b)(2) provides that 
the value of these installment payments 
is the present value of the payments 
calculated as of the valuation date, 
determined by applying an interest rate 
that is the sum of the PBGC’s interest 
rate for valuing immediate annuities in 
effect on the valuation date plu 9 one- 
half of one percent. The resulting 
interest rate is the rate the PBGC uses to 
value immediate annuities before 
adjusting for benefit administration 
costs. 

Finally, the PBGC has clarified 
5 2620.15(b)(2) of the proposal to make 
explicit the fact that it applies to a 
deferred lump sum cash payment as 
well as to a series of installment 
payments. 

Value of Participation Rights 

The 1977 proposal provided in 
S 2611.14 that the value of participation 
rights was to be determined solely by 
reference to the cancellation of such 
rights. The PBGC received a number of 
public comments that were critical of 


this provision. As suggested by some of 
the comments, this proposal now 
provides a method for valuing 
participant rights that cannot be 
cancelled. 

Section 2620.16(b) provides that if a 
participation right cannot be cancelled, 
the value of the right is the present value 
of the future stream of payments 
determined by reference to all relevant 
factors, such as interest rates, mortality 
rates, the past practice of the insurer 
regarding participation rights and 
comparable contract prices. The 
contracthojder is responsible for 
negotiating with the insurer to make 
clear, in the contract, that the rights 
must either be cancellable or. if not, that 
the insurer must provide information 
with respect to the future stream of 
payments based on past dividend 
practice that is adequate for the plan 
administrator to determine the fair value 
of such rights. 

Additionally, the rules dealing with 
the valuation of participation rights that 
can be cancelled has been slightly 
modified. Proposed § 2611.14 provided 
that the value of a participation right 
was the greater of the cash amount 
payable by the insurer upon 
cancellation of the right or the value of 
the benefits provided by the insurer 
upon cancellation of the right. Section 
2620.16(a) of this proposed rule provides 
that the value of a participation right is 
the greater of the cash amount or the 
value of the additional benefits 
negotiated by the parties upon 
cancellation of the right. 

In the preamble to the 1977 proposed 
amendments, the PBGC invited public 
suggestions on appropriate measures 
that the PBGC might take to assure that 
an insurer attributes a reasonable' value 
to a plan’s participation rights. In 
response, one comment suggested that 
"if abuse really occurs. PBGC might 
move to requiring prior disclosure of an 
insurer’s practices upon contract 
termination in . . . greater detail than is 
now usually provided.” The PBGC 
would be interested in public reaction to 
that suggestion. 

Two comments suggested that, if a 
participation right cannot be cancelled, 
the PBGC should become the holder of 
the right, even in the sufficient plan 
context. While the PBGC might become 
the holder of participation rights when it 
becomes trustee of a plan, a possibility 
contemplated by this regulation, the 
situation is different in the case of plans 
that arc not trusteed by the PBGC. 
Generally, it is the PBGC’s view that its 
involvement with plans that can be 
closed out in the private sector should 
be kept to a minimum. It would be 
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inconsistent with this view of the 
PBGC’s responsibilities under Title IV of 
the Act for the PBGC to become the 
holder of a plan's participation rights 
when the plan is sufficient. 

Comments Invited 

Interested persons ore invited to 
submit written comments on this 
proposed regulation. Comments should 
be addressed to: Director, Corporate 
Policy and Regulations Department. 
Code 611. Pension Benefit Guaranty 
Corporation, 2020 K Street, NW., 
Washington. D.C. 20006. Written 
comments will be available for public 
inspection at the above address. Suite 
7100, between the hours of 9.00 a.m. and 
4:00 p.m. Each comment should identify 
this regulation and should include the 
name and address of the person 
submitting it and the reasons for any 
recommendation. This proposal may be 
changed in light of the comments 
received. 

Classification: E O. 12291 and 
Regulatory Flexibility Act 

The PBGC has determined that this 
rule is not a "major rule" within the 
meaning of Executive Order 12291 
because it will not have an annual effect 
on the economy of $100 million or more: 
nor will it create a major increase in 
costs or prices for consumers, individual 
industries, or geographic regions: nor 
will it have significant adverse effects 
on competition, employment, 
investment, innovation or on the ability 
of United State-based enterprise to 
compete with foreign-based enterprises 
in domestic or export markets. 

Under section 605(b) of the Regulatory 
Flexibility Act, the PBGC certifies that 
this regulation will not have a 
significant economic effect on a 
substantial number of small entities. All 
pension plans that terminate under Title 
IV of the Employee Retirement Income 
Security Act of 1974 must value their 
assets. By setting forth valuation 
methods, this regulation will make it 
easier for administrators of such plans 
to comply with the law. Compliance 
with sections 603 and 604 of the 
Regulatory Flexibility Act is accordingly 
waived. 

List of Subjects in 29 CFR Part 2620 

Employee beneftt plans, Pension 
insurance, and Pensions. 

In consideration of the foregoing, it is 
proposed to revise Part 2820 of Chapter 
XXVI of Title 29. Code of Federal 
Regulations, to read as follows: 


PART 2620—VALUATION OF PLANS 
ASSETS IN NON-MULTIEMPLOYER 
PENSION PLANS 

Subpart A—General 

Sec 

2620.1 Purpose and scope. 

2620.2 Definitions. 

2620.3 Valuation date. 

Subpart B—Assets Other Than Insurance 
Contracts 

2620.5 Purpose and scope. 

2620.6 Definitions. 

2820.7 General rule. 

2020.8 Fair market value presumptions. 

Sub part C— Insurance Contracts 

2620.10 Purpose and scope. 

2820.11 Definitions. 

2620 12 Plan assets. 

2620.13 Special rule applicable to 
demonstrating sufficiency and closing 
out a plan under Subparl C of Part 2617. 

2820.14 Contract provisions. 

2620 15 Value of insurance contracts. 

2820.16 Value of participation rights. 

Authority: Secs. 4002(b)(3), 4141, 4044 and 
4062. Pub. L 93-406, 68 Stat. 1004.1020. 1025 
and 1029 (1974). as amended by secs. 403(1), 
403(d). 402(a)(7) and 403(g). Pub. L 96-364. 94 
Stilt. 1302.1301, 1299 and 1301 (1960) (29 
U.S.C 1302(b)(3). 1341. 1344 and 1362). 

Subpart A—General 

§ 2620.1 Purpose and scope. 

(a) Purpose. This part sets forth rules 
governing the valuation of the assets of 
a terminating pension plan for purposes 
of Title IV of the Act 

(b) Scope. This part applies to non¬ 
multiemployer pension plans for which a 
Notice of Intent to Terminate is filed on 
or after the effective date of this part, or 
for which the PBGC commences a 
termination action on or after the 
effective date of this part. 

$2620.2 Definitions. 

For purposes of this part: 

"Act" means the Employee Retirement 
Income Security Act of 1974 (29 U.S.C. 

$ 1001 e/seq.), as amended. 

"Date of plan termination" means the 
date of plan termination established 
under section 4048 of the Act, 

"Notice of Intent to Terminate" means 
a notice filed with the PBGC pursuant to 
section 4041(a) of the Act and Part 2616 
of this chapter. 

“PBGC" means the Pension Benefit 
Guaranty Corporation. 

"Non-multiemployer plan" means a 
pension plan described in section 
4021(a) of the Act that is maintained by 
one trade or business (whether or not 
incorporated), or by more than one trade 
or business (whether or not 
incorporated) all of which are under 
control within the meaning of Part 2612 
of this chapter, or a plan maintained by 


more than one trade or business not 
under common control that is not a 
multiemployer plan as defined in section 
4001(a)(3) of the Act. 

$2620.3 Valuation date. 

Except as otherwise provided, the 
assets of a plan that has been placed 
into trusteeship by the PBGC shall be 
valued as of the date of plan termination 
and the assets of a plan that closes out 
in accordance with Part 2617 of this 
chapter shall be valued as of the date 
plan assets are to be distributed. 

Subpart 8—Assets Other Than 
Insurance Contracts 

$ 2820.5 Purpose and Scope. 

This subpart sets forth rules for 
valuing plan assets other than plan 
assets described in ( 2820.12. 

§2620.6 Definitions. 

For purposes of this subpart: 

“Exchange" means a national 
securities exchange registered with the 
Securities and Exchange Commission 
under section 6 of the Securities 
Exchange Act of 1934. 

"Fair market value" means the pric^ 
at which property would change hands 
between a willing buyer and a willing 
seller, neither being under any 
compulsion to buy or to sell and both 
having reasonable knowledge of 
relevant facts. 

"National Association of Securities 
Dealers Automated Quotations 
Systems" means the automated 
quotations system sponsored by the 
National Association of Securities 
Dealers. Inc., a national securities 
association registered with the 
Securities and Exchange Commission 
under section 15A of the Securities 
Exchange Act of 1934. 

"Principally traded" means the markfll 
place at which the greatest volume of 
trades normally occurs. 

$ 2620.7 General rule. 

Plan assets to which this tubpart 
applies shall be valued at their fair 
market value on the plan's valuation 
date, using the method of valuation that 
most accurately reflects fair market 
value. 

5 2620.8 Fair market value presumption*. 

(a) Treasury bills . The fair market 
value of Treasury bills is presumed to bf 
the value computed from the average of 
the bid and asked discount for the bill 
on the valuation date, as nationally 
published in a general circulation daily 
newspaper. 

(b) Treasury notes, bonds and Feck rot 
agency securities. The fair market vain* 
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of Treasury notes, bonds and Federal 
agency securities is presumed to be the 
value computed from the average of bid 
and asked prices for the security on the 
valuation date, as nationally published 
in a general circulation daily newspaper. 

(c) Shares in open-end mutual funds . 
The fair market value of shores in open- 
end mutual funds is presumed to be the 
net asset value (the redemption value) 
per share of the mutual fund on the 
valuation date, as nationally published 
in a general circulation daily newspaper. 

Id) Units of participation in a common 
trust fund or collective investment fund . 
The fair market value of units of 
participation in a common trust fund or 
collective investment fund is presumed . 
to be the value per unit of the fund as 
reflected on a statement of account 
pT spared by the manager of the fund. 

The value per unit of the fund is to be 
determined in accordance with the 
procedures normally employed by the 
manager of the fund pursuant to the 
terms of the fund* and federal and state 
law and regulations, as applicable, and 
as of the normal date on which the fund 
is valued if that date is on or within 31 
days after the valuation date. This 
pr* sumption will apply only if there 
were no distributions from the fund in 
relation to units of the fund in the 
interval between the plan’s valuation 
(hite and the normal valuation date of 
the fund. 

|t‘) Common and preferred stocks, 
warrants and closed-end mutual funds . 
Thp fair market value of common and 
preferred stocks, warrants, and closed- 
end mutual funds is presumed to be the 
value determined in accordance with 
toe rules set forth in Paragraphs (e)(1) 
to rough (e)(4) of this section, as follows: 

II) If the security is traded on the New 
York Stock Exchange and the plan's 
valuation date is on or before January 
26,1978, or traded on the American 
Stuck Exchange and the valuation date 
Uon or after March 1.1976. the fair 
Market value is presumed to be the 
dosing sale price on the valuation date 
as reported by the consolidated last sale 
reporting system established pursuunt to 
Rule llAa3-l, promulgated by the 
Securities and Exchange Commission 
under the Securities Exchange Act of 
WM. as nationally published in a 
$*ruT«l circulation daily newspaper. 

(2) If the security is principally traded 
on an exchange, other than as set forth 
jn Paragraph (e)(1). the fair market value 
* presumed to be the closing sale price 
on the valuation date on the exchange 
*here the security is principally traded, 
^nationally published in a general 
circulation dally newspaper. 

|3) If the security is principally traded 
I otherwise than on an exchange, and is 


quoted on the National Association of 
Securities Dealers Automated 
Quotations System, the fair market 
value is presumed to be the average of 
the end-of-day bid and asked prices for 
the security on the valuation date, as 
made available for publication by such 
system and nationally published in a 
general circulation daily newspaper. 

(4) If there is no nationally published 
closing sale price or end-of-day bid and 
asked prices on the valuation date, the 
fair market value of the security is 
presumed to be— 

(i) For securities traded principally on 
an exchange, the average of the 
nationally published closing sale price 
on the date neurest the valuation date 
and within five trading days before the 
valuation date and the nationally 
published closing sale price on the date 
nearest the valuation date and within 
five trading days after the valuation 
date; and 

(ii) For securities principally traded 
otherwise than on an exchange, the 
average of (1) the average of the 
nationally published end-of-day bid and 
asked prices on the date nearest the 
valuation date and within five trading 
days before the valuation date and (2) 
the average of the nationally published 
end-of-day bid and asked prices on the 
date nearest the valuation date and 
within five trading days after the 
valuation date. 

(f) State and municipal obligations. 
The fair market value of state and 
municipal obligations is presumed to be 
the average of bid and asked prices for 
the security on the valuation date, as 
nationally published in a general 
circulation daily newspaper. If there are 
no such nationally published bid and 
asked prices on the valuation date, the 
fair market value of the security is 
presumed to be the average of (1) the 
average of the nationally published bid 
and asked prices on the date nearest the 
valuation date and within five trading 
days before the valuation date and (2) 
the average of the nationally published 
bid and asked prices on the date nearest 
the valuation date and within five 
trading days after the valuation date. 

Subpart C—Insurance Contracts 

5 2620.10 Purpose and scope. 

This subpart sets forth rules for 
identifying insurance contracts and 
insurance contract rights that are plan 
assets and for determining their value. 

$2620.11 Definitions. 

For purposes of this subpart 

“Contractholder" means the owner of 
an insurance contract purchased with 
funds contributed to or under a plan. A 


participant who has received an 
insurance contract from or under a plan 
is not a “contractholder" for purposes of 
this subpart. 

“Insurance contract” or “contract" 
means a valid written agreement 
between an insurer and a contractholder 
pursuant to which the insurer agrees to 
perform services including the payment 
of specified benefits or their equivalent 
in return for the payment of premiums or 
similar consideration. References in this 
subpart to “an insurance contract" 
include more than one contract, unless 
the plural is clearly inappropriate. 

“Insurer" means a company 
authorized to do business as an 
insurance carrier under the laws of a 
State or the District of Columbia. 

“Participation right" means the right 
of a contractholder or plan, under an 
insurance contract, to receive future 
dividends, rate credits, interest, 
experience credits or other earnings or 
distributions from the insurer. 

$2620.12 Plan assets. 

(a) Insurance contracts. An insurance 
contract purchased with funds 
contributed to or under a plan is a plan 
asset for purposes of this part if, on the 
valuation date, the contract has not 
been distributed to a participant and the 
insurer's obligations under the contract 
have not been cancelled. 

(b) Participation rights. A 
participation right under an insurance 
contract purchased with funds 
contributed to or under a plan is a plan 
asset for purposes of this part to the 
extent that the value of the participation 
right is not included in the value of an 
insurance contract that is a plan asset. 

$ 2620.13 Special rule applicable to 
demonstrating sufficiency and closing out 
a piaaunder Subpart C of Part 2617. 

Notwithstanding 55 2620.14 through 
2620.16, for purposes of demonstrating 
sufficiency under Subpart B of Part 2817 
of this chapter and closing out a plan 
under Subpart C of Part 2617 of this 
chapter, the plan administrator shall 
value insurance contracts and 
participation rights in the manner that 
best reflects the highest value that can 
be realized in a form that will enable the 
plan administrator to close out the plan 
as required by 5 2617.21 of this chapter. 

$ 2620.14 Contract provisions. 

(a) General. The valuation of plan 
assets under this subpart shall be based 
upon the provisions of the insurance 
contract as of the valuation date or upon 
other options available from the insurer 
as of the valuation date. The existence 
of such other options must be 
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demonstrated by means of a written 
statement by the insurer. 

(b) Responsibilities of plan 
administrator. In determining the value 
of an insurance contract as of the 
valuation date, the plan administrator is 
responsible for critically assessing the 
reasonableness of the factors underlying 
th*» insurer's determination of the 
contract's cash value or the value of 
other options provided in lieu thereof. 
Where the factors underlying the 
determination are unreasonable, the 
plan administrator U responsible for 
taking whatever action is necessary to 
reach a reasonable value for the asset. 

5 2620.15 Value of Insurance contracts. 

(a) General. The value of an insurance 
contract is the greater of— 

(1) The contract's greatest cash 
settlement value, determined in 
accordance with paragraph (b) of this 
section, as of the valuation date: or 

(2) The present value, determined in 
accordance with Part 2819 of this 
chapter, of the benefits that can be 
purchased under the contract as of the 
valuation date by application of the 
contract assets described in Paragraph 

(c) of this section to the purchase of 
benefits in accordance with the order of 
priorities prescribed by section 4044 of 
the Act. 

(b) Cash settlement valve. (1) The 
value of a cash settlement that provides 
an immediate lump sum cash payment 
by the insurer is the dollar amount of the 
cash payment (including the value of 
participation rights under } 2820.16). 

(2) The value of a cash settlement that 
provides a deferred lump sum cash 
payment (including the value of 
participation rights, if there are any, 
under § 2820.16) by the insurer or cash 
payments by the insurer in installments 
is the present value of such payments 
calculated as of the valuation date, 
determined by applying an interest rate 
that is the sum of— 

(1) The PBGCs interest rate for 
valuing immediate annuities in effect on 
the valuation date, set forth in Appendix 
B of Part 2819 of this chapter and 

(ii) .5 (one-half) percent. 

jc) Contract assets. (1) Contract assets 
are the funds credited to an insurance 
contract as of the valuation date that are 
available to provide benefits. Including 
funds becoming available to provide 
benefits upon die cancellation of any 
participation rights held under the 
insurance contract. 

(2) Contract assets do not include— 

(i) Funds that the insurer is entitled. 

under the insurance contract, to 
withdraw in payment for an irrevocable 
commitment made by the insurer prior 
to the date of plan termination: 


(ii) Funds that the insurer is entitled, 
under the insurance contract, to 
withdraw to satisfy liabilities of the plan 
that became due and owing prior to the 
valuation date; 

(iii) Funds that the insurer is entitled, 
under the insurance contract, to 
withdraw to pay for administrative or 
other services performed by the insurer, 
and 

(iv) Funds that have been paid to the 
insurer prior to the valuation date in 
return for benefits or services, which are 
credited to an account under the 
contract solely for the purpose of 
computing amounts payable pursuant to 
the plan's participation rights. 

(d) Exclusive plan asset test Except 
as provided in Paragraph (e) of this 
section, the benefits that can be 
provided under the contract be 
determined as if each insurance contract 
that is a plan asset were the plan's only 
asset on the valuation date. II two or 
more insurance contracts owned by a 
plan expressly provide a basis for 
coordinated allocation of contract assets 
in conformance with section 4044 of the 
Act, the benefits that can be provided 
under the contracts shall be determined 
as prescribed by the contracts. 

(e) Optional valuation procedure. (1) 
When an insurance contract is not a 
plan's only asset on the valuation date, 
the plan administrator may value the 
contract by applying the contract assets 
to purchase benefits under the insurance 
contract without regard to the order of 
priorities prescribed by section 4044 of 
the Act. if the plan administrator 
demonstrates to the PBGC that— 

(1) All of the plan's assets on the 
valuation date, taken together, can be 
allocated in a manner that complies 
with section 4044 of the Act; 

(ii) Under the combined allocation 
described in Paragraph (e)(l)(i) of this 
section, the plan's assets will provide 
benefits with a total present value that 
equals or exceeds the total present 
value of the benefits that could 
otherwise be provided by the plan’s 
assets; and 

(ill) In the case of a plan that receives 
a Notice of Inability to Determine 
Sufficiency under Part 2817 of this 
chapter, arrangements for a specific 
combined allocation that satisfies 
section 4044 of the Act were made prior 
to the date of plan termination. 

(2) A plan administrator who elects 
this optional valuation procedure must 
furnish the PBGC with evidence, 
including supporting computations, that 
the optional valuation meets ail of the 
requirements of Paragraph (e)(1) of this 
section. 

(3) When this optional valuation 
procedure is used, the total value of the 


plan’s assets is the total present value of 
the benefits that can be provided 
through the combined allocation of the 
plan’s assets described in Paragraph 
(e)(1)(f) of this section. 

$ 2620.16 Value of participation rights. 

(a) If a participation right can be 
cancelled, the value of the participation 
right is the greater of— 

(1) The dollar amount negotiated by 
the parties in accordance with 

§ 2620.14(b) of this part, as payable upon 
cancellation of the participation right as 
of the valuation date; or 

(2) The present value, determined in 
accordance with Part 2819 of this 
chapter, of the additional benefits, 
negotiated by the parties in accordance 
with f 2820.14(b) of this part, to be 
provided upon cancellation of the 
participation right as of the valuation 
date. 

(b) If a participation right cannot be 
cancelled, the value of the participation 
right is the present value, determined bj 
applying the interest rate described in 

} 2820.15(b)(2). of the future stream of 
payments, taking into account all 
relevant factors, including but not 
limited to the past practice of the insurer 
with respect to participation rights, 
mortality rates, interest rates and 
comparable contract prices. 

Approved, pursuant to 29 U.S.C 552, as «n 
exercise of the duties of the Secretary of 
labor and Chairman of the Board of 
Directors, Pension Benefit Guaranty 
Corporation. 

Ford B. Ford. 

Undersecretary of Labor. 

Issued pursuant to a resolution of the 
Board of Directors approving this regular jo 
and authorizing its chairman to issue same 
Edward R. Mackiewlcx. 

Secretary. Pension Benefit Guaranty 
Corporation. 

|FR Doc. 65-11044 Filed 5-7-85; 8>45 am| 

SfLUNO COOC 77WWM-N 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30CFR Part 901 

Public Comment Period on a Proposed 
Amendment to the Alabama 
Permanent Regulatory Program 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM). 
Interior. 

action: Proposed rule. 

summary: OSM is announcing 
procedures for a public comment period 
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on the substantive adequacy of a 
proposed program amendment 
submitted by the State of Alabama to 
modify the Alabama permanent 
regulatory program (hereinafter referred 
to as the Alabama program) under the 
Surface Mining Control and Reclamation 
Act of 1977 (SMCRA). The proposed 
amendment would decrease the 
approved staffing levels for 
administration and enforcement of the 
Alabama program. 

This notice sets forth the times and 
1 >cations that the Alabama program and 
the program amendment are available 
for public inspection and the comment 
period during which interested persons 
may submit written comments on the 
pioposed amendment. 
dates: Written comments, data or other 
relevant information relating to the 
proposed amendment not received on or 
before 4:00 p.m. on June 7.1985 will not 
necessarily be considered. 

A public hearing on the proposed 

nendment has been scheduled for June 
3.1985. at the address listed below 
under “ADDRESSES/* 

Any person interested in making an 
oral or written presentation at the 
bearing should contact Mr. John T. Davis 
at the address or phone number listed 
below by the close of business. May 28. 
1985. 

addresses: Written comments should 
be mailed or hand delivered to: Mr. John 
T Davis, Director. Birmingham Field 
Office, Office of Surface Mining 
Reclamation and Enforcement. 228 West 
Valley Avenue. 3rd Floor, Homewood, 
Alabama 35209: Telephone; (205) 254- 
0890. 

The public hearing will be held at the 
Birmingham Field Office, Office of 
Surface Mining, 228 West Valley 
Avenue. 3rd Floor, Homewood. 

Alabama 35209. 

FOR FURTHER INFORMATION CONTACT: 

|uhn T. Davis, Director. Birmingham 
Field Office, Office of Surface Mining 
Reclamation and Enforcement, 228 West 
Valley Avenue, 3rd Floor. Homewood. 
Alabama 35209; Telephone: (205) 254- 
0890. 

SUPPLEMENTARY INFORMATION: 

!• Public Comment Procedures 

• 11 ailabiUty of Copies 

Copies of the Alabama program and 
all written comments received in 
response to this notice, will be available 
for public review and copying at the 
0SM Field Office, the OSM 
Headquarters Office and the Office of 
ihe State regulatory authority listed 
bf’low, during normal business hours 
Monday through Friday, excluding 


holidays. Each requestor may receive, 
free of charge, one single copy of the 
amendment by contacting the OSM 
Birmingham Field Office. 

Office of Surface Mining. Birmingham 
Field Office, 228 West Valley Avenue, 
3rd Floor, Homewood. Alabama 35209 
Office of Surface Mining, Room 5124. 
1100 "L" Street, NW„ Washington, 

D C. 20240 

Alabama Surface Mining Commission. 
Central Bank Building, 2nd Floor, 811 
Second Avenue. Jasper, Alabama 
35501. 

Written Comments 

Written comments should be specific, 
pertain only to the issues proposed in 
this rulemaking and include 
explanations in support of the 
commenter's recommendations. 
Comments received after the time 
indicated under “dates'* or at locations 
other than the Birmingham Field Office, 
will not necessarily be considered and 
included in the Administrative Record 
for this final rulemaking. 

Public Hearing 

Persons wishing to comment at a 
public hearing should contact the person 
listed under “for further information 
contact” by the date listed under 
“dates.** If no one requests to comment 
at a public hearing, the hearing will not 
be held. 

If only one person requests to 
comment, a public meeting, rather than 
a public hearing, may be held and the 
results of the meeting included in the 
Administrative Record. 

Filing of a written statement at the 
time of the hearing is requested and will 
greatly assist the transcriber. 

Submission of written statements in 
advance of the hearing will allow OSM 
officials to prepare appropriate 
questions. The public hearing will 
continue on the specified date until all 
persons scheduled to comment have 
been heard. Persons in the audience 
who have not been scheduled to 
comment and wish to do so will be 
heard following those scheduled. The 
hearing will end after all persons 
scheduled to comment and persons 
present in the audience who wish to 
comment, have been heard. 

Public Meeting 

Persons wishing to meet with OSM 
representatives to discuss the proposed 
amendments may request a meeting at 
the OSM office listed in “addresses" 
by contacting the person listed under 
FOR FURTHER INFORMATION CONTACT.*' 
All such meetings are open to the 
public and. if possible, notices of 
meetings will be posted in advance in 


the Administrative Record. A written 
summary of each public meeting will be 
made a part of the Administrative 
Record. 

II. Background 

Information regarding the general 
background on the Alabama State 
program including the Secretary's 
findings, the disposition of comments 
and a detailed explanation of the 
conditions of approval of the Alabama 
program, can be found at 47 FR 22020- 
22058 (May 20,1982) and 48 FR 34026 
(July 27.1983). 

III. Proposed Amendment 

On April 2.1985, Alabama submitted 
a proposed amendment to its approval 
regulatory program to decrease 
approved staffing levels. The State 
proposes to decrease the total staffing 
level from 71 positions to 58 positions. 
The positions proposed for deletion are: 
one accounting clerk, one clerk steno in 
the legal section, six inspectors in the 
inspection and enforcement section, one 
clerk steno in the technical section, and 
four inspectors in the technical section. 
Alabama said that the Alabama Surface 
Mining Commission (ASMC) “has over 
the last two years experienced recurring 
staff surpluses in certain positions but 
shortages in a very few." The State said 
that it wishes to accomplish its 
objectives efficiently with as few as 
necessary, especially in light of 
projected financial constraints. The 
State said that it ha9 received approval 
from ASMC for overtime pay to 
compensate for temporary staff 
shortages should they occur. The State 
indicated that the following changes 
have also been made, but these changes 
result In no net change in total positions: 
the carto-drafter and data entry operator 
positions have been abolished, and a 
hydrologist position and an attorney 
position have been created. 

IV. Additional Determinations 

1. Compliance with the National 
Environmental Policy Act: The 
Secretary has determined that, pursuant 
to section 702(d) of SMCRA. 30 U.S.C. 
1292(d), no environmental impact 
statement need be prepared on this 
rulemaking. 

2. Executive Order No. 12291 and the 
Regulatory Flexibility Act: On August 
28,1981, the Office of Management ond 
Budget (OMB) granted OSM an 
exemption from sections 3, 4. 7 and 8 of * 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, for this action 
OSM is exempt from the requirements to 
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prepare a Regulatory Impact Ayalysis 
and this action does not require 
regulatory review by OMB. 

The Department of the Interior has 
determined that this rule would not have 
a significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 602 et seq This rule would not 
impose any new requirements; rather, it 
would ensure that existing requirements 
established by SMCRA and the Federal 
rules would be met by the Slate. 

3. Paperwork Reduction Act. This rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

List of Subjects in 30 CFR Part 901 

Coal mining. Intergovernmental 
relations. Surface mining. Underground 
mining. 

The authority citation for 30 CFR Part 
901 continues to read as follows: 

Authority Sec. 503. Pub. L 95-87. 91 Stat. 
407 (30 U.S.C. 1253). unless otherwise noted 

Dated: May 2,1965. 
fed D. Christensen. 

Acting Director, Office of Surface Mining, 

IFR Doc. 85-11180 Filed 5-7-85: 8:45 am) 
SILLING COOC OKMkS-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Parts 0 and 73 

(MM Docket No. 85-108; FCC 85-182) 

Compatibility Between the 
Broadcasting Services and the VHF 
Aeronautical Mobile Radio Services 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: The Commission proposes to 
amend its Rules and Regulations for 
broadcasting stations to protect airborne 
radio equipment from interference. The 
proposal contains criteria for broadcast 
station siting and power levels, as 
referenced to the locations of aviation 
navigation and communications 
facilities. Comments are invited on the 
appropriateness of the proposed criteria. 
date: Comments are due by October 11. 
1985 and replies by December 11. 1985. 
address: Federal Communications 
Commission. Washington. D.C. 20554. 
FOR FURTHER INFORMATION 

contact: Kathryn S. Hosford. Mass 
Media Bureau (202) 632-9660. 


SUPPLEMENTARY INFORMATION: 

List of Subjects 

47 CFR Part 0 

Organization and functions 
(Government agencies). 

47 CFR Part 73 

Radio broadcast. Television. 

Notice of Proposed Rulemaking 

fn the matter of Compatibility Between the 
Broadcasting Services and the VHF 
Aeronautical Mobile Radio Services: MM 
Docket No. 85-108. 

Adopted: April 11.1985 

Released: April 12.1985. 

By the Commission. 

Introduction 

1. The Commission, on its own 
motion, hereby institutes this proceeding 
to investigate the extent and nature of 
interference-related compatibility 
problems between the major 
broadcasting services (AM, FM. TV, and 
International Broadcasting) snd the VHF 
aeronautical mobile radio services. The 
proceeding also proposes to establish 
compatibility criteria between the 
services. This action has become 
necessary as the potential for 
interference between the services is 
increasing due to a number of factors, 
including growth in the numbers of 
stations in both radio services. 

Characteristics of the Radio Sendees 
Involved 

2. Before considering the exact nature 
of the compatibility problems. It is 
beneficial first to examine the 
characteristics of the radio services 
involved. Broadcasting stations serve 
wide segments of the general public, and 
thus require high operating powers to 
reach their audiences. These powers 
vary from several kilowatts for the 
International Broadcast (IB) stations to 
five megawatts for UHP-TV stations. 
Types ot modulations also vary from 
broadcast sendee to broadcast service. 
The following table provides a general 
guide to the broadcast services: 
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3. The aviation radio services to be 
considered in this proceeding fall into 
two general categories: (1) VHF 
navigation, and (2) VHF 
communications. The navigational radio 


aids can be subdivided further into 
enroute and terminal approach facilities. 
As the names suggest enroute facilities 
provide guidance information to aircraft 
enroute from one point to another. The 
two types of directional aids used by 
terminal approach facilities, which 
provide lateral guidance to aircraft as 
they complete their flights by 
approaching and landing at airports, are 
the Instrument Landing System (ILS) 
localizer and the VHF Omni-Range 
(VOR). The ILS localizers and VORs 
operate in the overlapping bands 106- 
112 MHz and 108-118 MHz, respectively 
Aircraft communications are conducted 
in the band 118-137 MHz and utilize 
amplitude modulation (AM). 

4. VOR and localizer signals differ 
considerably in modulation schemes 
used. Ground-based VOR stations 
transmit in such a manner that the 
aircraft receives an amplitude 
modulated signal with two component 
The first component is amplitude- 
varying at a rate of 30 hertz. This 
component is formed at the VOR station 
by mechanically or electrically rotatirg 
a radiating directional antenna. The 
rotating signal combines with an omni¬ 
directionally transmitted signal to 
provide the aircraft with a signal that 
appears to be amplitude modulated with 
a 30 hertz tone. The depth of modulation 
is relatively small The omni-directional 
signal also contains a subcarrier at 90ri0 
hertz. This subcamer is frequently 
modulated (FM) by a 30 hertz tone. The 
tone on the subcarrier is phased such 
that by measuring the time difference (at 
the aircraft) between the 30 hertz AM 
component of the VHF signal and the 30 
hertz FM component of the subcarrier, 
the relative bearing from the station can 
be determined. The VOR station also 
transmits Morse Code identification and 
voice on its baseband, above 30 hertz 
and below 9960 hertz. 

5. ILS localizers do not transmit 
signals such that relative bearings can 
be determined. Instead, localizers 
provide guidance only in one direction, j 
usually the extended center line of a 
runway. Transmission schemes for 
localizers are such that to the left of the 
center line, a 90 hertz tone is transmitted 
and to the right of the center line a 150 
Hz tone is transmitted. An aircraft on 
centerline will receive an equal balance 
of 90 and 150 hertz information. To the 
left or right of the center line, an 
imbalance between 90 and 150 hertz will 
be present at the aircraft. 

6. In a 1974 report released by the 
Department of Commerce entitled 
Electromagnetic Compatibility of 
Simulated CA TV Signals and Aircraft 
Navigation Receivers (OT Report 74- 
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39), it was reported that both localizer 
receiver* and VOR receivers have 
certain critical frequencies. For localizer 
receiver* these frequencies are 90 hertz 
or 150 hertz offset from the carrier 
fr fluency of the navigation signal (p. 

25). For VOR receivers, the frequencies 
ar- 30 hertz and 9900 hertz offset (p. 29). 
A ’hough the report remains silent on 
\h* frequency stability requirements to 
in erfere with the VOR. it indicates for 
localizer interference that, "it was 
cl-served that the beat frequency had to 
b maintained within 2 or 3 Hz of the 90 
or 150 Hz in order to have maximum 
effect in the compurator section of the 
receiver.** This high level of immunity to 
interference could logically be deduced 
from the fact that voice and Morse Code 
modulation arc routinely superimposed 
or localizer and VOR transmissions, 
with no apparent interference. If the 
receivers were not immune to 
extraneous modulation products, they 
could be expected to react to the voice 
and tone modulations. 

7. Voice communications between the 
pound and aircraft occur on frequencies 
bc ’ween 118 and 137 MHz. The most 
critical communications on these 
channels is between the aircraft and the 
air traffic controlling facility. Pilots may 
NKeive information on the condition of 
an airport, on traffic flow, or on specific 
courses to fly. 

8 VOR. localizer, and 
communications transmitters are all 
mti( h lower in power than broadcasting 
transmitters. For example, many 
ioe dizer and communications 
transmitters operate with only 10 watts 
power. VOR stations are classified 
according to their use and expected 
range, but even the highest powered 
VOR stations operate with powers only 
in the range of hundreds of watts. VOR 
•totions known asT-VORs (terminal 
v ORs) operate in the bund 106-112 MHz 
*hh only 50 watts power. 

hi k ground 

® The potential interference problem 
I wtween broadcast stations and 
• c: ’‘nautical stations (especially 
itrborne stations) surfaced in the mid- 
kventie* Pilots began to complain of 
p ,rf ng music in their communications 
p navigation receivers. This prompted 
concern over the causes of the 
pterference and led to several 
p stigationa by the FCC. FAA. and 
p f s Those investigations uncovered 
Invert! facts that eventually became the 
Ifebjects of mafor world-wide concerns, 
r* exumple, a particular type of 
p^xency locator transmitter (EF.T) 
r 15 fmmd to produce interference in an 
•k^rafffc VHP receivers when the 
r‘ * ft was being illuminated by strong 


radio frequency fields of FM Broadcast 
stations. Also during this time period. 
VHF equipment was being designed 
with solid-state components rather than 
vacuum tubes, rendering it more 
susceptible to interference. For co¬ 
channel sharing purposes, ILS localizer 
transmitter powers were being reduced 
from 100 watts to 10 watts. Finally, 
broadcasting was experiencing 
tremendous growth. 

10. Some of the best early 
authoritative work was accomplished by 
the Federal Aviation Administration 
(FAA) and documented in a publication 
entitled: Interference in 
Communications and Navigation 

A vionics from Commercial FM Stations. 
by Edward M. SawteUe and James G. 
Dong. (FAA Report No. 78-35) This 
report, published in July 1978. provided 
the first clues as to the nature of the 
interference mechanisms. The report 
describes the results of test flights at 
several locations, including Atlantic 
City, New Jersey; Indianapolis, Indiana; 
Kansas City and Topeka. Kansas; 
Denver. Colorado; Albuquerque. New 
Mexico; San Antonio, Houston, Dallas, 
and Fort Worth, Texas; Birmingham. 
Alabama; and Opa Locks. Florida. In 
these tests, several grades of aviation 
receivers were employed, ranging form 
an inexpensive general aviation type 
receiver to a commercial airliner type 
receiver. 

11. FAA 78-35 remains an 
authoritative document even today 
because it encapsulated the essence of 
the problem—the susceptibility of 
aviation receivers. For example, in many 
of the tests, the poorer general aviation 
receiver experienced nearly continuous 
interference while the airliner receiver 
experienced no interference. Because 
there were significant differences in the 
performance of the receivers, it was 
clear that the poorer receivers were 
internally generating the apparent 
interference. The report also provided a 
basic procedure, the Venn Diagram 
approach, to predict interference areas 
regardless of the cause. That approach, 
though somewhat modified, remains the 
basic method of interference prediction 
currently in use by the FAA. The report 
also provided information on the 
characteristics of aviation antennas and 
receiver selectivity*. Finally, the report 
concluded (on page 29) that, "A 10 dB 
increase of refection in the avionics 
receivers to FM signals would nearly 
eliminate intermodulation interference." 

12. Over the next several years, other 
organizations such as the International 
Civil Aeronautics Organization (ICAO), 
the Radio Technical Commission on 
Aeronautics (RTCA). and the 


International Radio Consultative 
Committee (CCIR) continued to 
investigate the interference mechanisms. 
In all cases, the susceptibility of the 
avionics receiver to self-generated 
interference was found to be a 
significant cause of the problem. 

13. The RTCA sponsored a Special 
Committee (SC 141) to investigate the 
interference mechanisms as a result of a 
request from the FAA on November 8, 
1978. The work of SC 141 was published 
in November 1981. in a report entitled 
FM Broadcast Interference to Airborne 
ILS, VOR, and VHF Communications, 
The SC 141 report suggested several 
steps that should be taken to combat the 
interference problem. For example, the 
SC 141 report indicated that general 
aviation aircraft arc statistically more 
susceptible to interference than 
commercial aircraft (p. 61). 
Recommendations included, inter alio: 
(1) Publishing an FAA Advisory Circular 
warning the aviation community of 
potential limitations • • • of some 
airborne equipment. (2) encouraging 
improvements to existing receivers, (3) 
investigating improvements in aircraft 
antenna systems (e.g.. RF filtering 
between the antenna and receiver), ( 4 ) 
developing improved standards for new 
receivers, and (5) continuing 
coordination between the FCC and FAA 
to determine the necessary protection 
criteria (p. 63). 

14. It should also be noted that the 
ICAO developed standards for new 
receivers to reduce or eliminate the 
compatibility problems with the 
broadcast services. Such improvements 
in aviation receivers will not be 
completed until 1998, according to the 
ICAO timetable, when essentially all 
existing receivers are planned to be 
replaced. Although this will provide the 
solution in 1996, during the interim, 
some compatibility criteria are needed. 

15. During this same timeframe, the 
International Telecommunications 
Union (ITU) became aware of the 
Interference potential between the FM 
Broadcast and the Aeronautical Radio 
Services. During the General World 
Administrative Radio Conference in 
1979 (WARC-79). the question was 
addressed particularly with regard to an 
expansion of the FM Broadcast ban in 
Regions 1 and 3 (European and Eastern 
countries) from 100 Mfiz to 108 MHz 
(Resolution number 510). It was left to 
the CCIR to develop recommendations 
to resolve any differences. 

1(k Initially, CCIR Study Group 8 
(Mobile Radio Services) and Study 
Croup 10 (Aural Broadcast Radio 
Services) were charged individually 
with the study task. Each Study Croup 
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held separate Interim Working Party 
(IWP 8/12 and IWP10/8. respectively) 
meetings to bring experts from various 
countries together to consider the issues. 
The IWPs assumed that the interference 
mechanisms fell into two broad 
categories as being either FM Broadcast 
transmitter generated, or avionics 
receiver generated. These categories 
were again each divided into two 
sections. Although both Study Groups 
generally agreed that improvements in 
aviation receivers would virtually 
eliminate the problem, there was not 
agreement on what should be done in 
the interim to protect the avionics. In 
particular, considerable disagreement 
surfaced on whether the worst- 
performing or some better median¬ 
performing receiver should be used as 
the model to develop protection criteria. 

17. In an attempt to resolve the 
differences between the two IWPs, 

Study Group 1 (Spectrum Utilization] 
and the CCIR Secretariat organized a 
Joint Interim Study Working Party (JIWP 
8/10-1). Meetings of the JIWP were held 
in Geneva in May 1984. to develop a 
coordinated recommendation to the 
Regional Administrative Conference for 
the Planning of VHF Sound 
Broadcasting (Region 1 and Part of 
Region 3). to be held in the fall of 1984. 
The countries of Region 2 (of which the 
United States is a port) because of their 
experience in the compatibility issues, 
where FM assignments in the band 100- 
108 already existed, formally 
participated in both IWPs and in the 
|IWP, but did not participate in the 
Regional Planning Conference. 
Throughout the IWPs and the JIWP. the 
United States position was that anything 
decided for Regions 1 and 3 did not 
apply to Region 2, where the 
compatibility problems had been 
handled successfully on a case-by-case 
basis. 

18. The Regional Planning Conference 
(CARR-1 (2)) was held in Geneva from 
October 29.1984, through December 7, 
1984. The work of the CCIR study groups 
was considered in arriving at several 
recommendations for the expansion of 
the FM Broadcast band. A complete 
report of the CARR-1 (2) work can be 
found in the Final Acts of the Regional 
Administrative Conference for the 
Planning of VHF Sound Broadcasting 
(Region 1 and Part of Region 3) (Final 
Acts). The participants of the CARR-1(2) 
adopted a detailed coordination 
procedure based oh the interference 
mechanisms defined by the JIWP 8/19-1. 
but recognized that several unanswered 
issues remained in the compatibility 
question and invited the CCIR to 
continue work in the matter. To 


paraphrase somewhat, the CARR-1(2) 
also recommended that aeronautical 
assignments in the future take Into 
consideration the frequency assignment 
plan for the FM Broadcast service and 
that any actual cases of interference be 
handled on a case-by-case basis. 

19. The Commission continues to 
believe that the specific CCIR and ITU 
work as outlined above may not apply 
directly to Region 2 nor, in particular, to 
the United States. Nevertheless, we 
believe that much useful information has 
been developed over the past few years 
and that information should be taken 
into consideration in developing the 
interim and long-term spectrum 
compatibility plans for the United 
States. Therefore, this document will 
make several references to this work as 
a preliminary basis for discussion 
without specifically endorsing its 
applicability to the United States. 

The Interference Mechanisms 

20. In the development of the 
interference protection criteria. w r e 
propose to use the same terminology as 
defined internationally. Chapter seven 
of the Final Acts defines the four types 
of interference mechanisms as follows: 

Type A interference —Due to radiation 
at frequencies in the aeronautical radio 
navigation band: 

Type Al: Intermodulation or other 
spurious products radiated from the 
broadcasting station: and 

Type A2: Out-of-bond emissions from 
broadcasting stations in the 
aeronautical radio navigation band 
immediately above the band edge of 108 
MHz. 

Type B interference —Due to radiation 
at frequencies outside the aeronautical 
radio navigation band: 

Type Bl: Intermodulation generated in 
the receiver and 

Type B2: Desensitization in the RF 
section of the receiver (also called 
“brute force” interference). 

In brief, the Type A interference 
emanates from the broadcast 
transmitter plant and may be corrected, 
usually through filtering, by the 
broadcaster. Nothing can be done at the 
receiver to correct for Type A 
interference. Type B interference occurs 
because of a receiver’s inability to reject 
strong, adjacent-band signals. Although 
one could argue that in tne Type B case 
there would be no interference if 
broadcast stations were operating at 
lower power levels, we believe that 
argument as a compatibility solution has 
little merit. Improvements in receivers 
could dramatically reduce or eliminate 
the Type B interference independent of 
any actions by the broadcast 


community. Each interference type will 
be developed separately. 

21. Type Al Interference . This type of 
interference is caused by an actual 
signal being transmitted by the 
broadcast station on an aviation 
frequency. The signal is unwanted and 
unintentional. It may occur because of 
the production of a spurious emission in 
a single transmitter or it may occur as 
the result of a mix in the broadcast 
transmitter between the desired signal 
and some other radio signal. Such mixes 
usually occur in the power amplifier 
stages of transmitters. Outside the 
United States it is common for several 
FM broadcast stations to multiplex their 
transmitters into a single antenna. Such 
an arrangement gives rise to a high 
potential for intermodulation production 
at the transmitter site. Since common 
antennas are not usually used in the 
United States (for FM stations only six 
cases approximately), transmitter- 
produced mixes are rare. Our concern, 
therefore, is concentrated on spurious 
emissions. 

22. Type A2 Interference. This type of 
interference occurs because energy from 
the desired signal of the broadcast 
transmitter falls on aviation frequence s. 
The only broadcast service in which this 
can occur (as referenced to the 109-137 
MHz aviation band) is FM Broadcast. 
Desired modulation products can fall on 
aviation channels that are immediately 
adjacent in frequency to the FM station. 
For example, significant modulation 
products from a station operating on 
107.9 MHz may extend above 108.0 
MHz. A station on 107.9 could easily 
affect navigation channels centered on 
108.05 MHz, 108.10 MHz, and 108.15 
MHz. Because the “Bessel sidebands" of 
an FM station fall off rapidly in 
amplitude to either side of the rest 
carrier frequency, it appears unlikely 
that any other FM channels or aviation 
channels would be involved in Type A2 
interference. The Final Acts (para. 7.6.4) 
supports the proposition that this type of 
interference need not be considered 
beyond the case of a frequency 
difference of 300 kHz. 

23. Type Bl Interference . Receiver 
“front-end” radio frequency (RF) 
amplifiers are operated in the Class A 
(linear) mode. This mode supports a 
fixed amount of gain for all input signal* 
and discourages the mixing or signals to 
form intermodulation products. When 
something happens to change the 
biasing of the RF amplifier (e.g., 
operating it in the presence of a strong 
FM Broadcast station so that the stage i* 
in an “overload” condition), it may 
change modes of operation and become 
non-linear. This change in mode to non* 
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linear will cause the amplifier to begin 
rtitxfng the Input signals to produce 
undesired Intel modulation products. For 
example, a “third-order** 
iniermodultttion product is equal in 
frequency to twice one signal minus the 
second signal (2f, - f*J. This situation 
could occur for an KM Broadcast signal 
on 107.7 MHz and another on 106.1 MHz. 
In this case, the intermodulation product 
w'uld be on an aviation frequency, 

10&3 MHz. The performance of the 
nceiret would probably be unaffected 
un all frequencies except 107.3 MHz. 

This mixing can also occur In the 
“mixer** stage of the receiver. This mixer 
is •ntentionalty biased into non linear 
operation to perform its intended 
function within the receiver. If the two 
ur.dcslred FM Broadcast signals both 
appear at the mixer stage, 
in - rmodulatlon products will be 
produced. This type of interference is 
dr ftcuN to reduce cr eliminate with 
better front-end selectivity but can be 
overcome by use of FR amplifiers that 
■r* more immune to overload. 

24. Type B2 Interference. As with 
T> pe Bl interference. Type B2 
in: rference is caused by overload of the 
fr« rit-end FR stage. It differs from Type 
Bl in that, rather than fust non-linear 
operation, it results in saturation of the 
ff' oiver to the point of potentially 
affecting all frequencies to which the 
ft*t »!iver might be tuned. Type B2 can be 
ao severe as to block the receiver from 
fcif nfactorily receiving any other 
signals. In some cases, better front-end 
tolecthrity and. generally, use of FR 
wplifiers that arc highly immune to 
overload would relieve the Type B2 
conditions. This type of interference is 
d*> commonly known as “brute force** 
w "dasensitizatioa.** 

Effects of Interference 

25 Pilots receive course guidance 
M relation from both VOR and ILS 
lornltzer navigation aids by the 
^t iing of a needle (or similar 
i indicating device such as a series of 
omitting diodes or e bearing 
•odir w»loh in degrees) in the cockpit of 
aircraft. When an aircraft is 
centered*' on the directional aid, the 
will indicate center scale. A 
r**dl« indication either to the left or 
ti&ht of center scale will provide 
Nil .nee to the pilot on which direction 
r°fly to come back to center course. The 
^vigatltm receiver may mIso l>e coupled 
autopilot on the aircraft to allow 
Mom a tie tracking of a course. For 
*°ca!izers, the full scale left or right 
Mirations of the needle equal ^2.5 
mpH?cs of the center line. VOR 
Mirations are one-fourth as sensitive, 
pch that hill scale is T10 degrees. 


26. In addition to the center line 
needle, cockpit displays also have a 
second indicator called a warning 
“flag/* The absence of the Hag indicates 
that a valid navigation signal is being 
received and the indications of the 
needle can be relied upon. A needle 
indication may not be used for 
navigation unless the warning flag 
disappears. Generally for the enroute 
phase of a flight, if the flag appears or if 
there is other reason to believe that the 
navigation signal is faulty, the pilot 
would switch to a different navigational 
aid for guidance. In the terminal phase, 
changing to a different facility may not 
be possible because there may be only 
one such aid serving the airport. Even if 
mote than one aid serves the airport, 
faulty indications “inside** the Initial 
Approach Fix** (LAP) are immediate 
cause to terminate the approach and 
execute a “missed approach.** In other 
words, once a particular terminal 
approach procedure has conunenced (at 
the IAF). loss of valid navigation signals 
would mean the pilot would normally 
execute a missed approach procedure 
(us published on the navigation chart) 
which, as a minimum, would involve 
climbing to a higher and safer altitude to 
await further instructions from the Air 
Traffic Control (ATC) facility. 

27. An important point to remember 
about the navigational facilities is that 
although they can be used by pilots 
flying under the visual flight rules (VFR). 
the aids are primarily required for flights 
under the instrument flight rules (IFR). 
Pilots flying under VFR are expected to 
complete flights by, if necessary, visual 
contact with references on the ground. 
IFR pilots often may be in zero visibility 
conditions in cloods or in fog and must 
therefore rely entirely on the radio 
navigation signals. This is a critical 
distinction between types of flight. Tin? 
VFR pilot should be able to complete a 
flight safety without the radio 
navigational aids. The IFR pilot may not 
be able to terminate the flight in the 
customary manner without navigational 
aid assistance. The IFR pi'.ot also might 
hit an obstruction if the information 
being supplied by the radio navigation 
instruments is faulty. In short 
disturbances to radio navigation signals 
should be no more than inconveniences 
to VFR pilots, but may be life- 
threatening to IFR pilots. One other 
consideration is the effect of 
interference on autopilot operation. 
Interference could result in the aircraft 
automatically flying along a wrong 
course or in the autopilot decoupling 
from control of the aircraft Finally, 
pilots do not normally listen to the 
navigation channel, except for brief 


periods to identify the navigational aid. 
Unless the interference could be heard 
at the time the pilot was listening for the 
identification, the pilot would have no 
indication of the interference except for 
needle irregularities or flags. 

28. Interference to voice 
communications will actually be heard 
by a pilot. Pilots, especially those flying 
under IFR, must continually monitor a 
particular communications channel for 
ATC instructions. Unlike broadcast or 
navigation signals, communications 
signals are present only when ATC 
desires to communicate with a pilot on 
the channel. When no signals are 
present, a squelch circuit in the airborne 
receiver mutes the receiver so that idle 
channel noise will not be heard. 
Interference could he so minor as only 
to “open** the squelch during periods of 
inactivity on the channel. This level of 
interference would be an annoyance, 
but should not be hazardous as long as 
the ATC communications were not 
affected On the other hand, severe 
cases of interference that block the ATC 
transmission could cause a pilot to misa 
a crucial instruction from ATC and 
could be life-threatening. 

Issues 

29. There are several issues to be 
considered in this proceeding. Most 
basically, the procedures to reduce or 
eliminate the potential for each type of 
interference mechanism must be 
explored. This necessarily requires 
judgments as to who must take the 
responsibility where options exist Are 
all types of broadcast stations equally 
likely to cause interference? Finally, 
should existing and new stations be 
treated differently? These concerns will 
lie developed in a series of issues, as 
follows: 

1. What are the characteristics of 
aircraft equipment and installations? 

2. Between which types of radio 

services are spectrum incompatibilities 
likely to arise? 

3. What critical points should be used 
to evaluate the potential for interference 
on the stereoscopic service volumes? 

4. W hat protection criteria should be 
considered for the four types of 
interference? 

5. How should the protection criteria 
be applied to broadcaster? 

& To what extent should the vertical 
radiation pattern of a broadcast antenna 
be considered in evaluating the potential 
for interference? 

7. Should the new protection criteria 
be applied to all stations, new stations, 
and/or stations undergoing major 
modifications? 
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Each of these issues will bo developed 
separately, along with an example of 
how to apply the derived protection 
criteria. 

Issue I: Aircraft Characteristics 

30. There are several characteristics 
of actual aviation installations that must 
be token into account when considering 
what protection criteria should apply. 
These characteristics include the 
interference rejection parameters of the 
avionics equipment, the responses of the 
antenna systems, and the installation- 
specific details such as transmission line 
length and the use of signal splitters. 
Each of these variables can contribute 
to the overall interference rejection 
capabilities of an avionics installation. 

31. Based on the various 
investigations over the past few years, 
several avionics performance 
parameters have been developed. For 
example. Table 1 provides a summary of 
the JIWP agreed upon Type A2 
immunity values. Figure 1 presents the 
ITU accepted receiver characteristics for 
Type B2 interference (existing and 
future values). In developing the 
protection criteria herein, we have 
endeavored to use the best available 
information; however, we request 
comments on the appropriateness and 
correctness of any protection values 
presented. 1 We also request comments 
on whether the worst-case or some 
better performing median-case receiver 
interference rejection characteristics 
should be used. For example, should 
receivers used for IFR flight be expected 
to perform better than those used 
exclusively for VFR flight? As 
previously stated, protection of a better- 
than-worst case receiver would be 
consistent with the recommendations of 
the RTCA SC 141. 

32. The FAA currently recognizes 
antenna rejection factors of 3 dB plus 1 
dB per MHz below 106 MHz to 88 MHz, 
23 dB below 86 dB to 50 MHz. and 15 dB 
above 175 MHz to 800 MHz for 
navigation antennas (FAA directive 
AES-500, june 1984). These values, 
especially above 175 MHz may be 
overly conservative. For example, the 


1 Thr CommiMion h«i undertaken. In cooperation 
with other interested parlies, including the FAA and 
(he Government of Canada, discussions concerning 
a maior research and development project to 
establish with a statistically valid number of 
avionics receivers and FM transmitters, the current 
stale of Avionics-Broadcasting compatibility. (Sec 
Appendix 2 for the Draft Work Statement.) This 
proposed protect has been drafted as a Work 
Statement in five tasks so that interested parties 
may directly comment, perform, or contract-for 
specific portions of the test plan. The Draft is 
currently being coordinated with interested parlies. 
All studies that are used in this proceeding will be 
made a part of the record and parties wilt be given 
an opportunity to comment on them. 


FAA 78-35 report presents antenna 
rejection data showing well over 40 dB 
attenuation of out-of-band signals 
between 175 MHz and 225 MHz (see 
Figure 2). Comments on the appropriate 
rejection values for aircraft navigation 
and communications antennas to out-of- 
band signals are requested. In addition, 
we believe that many or most general 
aviation installations use only one 
navigation antenna to feed two 
receivers. In such cases, the signal from 
the antenna is divided by a "hybrid 
splitter." This splitter may add 3 dB or 
more in the transmission line path. 
Comments on the extent to which such 
attenuation should be considered are 
welcomed. 

33. The FCC in its participation in the 
working groups over the years has 
proposed the use of low cost add-on 
filters (we anticipate approximately 
$300 per installation) to airborne 
installations to improve the interference 
immunity. Based on the proposed 10 dB 
additional rejection capability as 
indicated in the FAA 78-35 report, a 
filter seems a reasonable answer to 
improving compatibility. The aviation 
community, world-wide, has rejected 
this proposal based on its projected cost 
and its impact on precision navigation 
systems. Concern has bifen expressed 
about how a specific filter might interact 
with the varying input impedance of a 
receiver. Although the Commission 
shares the concern that a filter should 
not endanger air traffic operations, we 
continue to believe that filters may offer 
a low-cost retrofit to help eliminate the 
interference problem on a case-by-case 
basis. We request comments on the 
feasibility of allowing a minimal 
allowance, perhaps 10 dB. for either the 
use of filters on the poorer quality 
receivers or as a consideration of typical 
rejection capabilities for better-than- 
worst-casc receivers. 

Issue Z Incompatabilities Between 
Services 

34. From the previous discussion, it 
can be concluded that avionics 
reception systems could be expected to 
discriminate heavily against signals far 
removed in frequency from the VHF 
aviation band due to antenna system 
response. In addition, front-end 
selectivity has to be a mitigating factor 
as the frequency of interest departs from 
the band for which the receiver was 
designed. Figure 1, in fact, gives some 
insight into this level of rejection. 

Finally, the Interference potentials of 
television signals are quite different 
from the FM signals, as described in 
Appendix 1 (letter between Ralph A. 
Haller (FCC) and Leland F. Page (FAA), 


dated November 29.1984). For these 
reasons, it appears appropriate to limit 
the discussion of protection criteria to 
the FM broadcast band, os the other 
broadcast services have low potentials 
for causing interference. 

35. We believe the most likely 
conditions for interference are when an 
aircraft is tuned to either an 1LS 
localizer or a T-VOR. These facilities 
share the band between 108 and 112 
MHz with the 1LS localizers occupying 
the odd frequencies (108.1,108.3, etc.) 
and the T-VORs occupying the even 
frequencies (108.2.108.4. etc.). In 
addition to the frequency adjacency 
with the FM band and the transmitter 
power level differences between the 
services, the aircraft tuned to such 
navigation facilities are typically on 
approaches to airports. This means that 
they are at low altitudes, near to. and 
often directly within the main beam of 
FM broadcast stations. Although 
interference may be possible above 112 
MHz to either navigation or 
communications signals, such 
interference seems more unlikely. For 
navigation signals above 112 MHz. 
aircraft would be at enroute altitudes, 
well above the main beams of FM 
broadcast antennas. Communications 
channels do not even begin until 118 
MHz, which is fully 10 MHz above the 
highest FM Broadcast channel. We 
therefore propose to protect only ILS 
localizers and T-VORs (that are used 
for instrument approaches) in this 
proceeding. Comments on this approach 
arc requested. 

Issue 3: Protection of Airspace 

36. Each navigational aid has an 
associated "service volume." outside 
which interference may occur but would 
not be considered critical to safe air 
navigation. Navigational aids are to he 
considered suitable for navigation only 
within their assigned steroscopic (three 
dimensional) service volumes. Service 
volumes vary depending on the type of 
navigational aid (ILS or VOR) and its 
intended coverage area. For example, 
there are two stereoscopic service 
volumes for the ILS. The larger ILS 
extends to a maximum distance of 29 
miles from the localizer transmitter, and 
to ±10 degrees off the center line 
course. The small ILS extends to 21 
miles and ±10 degrees. The maximum 
altitude of the service volume is 6.25U 
feet above the ground elevation of the 
localizer transmitter (see Figure 3). A 
terminal VOR (T-VOR) serv es an area 
around landing Helds to a radius of 
approximately 29 miles (see Figure 1). 
For completeness (since we are not 
proposing protection), we also note that I 
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a low altitude enroute VOR (L-VOR) 
serves aircraft operating enroute below 
: ft,000 feet Above sea level to a radius of 
approximately 46 miles and a high 
altitude VOR (H-VOR) serves aircraft to 
80,000 feet above sea level to a 
maximum radius of 150 miles. 

37. Within each of the service 
\otumes. the FAA guarantees certain 
minimum Held strength levels. For the 
localizer, a minimum signal strength of 
40 uV/m (32 dBuV/m) can be expected, 
l ikewise, for a VOR. the minimum 

s gna! strength is 90 uV/m (39 dBuV/m). 
As protection criteria for each 
interference mechanism developed, it 
will be assumed that: (1) The navigation 
s gnal is being protected only within the 
^signed stereoscopic service volume, 
and (2) the minimum expected signal 
levels from the navigational aid are 
actually being provided. 

38. Although we are proposing to 
protect the minimum Field strength over 
the full service volume, comments are 
requested on whether the full service 
volume needs such absolute protection. 
For example, as previously discussed, 
we note that course information for an 
ILS localizer is given only within 2.5* of 
tho center line. Beyond this sector the 
needle is designed to indicate a full 

left” or “right.” However, protection of 
the entire service volume would dictate 
criteria ±35* of the center line, out to 12 
miles (see Figure 3). We request 
comments on whether the portions of 
the sector beyond full scale of the 
indicator should be protected. 

Issue 4 : Protection Criteria 

39. For our analysis, let us initially 
assume that the broadcast transmission 
is omnidirectional in the horizontal and 
vertical planes, that only the 
horizontally-polarized component gives 
rise to interference, and that the field 
strength at the aircraft may be 
calculated assuming free-space 
conditions. Comments on these 
assumptions are requested. Figure 5 
indicates field strength as a function of 
distance in statute miles for 1 kW 
effective radiated power (ERP) from the 
FM broadcast transmitter assuming an 
aircraft at 2000 feet.* Protection criteria 
will be developed for each interference 
Mechanism. So that all interested parties 
have a common term-of-reference to 
evaluate the effects of the proposal, all 
distances in text of this document are 
given In statute miles. The actual 
proposed rules in Appendix 3 use the 
standard metric conversions. 


’Propagation curve hated on K. Bullmgton. 
'Radio Propagation at Frequencies Above 30 
cycles," Proceeding* of the IRK. Vol. .15. pp. 
1122-113* October 1947. 


40. Spurious Emissions (Type A1): 
Section 73.317 requires that FM 
broadcast emissions, including spurious 
emissions,* be attenuated as follows: 


Removed from earner 

Attenunton 

120 »0 240 kHz 

25 dB 

240-900 kHz 

35 <38 

Over 900 kKf ___ 

letter oi 43 + 10 log P (Waits) 
or to dB 


41. For a spurious component 
coinciding with the aeronautical 
frequency, a desired to undesired (D/U) 
signal ratio (protection ratio) of 14 dB is 
suggested as affording sn adequate level 
of protection. Since the 17 dB ratio used 
by the JIWP and the Regional 
Administrative Conference included an 
additional 3 dB for multiple antenna 
entries, which rarely occurs in this 
country, we propose the 14 dB 
protection ratio for this type of 
interference. Further, 14 dB would 
provide the required protection in most 
of the limited cases studied by the FAA 
and Canada (see Table 1). 

42. The following procedure can be 
used to determine the interference 
criteria: 

(a) Determine the undesired field 
strength: 

E»»Ei-PR-P, + S 
where: 

E»=undeatred field strength in dB above 1 
uV/m (FM station) 

F* = desired Field strength m dB above 1 uV/ 
m (Navigational aid) 

PR protection ratio in dB above 1 uV/m (i.e. 
D/U ratio) 

Pi* transmitter power in dB above 1 kW (FM 
station) 

S*spurious attenuation in dB at 106 MHz 
(FM station) 

(b) From Figure 5. read the distance 
along the abscissa (horizontal) for the 
undesired Field strength on the ordinate 
(vertical). 

For example, 

1LS protected signal. £* = 32 dBu 
protection ratio. PR -14 dB 
FM station transmits 100 kW ERP. P,-20 dBk 
FM spurious attenuation. S 80 dB 

Thus, 

the interfering contour E. ■ 78 dBu. 
which results in a distance of 17 miles from 
Figure 5. 


43. To ovoid interference in this 
situation, a 100 kW FM station would 
have to locate its transmitter at a 
distance of 17 miles from the edge of an 
ILS service volume. Since this 
requirement is, on face, very restrictive 
considering that many FM stations and 
ILS facilities co-exist at lesser distances 
without interference, we request 
comments on whether FM stations 
typically have spurious responses well 
below the required limits of { 73.317. For 
example, we note that an attenuation of 
100 dB (rather than 80 dB) would reduce 
this distance to 2 miles. In order not to 
be overly or unnecessarily restrictive, 
we propose to allow individual FM 
stations to identify the minimum 
distance requirement based on the level 
of spurious response their stations will 
actually furnish. In the event of actual 
cases of harmful interference where 
spurious emissions are the cause, wc 
would require more than 80 dB 
suppression (e.g. Filters) on on individual 
basis to the point of no interference. 
Also, because the entire FM bond 
population ha9 equal probability of 
injecting spurious emissions throughout 
the entire aeronautical bands, without 
regard to the speciFtc frequencies 
involved, we have not provided a 
frequency dependent term in this 
interference type. We request comments 
on whether a frequency related term 
would be appropriate. 

44. Adjacent Channel (Type A2): Thi9 
type of interference need only be 
considered for signals close in 
frequency. The following protection 
ratios are proposed based on the 
receiver data of the JIWP (the 5 dB 
'‘safety margin for limited survey” has 


been eliminated). 

Frequency aaoarafton 

Projection ratio 

200 k Hz 

55 08 

300 kttz. 

-73 dB 



45. Separations beyond 300 kHz is not 
a problem: therefore, the only situation 
of concern is FM Channel 300 (107.9 
MHz). Using Figure 5, the required 
distance for several classes (ERP) of FM 
stations to an ILS on 108.1 MHz and a 
terminal VOR on 108.2 MHz would be: 


1 Spun out emission is defined as "'emission on a 
frequency or frequencies which are outside the 
necessary bandwidth and the level of which may be 
reduced without affecting the corresponding 
transmission of information. Spurious emissions 
include harmonic emissions, parasitic emissions, 
intermoduletion products and frequency conversion 
products, but exclude out-of band emissions.** 

' Section 139. Internationa) Radio Regulations. ITU. 
Geneva. 1962. 
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48. Practically, this restriction may 
result in Channel 300 being limited to 
Class A operations. However, our 
research indicates that there are 
currently no civil 1LS assignments 
within the United States on 108.1 
MHz. * Consequently, we propose that 
I M stations on Channel 300 (107.9 MHz) 
need not consider protecting 108.1 MHz 
and that any future need for such 
assignments be individually 
coordinated. 

47. Receiver-generated 
intertuodu/ation (Tyge Bl): Various 
flight and laboratory tests indicate that 
FM signals of varying strengths can 
cause the production of third or higher 
order intermodule tion products in 
aviation receivers. When one FM signal 
is strong enough to produce an overload 
or non-linear response in the receiver, a 
second FM signal of a lower level (not 
more than 10 dB lower) may result in 
interference on “most low-cost general 
aviation receivers.” (Findings of FAA 
RD 78-35. p. 25.) Thus, areas where FM 
stations of high or prime signal levels 
intersect FM station contours of lower 
or secondary signal levels, represent 
areas of potential interference. 
Interference may occur, within these 
intersected areas, to navigation 
receivers if the aeronautical operational 
frequency is on a third intermodulation 
product (i.p.) frequency of the form: 

f. 2 h - ft for two signals, or 
f„ f» + f» - fa for three signals 
Where f*>f,>f, are the FM frequencies and 
f» is the operational aviation frequency. 

48. For navigation receivers, the signal 
levels (trigger values) previously found 
in general to produce i.p. Interference 
were —20 dBm (prime) and - 30 dBm 
(secondary) (See FAA RD 78-35.) In 
discussing received signal levels, the 
frequency response of the aircraft 
antenna system must be taken into 
account. Allowing for a system fixed 
loss and antenna aircraft loss, signal 
power at the receiver input may be 
converted to field strength as follows: 

where 

F.„ = undcsired field strength in dBu 
P,« desired receiver power in dBm 
L» - system fixed loss of 3.5 dB 
l n - aviation antenna rejection 3 dB + idB/ 
MHz below 106 Mltz 
P« transmitter power in dBk 

49. For FM stations above 107 MHz 

the following distances would be 
computed, using Figure 5: • 


* Although 106,05 Ml lx b a pcwtibie 
frequency, it b twr un<t«*rbinding that this channel 
» uwd for temporary !*•» purposes, and. •• iuriu 

wilt not br afforded aqua] protection on a 

permanent baitU. 


CUM 

— 

Octonca 


| -20 

Secondary 
( 30 <fB«n| 

A_ 

3 KW mi 100 m^-J 

2 

7 

8 

so kw m tso mi _ i 

s 

22 

c—:— 

1 

too KW MI 600 m _ 

L 

12 

34 


50. Using these distances os radii of 
circles, an area where the prime and 
secondary signal levels intersect may be 
identified as an area where aircraft 
operating on the Lp. frequency could 
experience interference. We expect that 
the potential for interference in such 
areas is high enough to require FM 
stations to avoid creating an 
Interference situation within 1LS or T- 
VOR service volumes. We propose this 
approach, known as a Venn diagram 
technique, as a simplified method of 
predicting potential interference 
although it may provide greater 
protection than the calculation of 
specific i.p. signal level for each 
situation. The constants and trigger 
values chosen for use in this approach 
require special consideration and 
comments on them are requested. 1 

51. Receiver Desensitizotion {Type 
B2). An unacceptable degradation of 
navigatoin receiver performance may 
result If the level of an FM signal at the 
receiver input exceeds the receiver’s 
interference threshold (i.e.. front end or 
brute-force overload). The following arc 
proposed as maximum signal levels at 
the input to navigation receivers (See 
Figure 1). assuming existing immunity 
(for intermediate values use linear 
interpolation): 


Frequency o* broadcast ignD IMHO 

Moxwnum 
Uv* to***) 

80 to 100 

10 

104 

o 

in* . _ 

_ 5 

107® . ...... 

-10 




52. Converting these receiver powers 
to field strength and using Figure 5. the 
required distances to avoid apparent 
receiver overload are: 


/ 


CUM 


Duionca |m*to) 

104 1 MM* 

107 ® MK* 

K _ 

3 kW Ml 100 Ml_ 

0 

1 

8.'_ 

50 kW Ml 150 m —_ 

0 

9 

C 

100 kW Ml 600 Ml 

I 

U 


53. Therefore, higher powered FM 
stations above 104 MHz would be 
required to locate 1 to 12 miles from ILS 


% For additional information on the Vrnn Diagram 
trrhitique. nor Procedure To Fvahmtr Change* To 
Thr FM Bmodmating Tahtr of Assignments To 
Determine if interference to Aeronautical Radio 
Facilities CoaktHtwdt. FAA Rrport DOT/FAA/ 

RO—62/4. February 1«*2- 


and T-VOR service volumes. From these 
calculations, it is also apparent that 
stations below mid-FM band 
(approximately 104 MHz) have little 
probability of causing serious 
degradation to aeronautical 
radionavigation systems. Therefore, we 
do not propose Type B2 restrictions for 
FM stations below 104 MHz. 

54. Summary. The proceeding 
calculations indicate that FM stations 
operating adjacent-band to navigational 
aids may generate interference within 
the poorer quality aviation receivers. 
Although FM siting restrictions are 
being proposed to avoid this potential, 
we believe that further discussions and 
testing to further refine these values are 
imperative. Additionally, it is apparent 
that the rejection factor for navigational 
antennas falls off fairly rapidly. 
Therefore, we do not propose any 
restrictions for FM stations operating in 
the ’ educational portion” of the FM 
band (82-92 MHz). 

issue 5: Siting Procedure for F\f 
Broadcasting 

55. As an illustration of siting 
restrictions, assume an FM Broadcast 
applicant desires to construct a new 
Class C (100 kW at 600 meters HAAT) 
FM Broadcast station on Channel 300 
(107.9 MHz). The following analysis to 
determine zones of potential 
aearonautical interference w'ould be 
made: 

Step 1. Determine the maximum 
interference range from the Type Bl 
calculations. Adding the maximum 
aviation service range to the maximum 
interference range yields: 

R a 29 + 34 63 miles for all situations. 

* Step 2, Identify aviation facilities . 
Contact the FAA regional field office 
(see Table 2) to compile a list of 
radionavigation facilities (ILS and 
terminal VOR) within the maximum 
distance. R, of the proposed FM 
transmitter site. Continuing the example, 
assume the following aviation facilities 
are identified: 


Fact* 


OMIUrc* 

tram 

ItS (OpMonafJ .. 

108 1 

19 

ItS - 

1123 

41 

won (Tmw^ . 

106.2 

4) 




Step 3. Identify existing FM stations 
Considering all F*M stations within 46 
miles (distance of the prime plus the 
secondary interference contours: see 
Type Bl), identify those FM stations tM 
could have 2 and 3 signal third order 
intermodulation products corresponding 
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lo Ihe aviation frequencies identified in 
Step 2. For the following FM stations: 


FM %tmtm 

CMm 

Distance 

101 9 |CH 27 0 ) _ 

C2 

22 

103 1 K* ?76| _ 

A 

20 

1035 (Oi 2 79) 

Cl 

26 


overload 


Step 5. Determine potential 
interference zones. On a map. plot the 
location and service volume of the 
aviation facilities identified in Step 2. 
Using the distances calculated in Step 4. 
plot the areas of potential interference. 

For the case of intermuduleation 
products, the contour distances are drawn 
hum fheir respective FM station. For a signal 
induct, the area of potential interference is 
th«' intersection of a prime end secondary 
•ignal level. For a three signal product, the 
Potential Interference area is where the prime 
tifcnii! contour of one station intersects with 
*n ,irea common to the secondary signal 
kvcl* of Ihe other two stations, 

figures 6 and 7 are plots of the areas of 
potential interference for our proposed 
I’M station for the worst-case and the 
loiter quality (or improved by 10 dB) 
teceiver models, respectively. The 


the intermodulation products of concern 
are: 

f. = 2f, - ft = 2(107.9) - 103.5 *112.3 for 2 
signals; 

f.~fi-» f*-fi-107.9+103.1-101.9 109.1 for 

3 signals. 

Step 4. Determine the distance to the 
contour of potential interference. In 
accordance with the equations and 


Field 

Strength (dBu) 


78 

85 


92 


81.5 

90.5 
101.5 

86.5 

71.5 

80.5 

91.5 

76.5 


81.5 


potential interference area caused by 
spurious emissions may be reduced 
(even eliminated) if the FM station 
agrees to suppress its spurious response 
more than 80 dB; consequently, this 
interference type is not limiting and is 
represented by dashed lines. 

Step 6. Location of FM station. I he 
proposed FM station must be located so 
that its areas of potential interference 
do not penetrate the service volume of 
the related aviation facilities. From this 
example, observe that the receiver¬ 
generated interference mechanisms 
(Types Bl and B2) offer the greatest 
restrictions to the location of FM 
broadcast stations. Consequently, we 
propose to use the 10 dB improved 
immunity value in recognition that 
aircraft flying 1FR (/.*?.. those depending 
on ILS and terminal VOR for landing 


figures previously discussed, calculate 
the undesired field strengths and the 
resulting distances for the various 
interference types. For our example, the 

computed field strengths for both the 
worst-case and the better quality 
receiver (10 dB improvement) result in 
the following distances (statute miles): 


Distance (miles) 
worst-case improved 

17 N/A 

9 N/A 


4 N/A 


12 5 

5 1 

1 0 

8 3 

34 12 

14 5 

5 1 

21 8 


12 5 


approaches), should be equipped with 
the better quality receivers (see Issue 1 
discussion). Approximately half of the 
general aviation aircraft (80,000) are 
fitted with receiver installations which 
permit IFR operations. We request 
comments on the number of receiver 
installations that would be affected if 
the 10 dB factor was adopted. 

Issue 6: Vertical Radiation Pattern 

56. So far we have discussed the 
simplified example of the horizontal 
component of an omnidirectional FM 
antenna. However. F*M broadcast 
transmissions typically have significant 
directivity in the vertical plane and an 
aircraft flying directly over a transmitter 
will have significantly less potential for 
interference than one several miles 
away passing through the main beam. 


Spurious emissions (Type Al) 
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Adjacent channel (Type A2) 
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VOR 

Intermodulation products (Type Bl) 

prime for 107.9 MHz 

(-20 dBm) 101.9 

103.1 
103.5 

secondary for 107.9 
(-30 dBm) 101.9 

103.1 
103.5 

Desensltlzation (Type B2) 


















19400 


Federal Register / Vol. 50, No. 89 / Wednesday, May 8, 1985 / Proposed Rules 


Thus, due to the radiation 
characteristics of the aviation facilities 
(i.e.. radiating upward from the 
transmitter), we believe that the 
stereoscopic nature of the service 
volume should be taken into account 
when computing the interference zone. 

In other words, on FM station may 
locate “under" an ILS or VOR system 
without being a potential source of 
interference (sec Figure 8). We propose 
to allow use of the vertical radiation 
pattern in the determination of potential 
interference zones. Further, the 
characteristics of a directional FM 
ontenna should also be incorporated, if 
necessary, to furnish protection to the 
aeronautical facility. An FM station, 
therefore, could include in its analysis, 
the benefits of directional antennas, 
beam tilt, and/or the vertical 
characteristics of different antenna 
systems, to avoid a prohibited 
penetration of the stereoscopic service 
volume. However, no allowance has 
been proposed for polarization 
differences between the broadcasting 
and aviation signuls. The interfering 
signals were assumed to have the same 
polarization us the navigation system. 
Due to the inherent difficulties in 
defining the polarization of the aircraft 
antenna during flight, we believe this 
approach to be practical. We request 
comments on this proposal addressing 
both (1) the accuracy of the protection 
expected through theoretical 
calculations and whether actual proofs 
of performance at flying altitudes are 
needed, and (2) the method of 
accomplishing this obviously complex 
analysis scheme. 

Issue 7: Existing FM Stations 

57. Since the existing FM stations 
have operated without incident to air 
safety, they should be permitted to 
continue without regard to the new 
protection criteria proposed. Therefore, 
we propose that existing FM stations 
(those for which a license or 
construction permit has been granted) 
be grandfathered as long as any changes 
made would not increase the likelihood 
of interference to the stereoscopic 
service volumes of potentially affected 
aeronautical facilities. In all other cases, 
the new standard would apply. 

Miscellaneous 

58. Because serious interference has 
the potential to be a threat to air safety, 
the Commission proposes to amend the 
Rules to oblige licensees causing 
interference, which jeopardizes safety of 
life, to promptly eliminate that 
interference. Additionally, if that 
interference could not be expeditiously 
eliminated, the rule amendment would 


give the Chief of the Field Operations 
Bureau delegated authority to 
temporarily suspend the operating 
authority of the interfering station. This 
authority to suspend operations would 
encompass all broadcast stations 
authorized under Part 73 of the Rules 
(i.e.. AM. FM, TV, International, etc.) 
and would follow the precedent 
established by Sec. 0,311 of the FCC 
Rules. 

5a W r e suggest that the existing power 
of the Commission to issue Cease and 
Desist Orders is not sufficient because 
(1) a violation of license authority must 
occur first, and (2) the process may be 
too slow. Where interference can be 
shown to jeopardize personal safety, we 
cannot rely solely upon voluntary 
cooperation. The Commission, therefore, 
wishing to put all parties on notice of 
their rights and responsibilities, 
proposes rules which would give the 
Commission the device necessary to 
suspend operation. We expect an 
emergency order would be exercised 
only in the most egregious 
circumstances where a clear case of 
safety of life has been confirmed by the 
Commission. 

60. Further, for those cases which 
would normally not be permitted within 
the distances specified but have unusual 
circumstances (such as, the move of a 
grandfathered station, antenna farm, 
etc.), we propose authorizing the station 
with the following condition on the 
construction permit or license: 

Upon receipt of notification from the 
Commission that harmful Interference is 
being caused by the operation of the 
licensee's (permittee's) transmitter, the 
licensee (permittee) shall cither immediately 
reduce the power to the point of no 
interference, cease operation, or take such 
immediate corrective action as is necessary 
to eliminate the harmful interference. This 
condition expires after one year of 
interference-free operation. 

Conclusion 

61. In considering the compatibility 
between FM broadcasting and 
aeronautical radio navigation 
susceptibility, the rights and 
responsibilities of each service must be 
recognized. We have endeavored to 
meet the questions of compatibility 
directly and assess a fair burden 
between the affected services. The 
requirements suggested in this document 
are based on international 
documentation and their applicability, 
as well as. their accuracy should be 
extensively evaluated for domestic 
cases. We emphasize that via this 
document the Commission is proposing 
general compatibly solutions for 
discussion purposes: and. therefore, the 


specific criteria and ultimately adopted 
procedures may change as a result of 
the compiled record. 

Initial Regulatory Flexibility Act 
Analysis 

/. Reason for Action 

The proposed action will eliminate or 
substantially simplify electromagnetic 
coordination requirements with the 
Federal Aviation Administration. 
Currently, the FAA reviews most 
broadcast applications and issues air 
hazard determinations if they predict 
that interference to their facilities may 
occur. The standards used for such 
determinations are not specified in any 
document 8nd have been varied by the 
FAA from time to time. Further, the 
standards have resulted in restrictions 
to the siting of broadcast transmitters, 
particularly to FM broadcasting, without 
the benefit of public comment. 

II. Objectives 

Tbe purpose of this rule making 
proceeding is to define the protection 
criteria needed to sufficiently protect 
avionic equipment without unnecessary 
restricting the growth of the broadcast 
industry. Since the FM Broadcast 
stations have been identified 
internationally as having a potential for 
generating interference in aeronautical 
receivers, specific protection standard? 
have been proposed for the FM 
Broadcast service. The Commission 
expects to reduce the likelihood that 
broadcast applications will be held up 
due to air hazard determinations if 
actual standards are developed. 

Ill Legal Basis 

The action taken by this Notice is 
authorized by sections 4(i) and (j). 302. 
303. and 403 of the Communications Act 
of 1934, as amended. 

IV. Description , Potential Impact and 
Number of Small Entities Affected 

The proposed action defines the 
protection standards that FM Broadcast 
applicants are being required to meet 
when siting their transmitters in the 
vicinity of FAA facilities. All broadcast 
applicants, including small entities, will 
be positively affected because the 
burdens associated with unknown 
criteria will be eliminated. In connection 
with another proceeding (MM Docket 
No. 84-231), the Commission will be 
releasing (over a series of months) 689 
FM Broadcast allotments to allow 
interested parties to file applications. 
The number of small entities that might 
apply for these, or future allotments, is 
unknown. 
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V Recording, Record Keeping and 
Other Compliance Requirements 

None. 

Vf. Federal Rules Which Overlap, 
Duplicate, or Conflict With This Rule 

None. 

VIL Any Significant Alternative 
Minimizing Impact on Small Entities 
and Consistent With Stated Objectives 

Under the status quo, the Commission 
must evaluate each case where the FAA 
has issued an electromagnetic air 
bdzard determination. The applicant 
may try to reach nn accommodation 
with the FAA. perhaps by changing the 
proposed site, to remove the 
dt termination or request the 
Commission to review the air hazard 
itudy and begin negotiation to reverse 
the determination if we disagree. The 
proposed action should remove the need 
for such a time consuming process by 
advising all parties what standards will 
be applied to determine if interference 
to avionics is likely to occur. No other 
alternatives exist which would minimize 
th> impact on small entities. 

Paperwork Reduction Act 

&£. The proposal contained herein has 
been analyzed with respect to the 
Paperwork Reduction Act of 1930 and 
found to contain no new or modified 
form, information collection and/or 
fctord keeping, labeling, disclosure, or 
retard retention requirements; and will 
not increase burden hours imposed on 
tfo 1 public. 

Ex Parte Considerations 

63 . For purposes of this non-rcstricted 
notice and comment rule making 
proceeding, members of the public arc 
•dvised that ex parte contacts are 
permitted from the time the Commission 
adopts n ,\otice of Proposed Rule 
Staking until the time a Public Notice is 
issued stating that a substantive 
disposition of the matter is to be 
considered at a forthcoming meeting. In 


general, an ex parte presentation is any 
written or oral communication father 
than formal written comments/ 
pleadings and formal oral arguments) 
between a person outside the 
Commission and a Commissioner or a 
member of the Commission’s staff which 
addresses the merits of the proceeding. 
Any person who submits a written ex 
parte presentation must serve a copy of 
that presentation on the Commission’s 
Secretary for inclusion in the pub li c file. 
Any person who makes an oral ex parte 
presentation addressing matters not 
fully covered in any previously-filed 
written comments must prepare a 
written summary of that presentation; 
on the day of oral present a ti on, that 
written summary must be served on the 
Commission’s Secretary for inclusion in 
the public file, with a copy to the 
Commission official receiving the oral 
presentation. Each ex parte presentation 
described above must state on its face 
that the Secretary has been served, and 
must also state by docket number the 
proceeding to which ft relates. See 
generally, $ 1.1231 of the Commission’s 
Rules. 47 CFR 1.1231. 

64. Pursuant to applicable procedures 
set forth in || 1.415 and 1.419of the 
Commission’s Rules, interested parties 
may file comments on or before October 
11,1985, and reply comments on or 
before December 11.1985. All relevant 
and timely comments will be considered 
by the Commission before final action is 
taken in this proceeding. To file formally 
in this proceeding, participants must file 
an original and five copies of all 
comments, reply comments, and 
supporting comments. If participants 
want each Commissioner to receive a 
personal copy of their comments, an 
original plus nine copies must be filed. 
Comments and reply comments should 
be sent to Office of the Secretary, 

Federal Communications Commission. 
Washington, D.C. 20554. Comments and 
reply comments will be available for 
public inspection during regular 
business hours in the Dockets Reference 


Room (Room 239) of the Federal 
Communications Commission. 1919 M 
Street. NW., Washington. D.C. 20554. 

Ordering Clause 

65. As required by Section 603 of the 
Regulatory Flexibility Act. the 
Commission has prepared an initial 
regulatory flexibility analysis f’lRFA”) 
of the expected impact on small entities 
of the proposals advanced herein. 
Written public comments are requested 
on the 1FRA. These comments must be 
filed in accordance with the same filing 
deadlines as comments on the rest of the 
Notice , but they must have a separate 
and distinct heading designating them 
as respones to the regulatory flexibility 
analysis. The Secretary shall cause a 
copy of the Notice,, including the initial 
regulatory flexibility analysis, to be sent 
to the Chief Counsel for Advocacy of the 
Small Business Administration, as 
required by section 603(a) of the 
Regulatory Flexibility Act (Pub. L 90- 
354. 94 Slat. 1164. 5 U.S.C. 601 et seq, 
(1961)). 

66. For further information regarding 
this proceeding, contact Kayhryn S. 
Hosford, Mass Media Bureau. (202) 632- 
9660. 

(Secs. 4. 303. 48 Stilt., as amended. 1066.1082; 
47 U.S.C. 154. 303) 

Federal Communications Commission. 
William J. Tricarico. 

Secretary. 

Note.—Due to the ongoing effort to 
minimize publishing costs, die Bibliography, 
the •'Acronyms" list. Table 2 (FAA Regional 
Frequency Management Addresses listing), 
and Appendix 2 (Draft of Work Statement 
regarding the Research and Development 
Project) will not be printed herein. However, 
copies of the entire text of this document may 
be obtained from International Transcriptions 
Services, Inc-, located at 1919 M SL. NW., 
Washington, D.C. 20554. (202) 296-7322, Also, 
a copy is available for public inspection tn 
the FCC Dockets Branch, Rm. 239. Bnd the 
FCC Library, Rm 639. both at 1919 M St,. 

NW. and are filed with the original 

BtLUffQ CODf C717-01-M 
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Figure 1 



Frequency of unwanted signal 

ILS/VOR desensitization immunity criteria (Type B2) 

A : First Session CARR-1-82 
Assumed existing immunity 

B : JIWP 8-10/1 Existing immunity 

C : JIWP 8-10/1 Future immunity 
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FIGURE 2 
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FICDXE 3 



Note: All elevations shown are with 
respect to the station's site 
elevation (AGL). 


Standard Service Volume 
ILS Localizer 
(Front Course) 


4,500 ft 


Touchdown Point 
Localizer Antenna 


Optional Service Volume 
ILS Localizer 
(Front Course) 


Localizer Antenna 
Touchdown Point 



1,000 ft 


Service Volumes for ILS Localizer in the U.S. 
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FICUH 4 


60,000 ft 
45,000 ft 


18,000 ft 
14,500 ft 

1,000 ft 



Standard High 
Altitude Service Volume 



1,000 ft 


Terminal Service Volume 



Standard Lou 
Altitude Service Volume 


Note: All elevations shown are with 
respect to the station'6 site 
elevation (AGL). 


Service Volumes for VOR In the U.S 






















Field Strength In dB(uV/m) for 1KW ERP 
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FIGURE 5 























































































FIGURE 6 
(vorst receiver) 
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FIGURE 7 

(Improved receiver) 
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Table 1.—RF Protection (O/U) Ratios for ILS Localizer Receivers for Type a2 Interference. oB 
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Appendix 1 

November 29.1984. 

Mr. Leland F. Page. 

Acting Director\ AES-1, Systems Engineering 
Service, Federal Aviation 
Administration. 600 Independence 
Avenue, SIV., Washington, D.C. 20691 
Reference: General Criteria for Air Hazard 
Determination! (FJectromagnetic 
Interference—Television) 

Dear Mr. Page: During the regular FAA/ 
FCC coordination meeting on October 25. 
1984. Mr. Gerald Mariey requested that the 
Commission put into a letter its concerns 
obout electromagnetic interference (EMI) 
criteria currently being used by FAA Regions. 
Our particular concern at this time is the 
criteria outlined in the AES-500 policy 
statement dated |une 1984. for determining 
potential EMI from television (only) 
broadcast stations. A copy of this policy was 
just recently received and evaluated by 
Commission engineers who are coordinating 
the matter with your agency. 

The FAA AES-500 guidance document 
extends use of the Venn diagram calculations 
to include the VKF and UHF television bands 
in a manner which is technically inconsistent 
with both the basic FAA-RD-78-35 report 
and the more recent Rome Research 
Corporation test data. Additionally, the 
policy statement does not include critical 
factors which should be taken into account 
when evaluating television broadcast 
systems. Television waveforms are amortg 
the most complicated found in both time and 
frequency domains and. as such, cannot be 
treated as simple extensions of frequency 
modulated signals for interference 
evaluations. For your convenience.! have 
tabulated our basic concerns about these 
below. 

1. The AES-500 policy states that a value of 
Lr-15 dB (antenna rejection factor due to 
frequency separation) should be used for 
either navigation or communication antenna 
loss when calculating distance (radius) in 
nautical miles from a broadcast antenna at 
which a specified interference signal power 


level would appear to be present from a TV 
station operating in the frequency band from 
175 MHz to 800 MHz. The 15 dB value is 
noted as an interim standard based on FAA 
ground antennas (Rome Research Corp.. Test 
Report. Nov. 1.1982). A copy of the Rome 
data is attached to the policy statement. 

Even as an interim measure, the 15 dB 
value is too restrictive and is not. in fact, 
supported by the Rome Report for general 
application. The Rome test data shows that 
for a VHF avionics ground antenna, loss for 
frequencies in the range 175-800 Ml Iz varies 
widely, up to more than 45 dB. depending 
upon the frequency of interest Furthermore. 
Final Report No. FAA-RD-78-35 (pp 41 and 
42) shows values of aircraft navigation and 
communication antenna losses that exceed 
40 dB. again depending upon the frequency of 
interest 

We recommend using values more 
representative of those shown in FAA-RD- 
78-35 for antenna rejection, as these are from 
actual aircraft antennas. Frequencies above 
those shown in the report can. as an interim 
measure, be derived from the Rome Report. 
For FCC review of air hazard determinations, 
wc plan to use the antenna rejection values 
in Report FAA -RD-78-35. or the Rome Report 
at higher frequencies, until better data 
becomes available. 

2. The formula is used in the television 
signal EMI analysis incorporates no loss 
factor for receiver frequency response. A 108- 
137 MHz avionics receiver would 
undoubtedly discriminate against signals 
removed in frequency by hundreds of 
megahertz, such as the case for broadcast 
television signals in the USA (175 to 800 MHz 
band). 

3. Interference from a television signal is a 
function of the maximum average video 
power level not the peak power. In all of the 
FAA Regional EMI studies of television 
signals we have reviewed to date, the levels 
of synchronizing pulse peaks have been used 
for calculations. The synchronizing power 
level is 1 68 times the maximum average 
video power level, for a “worst case 4 (full 
black level) television waveform. Of course. 


full black level rarely occurs, and 
occurrences are for very short durations. 
Additionally, the B-microsecond 
synchronizing pulses would be insignificant 
considering the relatively long time constants 
In navigation receivers. Therefore, a 
correction factor of at least 2.25 dB should be 
applied to the video power levels used by the 
FAA in calculations. In practice, with actual 
non-black level programming, the value will 
be even greater. 

4. The overload values of -10 dBm for 
communications receivers and -20 dBm for 
navigation receivers were published by Mr. 
Charles Cram, and the FAA. for frequency 
modulated signals near 108 MHz. The only 
reason for the difference on overload levels is 
because the test signal was much closer in 
frequency to the navigation band i.e., the 
frequency separation from the 
communications receiver provided 10 dB 
additional rejection. For frequencies far 
removed from the aviation bands, both of the 
values are too high. 

5. The AES-500 policy provides no 
guidance for intermoduation (1M) calculation 
(perhaps that is given to FAA regions 
elsewhere). Two types of IM must be 
considered, viz., receiver-produced IM and 
transmitter-produced IM. Other types exist, 
but are practically negligible compared to 
these two. 

For receiver-produced IM. a VHF avionics 
receiver would typically be driven to non¬ 
linear state (overload) by one strong signal 
and then other signals might be acted upon 
by the receiver to produce IM. To correctly 
analyze the EMI, factors for both avionic 
receiver and antenna frequency response 
must be used because of the very wide 
frequency differences involved. After 
applying antenna and receiver frequency 
response factors iboth being frequency 
dependent), coefficients of nonlinear trensfn 
(efficiency of conversion), or eqivalent. must 
be used. These will be nonlinear coefficients 
themselves, dependent upon the degree of 
receiver overload. In any event, the 
conversion efficiency loss will be significant 
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Intermodulations studies being conducted by 
KAA regional offices do not hike Into account 
receiver and antenna losses nor conversion 
efficiency factors. It is important to note that 
this type of interference is not being radiated 
from FM or TV stations. This interference 
w ould occur uniquely because of deficiencies 
in receiver design. Therefore, as a minimum, 
the factors described above should be 
applied. 

For transmitter-produced IM. the only 
meaningful general esse is when the 
transmitters and collocated.These IM 
products could be from any combination of 
TV, FM or even other types of transmitters 
le.g., land mobile). When television or FM 
transmitter-produced IM is considered, and 
transmitters are physically miles apart, 
^pace-loss is always sufficient to preclude 
significant IM production. W r hcn physically 
separated, transmitting antenna frequency 
response of all stations must be applied, not 
only with respect to receiving the other 
%trong signals, but with respect to 
retransmitting any (M product. Additionally, 
a non linear conversion efficiency for all 
Mgnal components contributing to an IM 
product must lie used. The conversion 
< fficiaocy will be low and generally 
negligible. For these reasons, significant 
transmitter-produced IM products do not 
occur involving IV transmitters that are not 
ollocatod. For collocated TV stations, ell 
transmitted products would be at least 60 dB 
Mow the power of the station producing the 
products. The Commission can require 
additional alttenuatiun. if required. 

In view of the discrepancies, enumerated 
above, we have serious reservations about 
r^tricting the growth of the IV broadcasting 
service based on FAA air hazard 
♦ terminations. Evidence is lacking to 
indicate that a general problem even exists 
where TV stations are involved in 
Interference. Application of the above 
mentioned factors and/or more testing may 
lend to agreed-upon protection criteria: but. 
for the present, we cannot support the 
mpthod being employed in general for air 
hazard determinations Involving television 
nations. 

Commission engineers would be happy to 
discuss further any of the above concerns tn 
the hope of reaching an agreeable solution. In 


the meantime, we will continue to evaluate 
the cases and promptly notify you of any air 
hazard determinations that seem to be in 
error. 

Sincerely. 

Ralph A. Haller. 

Chief. Technical and International Branch. 
cc: 

Mr. Sidney Wugalter. 

Manager, 

Flight information and Obstructions Branch 
(AAT-217). Federal Aviation 
Administration. 800 Independence 
Avenue SW.. Washington. D.C. 20591 

Appendix 3 

It is proposed to amend 47 CFR Parts 0 
and 73 of the Commission’s Rules and 
Regulations as follows: 

PART 0—[AMENDED! 

1. 47 CFR 0.311. paragraph (e) would 
be revised to read as follows: 

• • • * • « 

(cj The Chief of the Field Operations 
Bureau U authorized to make 
determinations and notifications of the 
presence of harmful interference to 
radio communications involving safety 
of life of protection of property which 
requires temporary suspension of 
operation under 8 5 73.1050 and 74.23 of 
the Rules. Upon invoking the authority 
granted pursuant to this section, the 
Chief of the Field Operations Bureau 
must immediately inform the Chairman 
of the Commission. 

PART 73—IAMENDEDI 

2. A new 47 CFR 73.224 entitled 
’’Protection of Aeronautical Services’* Is 
added to read as follows: 

§ 73.224 Protection of aeronautical 
services. 

(a) FM stations authorized prior to 
(adopted date) that do not conform to 
the requirements of this section may 


continue to operate as previously 
authorized. Additionally, these FM 
stations may make such changes as 
would reduce the potential for causing 
objectionable interference to 
aeronautical services as defined in this 
section. 

^b) No application for a FM station on 
Channels 221-300 (92.1-107.9 MHz) will 
be accepted if objectiona! interference is 
predicted. Objectionable interference 
occurs when an interference zone of a 
FM station penetrates the stereoscopic 
service volume of a protected 
aeronautical facility. 

(c) A protected aeronautical facility is 
defined as a FAA assigned and operated 
Instrument Landing System (ILS) or VHF 
Omni range (VOR) facility used for 
airport approaches that occupies one of 
the following frequencies (MHz): 


ILS 


toss 

110.3 

1065 

inns 

1087 

110.7 

ins.9 

1100 

1001 

111 1 

1093 

111.3 

1005 

11 LS 

1087 

111.7 

1090 

111.9 

110.1 

VOR 

106.2 

1102 

106.4 

110.4 

was 

1106 

106J 

nos 

toon 

111.0 

1092 

1112 

100.4 

111.4 

1006 

111.6 

UN.a 

111.6 

nao 



(d) The dimensions of the stereoscopic 
service volume to be protected for the 
ILS (standard and optional) and the 
VOR facilities arc given in the top and 
side views of the following figures: 

MLUNO COOf <712-01-0 
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STANDARD SERVICE VOLUME 
ILS LOCALIZER 
(FRONT COURSE) 


OPTION A SERVICE VOLUME 
ILS LOCALIZER 
(FRONT COURSE) 


Note: All elevations shown are with 
respect to the station's site 
elevation (ACL). 



VOR STANDARD 
TERMINAL SERVICE VOLUME 
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(e) For the four interference types that 
must be considered, the interference 
zone is defined as follows: 

(1) Spurious emissions type 
interference potential occurs when the 
field strength, of a FM station operating 
on Channels 221-300 (92.1-107.9 MHz), 
exceeds the following value (depending 
on the aviation facility of concern): 

FS=18-P + S for ILS facilities 
PS = 25 - P + S for VOR facilities 

(2) Adjacent channel type interference 
potential to a VOR facility operating on 
108.2 MHz occurs when the field 
strength, of a FM station operating on 
Channel 300 (107.9 MHz), exceeds the 
following value: 

FS = 112-P for VOR facilities on 108.2 MHz 

(3) Intermodulation type interference 
potential occurs, when two or three FM 
stations operating on Channels 221-300 
(92.1-107.9 MHz) capable of producing 
third order modulation products 
corresponding to an ILS or VOR facility, 
combined according to the following 
standards: 

(i) The intermodulation products are 
of the form: 

f. = 2f» - ft for two signals 
L»fi + 6-l» for three signals 

(ii) For a two signal product, the 
interference potential occurs where the 
prime signal level of one FM station 
intersects the secondary signal level of 
the other FM station. For a three signal 
product, the interference potential 
occurs where the prime signal level of 
one FM station intersects with an area 
common to the secondary signal levels 
of the other two FM stations. 

prime: FS -108.5- P + L for both ILS and VOR 
facilities 

secondary: FS~98.5-P+L for both ILS and 
VOR facilities 

(4) Receiver dcsensitizalion type 
interference potential occurs when the 
field strength of a FM station operating 
on Channels 281-300 (104.1-107.9 MHz) 
exceeds the following value: 

FSt 128.5 —P-^L—R for both ILS and VOR 
facilities 
Where: 

KS * field strength in dBu 
f. = the aviation frequency of concern in MHz 
fi. U. £» = the frequencies of the FM stations 
such that L >f*>f* 

P ' effective radiated power of the FM station 
in dBk (vertical plane when applicable] 

S spurious response in dB at 106.0 MHz (see 
I 73.317) 

L aviation antenna rejection of 3 dB f 1 dB/ 
MHz 

R - aviation immunity values in dB from the 
following table. 

Channel (Frequency in MHz): R (in dB) 

281 (104.1): 0.5 

282 (104.3): 1.0 


283 1104.5); 1.5 

284 (104.7): 2.0 
285(104.9): 2.5 
286(105.1): 3.0 

287 (105.3): 3.5 

288 (105.5) 4 0 

289 (105.7): 4.5 

290 (105.9): 5.0 

291 (106.1): 6.5 

292 (106.3): 80 

293 (106.5): 9.5 

294 (108.7): 11.0 

295 (108.9): 12.5 
296(107.1): 14.0 

297 (106.3): 15.5 

298 (107.5): 17.Q 

299 (107.7): 18.5 

300 (107.9): 20 0 

(f) The distances to the field strengths, 
determined in paragraph (e) of this 
section, are determined by the following 
formula for free space propagation. This 
model is valid for distances up to 
approximately 40 kilometers (25 miles) 
without regard to transmitted or 
received antenna heights. Distances are 
rounded off to the nearest tenth of a 
kilometer. 

d * log' w ((107-FS)/20) 

Where: 

d* distance in kilometers 
FS - field strength in dBu. 

(g) Radiation in any direction in which 
objectionable interference occurs may 
be reduced by use of a directional 
antenna. Application for use of 
directional antennas must be in 
conformance with { 73.316(d): and the 
radiation in any direction must not 
exceed the maximum permitted under 

5 73.211(b) for the particular class of 
station. 

3. A new 47 CFR 73.1050 entitled 
“Interference jeopardizing safety of life M 
is added as follows: 

ft 73.1050 Interference jeopardizing safety 
of life. 

(a) The licensee of any station 
authorized under this part that causes 
harmful interference, as defined in S 2.1 
of the Commission's Rules, to radio 
communications involving safety of life 
must promptly eliminate the 
interference. 

(b) If harmful interference, as defined 
in i 2.1 of the Commission's Rules, to 
radio communications involving the 
safety of life occurs which cannot be 
promptly eliminated and the 
Commission finds that there exists an 
imminent danger to safety of life, 
operation of the offending equipment 
shall temporarily be suspended pursuant 
to the provisions of the Communications 
Act, see . eg. 47 U.S.C. 316, and shall not 
be resumed until the harmful 
interference has been eliminated or the 
threat to the safety of life has passed. 


When specifically authorized, short test 
operations may be made dumg the 
period of suspended operation to check 
the efficacy of remedial measures. 

[FR Doc. 85-10440 Filed 5-7-85; 8.45 um| 
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47 CFR Part 25 


ICC Dock#! No. 85-135; FCC 85-2381 

Licensing Space Stations In the 
Domestic Fixed-Satellite Service 

agency: Federal Communications 
Commission. 

action: Notice of proposed rulemaking. 

summary: This action proposes a rule 
that specifies the financial qualifications 
an applicant must demonstrate in order 
to be granted Commission authorization 
to construct and operate a domestic 
fixed-satellite system. Additionally it 
proposes transponder utilization 
standards that licensees must 
demonstrate before the Commission will 
grant authorizations for expansion 
satellites. This action was taken to 
clarify Commission policy on financial 
eligibility critera and transponder 
loading requirments for domestic Tixed- 
satellite applicants. 

dates: Comments may be filed on or 
before June 7,1985 and reply comments 
on or before June 27,1985. 

address: Federal Communications 
Commission, Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Rosalee C. Gorman. Cecily C. Holiday or 
Fern ). Jarmulnek, Satellite Radio 
Branch. (202) 634-1624. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 25 

Satellite radio communication. 
Satellites. 

Notice of Proposed Rulemaking 

In the matter of licensing Space Stations in 
the Domestic Fixed-Satellite Service. CC 
Docket No. 85-135: FCC 85-238. 

Adopted: May 3.1985. 

Released: May 7.1985 
By the Commission: Commissioner Rivera 
not participating. 

I. Introduction 

1. In its 1983 Processing Order, the 
Commission established a cut-off for 
processing new domestic fixed-satellite 
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space station applications. 1 Any space 
station application proposing the use of 
the 14 GHz and * *^ia GHz hundi and 
requesting orbital locations unsable by 
domestic satellites was required to be 
submitted on or before November 7. 

1903 to be considered in this new 
processing group. Apendix B of this 
order specified the information required 
In these applications. In response. 71 
entities submitted applications for 85 
domestic satellite authorizations. Public 
notice was given on March 12.1984 of 
the Tiling of these applications. 
Comments were solicited on the 
individual proposals as well as the 
general processing procedures for the 
group. 1 In addition to the applicants. 13 
other parties submitted comments in this 
proceeding. 1 

2. It is clearly in the public interest to 
grant the applications of qualified 
entities in the pending group as 
expeditiously as possible. To this end. 
we have now completed a detailed 
review of the applications and of the 
extensive comments submitted in this 
proceeding. We are in accord with the 
commenters of the need to complete 
processing of the pending group as 
promptly as possible, we find that final 
authorizations are needed now if 
companies are to undertake the business 
commitments to construct the domestic 
satellite facilities needed to serve the 
public through the end of the decade. 4 
Further delay would only cause 
uncertainty which could frustrate 
business planning to the detriment of 
users who will need satellite services in 
the late 1960's. We also believe that it is 
necessary to make such authorizations 
now to clarify future United States 
domestic satellite interests at the 
upcoming Space WAJtC. 4 


1 Ihnrtrsiu. Fii\t\i Satellite Sarwce. S3 PCC 3d 
13001V163) Thi« «inter w.m r<dnned in conjunction 
with / teeming afSjKxx Stat/an * in the Domestic 
fixed SatvHUr Service. 54 R*d Rry 2d 577 (P%¥) 

(19SJ; (her !naftr.r Reduced 0:b*tulSpccivgJ and 
thir tndiv ideal onirm grunting the previous round of 
•pane •lotion applications. Tlwr atfual cot-off dole 
was tpeuftrd by Public \oti<y>. Report No DA-2117 
(re\uM*d Ser»r mber 9. ISR3J. 

% Public Abl/pp. Report No DS-2IV5 irrf-aiwJ 
Mur<*h 12. 1«4? 

’ A tint or the** partis it altached as Appendix 
A 

* In our 1SHJ aulhcirizAffon action*, we noted that 
the nrwty authorized f^telhle* would be launched 
over a 4 lo ft yaw period. Boca*** of the J year 
construction period required, satellites who** 
contraction was authorized in 1905 would not be 
available unlit about 108S 

*Sudi consideration* have been taken into 
act ooot in other Commiexson prwmiir.gx Sfr. 
Direct 8 randan Ung Satellite Sense. SO \rX C 2d 072 
|t«tt|. 


3. In contrast to previous situations 
when space stations were authorized, 
we are now faced with more 
applications than orbital locations 
available under current spacing criteria. 
A significant number of these 
applications appear to be speculative in 
that the applicant either has not 
documented firm financial capabilities 
to construct the proposed satellite 
system or has requested the assignment 
of orbital locations in excess of its 
ability to use them efficiently to provide 
service to the public. On the other hand, 
other applications appear to satisfy fully 
our domestic satellite licensing 
objectives and merit prompt grant We 
have considered all of the alternative 
processing methods suggested by the 
commenters. We huve concluded that a 
strict application of qualifications 
standards will result in the most 
efficient and expeditious provision of 
additional domestic satellite services 
required by the public We have 
restated these requirements to ensure 
that all applicants clearly understand 
them and have an opportunity to 
supplement their applications. The 
Commission then will be in a position to 
make final ruling on the applications, 
and to dismiss those not meeting our 
criteria.* We are therefore proposng the 
rules discussed herein which would 
require submission of certain additional 
information from applicants on an 
expedited basis, enabling us to assign 
orbital locations as quickly as possible. 

D. Summary of Comments 

4. The comments submitted in this 
proceeding suggest a variety of 
processing approaches. The following is 
a brief summary and discussion of these 
comments. Because of the volume of 
these pleadings, it is neither desirable 
nor practical to discuss each in detail. 
However, we have fully considered all 
of the comments and our decision to 
proceed with this rulemaking is based 
on our full evaluation of the record now 
before us. 

5. It has been suggested that the 
Commission makes a processing 
distinction between companies with 
authorized systems and those initially 
entering the domestic satellite market. 
Several entities applying far their initial 
authorizations have advocated a policy 


* to the 7t*Ct Processing Order. 93 PCC I3BZ. we 
imUi a ted that eppftcation* rxrt ttrppMn* ih* 
fuqulfite kfiformattun would hr dismiasrd In giving 
gubbe noltcr of these application*. we reserved tbv 
right Ip dismiss Any Application i i. upon further 
examination, we determined that It vtm defective es 
nol in conformance with the Comiwfe*ion‘* ruie*. 
regsl/itkjna or pofccia*. Public hlutk* t Report No. 
DS-205 iiektsaed March \Z j 


favoring new entrants. 1 They associate 
the benefits of competition and 
innovation with these application* and 
suggest that the applications of all 
qualified new entrants * be given 
expedited treatment.* Established 
carriers ," in contrast have supported 
the institution of a renewal expectancy 
similar to that applied in the broadcast 
field. They argue that such on 
expectancy is necessary lo protect 
substantial capital investment and 
unique customer requirements. 

0. Several processing approaches have 
been suggested. These are comparative 
hearings, lotteries, auctions, or strict 
application of standards in order to 
dismiss unqualified applicants. The 
majority of commeoters oppose 
comparative hearings because of their 
expense and tendency to delay 
proceedings. Some, however, suggested 
that after strict standards were applied 
to all applicants in order to dismiss 
those not meeting our criteria, hearings 
would be appropriate to determine 
awards to qualified applicants. 11 

7. Parties were concerned that the 
establishment of a lottery to distribute 
orbital locations would necessitate 
major design modifications for 
applicants awarded a position adjacent 
to a non compatible system. 12 In 
addition, concern was expressed that LI 
all applicants were included in a lottery. 
there was a substantial possibility of an 
award to an unqualified company. 4 * 


T N itmnaf Kxib*ng/t. Inc. IMvXf. Equatorial 
Communication Service* (Pqut tonal). Ford 
Aavipca Sileflite S arvt ca * Corporation (F<ad). 
Pedsial Fjtprrsa Corporati<*i (Federal Express). 

• NRX ««gfr *t* fotuato»<t on spectrum efficiency m 
a method to evaluate new mi note. 

I Wa fvH*U a moti,in filed by Ford, a potrnfUl 
wh cntinnL for expedited processing of it* 
»ppftr«tKjn* The p*m;e**trtg procedure mtabtish* I 
by on t JteO Order I* intend? d to 

eaUbiiah a fear ami orderly mesas uf mtbarauim 
new donum*. facilities We turn conairtentiy 
applied a gro«ip approach to processing application* 
as nartirufar f req u ency band* bwan* tnfen rivet) 
used W« haw frmnd thla to be the mos* pmcfw.il 
way »>f authorizing multiple entitle* in order lo 
provide service to the pubBc aa expeditiously aa 
possible UifurcA'.kML with booc applk«aU 
processed and either authorized or dumitaed U tt‘ t* 
others will only lead to business oocerUinidis ami 
delays in service. 

"Satellite (bizinea* Systems (SBSJ. C1K Setrfht*- 
Corporation (CSATJ. and GTE Spaces*! 

Corpot jhon (Spacenet). Ttie Western L'nuai 
TeWgraph Company {Western Unionf *ugge*ta a 
permanent award of an authorization to ba revoked 
only for good cauae. 

M 5BS see Comment* of Ford which favor of 
expedited paper hearing* for existing currier* with 
firm rustamer* need* 

'•Spnci net: GSAT. 

•• BqttdoriaL Spacenet. 
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Other applicants prefer a lottery to 
comparative hearings because of the 
higher costs, delays and administrative 
difficulties caused by the latter 
method. 14 

8. The possibility of auctioning orbital 
locations was discussed in some 
comments. The Bureaus of Economics, 
Consumer Protection and Competition of 
the Federal Trade Commission (FTC) 
advocated this approach based on 
economic analysis and the assertion 
that administrative costs would be 
lower than if a lottery were used. 15 
Other parties favored a limited auction 
for authorizations to existing carriers as 
opposed to new entrants. ,f 

9. The majority of the commenters 
favored a strict application of the 
standards set out in the 1983 Processing 
Order to eliminate unqualified 
applicants. 17 The parties asserted that if 
this approach were followed there 
would be sufficient orbital positions to 
accommodate the remaining 
applications. ,# These standards were 
discussed by the commenters and 
included financial. 1 * * legal and technical 
criteria.* 0 In addition, parties asserted 
that the Commission should adhere to 
its policy of awarding two positions to 
*ach qualified new entrant and 
odditional locations for non-replacement 
satellites to existing carriers only where 
substantial fill and firm customer need 
were demonstrated.* 1 


'•Comments submitted by Western Union outline 
possible procedures by which such ■ lottery could 
he conducted In accord, see comments of Hugeo- 
i% ln accord comments filed by Henry Geller and 
Donna Lampert. Another applicant supporting the 
use of an auction If unqualified applicants were not 

• ieluded was Huges Communications Galaxy. Inc. 

11 luges). 

“Equatorial stated that an auction for all 
"pplicants would pose a substantial entry barrier to 
the mariet. 

<r 83 FCC 2d at 1262. 

'“Sep. e.g.. Hughes. Ford. GSAT. Spacenat. 

( nmaat General Corporation (Comte t). Equatorial. 

**Systematica General Corporation (SGC) does 

* :ggeat that ita bifurcated processing procedure 
bused on requested orbital locations would permit 
immediate grant* to new entrants. Strict 

< < nut rue bon deadlines could be applied to monitor 
these companies' financial qualifications and 
progress In completion of satellite systems. Digital 
Trteaat. Inc. (Digital] states In a Consolidated 
( '( position tu Petition to Deny that an applicant 
»Koutd only be required to demonstrate a 
rttisonable assurance of obtaining financing after a 
r itrue! j on permit Is awarded Other parties 
n bocaled that a strict financial qualifications 
standard be applied to all applicants. Sett American 
Satellite Company (American Satellite) which 
"Herod detailed suggestions on tha requirements to 
■iemonetrate financial qualifications for both new 
and existing earners. 

“For example. Hughes suggested deferring action 
hybrid satellites as bring inherently inefficient 
' American Satellite suggested deferring 
Applications for late launches and denial of requests 
foe contiguous positions. 


10. Other possibilities such as 
expansion of the orbital arc** and 
further reductions tn satellite spacings 
were raised.** It was suggested that 
combinations between applicants be 
favored.* 4 In addition. Systematica 
General Corporation (SGC) suggested a 
bifurcated processing procedure which 
would expeditiously grant those 
applications requesting positions In the 
far eastern portion of the orbital 
arc,** Other parties suggested the 
requirement of due diligence bench 
marks to insure the timely utilization of 
all authorizations.** 

III. Discussion 

11. It has been more than a decade 
since we first established our basic 
domestic satellite licensing 
policies.* 7 They have served the public 


"GSAT. Space net. 

" Parties did not advocate further reduction in 
spacings although Hughes stated that separations 
could be slightly narrowed without reducing spacing 
below 2*. Hughes opposes a reduction below 3* 
between those satellites serving the cable television 
industry. Hume Box Office (HBO) and the Satellite 
Television Industry Association (SPACE) requested 
that spacings between cable satellites be left at 3* 
and Joint Comments of Cable Television Operators 
and National Cable Television Association stressed 
that the move to 2* spacing be made slowly. CBS 
urged refection of HBO's proposal. GTE Spxcenet 
suggested that authority be given to fixed-satellite 
permittees to use frequencies allocated to DBS 
service. This suggestion was opposed by Satellite 
Television Corp. 

"Hughe*, Federal Express. 

•A subsequently filed joint motion of Cables*! 
General Corporation (Cablesat), Columbia 
Communications Corporation (Columbia). Digisat 
and SGC urges that we bifurcate this application 
proceeding end promptly grant their applications 
proposing Far Eastern Regional Networks (FERN), 
/e. a satellite network using positions east of 55* 

W L FERN applicants argue that their applications 
are not mutually exclusive with other applicants 
seeking to provide 43 and 50-state services, because 
these type* of services can be provided only from 
locations west of 55' W.L Because all requests for 
locations east of 55* W.L can be accommodated 
FERN applicants argue that these requests should 
be immediately granted GTE Spocenet. Federal 
Express and RCA Americom. oppose this procedure, 
contending that FERN locations may be able to bs 
used by non-FERN applicants willing to change 
their business plans. IS! alleges that ita requested 
orbit assignment will receive unacceptable 
interference from Digisat. We deny the FERN 
applicants’ motion. Because the orbital locations 
east of 55’ W.L are usable for domestic satellite 
services, we do not wish to foreclose non-FERN 
applicants from the option of modifying their plans. 
Moreover, we will not. as the FERN^pplicants 
suggest, dispense with an independent assessment 
of FERN applicants’ qualifications to the detriment 
of qualified applicants who may be willing to accept 
a position east of 55‘ W L 

"Western Union. 

*’ Domestic Communications Satellite Facilities, 
22 FCC 2d 66 (1970). 35 FCC 2d 844 (1972). recon. in 
port 36 FCC 2d 665 (1972). [Domsat /. II, and III, 
respectively). 


well and continue to be flexible enough 
to allow us to respond promptly to 
changing technological, market and 
regulatory conditions.**Three groups of 
domestic satellite authorizations have 
been granted within this policy 
framework. The initial domestic satellite 
authorizations were issued in 
1973,** another group was authorized in 
1980,*°and our most recent 
authorization actions were taken in 
1983.* 1 In considering the current group 
of domestic satellite applications now 
before us, we will continue to pursue our 
long standing objective as announced in 
our order in Domsat //, 35 FCC 2d 844 
(1972), to allow qualified applicants the 
opportunity to demonstrate the 
advantages to the public derived frgm 
satellite communications. As we 
cautioned in that order, however, entry 
into this field is not without limitation 
and we have a statutory responsibility 
to set qualification standards. Each 
applicant must make a sufficient 
showing that it meets these 
qualifications and that its proposal will 
sufficiently benefit the public to justify 
the assignment of orbital locations. 

12. We find that the public interest 
will be best served by an expeditious 
grant of authorizations to those qualified 
applicants who will be able to begin 
construction of their systems 
immediately and thu9 offer satellite 
services to the public expeditiously. 32 In 


“ Domestic Fixed-Satellite Senxe. 88 FCC 2d 3IS 
(1981). 

■ American Satellite Corporation 43 FCC 2d 348 
(1973); American Telephone and Telegraph 
Company. 42 FCC 2d 654 (1973); Communications 
Satellite Corp l 42 FCC 2d 677 (1973); GTE Satellite 
Corporation, 43 FCC 2d 1141 (1973* RCA Global 
Communications. 42 FCC 2d 774 (1973k Western 
Union Telegraph Company, 36 FCC 2d 1197 (1973). 

** Comsat General Corporation. 84 FCC 2d 547 
(1881); GTE Satellite Corporation. 64 FCC 2d 562 
(1961); Hughes Comnur\ications. Inc.. 64 FCC 2d 578 
(1961); RCA American Communications. Inc . 64 
FCC 2d 633 (1981); Satellite Business Systems. 06 
FCC 2d 180 (1961): Southern Pacific 
Communications. 64 FCC 2d 650 (1981k Western 
Union Telegraph Co* 86 FCC 2d 196 (1981). 

* ! Advanced Business Communications. Inc., 94 
FCC 2d 1 (1983k American Satellite Co . 94 FCC 2d 
39 (1983); American Telephone and Telegraph Co.. 

94 FCC 2d 44 (1963); Hughes Communications, Inc.. 
94 FCC 2d 271 (1983). Rainbow Satellite, Inc .. 94 
FCC 2d 437 (1963); RCA American Communications. 
Inc* 94 FCC 2d 441 (1963); Satellite Business 
Systems. 94 FCC 2d 447 (1983); Southern Pacific 
Communications Company. 94 FCC 2d 457 (1663k 
United States Satellite Systems, Inc. 94 FCC 2d 462 
(1983k Western Union Telegraph Co . 94 FCC 2d 467 
(1983). 

*• The desirability of expeditious action in the 
domestic satellite field and avoidance of 
unnecessary administrative delays in this dynamic 
industry Is well established. See eg~ US v. FCC. 

652 F 2d 72 (D C Cir 1900k 
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making this determination, we are 
fulfilling nur legislative mandate to 
satisfy the public “convenience, interest, 
or necessity** * *33 and an integral part of 
our public interest conclusion is 
verifying the qualifications of individual 
applicants.* 4 The explicit licensing 
standards we are articulating herein 
constitute the most efficient and 
reasonable method to judge an 
applicant's qualifications to proceed 
expeditiously with the construction, 
launch and operation of the proposed 
satellite facilities. 5 * 

13. Although it has been suggested 
that either lotteries or auctions are 
appropriate processing procedures, we 
have determined that the adoption of 
either at this time would be premature 
and could raise substantial problems. 
Instead, the application of strict 
qualifications standards might avoid the 
need to select alternative approaches 
and therefore, is preferable. As has been 
pointed out by the parties opposing 
lotteries, a pool including alt applicants 
probably would result in awarding 
satellite authorizations to unqualified 
entities thus causing delays in 
construction and service, and perhaps 
even forfeiture of licenses awarded to 
companies unable to fulfill their 
application representations. In addition, 
utilization of a lottery could result in the 
award of contiguous locations to 
incompatible systems thus necessitating 
major design modifications for licensees. 
In addition, the administrative delays 
and costs which would result from the 
institution of a new licensing scheme, 
such ns n lottery, assuming the statutory 
requirements for using a lottery could be 
met. 3,1 militate against its use. 

14. Auctions would entail many of tbe 
same administrative problems 
associated wuh lotteries. In addition. 
auctions have been proposed as a 
method for awarding authorizations in 
other serv ices but have not been 
employed. 31 Thus* we have no 


** 47 17 S C W7T4. 

** See PCC v. Sunders Brothers ttodw Sto/Awu 
309 UJ5. entUMOt 

Srr 47 1 JS C. 309(1*1: rteo Dometfx: Fixed 

SuUrlhto Service. T* PCC 3d <*0 f?990) fberrfnjfter 
Jim PrvmstqtOnUft f*D /Vrw/ijf OnMr t! 
PCC id i yn 

•• The criteria Ike Conimteon me ft meet In 
employing lattertea im wet fcwlh in Ha. Rep Ho. 97- 
70ft. 90 th *J Sm (11*0 
f1 See. ejt.. in tbe MSW of Amendment of Porta 
2.21. N and 94 of the Comm***** * Rtdr* and 
RitfuJut'ans in .eySJcrf to frequency allacotkm to tbe 
htan&bonoi Thlevisiom fixed Service, tbe 
AkrMpomi DtMnhoikm Sertncj*. and the Prtvnto 
Op*-™It tool Frx<\1 Microwave Service. 94 FCC 2d 
13M. 1200 (l In the Metier of Amendment of the 

Commission'* Rules to Allow the Selection from 
Ameca Certain Comprtioy Applications Using 
Random Sctei Uott or Lotteries instead of 
Comparative ffccrinjt*. 93 FCC 2d 9S2. BUS (I0SH In 


experience by which to evaluate their 
efficacy in this service. We have 
concluded that with the assistance of 
the Information requested by the 
proposed rule, the best approach is to 
determine expeditiously which 
applicants meet our strict qualified lions. 
If there are more qualified applicants 
than we are able to accommodate, we 
may then need to reexamine these 
alternatives. Tbe following is a 
discussion of our proposed rule. 

IV. Spec* Station Licensing Standards 

15. The basic information required of 
each applicant is specified in the 1933 
Processing Order.** Applicants were 
required to file complete and 
comprehensive proposals for their 
systems and services, and to 
demonstrate specifically their ability to 
proceed promptly with construction and 
launch of the proposed satellites. 
Additionally, if more than two orbital 
locations are requested, applicants were 
required to submit information on 
utilization of transponder capacity on 
In-orbit satellites and firm customer 
service requirements for additional 
satellite capacity. Our Initial review of 
the pending applications indicates the 
information concerning financial 
qualifications is. in many cases, 
inadequate to demonstrate an 
applicant's ability to construct and 
launch tbe proposed system promptly. 
Information with respect to transponder 
loading is insufficient to demonstrate a 
need for requested expansion satellites, 
or of future user requirements. 

16. Section 306 of the Communications 
Act of 1934 authorizes the Commission 
to grant radio station licenses and 
section 309(e) provides that if the 
Commission is unable to make e finding 
that the ptibfic interest, convenience snd 
necessity will be served by granting that 
application, it “shall formally designate 
the application for hearing ** “However, 
if an application on its face violates a 
Commission rule, a full hearing is not 
required. The hearing requirement does 
not affect the Commission's rulemaking 
authority.“In the Storercase, a pending 


thete pmcmdiopa the CuimMon cone AmM tk*t 
th« -pecitic uraxt a! authority lo me lotteries mode 
that proreaaiag method caonr attractive lh*a 
Indians. 

*• 93 PCC 2d 1310 (fyflSl The InforntMion 
•peofied hi tte» order is desired to update lt«* 
information that hat boom nqiaryerj of (pace tfalKjn 
applicants sinus our initial decitiao m 1900 lo 

accept •ui.b application* Son Du moat 1.22 KX 2d 
10. at Appendix D. 1900 Processing Order. 77 KX 
3d 95A. at Appendix U. 

"47 U-SlT. JUS SOStel 

• l asted States v. Stem Bnxxli usUng Cn. 351 

US, 192(1956) 


application was dismissed upon the 
Commission's adoption of multiple 
ownership rules for broadcast stations 
because the applicant was already 
licensed to operate the maximum 
number of stations permitted. The Court 
declared that the application could be 
dismissed without a hearing. 
Specifically, the Court held: “We do not 
think Congress intended the 
Commission to waste time on 
applications that do not state a valid 
basis for a hearing." 41 Thus, if 
applicants in the current domestic 
satellite system processing group are 
unable to meet the explicit basic 
qualifying standards concerning 
financial qualifications and loading 
requirements, their applications may be 
dismissed without a hearing. 

A . Financial Qualifications 

17. Financial qualifications are 
required in the domestic satellite field lo 
ensure that the development of the 
available but unused orbit and spectrum 
resource is not delayed, and that the 
public is promptly provided with needed 
satellite service. Constructing and 
operating a satellite system requires an 
enormous capital investment u with 
large risks involved. Close scrutiny of an 
applicant's financial qualifications 
assures the Commission that an 
applicant can immediately begin to 
construct and operate its system. 
Without sufficient financial resources at 
the time a construction permit is 
granted, an applicant wlil spend a 
significant amount of time attempting to 
raise capital before even beginning to 
fulfill its representations to the 
Commission that it can begin 
constructing its system immediately. 
Furthermore, experience has 
demonstrated that there is no guarantee 
that financing attempts will prove 
successful even with the issuance of a 
construction permit by tbe Commission. 
In UcL the failure of licensees holding 
conditional authorizations to obtain 
financing has resulted in protracted 
proceedings, placed substantial burdens 
on other applicants and on our limited 
processing staff, and delayed the 
processing of applications for additional 
facilities. Moreover, grant of an 
authorization to an applicant who is not 
financially qualified is now likely to 
preclude qualified applicants from 
constructing and operating proposed 
systems. This, in turn, delays service to 
the public. Requiring that an applicant 
demonstrate that it is financially 


"A/at a* 
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ataiified also discourages (he filing of 
purely speculative applicants for the 
purpose of selling a bare license and 
privately profiting from the regulatory 

process. 

IB. Thus, the Commission has. since 
ihimsat i traditionally required all 
applicants to demonstrate that they are 
f nancially qualified to construct launch 
and operate their proposed systems 
promptly. 4 *This scrutiny ensures that an 
applicant is capable of implementing its 
proposed domestic fixed-satellite 
system promptly. To aid our assessment 
wo stated In Reduced Orbital Spacing 
that we believed the standards set forth 
in Ultravision 44 were indicative of the 
showing that must be made by domestic 
satellite applicants to demonstrate full 
financial qualifications. 4 * 

19. Most parties commenting on this 
issue affirmatively support dose 
scrutiny of basic financial qualifications. 
Ford, for example, declares that the 
C ommission should adhere to its 
statement that it would hold domestic 
satellite applicants to the Ultravision 
standard for demonstrating full financiu] 
qualifications. 4 * According to Ford, 
applications unable to meet this 
standard should be summarily 
dismissed. SBS asserts that financial 
qualifications should include 
unconditional commitments of suffident 
funds to build, launch and operate the 
proposed systems upon authorization. 
Many parties, including SBS. American 
Satellite and Equatorial, oppose any 
further grant of conditional construction 
pe rmits such as the ones issued on an 

penmen tal basis to three applicants in 
the previous processing group. 47 SBS 
points out that the currant conditions of 
scarcity require a more rigorous policy 
in regard to applicants' qualifications. 
CSSS! states that while it believes that 
there is some confusion regarding the 
prevailing standard, the Ultravision 
reasonable assurance" test, coupled 
with a waiver for applicants unable to 
meet this test, is the prevailing 
Commission view. SGC is one of the few 
parties to continue to support the 
conditional authorizations, at least in 
the context of FERN applicants, where 


°Z2PCCZdM. 

M Uttrenhion Broodcmtinyt. 1 FCC 2d 544 [vmsy 
H'j»i standard basically provide* that an Applicant 
roust have sufficient capital lo construct it* system 
operate a far one year. 

' 94 FCC 2d at n. 59, 

Consolidated ftrtihoos to Deny or Uismim 
«pij Comments of Ford at 30. Other Applicants 
% PpurtWf thr full demonstration of financial 

! indude GTE Satellite. CTK Spocmri. 

Wncan Satellite. Martin Merit'll* 
f ■ nmunication* Systems, Inc. (Marlin Mar*et<u| 

’' See pars. 30 infra fur a dincumnm of this 

•U'j.rooch. 


SGC appears to argue for immediate 
grant of system authorizations, together 
with a strict six month deadline for 
initiating construction. Some applicants, 
such as Columbia and Rainbow argue 
that the Direct Broadcast Satellite "due 
diligence" standard should apply. For 
reasons discussed in more detail below, 
we believe that adopting a less stringent 
standard would be counterproductive. 
Our experiment with more lenient 
treatment of applicant qualifications 
may have been appropriate when the 
number of competitors was small and it 
was possible to afford the opportunity to 
all applicants to pursue their planned 
systems. Today, however, this is no 
longer the case. 

20. None of the comments in this 
proceedings convinces us that a lesser 
standard than Ultravision is warranted 
under current conditions in the Vs GHz 
and •Vis GHz bands. We believe that 
only the strictest application of the 
Ultrovison standard will allow us to 
fulfill our regulatory responsibilities and 
further our long-standing domestic 
satellite policy objectives. 4 *The 
Ultrovison test requires that an 
applicant demonstrate that it has 
sufficient capital to construct its system 
and operate it for one year. Until 1983. 
the documentation of the financial 
qualifications of applicants was not 
closely scrutinized because either the 
applicants' financial resources were a 
matter of record before the Commission 
or the applicant clearly had sufficient 
corporate resources to finance their 
proposed system. However, in 1983. 
there of the pending applicants 
admittedly did not have the financial 
resources to construct and operate their 
proposed satellite sy stems. Rather, they 
claimed that financial institutions with 
whom they had been in negotiations 
were prepared to participate in 
financing the proposed system once 
construction permits were granted. 
Because we were able to grant all 
applications without delaying any 
qualified applicant from proceeding with 
its plans, we were able to try a novel 
approach for that group, and granted 
three applicants authorizations 
conditioned upon their obtaining the 
necessary financing. 4 " We believe, 
however, that this experiment was not 
successful 441 None of the three 


m See Dnmeat ft. 36 FCC 2d S44 (1972) 

•• Advanced Dunnes* Communications- Inc.. IH 
FCC 3d 11 Rainbow Satellite Inc.. S4 FCC 2d 
437 (1963): United Slate* Satellite System** tnc~ « 
FCC 2d 462 (I9B3). 

* Adtxmced Bvniness CotnmunrcaUotis Inc.. FCC 
H5-57 (released February 2?. 1985): Rainbow 
Sated tie. Jnc. Monro No 2SS3 (released February 

14.19651: United States Satellite Systems, Inc, 


applicants could arrange conventional 
financing promptly upon grant, as they 
had represented they would, nor could 
any obtain the committed non¬ 
contingent financing we would have 
required under a more traditional 
approach. Given the existence of 
applicants who appear to be capable of 
demonstrating full ftnancial 
qualifications prior to the issuance of 
construction permits, the public interest 
will not be served by repeating this 
unsuccessful experiment 

21. Based on our extensive experience 
with the financial qualifications of 
domestic satellite applicants, and the 
observations that we have received 
from the parties in response to our 
requests for comments on processing 
methods and individual applications, we 
believe it desirable to restate and clarify 
the fmacial qualification requirements 
we stated would apply to future space 
station applications in Reduced Orbital 
Spacing . Specifically, we propose that 
each applicant for a domestic satellite 
space station authorization 
unequivocally demonstrate, prior to 
grant, that it has firmly committed 
financial resources to meet the 
estimated costs of proposed 
construction, launch and other initial 
expenses, as well as the estimated 
operating expenses for a year. 

Applicants must demonstrate financial 
qualifications by submitting audited 
financial statements or balance sheets 
for the latest available year 
demonstrating that the applicant or its 
parent company, if it is relying on the 
parent company as a source of 
financing, has uncommitted current 
assets sufficient to cover estimated 
investment costs and the estimated 
costs of the initial year of operation. 
Proof must also be submitted that such 
funds are firmly committed to provide 
all capital expenditures with respect to 
the proposed domestic satellite project.* 1 
This documentation need ncjt be 
resubmitted if it has already been 
supplied in the November 7. 1983 
application and the applicant certifies 
that circumstances have not changed. In 
conjunction with any form of credit 
arrangement or private equity placement 
the applicant is relying on the cover 
initial investment and operating cost, it 
must also submit the details of the loan 
or other from of credit or equity 
arrangement intended to be used to 


Mimoo No. 25S4 (released February 34.1065) 

(Applications for review ponding|. 

•* For example. a rrsoluiirm of the Board erf 
Directors %va* considered sufficient for this purpose 
in RCA Global Communications. FCC 73-795 
(released July 27,1973). 
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finance the proposed system. This 
includes information such as the identity 
of the creditor (or creditors). letters of 
commitment, all terms of the 
transactions including required 
collateral, and the details of any sale or 
placement of any equity or other form of 
ownership interest. 

22. Acceptable financial arrangements 
must demonstrate that financing has 
been approved and does not rest on 
contingencies which require further 
action by either party to the loun.” In 
other words, the instrument of financing 
must demonstrate that the lender has 
already determined that the applicant is 
creditworthy and. absent changed 
circumstances, is prepared to make the 
loun immediately on grant of 
Commission authorization to construct 
the satellite system.” Thus, letters from 
a financier indicating that it has an 
interest in the project, or will assist in 
arranging financing once a construction 
permit is granted, are not sufficient to 
demonstrate financial qualifications. 
Loans contingent on a future action of 
the applicant, such as marketing a 
certain number of transponders on the 
system or entering into contracts with 
other parties, will also not be considered 
sufficient. Parties are referred to our 
discussions in the cases cited in 
footnote 50 as examples of inadequate 
financial arrangements. An exact text of 
the proposed rule is contained in 
Appendix B.” 

B. Transponder Loading Requirements 

23. Newly authorized systems relying 
on generalized projections of traffic 
have consistently been assigned two 
orbital locations.”This policy rests on 


M ln particular, applicant* * with insufficient 
current capital assets committed to meet the test 
specific above may rely on project financing only 
if all necessary contracts have been executed 
Reliance un anticipated future tranapondrr sales or 
lease contracts will not be considered sufficient to 
demonstrate the applicant's financial sbility to meet 
payments required by the spacecraft manufacturer, 
launch services provider, and other vendors 

“The only circumstances we can foresee as an 
acceptable limitation on a lender's commitment to 
make a loan is a change in the applicant's 
creditworthiness or m general market conditions. 
f\s*. soaring interest rates. 

M We have attempted here to define precisely the 
showing an applicant must make to demonstrate its 
existing financial qualifications to construct and 
operate its proposed satellite system Parties are on 
notice that our intent is to interpret the UlUvvition 
standard in a manner that, while not impossible to 
meet, is more stringent than the interpretation 
applied in some of the cases that followed 
l/Umvition. Thus, to the extent that the standard 
proposed in the discussion above is inconsistent 
with these cases, our proposed standard will he 
followed. 

“See IMJ Pn nesting Order. 93 FCC 2d 1200 
(1953) Lk>rmtn F/*t'd SateiJfte Sentt*—Orbit 
Ih'ployrrwni Plan. 54 FCC 2d S54 119511 (hereinafter 
UK*) Assign men! Order]. 


the basis that two locations are 
necessary and sufficient to establish a 
competitive market presence in the 
absence of firm customer commitments. 
When an existing operator seeks to 
expand an authorized system or a new 
entrant requests more than two orbit 
locations, however, a concrete showing 
of need must be made. In Reduced 
Orbital Spacing * citing Ihe 1980 
Assignment Order,* 1 we stated that 
additional locations would be assigned 
"only upon a showing that in-orbit 
satellites are essentially filled and that 
an additional orbit location i9 needed to 
satisfy firm customer growth 
requirements, including reasonable 
protection requirements.” M The upper 
limit on in-orbit spare capacity was set 
at the equivalent of one spare satellite 
used for occasional or preemptible 
services, although we stated that a 
lower level may be required to enable 
more satellites to be accommodated. We 
further stated that forecasted 
requirements should be related as 
specifically as possible to the 
applicant's experience, rather than to 
general industry forecasts. Thus, 
applicants requesting more than two 
locations were required to provide 
detailed historical use data for their 
system and projected requirements on a 
transponder-by-transponder basis. 

24. Parties commenting on the general 
policies that should be followed in 
authorizing expansion satellites agree 
that new entrants should continue to be 
provided two orbital locations. They 
also agree that warehousing orbital 
assignments should not be permitted, 
although they differ in the method 
proposed to limit the number of 
expansion satellites granted. Equatorial 
and NEX argue that capacity of existing 
locations be utilized to the fullest extent 
possible and firm customer requirements 
be demonstrated before additional 
satellites are authorized. Federal 
Express argues that existing operators 
should be limited to the use of locations 
currently authorized to them until the 
existing satellites have been replaced 
with higher capacity satellites and 
maximum feasible capacity is being 
used. GSAT and Spacenet believe that 
expansion should be limited to one 
assignment in each band, while Martin 
Marietta asserts that existing operators 
should be limited to one new orbital 
assignment upon showing that existing 
facilities are loaded. SGC argues that 
assignment of more than one position in 


“54 Rad Reg. 2d 577. 

”54 FCC 2d 554. 

“ Reduced Orbital Spacing. 54 Rad. Reg. 2d at 
para. 81. 


each frequency band is unnecessary 
until an applicant can certify it has 
binding contracts for non-occasional use 
of at least 50% of the transponders on a 
satellite at that location. Finally. 
American Satellite suggests that no 
operator should be permitted to obtain 
more than 25% in-orbit spare capacity in 
a frequency band. 

25. We agree that qualified new 
entrants in each pair of frequency bands 
should continue to be initially assigned 
up to two orbital locations in each band. 
Further, we agree that requests for 
additional capacity should be concretely 
justified and the warehousing of 
expansion locations prohibited. 
Requiring licensees to operate their 
facilities at the maximum feasible 
capacity will achieve more efficient 
utilization of the orbit-spectrum resource 
to the benefit of the using public. Thus, 
we believe that our traditional policy of 
authorizing additional locations only 
when existing satellites are essentially 
filled and firm customer growth 
requirements are demonstrated should 
continue to be applied with certain 
modifications to facilitate 
implementation and to recognize that 
future growth requirements are 
impossible to predict with absolute 
certainty. 

28. Thus, we propose that applicants 
requesting an expansion satellite be 
required to demonstrate that the 
additional satellite will be 80% filled 
within three years of launch. This will 
provide sufficient spare capacity to 
insure against transponder failure, while 
maximizing orbit-spectrum use. If no 
contracts for the additional in-orbit 
capacity have been executed, the 80% 
showing may be made by projecting 
historical customer growth rates for thr 
applicant's existing in-orbit system, 
taking transponder configuration into 
account.” General industry forecasts 
will not be sufficient to demonstrate thnt 
the additional satellite will achieve the 
requisite fill. In addition, because 
transponder sales and long-term leases 
cannot be projected in the same mannt: 
as an applicant's own transponder 
requirements to serve customers 
directly, these transactions may not be 
included in projections of future fill.” 


“Submitting this information should not pose any 
problems to pending applicants. Historical use (hits 
and usage projection* were already required to br 
submitted under Appendix B of the 1963 Protean ; >' 
Order. We propose that traffic be based on linear 
extrapolation of the past three years usage taken 
from the semi-annual transponder loading report! 
required to be filed with the Commission employes 

• simple least squares regression model. 

“Transponder sales are a recent development in 
domestic satellite marketing, tee Transponder Sain 
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We believe that this approach, in 
contrast to linrrMng artificially the 
number of expansion satellites that may 
he granted as several co nun enters 
suggest, will ensure that demand for 
domestic satellite services is being 
satisfied. 

27. We recognrze. however, that it is 
often difficult to project firm customer 
requirements years advance of 
launch, especially when an applicant's 
in orbit system is not yet. or has only 
recently, become operational. Thus, we 
propose that applicants not able to 
demonstrate that the additional satellite 
will be at leaast 80% filled nevertheless 
be provided with the opportunity for 
expansion at Its own risk. This 
opportunity will be limited to one 

♦ pansion satellite in each frequency 
band :i which the applicant is 
authorized to operate. However, to 
ensure that these grants do not prevent 
our authorization of a qualified new 
entrant or of a demonstrably filled 
expansion satellite, these authorizations 
will be conditioned upon the permittee 
de monstrating prior to launch of the 
satellite that its existing in-orbit system 
in that frequency band is 80% filled. 41 
Hits should prevent a satellite not 
r< dually needed from being launched 
and thus inefficiently occupying an 
orbital location. Failure to make this 
required demonstration of fill by the 
specified launch date will render the 
authorization null and void. 

28. In addition, to ensure that in-orbit 
satellites are being adequately utilized, 
we propose to require each licensee to 
m tinlain 80% fill. This fill requirement 
must be demonstrated on each satellite, 
or if circumstances warrant, on an 

in <* *rage basis over the system. As we 
noted in Reduced Orbital Spacing, if the 
squired traffic fill is not achieved, the 
unfilled satellite will be considered as 
an excess spare. 47 This spare 
assignment will be cancelled and 
colocation of in-orbit satellites required 
if pending applications of qualified new 
entrants or existing entrants concretely 
demonstrating that an additional 


Qnkr 90 FCC 2d 1236 1 i9lC). and caution must 

br applied in extrapolating the initial rata 
rr *n•ponder wlea. which may not !** reflective of 
** Confer term trend Bccauae of the highly 
' 'towtand nature of aale* and long term Urate*, we 
tuch tranuclioo* should hr umaidored at 
1 'nibuting to fill only when contract* have been 

• woted firmly committing purchaser* to pay for 
«nd qm* them Moreover, transponder purchasers 
lessees do not report the actual usage data that 

*• fircctsary to predict future requirement* 
•tturately. 

Hria demonstration may be made by 
fefrronclgg the transponder utilization reports 
t;uin>d to be fdod with the Commission *em>- 
arnually or by subnutting a separate document. 

' fMucvd Orbital Spoxun#. Si Rad Reg 2d. at 

P*»rn, 84. 


satellite will be 88% filled are ready for 
grant. If an assignment is cancelled, the 
licensee will be afforded thirty days to 
notify the Commission which of its 
assigned locations should be cancelled. 
Further, as we have done in the past, we 
will also condition any grant to require 
construction, launch and operation of 
the space station by certain dates.** 
Failure to meet these milestones by the 
specified dates will render the orbital 
assignment null and void. In this way. 
we seek to ensure further that orbit* 
locations are not warehoused. An exact 
text of our proposed rule is contained in 
Appendix B. 

C. Fifing Dates 

29. The major objective; of this 
proceeding is to state as clearly as 
possible the information required to be 
included in a application for a satellite 
space station authorization with respect 
to financial qualifications and 
transponder loading. Although some of 
the pending applications may include 
sufficient detail with respect to these 
requirements, we are giving applicants 
the opportunity to amend their filings in 
order that they might demonstrate 
compliance with the proposed 
standards. Because it is necessary to act 
expeditiously on these pending 
applications, we are requiring any 
supplements ta applications or 
certifications of continued financial 
qualifications •* filed in compliance 
with the rules proposed herein to be 
filed within the time period designated 
for comments at specified below. The 
extensive comments received in this 
matter have already provided a full 
opportunity for all parties to be heard. In 
light of that, and the need for prompt 
action, we believe that any further delay 
would disserve the public interest. •* 
Thus, no extensions of time will be 
granted for the submissions specified in 
this notice. 

V. Conclusion 

3a Authority for this proposed 
rulemaking is contained in sections 1, 4 
(i) and (j). 301, 303. 307(a). 308(b). 309 
and 403 of the Communications Act of 
1934. as amended. 47 U.S C. 151,154 (i) 
and (j), 301. 303. 307(a), 308(b) 309 and 
403. 


m Ut at para tg. 

M para 21 u/pra. 

•'SmNABv PC C 740 F^J 11® (D C Or 1904} 
The factor* identified in that dec*ftian to »tsppart 
connmfnt confident ban of application* and 
rulemaking issue* are alto prevent here in this 
regard, we not* that apecific U S aalrlbte interest* 
will be mtcitral to the United State*' negotiating 
petition at the 1983 Spec* WARC which convene* 
August A 1985 


31. Pursuant to section 805(b) of the 
Regulatory Flexibility Act. we certify 
that our proposed rule will not have a 
significant impact on a substantial 
number of small entities. We believe 
this finding is compelled by the large 
amounts of financial resources which an 
entity must possess in order to construct 
and launch a domestic satellite 
system. •• 

32. Because it appears that the 
pending applications considered herein 
may be mutually exclusive on grounds 
of electrical interference, the processing 
of these applications and this 
rulemaking proceeding is considered to 
be a restricted adjudicative proceeding 
See 47 CFR 1.1203. Accordingly, the 
restrictions on ex parte communications 
in §1.1223 of the rules and regulations. 

47 CFR 1.1223, apply to these matters 
with respect to the use of orbital 
locations and the frequency bands 3700- 
4200 MHz. 5925-8425 MHz. 11.700-12.200 
MHz and 14.000-14,500 MHz. 
Specifically, all ex parte contacts are 
prohibited with respect to these 
proposals. An ex parte contact is a 
message (spoken or written) concerning 
the merits or outcome of any aspect of 
this proceeding made to a 
Commissioner, a Commissioner's 
assistant or other decision-making staff 
member, other than comments officially 
filed at the Commission or oral 
presentations made with an opportunity 
for all parties to be present. 

33. Accordingly, it is ordered that 
interested parites may file comments 
according to an expedited schedule 
pursuant to § 1.415 of the Commission's 
rules on or before June 7.1985 and reply 
comments on or before June 27.1985. 
Any supplemental information must be 
filed in conjunction with this comment 
period and must be received on or 
before June 7,1985. Comments on 
supplemental information must be filed 
on or before June 27.1985: and reply 
comments on or before July 8,1985. In 
addition to consideration of all relevant 
and timely comments, the Commission 
may take into consideration information 
not contained in the comments provided 
that evidence of the existence of such 
information including its nature and 
sources is placed in the public record 
and provided that the fact of the 
Commission reliance on such 
information is noted in any order taking 
final action in this matter. 

34. It is further ordered that pursuant 
to §1.419 of the Commission's rules, an 
original and five copies of all comments, 
replies, pleadings, briefs or other 
documents shall be filed with the 


•• Set* par*. 17 gupm. 
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Commission, and served directly; on the 
parties listed in Appendix A. Copies of 
all filings will be available for public 
inspection during regular business hours 
in the Commission's Public Reference 
Room at its headquarters in 
Washington. D.C 

55. It is further ordered that the Chief, 
Common Carrier Bureau, has delegated 
authority to require the submission of 
additional information, make further 
inquiries and modify the dates and 
procedures if necessary to provide for a 
fuller record and more efficient 
proceeding. 

38. It is further ordered that, in 
addition to the publication of this Notice 
of Proposed Rulemaking in the Federal 
Register, the Secretary shall also cause 
a copy of this notice to be served by 
certified mail upon each of the parties 
listed in Appendix A immediately upon 
the release of this notice. 

37. It is further ordered that the 
Secretary shall cause a copy of this 
Notice of Proposed Rulemaking to be 
sent to the Chief Counsel for Advocacy 
of the Small Business Administration in 
accordance with section 505(b) of the 
Regulatory Flexibility Act,. 5 U.S.C. 
605(b) 

Dated: May 6,1985. 

Federal Communications Commission. 
William l Tricarico, 

Secretary, 

Appendix A 

Alascom, Inc 

American Satellite Company 
American Telephone and Telegraph 
Compunv 

Cablesat General Corporation 
Cable Television Operators 
CBS, Inc. 

Columbia Communications Corporation 
Comsat General Corporation 
N.H. Correia 
Digital Telesat. Inc. 

Equatorial Communication Services 
Federal Express Corporation 
Federal Trade Commission 
Ford Aerospace Satellite Services 
Corporation 

GTE Satellite Corporation 
GTE Spacenet Corporation 
Henry Geller and Donna Lamport 
Home Box Office 

Hughes Communications Galaxy. Inc. 
International Satellite. Inc. 

M/A-Com Development Corporation 
Martin Marietta Communications 
Systems. Inc. 

Mobile Satellite Corporation 
National Cable Television Association 
National Exchange. Inc. 


National Telecommunications and 

Information Administration 
Rainbow Satellite. Inc. 

RCA American Communications Inc. 
Satellite Business Systems 
Satellite Television Industry Association 
Skylink Corporation 
Systematica General Corporation 
United States Satellite Systems, Inc. 

The Weather Channel 

The Western Union Telegraph Company 

Appendix B 

PART 25-{ AMENDED 1 

The authority citation for Part 25 
continues to read; 

Authority: Secs. 4,303. 48 stat. ns 
amended, 1066.1082; 47 U.S.C. 154. 303. 

Part 25 of the Commission's Rules and 
Regulations (Chapter I of Title 47 of the 
Code of Federal Regulations. Part 25) is 
amended as follows: 

§ 25.202 t Amended | 

In § 25.202 Frequencies, frequency 
tolerance and emission limitation 
paragraph (d) is proposed to be revised; 

* • • * • 

(d) Orbital locations assigned to space 
stations licensed under this part by the 
Commission are subject to change by 
summary order of the Commission on 30 
days notice. An authorization to 
construct and/or to launch a space 
station becomes null and void if the 
construction is not begun or is not 
completed or if the space station is not 
launched and positioned at its assigned 
orbital location and operations 
commenced in accordance with the 
station authorization, by the respective 
date(s) specified in the authorization. 
Frequencies and orbital location 
assignments are subject to the policies 
and procedures set forth in the Report 
and Order, FCC 83-184, adopted April 
27,1983 in CC Docket No. 81-704. and 
the licensees of such space stations 
shall comply with the requirements set 
forth in that decision. 

• • • • • 

A new Section 25.391 is proposed to 
be added as follows: 

$ 25.391 Qualifications of Domestic 
Satellite Space Station Licensees. 

(a) Radio station applications for new 
domestic fixed-satellites shall comply 
with the requirements established in 
Report and Order in CC Docket No. 81- 
704. Applications will be unacceptable 
for filing and will be returned to the 
applicant if (1) the application is 
defective with respect to completeness 
of information, execution, or other 
mutters of a formal matter or (2) the 


application does not substantially 
comply with the Commission s rules, 
regulations, specific requests for 
information, or other requirements, such 
as those specified in the Report and 
Order in CC Docket No. 81-704. 

(b) Each applicant for a space station 
authorization in the domestic Fixed- 
Satellite Service must demonstrate, on 
the basis of the documentation 
contained in its application, that it is 
legally, financially, technically, and 
otherwise qualified to proceed 
expeditiously with the construction, 
launch and/or operation of each 
proposed space station facility 
immediately upon grant of the requested 
authorization in the form specified 
below. Failure to make such a showing 
shall result in the dismissal of the 
application. 

(c) Each application for authority to 
construct and/or to launch and operate 
a space station in this service shall 
include a detailed statement of 
estimated investment and operating 
costs for the expected lifetime of the 
facility, and shall demonstrate in 
accordance with paragraph (d) of this 
section the applicant's current financial 
ability to meet the: 

(1) Estimated costs of proposed 
construction and/or launch, and any 
other initial expenses for the space 
stations(8); and 

(2) Estimated operating expenses for 
one year after launch of the proposed 
space station(s). 

(d) Except as provided in paragraph 
(e) of this section, each application for 
authority to construct and/or launch a 
space station shall demonstrate an 
applicant's current financial ability to 
meet the costs specified in paragraph (c) 
of this section by submitting the 
following financial information verified 
by affidavit; 

(1) A balance sheet current within 
ninety (90) days of the date of the 
application or any amendment and 
copies of any financial commitments 
reflected in the balance sheet (such as. 
for example, loan agreements and 
service contracts) together with an 
exhibit demonstrating that the applicant 
has uncommitted capital assets, 
sufficient to satisfy the requirements of 
paragraph (c) of this section, together 
with an explicit commitment by 
management that these assets will be 
used for the proposed satellite program 
and 

(2) If the submissions of paragraph 
(d)(1) of this section do not satisfy 
paragraph (c) of this section, the 
applicant shall submit additional 
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information, for the period of proposed 
construction plus an initial year of 
operation, by a statement of committed 
non-contingent sources of financing as is 
necessary to demonstrate financial 
ability through intended credit 
arrangement or private equity 
placements by submission of the 
following detailed information for each 
of these arrangements: 

(i) The terms of any executed loan or 
other form of credit arrangement 
intended to be used to finance the 
proposed construction, acquisition, or 
operation of the requested facilities 
including such information as the 
identity of the creditor (or creditors), the 
amount committed, letters of 

c ommitment, detailed terms of the 
transaction, including the details of any 
contingencies, and a statement that 
paragraph (e) of this section is complied 
with: 

(ii) The terms of any executed sale or 
placement of any equity or other form of 
ownership interest, including the sale, or 
long-term lease for the lifetime of the 
satellite, of proposed satellite 
transponder capacity in the level of 
detail as specified in paragraph (d)(2)(i) 
of this section. 

(iii) Any financing arrangements 
contingent on further action or 
performance by cither party, including 
marketing of satellite capacity or raising 
additional financing, will not satisfy the 
requirements of subsection (c) of this 
section. 

(3) Whatever other information or 
details the Commission may require. 

(e) Any loan or other credit 
arrangement providing for a chattel 
mortgage or secured interest In any 
proposed facility must include a 
provision for a minimum of ten (10) days 
prior written notification to the licensee 
or permittee, and to the Commission, 
before any such equipment may be 
repossessed under default provision of 
the agreement. 

(f) An applicant found to be qualified 
pursuant to paragraph (b) of this section 
may be initially assigned up to two 
orbital locations in each pair of 
frequency bands proposed and may be 
authorized to construct up to two ground 
spares. Authorizations to construct 
ground spares are at the applicant's risk 
that launch authorizations will not be 
granted by the Commission. 

(g) Applicants requesting an 
additional orbital location beyond those 
initially assigned purosant to paragraph 
(f) above, must demonstrate, using 
projections of historical use data for its 
m-orbit system, that the additional 
satellite will be 80% filled 3 years after 
the scheduled launch date. A 
transponder will be considered full if it 


is carrying the following amount of 
active traffic: 2892 voice channels if the 
transponder is configured to carry FDM- 
FM; 5000 channels if configured for 
CSSB; 60 Mbps if configured for digital 
transmissions: or 1 full-time television 
channel if configured for FM-TV. If the 
transponder is configured for frequency 
division multiple access, the total 
baseband information carried must be at 
least 4 MHz if configured for analog 
transmission or 30 Mbps if configured 
for digital transmission. Transponders 
that have been sold or leased for the 
expected lifetime of the satellite may be 
considered "full." but such transactions 
may not be included in projections of 
future fill. For other types of transponder 
arrangements, the appropriate fill 
requirements may be specified by the 
Commission based on the current state- 
of-the-art. 

(h) A licensee who is now providing 
domestic satellite service to the public, 
and is unable to make the showing 
required in paragraph (g) of this section 
may be assigned one additional orbital 
location in each pair of frequency bands 
in which it is currently providing 
service. However, this authorization will 
be conditioned upon the permittee 
demonstrating, prior to the launch of the 
additional satellite, that its existing in- 
orbit satellites in that band are 80% 
filled. Failure to do so will result in the 
launch authorization and orbital 
assignment becoming null and void. 

(i) Every orbital assignment is subject 
to the requirement that the licensee 
continue to maintain an 80% fill. The 
80% fill requirement may be 
demonstrated on an average basis over 
all of the licensee's satellites in a 
particular pair of frequency bands. 

(j) In the event that one or more 
applications satisfying the requirements 
of paragraphs (b). (c). (f) and/or (g) of 
Ihis section are ready for grant, any 
orbital location occupied by a satellite 
not satisfying the requirement of 
parargraph (i) of this section may be 
cancelled and colocation of In-orbit 
satellites may be required. The 
Commission will take this action if in so 
doing, it would allow the grant of 
applications pending which satisfy the 
requirements of paragraphs (b), (c). (f) 
and/or (g). If a cancellation is made, the 
licensee will be afforded a period of 30 
days to notify the Commission which of 
its assigned locations should be 
cancelled. 

|FR Doc. US-11197 Filed 5-7-65; 8:45 Am) 
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47 CFR Part 31 

ICC Docket No. 85-64; FCC 85-1201 

Judgments and Other Costs 
Associated With Antitrust Lawsuits; 
Conforming Amendments to Annual 
Report Form M 

agency: Federal Communications 
Commission. 

action: Proposed rule. 

summary: The Commission is proposing 
to amend Part 31, Uniform System of 
Accounts for Class A and Class B 
Telephone Companies, to provide 
accounting instructions for judgments 
and other costs associated with antitrust 
lawsuits. 

The rule changes would create a 
rebuttable presumption that judgments 
arising from a violation of the antitrust 
laws, or payments in settlement of suits 
arising from cases brought under an 
antitrust cause of action, would not be 
passed on to the ratepayer at the 
ratemaking proceeding. Also, the 
Commission is calling for comments on 
whether litigation expenses incurred in 
defense of an antitrust proceeding 
should continue to be recorded in 
above-the-line accounts. 

The rule changes would end case-by¬ 
case determinations of accounting 
treatment of antitrust lawsuit costs. 

DATES: Comments shall be filed by June 

24.1985. 

Reply comments shall be filed by July 

15.1985. 

address: Federal Communications 
Commission, Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Clifford M. Rand. Accounting and 
Audits Division, Common Carrier 
Bureau. (202) 634-1881. 

supplementary information: 

List of Subjects in 47 CFR Part 31 
Uniform system of accounts. 

Proposed Rulemaking 

In the matter of notice of proposed 
rulemaking to amend Part 31 Uniform System 
of Accounts for Class A and Class B 
Telephone Carriers to account for judgments 
and other costs associated with antitrust 
lawsuits, and conforming amendments to the 
Annual Report Form M: CC Docket No. 85-64. 
Adopted: March 14.1985. 

Released: May 3.1985. 

By the Commission: Commissioner Rivera 
concurring in part and issuing a statement at 
a later date. 
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I. Introduction 

1. This Notice initiates a rulemaking 
proceeding to revise the accounting 
rules contained in Part 31, "Uniform 
System of Accounts for Class A and 
Class B Telephone Companies." These 
accounting changes are being proposed 
to clarify the accounting treatment For 
judgments and other costs associated 
with antitrust lawsuits. Essentially, we 
are proposing to require that adverse 
judgments arising from antitrust suits 
and payments arising from antitrust 
settlements be recorded in Account 370, 
a be!ow-the!ine account. 1 We also call 
for comments on the appropriate 
treatment of litigation costs incurred in 
defense of antitrust lawsuits [which are 
now recorded in Accounts 604, 665. and 
671, ahove-the-hne accounts). We are 
also proposing to make conforming 
amendments to the Annual Report Form 
M (Annual Report for Class A and Class 
B Telephone Companies). 

U. Background 

2. This is not the first time this 
Commission has addressed litigation 
expenses. In 1979 we initiated a 
proceeding by Notice of Inquiry 
designed to study broadly whether the 
existing ratemaking treatment of a wide 
array of litigation expenses was in the 
public interest Common Corner 
Litigation Expense a. 70 FCC 2d 1961 
(1979). Litigation expenses at that time 
were allowed to be booked above-1he- 
line, but those expenditures had 
generally been insignificant. We were 
influenced to open our inquiry by the 
magnitude of the litigation expenses 
already incurred and likely to be 
incurred in the future in connection with 
the government and private antitrust 
suits then pending against AT&T. Id at 
1962. We wonted to determine whether 
all those expenses—potentially millions 
and millions of dollars—were 
reasonably includable in common 
carrier rates 

3. In 1982 we terminated our 
proceeding without announcing any 
policy or altering the status quo . 
Common Carrier Litigation Expenses, 92 
FCC 2d 140 (1982). Instead, we decided 
that the treatment of litigation expenses, 
as well as settlements of antitrust 


' A bWoiv. the* * fine account rreate* a prr fompTtan 
that ihf eipeoM* hated in it writ not bo pmml on 
to tb# ratepayer An abowt-the-btur itcumt ovate* 
a pn-flutepOon that tk* expense* U»ted wfcU ba 
oa tu the ratepayer. At ouch ttan* «• a 
camei. in tha former cafe, aetki to indude the 
expense* in it» revenue requirement. 8 may try lo 
rebut the presumption. In the latter case, the burden 
lire with it*tic who believe the **peases «hoadd not 
be included in the revenue requirement. A tartfl 
filing or other rate proceeding typically provide* the 
forum far reviewing the ex petite* 


lawsuts should be explored by the 
Telecommunications Industry Advisory 
Croup (TIAG) in connection wilh its 
task of rewriting the Uniform System of 
Accounts (USOAJ. Pending 
recommendations from theTTAG. we 
found that the public was adequately 
protected by existing ratemakrng and 
accounting and practices. Id at 144-46 
As it turned out. TIAG did not 
recommend substantive action but 
rather limited itself to proposing 
separate expense accounts for litigation 
costs and antitrust lawsuits. It being 
apparent that summary disposal of the 
issues was not warranted, and that 
exploration of the issues in the USOA 
proceeding would not elicit the attention 
or the specific policy analysis that they 
merited, we announced that we would 
initiate a separate proceeding in the 
near future.* This NFRM begins that 
proceeding. 

4. In a related proceeding, the 
Commission recently considered, under 
the existing accounting roles, the 
accounting treatment to be given the 
judgment and other costs incurred by 
ATAT that arose from the antitrust case 
Litton Systems, Inc. v. A T&T. * Order, 
FCC 84-477, released October 2,1964 
(hereinafter Litton Or*ler% In that 
decision, we concluded that liability far 
actions in violation of the antitrust laws 
should not be regarded as a routine part 
of operating a business, and we ordered 
that both the judjpnent and the litigation 
expenses be recorded in Account 370. 
“Extraordinary income charges," a 
below-the-line account Petitions for 
reconsideration of the Litton Order are 
now pending before the Commission, 
and we are not addressing those 
pleadings herein. 

III. Discussion 

5 Regulatory Objective. It is our 
objective to clarify our accounting rules 
in regard to antitrust lawsuit litigation, 
judgment and settlement costs so that 
subject telephone companies are certain 
as they proceed in antitrust litigation 
how their costs are accounted for. While 
antitrust cases tend to expose the 
parties to very high litigation and 
judgment expenses, many federal laws 
establish dvil or criminal penalties for 
violators, and statutes or courts 
frequently require unsucessful 
defendants to reimburse plaintiffs* 
attorney fees as pari of the judgement. 
The policies and accounting 


•Ptuttwf Satire a( ftupoaec? Xu!«ruik<njf m 
Revision of thr IHufarw S>*tem of Account*. FCC 

8*-ft34. 50 FR 1590. related January J, 1906L jt par*. 
77. 

•7noR.ad7«5|28nr tteui jntLdeu W UH S n 
M4 110B4). 


classifications we adopt in this 
proceeding shall apply broadly to 
litigation costs, judgments and 
settlements emanating from alleged chrtl 
or ciminal violations of any federal law, 
even though we focus on antitrust cases 
for purposes of our analysis. We do not 
here address judgments and costs 
arising In the ordinary course of 
business out of contract disputes, fort 
liability for aeddents, workman's 
compensation, and the like. 4 

6. The crux of our inquiry here is. of 
course, whether ratepayers or 
shareholders must bear the financial 
consequences associated with certain 
acts by the firm s directors, officers or 
employees. While accounting 
classifications for categories of 
expenses not dearly allowed or 
disallowed for rulemaking purposes 
only create presumptions, as a practical 
matter the presumptions are difficult lo 
rebut. In the proposals below, we give 
due regard to the impact our accounting 
rules may have upon decisions whether 
to initiate, defend and settle antitrust 
cases. Desiring not to influence unduly 
these important corporate decisions, 
ask commcmters to pay particular 
attention to the incentives or 
disincentives our rules may create. Or. 
the other hand, we have no intention of 
permitting companies and their owners 
to avoid the financial consequences of 
their unlawful acts by foisting the costs 
upon captive ratepayers. 

7. Adverse Judgments. We propose to 
darify that, when a subject company 
has been adjudged guilty of a violation 
of the antitrust laws, the amount of the 
judgment, including treble damages and 
any plaintiffs* attorneys' fees awarded, 
shall be recorded in Account 376. 
"Extraordinary income charges.’* Our 
reasons for specifying this account are 
set forth in Litton Order, at paras. 5-12 
Briefly, we found that the type of 
liability fn question "should [not} be 
regarded as a routine part of operating >* 
business," and Account 370 expJtdty 
provides that “penalties and fines (or 
violations of statutes" shall be recorded 
there. Id L at para. 9.* 


' Repute* mucMttfd wilh Judgment* *ud 
tettlvmr.nli tor lUNttfinr of Itii* type air norm*ft) 
recorded in Account 60S "Accident* and Datrutffr- 
«n operating expanse account. Sm 47 CHI ira»M 
a mate detailed tabulation oi Ut* item* remitted » 
thi* .♦ncminl In qucatiooabte :4iu. tha carrion* 
may, of cmirea, reqtiaat interpretation* from out 
■tag. 

* We rejer fed die argument* of ATST and the 
FBOCa tha! Account WL Accident* and 
Damage*." w.i* the properoccnant for advena* 

liMkornt*. 
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8. We intend that Account 370 be used 
whether a decision is affirmed on appeal 
as in Litton Systems or the company 
reaches a settlement after an initial 
finding of guilty by judge or jury. In the 
latter situation, the amount of the 
settlement, as well as plaintiffs 
attorneys* fees, should be recorded In 
Account 370. The linchpin for the 
accounting treatment is the finding of 
guilty, that is. the establishment at trial 
(or by the defendant's admission) of a 
violation of the antitrust laws. A post¬ 
verdict settlement does no more than fix 
the defendant's liability and avoid the 
time and expense associated with 
appeuls; it does not vitiate the finding of 
guilt. 

9. Settlements . Settlements before 
trial, or after trial but before verdict, are 
more problematic because no liability is 
established or admitted. Although 
settlements ordinarily do not include 
admissions of liability, we believe that 
most are reached under the realization 
that the plaintiff has a substantial 
likelihood of prevailing in court despite 
the difficult burdens of proof that 
antitrust plaintiffs have to bear, and that 
a finding or admission of guilt is likely to 
precipitate more suits under the same 
cause of action. 6 Consequently, we do 
not believe that defendants enter into 
settlements casually but rather that 
most settle under the real specter of the 
consequence of losing the case. On that 
basis, we propose that settlement 

mounts even without any finding of 
liability be recorded in Account 370. 

10. We recognize that we depart from 
prior practice insofar as we permitted 
AT&T to record antitrust settlements in 
Account 089 in the Carterfonc and 
Wyly/DA TRAN cases. 1 The 
Commission has already questioned the 
propriety of that accounting treatment, 1 
and we now have an opportunity to 
reevaluate on the record that prior 
treatment. Were we to allow settlements 
to be booked above the line with the 
presumption that the ratepayers would 
absorb the costs, we would be creating a 
strong incentive for companies to settle 
regardless of their assessment of the 
merits of plaintiffs case. Requiring 
settlements to be recorded below the 
line is, we believe, more consistent with 
the treatment of adverse judgments than 
accepting above-the-line accounting. It 
rests on the presumption that a carrier 
settles an antitrust case because it is 


‘Jack Faucet! Aatociatea, Inc. v. ATftT, 744 F2d 
(1904) 

'Carter v. Am Tel ft Tel Co,Civ. A No S-1294 
M J leu 19*0); Wyty Corp. v. Am. Tel ft Tel Co~ 
Action No. 76-1544 [0 D C, I960). 

'Common Carrier Litigation Expensex. 92 FCC 2d 


likely to lose the litigation. If a carrier 
betieves that its reasons for entering 
into a settlement were of such a nature 
that the settlement amount should be 
borne by ratepayers, it can assert its 
reasons when it seeks to include the 
amount in its revenue requirement. 

11. Litigation Costs. We seek 
comments in this proceeding as to 
whether litigation expenses associated 
with the defense of antitrust lawsuits 
should continue to be recorded in 
above-the-line accounts, particularly 

w hen a carrier is unsuccessful in its 
defense. As noted in paras. 2-4 supra, 
we have considered this issue two times 
recently—once in a general rulemaking 
and once with respect to a specific 
judgment against AT&T. We believe that 
this proceeding is the proper forum for 
prescribing how litigation expenses are 
to be recorded in the future. We 
emphasize, however, that we have not 
arrived at a tentative position herein, 
and we accordingly do not set forth the 
text of a proposed rule. We are open to 
considering a variety of positions in this 
regard, and after reviewing the 
comments we will make whatever rule 
changes, if any. are necessary to reflect 
our decision. 

12. Although we do not now propose 
any position on litigation expenses, we 
will set forth some of the arguments 
which parties may wish to address in 
their comments. We also encourage 
additional arguments. Some parties may 
view antitrust litigation expenses as a 
necessary, recurring and, in a sense, 
involuntary cost for a successful 
company operating in a competitive 
environment. Moreover, such costs for a 
particular case may be spread over a 
long period during which time the 
carrier's liability is unknown. It might be 
thought to be contrary to our system of 
justice to record all such expenses 
below the tine during this period of 
uncertainty. Moreover, those who favor 
above-the-line treatment might argue 
that antitrust litigation involves complex 
and changing economic concepts of 
fairness in competition, and that the 
import of decisions in civil cases may 
vary from court to court and may also 
vary over time because of changes in the 
industry which redefine anticompetitive 
behavior. 

13. Those who favor below-the-line 
treatment, however, might argue that 
any other treatment is a form of 
compensation to the carrier for conduct 
which may be found to bo contrary to 
Federal antitrust policy—in effect, a 
reward for violating a statute. Following 
this reasoning, above-the-line recording 
would allow carriers to pour millions of 
dollars into the defense of unlawful 


activity at no cost to the stockholders, 
thus providing no stockholder check 
against management impropriety in 
decisions involving competitors. 
However, since this position hinges on 
the outcome of the case, the question 
remains as to how to account for the 
costs pending outcome of the case. 
Another alternative is to accrue the 
costs in a balance sheet deferral account 
until the decision becomes Final. If the 
case is resolved for the carrier, the costs 
could be amortized above-the-line over 
a reasonable period. If the judgment is 
against the carrier, the costs would be 
charged below-the-line. In any event, 
below-the-line recording of litigation 
costs would not necessarily deprive the 
carrier of recovery thereof in a rate 
proceeding, as it could argue for 
recognition of the costs associated with 
specific antitrust lawsuits. 

14. Finally, a case might be made for 
dividing the litigation expenses equally 
between ratepayers and shareholders 
by requiring that the carrier book 50 
percent above the line and 50 percent 
below the line. This approach would be 
predicated upon a recognition that the 
issue is not clear-cut and that it is not 
feasible either to demonstrate or to 
rebut in a rate proceeding the validity of 
above- or below-the-line assignment of 
these costs. Commenters should address 
all these options and may propose any 
variations they deem desirable. 

15. Interest . We do not propose to 
examine the accounting for interest on 
antitrust judgments in this proceeding 
for two reasons. First, there has been no 
disagreement between the telephone 
companies and the Commission about 
the proper account for this type of 
interest; Account 338 • explicitly covers 
interest on claims or judgments. Second, 
interest is a part of the return 
component. To the extent it is consistent 
with allowable debt financing, interest 
is included in the return component; to 
the extent it is not. interest is excluded. 
Thus, a ratemaking procedure already 
exists for including or excluding interest 
based on the underlying debt. However, 
we propose to require that interest on 
antitrust judgments be listed in a foot¬ 
note to Schedule 11 of Annual Report 
Form M. 

16. We are proposing to make the 
accounting revisions effective six 
months after a final decision is issued In 
this proceeding . We are aware that 
there are some antitrust cases currently 


•Aa stated In Litton Order, at para. X Account 
336 ("Other interest deduction*") la a below-the line 
account which haa apodal rulemaking treatment for 
purpose# of calculating the average cost of debt In 
the allowable rlc of return element 
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pending fur which the affected 
telephone companies must account prior 
to the effective date of these rules. Until 
these rules become effective, we will 
continue to conduct case-by-case 
determinations using the principles of 
the LiUon Order as our guide. We are 
proposing to make the Form M revisions 
effective with the 1985 Form M. 

17. fn compliance with the provisions 
of Section 605(b) of the Regulatory 
Flexibility Act. 5 U.S.C. 605(bJ. we 
believe the above discussion sets forth 
the purpose of the proposed 
amendments. Wc certify that the 
accounting changes can be readily 
implemented by all carriers subject to 
Fart 31 without significant economic 
impact. 

18. For purposes of this nonrestricted 
notice and comment rulemaking 
proceeding, members of the public are 
idvised that ex parte contacts are 
permitted from the time the Commis' ion 
adopts a notice of proposed rulemaking 
until the time a public notice is issued 
stating that a substantive disposition of 
the matter is to be considered at a 
forthcoming meeting or until a final 
order disposing of the matter fc> adopted 
by the Commission, whichever is earlier. 
In general, an ex parte presentation ia 
any written or oral communication 
(other than formal written comments or 
pleadings and formal oral arguments) 
between a person outside the 
Commission and a Commissioner or a 
member of the Commission's staff, 
which addresses the merits of the 
proceedings. Any person who submits a 
written ex parte presentation must serve 
a copy of that presentation on the 
Commission’s Secretary for inclusion in 
the public Tile. Any person who makes 
an oral ex parte presentation addressing 
matters not fully covered in any written 
comments previously Hied in the 
proceeding must prepare a written 
summary of that presentation; on the 
day of oral presentation, that written 
summary must be served on the 
Commission s Secretary for inclusion in 
the public file, with a copy to the 
Commission official receiving the oral 
presentation. Each such ex parte 
presentation described above must state 
on its face that the Secretary has been 
served, and must also state the docket 
number of the proceeding to which it 
relates. See generally. Section 1.1231 of 
the Commission's Rules. 47 CF.R. 1.1231. 


A summary of these Commission 
procedures governing ex parte 
presentations in informal rulemaking is 
available from the Commission's 
Consumer Assistance Office. FCC. 
Washington, D.C 20554. 

19. In reaching its decisions, the 
Commission may take into 
consideration information and ukas not 
contained m the comments, provided 
that such information or a writing 
indicating the nature and source of such 
information is placed in the public file, 
and providing that the fact of the 
Commission's reliance on such 
information is noted in the Report and 
Order. 

20. Accordingly, it is ordered, that 
pursuant to the Provisions of sections 
4(i) and 220(a) of the Communications 
Act of 1934. as amended. 47 U.S.C. 154(f) 
and 220(a), there is hereby instituted a 
notice of proposed rulemaking into the 
foregoing matters. 

21. It is further ordered, that interested 
persons may file comments on the 
specific proposals discussed in this 
Notice on or before June 24,1985. Reply 
comments shall be filed on or before 
July 15.1985. In accordance with the 
provisions of § 1.419 of the 
Commission’s Rules and Regulations. 47 
CFR 1.419, an original and five (5) copies 
of all comments shall be furnished to the 
Commission. Copies of the comments 
will be available for public inspection in 
the Commission's Docket Reference 
Room. 1919 M Street NW.. Washington, 
DC. 

22. It is further ordered, pursuant to 
section 220fi) of the Communications 
Act of 1934. as amended. 47 U.S.C. 

220(r). that the Secretary shall serve a 
copy of this Notice on each state 
commission. 

Federal Communication* Commt*sum. 

William Tricarico. 

Secretory. 

Appendix 

PART 31—| AMENDED I 

Part 31. Uniform System of Accounts 
for Class A and Class B Telephone 
Companies is proposed to be amended 
as follow s: 

1. The authority citation for Part 31 
continues to read: 


Authority- Secs. 4(t) and 220(a) of the 

Communication* Act of 1934. ss amended. 47 
U S C 15441) and 220(a). 

2. Section 31.370 is revised to read as 
follows: 

9 31.370 Extraordinary Income charges. 

This account shall include charges to 
income resulting from nonrecurring 
transactions that are not customary 
business activities of the company. This 
account shall also include penalties and 
fines paid on account of violations of 
statutes, including judgments arising 
from a violation of the US. antitrust 
laws, and payments in settlement of 
suits arising from cases brought umi**r 
the antitrust cause of action. 

|FR Doc. 85*11102 Filed 5-7*85: 845 am] 
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INTERSTATE COMMERCE 
COMMISSION 

49 CFR Part 1175 
[Ex Parte No. 397] 

Exemption of Railroads From 
Securities Regulation Under 49 U.S.C. 
11301 

agency: Interstate Commerce 
Commission. 

action: Notice of extension of time to 
Tile comments. 

SUMMARY: b| the Federal Register notk» 
of April 8,1965. (50 FR 13*41). the dale 
comments were due in this proceeding 
was set 30 days after Federal Register 
publication on May 8; 1985. At the 
request of the Association Of American 
Railroads, the due date has been 
postponed 30 days to June 7,1985. 

OATES: Comments are due June 7, 1985. 
addresses: An original and 15 copies nf 
comments referring to Ex Parte No. 397 
should be sent to: Office of the 
Secretary. Case Control Branch. 
Interstate Commerce Commission. 
Washington, DC 20423. 

FOR FURTHER INFORMATION CONTACT! 
Louis E. Gifomcr, (202) 275-7245. 

By the Commission. Ree** H. Taylor. Jr^ 
Chairman. 

Dated: May L 1985. 

Ittznos IL Bayne, 

Secretory, 

|FR Doc. 85-11182 Filed 5-7*85; 8.45 am| 
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DEPARTMENT OF AGRICULTURE 
Federal Grain Inspection Service 
Advisory Committee Meeting 

Pursuant to the provisions of section 
10(a)(2) of the Federal Advisory 
Committee Act (Pub. L 92-463), a notice 
is hereby given of the following 
committee meeting: 

Ntame: Federal Crain Inspection Service 
Advisory Committee. 

Date: May 29.1965. 

Place: Minneapolis Groin Exchange. Room 
13a. 400 South 4th Struct Minneapolis, 
Minnesota 55415. 

lime: 10:00 a.m. 

Purpose: A subcommittee to review and 
prepare recommendations to the Federal 
( ruin Inspection Service Advisory 
< rnmlttee on dust handling. 

The agenda includes a review of 
tnuthods used for dust handling after 
inspection and weighing of U.S. grain 
exports. 

The meeting will be open to the 
public. Public participation will be 
limited to written statements unless 
otherwise requested by the Committee 
Chairman. Persons, other than members, 
who wish to address the Committee at 
(he meeting or submit written 
•t itementa before or at the meeting 
should contact Denny Echelbarger. 
Subcommittee Chairman, Post Office 
Box 185. Reardon. WA 99029. telephone 
1509) 796-4141. 

Dated: May 2.1965. 

**A. GUlaa. 

Ai unistrator, Federal Crain Inspet:tion 

Sf'm'aL 

P* *>oc. 6.V-110Q4 Filed 5-7-85; 8:45 <ira| 

COOC M)0-(N M 


Advisory Committee Meeting 

Pursuant to the provisions of section 
10UH2) of the Federal Advisory 
Committee Act (Pub. L 92-463), a notice 


is hereby given of the following 
committee meeting: 

Name: Federal Crain Inspection Sevice 
Advisory Committee. 

Date: June 10. 1985. 

Place: Agri Industries Office. 2629 West 
Town Parkway. West Dos Moines, Iowa 
50306. 

Time: 1:00 p.m. 

Purpose: A subcommittee to review and 
prepare recommendations to the Federal 
Grain Inspection Service Advisory 
Committee on com moisture. 

The agenda includes a review of a 
more accurate laboratory method than 
the USDA air oven method for 
calibrating electronic moisture meters 
used for official testing of corn moisture. 

The meeting will be open to the 
public Public participation will be 
limited to written statements unless 
otherwise requested by the Committee 
Chairman. Persons, other than members, 
who wish to address the Committee at 
the meeting or submit written 
statements before or at the meeting 
should contact Ray W. Chartier, 
Subcommittee Chairman. 1107 Sycamore 
Ave„ Dallas Center, IA 50063, telephone 
(515) 992-3767. 

Dated: May 2. 1965. 

ICA. Gillen, 

Administrator. Federal Grain Inspec tion 
Service. 

|FR Doc. 65-11065 Filed 5-7-85: 645 am) 

Bit UNO COOC S4UHOMI 


Forest Service 

Termination of Seven-Year Action 
Plan, Mapleton Ranger District, 

Siuslaw National Forest, OR 

agency: Forest Service, USDA. 
action: Notice of termination of action 
plan. 

summary: The Forest Service hereby 
gives notice that it is terminating the 
Seven-Year Action Plan on the 
Mapleton Ranger District of the Siuslaw 
National Forest in Oregon. 

EFFECTIVE DATE: May a 1985. 

FOR FURTHER INFORMATION CONTACT: 
George M Leonard, Director. Timber 
Management Staff, Forest Service. 
USDA. P.O. Box 2417. Washington. DC 
20013. (202) 448-6893. 

SUPPLEMENTARY INFORMATION: At the 
present time, the Forest Service is not 
offering, nor does it contemplate offering 


for sale in the near future, any of the 
timber included in the Seven-Year 
Action Plan for the Mapleton Ranger 
District of the Siuslaw National Forest 
in Oregon. Termination of the Seven- 
Year Action Plan will leave all major 
decisions respecting future timber 
harvesting in the Mapleton Ranger 
District to be made after completion of 
appropriate environmental analysis, as 
required by the National Environmental 
Policy Act. for the forthcoming Forest 
Land and Resource Management Plan 
(Forest Plan) for the Siuslaw National 
Forest. 

In view of the recent decision in 
Thomas, et al. v. Peterson. etc .. et oL 
No. 84-3887, in the Ninth Circuit Court 
of Appeals (February 11.1985), involving 
required environmental analysis, and 
the pending litigation involving the 
Seven-Year Action Plan, the Forest 
Service has decided to reconsider timber 
harvests in the Mapleton District Such 
reconsideration requires the preparation 
of an environmental impact statement 
(EiS). However, an EIS on the Seven- 
Year Action Plan could not be ready 
prior to completion of the Forest Plan 
and the resources used to produce an 
EIS for the Seven-Year Action Plan 
might delay completion of the Forest 
Flan. In addition, because the Forest 
Plan will supersede all previous 
planning decisions for the Siuslaw 
National Forest, any decisions made In 
reevaluating the Seven-Year Action Plan 
would have to be reconsidered In the 
Forest Plan. Therefore, the Forest 
Service has decided to reconsider timber 
harvesting on the Mapleton District in 
the context of the Forest Plan. 

Dated: May 2. 1985. 

R. Max Prtomin, 

Chief. Forest Service. 

[FR Doc. 85-11175 Filed 5-7-85; 8:45 oml 

KUJNQ COOC S4tO~11-M 


DEPARTMENT OF COMMERCE 

Agency Form Under Review by the 
Office Of Management and Budget 
(OMB) 

DOC has submitted to OMB for 
clearance the following proposal for 
collection of information under the 
provisions of the Paperwork Reduction 
Act (44 U.S.C. Chapter 35). 
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Agency: Economic Development 
Administration 

Title; Evaluation of EDA Technical- 
Assistance Information on 
Dissemination Programs 
Form number: Agency—NA: OMB—NA 
Type of request: New 
Burden: 1,147 respondents; 574 reporting 
hours 

Needs and uses: This collection will be 
used to evaluate methods used by 
KDA-funded organizations to 
disseminate information on economic 
development techniques, strategies, 
etc. to state and local organizations. 
Affected public: State and local 
governments 
Frequency: One time 
Respondents's obligation: Voluntary 
OMB Desk Officer Timothy Sprehe. 
395—4814 

Copies of the above information 
collection proposal can be obtained by 
calling or writing DOC Clearance 
Officer. Edward Michals (202) 377-4217. 
Department of Commerce. Room 6622, 
14th and Constitution Aveune, NW.. 
Washington. D C. 20230. 

Written comments and 
recommendations for the proposed 
information collections should be sent to 
Timothy Sprehe, OMB Desk Officer, 
Room 3235, New Executive Office 
Building. Washington. D.C 20503. 

Dated: May 2.1985. 

Edward Michals. 

Departmental Clearance Officer. 

|FR Doc. 85-11106 Filed 5-7-85: 8:45 am) 

BILLING COOC 3&10-CW-M 


Office of the Secretary 
(Docket No. 50469-5069) 

Review of Commercial Activities 

agency: Department of Commerce. 
action: Notice. 

summary: The U.S. Department of 
Commerce announces that it has 
inventoried the activities operated by it 
which provide a product or service 
which could be obtained from a 
commercial source ("commercial 
activities") and that it is reviewing, or 
plans to initiate reviews for. these 
activities during fiscal years 1985 and 
1986 to determine which, if any. should 
be performed by commercial sources 
under Government contract instead of 
being performed "in house" by 
Government personnel using 
Government facilities. 

This notice is not an invitation for 
scaled bids or a request for proposals. 
FOR FURTHER INFORMATION CONTACT. 

Betsy Menin, Office of Finance and 
Federal Assistance, U.S. Department of 
Commerce. Herbert C. Hoover Bldg., 
Room H-6823,14th St. between Penn, A 
Constitution Avenues. NW.. Washington 
D.C. 20230. (202) 377-0641. 
SUPPLEMENTARY INFORMATION: This 
notice is issued under the authority of 
the Budget and Accounting Act of 1921 
(31 U.S.C. 1 et seq.)\ the Office of 
Federal Procurement Policy Act 
Amendments of 1979 (41 U.S.C. 401 et 
seq.); Office of Management and Budget 
(OMB) Circular No. A-78, Performance 


of Commercial Activities: and 
Department of Commerce 
Administrative Order (DAO) No. 201-41. 
"Performance of Commercial 
Activities". Commercial activities are 
those which are operated by the agency 
and which provide a product or service 
which could be obtained from a 
commercial source. 

The following chart is the inventory 
of, and review schedule for. the 
Department's commercial activities. 
Each activity is listed by the 
Department’s identifier number keyed to 
the operating unit which performs the 
activity, the name, location, and 
description of the activity, 
approximately how many full time 
equivalents are currently performing the 
activity, and the scheduled review start 
date and the original and revised review 
end date. 

Abbreviations appearing on the chart 
are as follows: 

FTEs—Full Time Equivalents 
BEA—Bureau of Economic Analysis 
CEN—Bureau of the Census 
EDA—Economic Development 
Administration 

ITA—International Trade Administration 
NBS—National Bureau of Standards 
NOAA—National Oceanic and Atmospheric 
Administration 

NTIS—National Technical Information 
Service 

OS—Office of the Secretary 
Dated: May 2.1985. 

Sonya G. Stewart. 

Director, Office of Finanace and Federal 
Assistance. 
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Department or Commerce PROOuenvrry Improvement Program Review ust—C ontinued 
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|FR Doc. 85-11107 Filed 5-7-85; 8:45 am) 

BILLING COW? 3510-8H , 


International Trade Administration 

Export Trade Certificate of Review 

AGENCY: International Trade 
Administration, Commerce. 

action: Notice of Issuance of Export 
Trade Certificates of Review. 


summary: The Department of 
Commerce has issued export trade 
certificates or review to World-Wide 
Sires, Inc. f'WWS") and to Marine 
Midland Trade. Inc, (''MMT’). This 
notice summarizes the conduct for 
which certification has been granted. 

address: The Department requests 
public comments on the certificate. 
Interested parties should submit their 
written comments, original and five (5) 
copies, to: Office of Export Trading 


Company Affairs, International Trade 
Administration. Department of 
Commerce. Room 5618, Washington. 

D C. 20230. 

Comments should refer to these 
certificates 89 "Export Trade 
Certificates of Review, application 
number 85-60001 (WWS) and/or 85- 
00003 (MMT).*' 

FOR FURTHER INFORMATION CONTACT: 

James V. Lacy, Director. Office of Expert 
Trading Company Affairs. International 
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Trade Administration. 202-377-5131. 

This is not a toll free number. 
SUPPLEMENTARY INFORMATION: Title 111 
of the Export Trading Company Act of 
1%2 (“the Act") (Pub. L. 97-290) 
authorizes the Secretary of Commerce to 
issue export trade certificates of review. 
The regulations implementing the Act 
arc? found at 15 CFR Part 325 (50 FR 1804, 
January 11.1985). 

The Office of Export Trading 
Company Affairs is issuing this notice 
pursuant to 15 CFR 325.5(b). which 
requires the Secretary of Commerce to 
publish in the Federal Register a 
summary of each certificate issued. 

Under section 305(a) of the Act and 15 
CFR 325.11(a). any person aggrieved by 
the Secretary’s determination may. 
within 30 days of the date of this notice, 
bring an action in any appropriate 
district court of the United States to set 
aside the determination on the ground 
that the determination is erroneous. 

Description of Certified Conduct 

U l VS—Application A to. 85-0000! 

Export Trade 
Frozen bull semen. 

Export Markets 

The Export Markets include all parts 
of the world except the United States 
(the fifty states of the United States, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Virgin Islands, American Samoa. Guam, 
thr Commonwealth of the Northern 
Muriana Islands, and the Trust Territory 
of the Pacific Islands). Canada, Mexico, 
the Caribbean Islands and all of Central 
and South America. 

Members 

Atlantic Breeders Cooperative; 

Eastern A.l. Cooperative; Kansas 
Artificial Breeding Service Unit; 

Louisiana Animal Breeders Cooperative, 
Inc.; MBC-MVBA Cooperative (formerly 
Midwest Breeders Cooperative and 
Minnesota Valley Breeders 
Association); Noba, Inc.; Select Sires, 

Inc.; Sire Power. Inc.; and Tri-State 
Breeders Cooperative. 

Export Trade Activities and Methods of 

Operation 

(1) WWS may enter into exclusive 
agreements with one or more Members 

^herein: 

(a) WWS will purchase frozen bull 
from such Members, and such 
Members will sell the same to WWS. at 
Prices set by each individual Member, 
for resale by WWS in the Export 
Markets, and wherein WWS will market 
ft nd sell the frozen bull semen in the 
Export Markets directly or through 


foreign representatives at prices and on 
such terms as WWS shall set; and/or 

(b) Each Member is prohibited from 
exporting independently of WWS. either 
directly or indirectly, and selling, either 
directly or indirectly, through any other 
export intermediaries into the Export 
Markets in which WWS exclusively 
represents the Members, or to any of 
WWS’s competitors in Export Trade; 
and/or 

(c) WWS agrees to sell in the Export 
Markets only the frozen bull semen that 
it obtains from Members and to 
purchase from Members all frozen bull 
semen required by WWS for sale in the 
Export Markets; WWS also agrees not 
to represent any competitors of such 
Members in any Export Market, unless 
authorized by the Members. 

(2) The exclusive agreements 
described in paragraph 1 may hove 
provisions which permit WWS or a 
Member to terminate said agreement 
and withdraw therefrom at the end of a 
period not exceeding three (3) years 
after giving notice of intent to terminate 
and to withdraw. Such exclusive 
agreements may have provisions which 
require WWS to purchase a minimum 
amount of frozen bull semen from a 
Member giving notice of termination 
during the period commencing with the 
giving of notice and ending with the 
effective date of termination. Such 
exclusive agreements may also have 
provisions which require WWS and at 
least a majority of the other Members to 
such agreement to consent before a 
Member which gave notice of 
termination to be readmitted to the 
group, or before additional Members 
may be admitted to the group. 

(3) WWS may enter into exclusive 
agreements in which WWS appoints 
foreign representatives as sales agents, 
brokers, and distributors for frozen bull 
semen in the Export Markets, wherein: 

(a) WWS agrees to deal in any portion 
of the Export Markets only through such 
foreign representatives; and/or 

(b) Foreign representatives may agree 
not to represent WWS’s competitors in 
the Export Markets, unless authorized 
by WWS. 

(4) Periodically. WWS and its 
Members may meet to discuss general 
matters specific to exporting (not related 
to price and supply arrangements 
between WWS and individual 
Members) such as relevant facts 
concerning the Export Markets (e.g. 
demand conditions in the Export 
Markets, prices in the Export Markets, 
transportation costs to the Export 
Markets), policies and procedures 
between WWS and its Members, health 
standards, and changes in import 
regulations in the Export Markets, 


subject to certain terms and conditions. 
Such discussions may be summarized in 
written form and provided to Members. 

(5) In addition to the activities 
described in paragraph (4) above, WWS 
may hold annual meetings with its 
Members to advise Members of WWS’s 
sales results and orders shipped for the 
previous fiscal year in each Export 
Market, the amount of frozen bull semen 
purchased by WWS from each of its 
Members, the identity of the bull that 
produced each unit of semen, and the 
price paid per unit by WWS for such 
semen. At the annual meetings. WWS 
and its Members may discuss strategics 
related to making sales for the Export 
Markets during the next fiscal year, and 
discuss issues related to making sales 
for the Export Markets, subject to 
certain terms and conditions. At such 
meetings, the Members may act as a 
group, or appoint a coordinator to deal 
with WWS. 

MMT—Application No. 85-00003 
Export Trade 

All products and services 

Export Trade Facilitation Services (as 
they relate to the export of goods and 
services) 

Communication and processing of 
foreign orders to and for exporters and 
foreign purchasers, financing, marketing, 
consulting, international market 
research, advertising, product research 
and design, legal assistance, foreign 
exchange transactions, insurance, 
transportation and packaging of goods, 
trade documentation, freight forwarding, 
and warehousing. 

Export Markets 

The Export Markets include all parts 
of the world except the United States 
(the fifty states of the United States, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Virgin Island, American Samoa. Guam, 
the Commonwealth of the Northern 
Mariana Islands, and the Trust Territory 
of the Pacific Islands). 

Members 

Marine Midlands Banks. Inc., a 
Delaware corporation, and Marine 
Midland Bank. N.A. 

Export Trade Activities and Methods of 
Operation 

1. MMT may enter into exclusive 
agreements with individual U.S. 
manufacturers and suppliers of products 
and services, wherein: 

(i) MMT agrees not to represent any 
competitors of such supplier as an 
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Export Intermediary unless authorised 
by the supplier and/or 

(H) The supplier agrees not to sell, 
directly, or indirectly through any other 
intermediary, into the Export Markets in 
which MMT represents the supplier as 
an Export Intermediary and if such 
sales do occnr, to pay a commission to 
MMT. 

2. MMT may enter into nonexclusive 
agreements with U.S. suppliers of 
products and services, wherein MMT 
may appoint distributors or sales agents 
for the Export Markets. 

3. MMT may enter into agreements 
with Individual Export Intermediaries 
(including buyers, distributors and sales 
agents), wherein: 

(i) MMT agrees to deal in particular 
products and services in particular 
export markets only through that 
intermediary, and/or 

(U) That intermediary agrees not to 
deal in particular products and services 
in particular export markets with 
anyone except MMT. 

4. MMT may establish prices of 
products and services in the Export 
Markets based on its determination of 
market costs, overhead and profits. 

A copy of each certificate is available 
for inspection and copying in the 
International Trade Administration's 
Freedom of Information Records 
Inspection Facility . Roam 4102. U.S. 
Department of Commerce. 14th Street 
and Constitution Avenue. N.W., 
Washington. D.C. 20230. 

Dated May 2.IMS. 

Richard H. Shay. 

Acting General Counsel. 

|FR Doc. 85-11070 Filed 5-7-S& 845 am| 

BILLING COOC 


Applications for Duty-Fr** Entry of 
Scientific Instruments 

Pursuant to section 6(c) of the 
Educational. Scientific and Cultural 
Materials Importation Act of 1966 (Pub. 
L 89-4*51; 80 Stat. 897; 15 CFR Part 301). 
we invite comments on the question of 
whether instruments of equivalent 
scientific value, for the purposes for 
which the instruments shown below are 
intended to be used, ore being 
manufactured in the United States. 

Comments must comply with 
§ 301.5(a) (3) and (4) of the regulations 
and be filed within 20 days with the 
Statutory Import Programs Staff. U.S. 
Department of Commerce, Washington. 
D.C 20230. Applications may be 
examined between 8:30 AM. *nd 5:00 
P.M. in Room 1523, U.S. Department of 
Commerce. 14th and Constitution 
Avenue. NW.. Washington. D.C. 


Docket No. 85-145. Applicant: 
University of Oklahoma. 600 Partington 
Oval. Norman. OK 73019. Instrument: 
Gas Chromatograph/Mass Spectrometer 
with Data System, Model ZAB-lfS (11/ 
250). Manufacturer VC Analytical 
Instruments, Ltd.. United Kingdom. 
Intended use: The instrument is 
intended to be used for studies of pure 
chemical compounds and mixtures of 
chemical compounds. These will 
include, but are not limited to, 
polynuclear aromatic carcinogenic 
materials, highly polar oxygenated 
derivatives of nucleotides and other 
chemicals of biological/biochemical 
origin and trace compounds from marine 
organisms and bacteria. The objectives 
of these studies are to determine the 
structure of molecules, whetber 
available in pure form or in mixtures. 
Application received by Commissioner 
of Customs: April 3,1985. 

Docket No. 85-146. Applicant: 

Stanford Linear Accelerator Center, P.O. 
Box 4349, Stanford. CA 94305. 
Instrument: Streak Camera. Model 
IMACON 500 with Accessories. 
Manufacturer Hadlund Phontonics, Ltd.. 
United Kingdom. Intended use: The 
instrument is intended to be used for 
studying the temporal bunch length of 
the electron and positron bunches 
accelerated by the linac which is highly 
relevant to the operation of the SLC 
Application received by Commissioner 
of Customs: April 3,1985. 

Docket No. 85-147. Applicant: 
University of Illinois at Chicago. 
Department of Ophthalmology. 1855 W. 
Taylor, Chicago, IL 80612. Instrument: 
Electron Microscope, Model H-000-2 
with Accessories. Manufacturer 
Hitachi, Japan. Intended use: The 
instrument is intended to be used for 
diagnostic and research study of eye 
tissues to assist management of patients 
and to investigate causes and 
development of eye diseases in patients 
and animal models. The objectives 
pursued in the course of investigations 
are to: 

(1) Employ the ultrastructure 
investigative techniques to improve 
diagnosis for the management of 
patients with eye diseases. (2) 
demonstrate the different diseases in 
cornea, lens, retina and trabecular 
meshwork in animal models to develop 
insight for these diseases of the eye. (3) 
employ various cytochemical. 
histochemical electronprobe 
microanatylical techniques for 
enzymatic changes in various eye 
diseases, (4) show by various 
ultrastructure tracer tenchiques in the 
study of blood-retinal barrier and (5) 
detect antigen-antibody complexes in 
autoimmune diseases of the eye. 


Application received by Commissioner 
of Customs: April 3.1985. 

Docket No. 85-148. Applicant: 
National Bureau of Standards. B268 
Physics Building. Gaithersburg. MO 
20899. Instrument: Quartz Beam Splitter 
and Si-Detector. Manufacturer. Bomem. 
Inc.. Canada. Intended use: The articles 
are accessories to be used to extend the 
operating range of a Fourier transform 
spectrometer. These items will permit 
spectroscopic research on free radicals, 
electronic absorption and emission 
spectra, laser induced fluorescence 
spectra, Raman spectroscopy of gases 
and other areas of spectroscopy in the 
near infrared and visible regions. 
Application received by Commissioner 
of Customs: April 5,1985. 

Docket No. 85-149. Applicant- 
National Bureau of Standards. Room 
B208 Physics Building, Gaithersburg. MD 
20899. Instrument: DTGS Pyroelectric 
Detector. Manufacturer Bomem. Inc.. 
Canada. Intended use: The article is 
intended to be used for infrared 
spectroscopy to be done in the 10-700 
cm’ 1 region. The detector is liquid 
cooled and will be employed in the 
study of matrix isolation spectra of 
radicals and ions at moderately high 
resolution. Application received by 
Commissioner of Customs: April 5.1985 

Docket No. 85-150. Applicant: 
University of Illinois. Urbana- 
Champaign Campus. Purchasing 
Division. 223 Administration Building. 
506 S. Wright Street. Urbana. IL 61801 
Instrument: Electron Spectrometer. 
Model LSH-10 with Accessories. 
Manufacturer Leyboid-Heraeus Vacuum 
Products Inc, West Germany. Intended 
use: Studies of rare gases, halogens or 
alkali metal adsorbed on a variety of 
metal surfaces at sub monolayer 
coverages. Experiments to be conducted 
will involve measuring differences in the 
energy distribution of electron emission 
when a mete! surface is covered by 
submonolayer additions of the 
adsorbates above. The main objective of 
these experiments Is to determine the 
way electrons in metals respond to the 
shock of an optically excited adsoebat. 

In addition, the instrument will be used 
in Physics 499 Independent Research for 
training purposes. Application received 
by Commissioner of Customs: April 5 
1985. 

Docket No. 85-151. Applicant: The 
University of Utah. Purchasing 
Department. Room 151. Annex Building 
Salt Lake City. UT 84112. Instrument: 
Magnetometer. Model RS-232. 
Manufacturer Motspin Ltd.. United 
Kingdom. Intended use: The instrument 
will be used for the study of Natural 
Remanent Magnetization of geologic 
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specimens in rock magnetic and 
p ileomagnetic investigations. 
Application received by Commissioner 
of Customs: April 10.1985. 

Docket No. 85-152. Applicant: Illinois 
Environmental Protection Agency, 2200 
Churchill Road, Springfield. IL 62706, 
instrument: Conductivity Meter. Model 
F.M 34-3 with Accessories. 

Manufacturer Ceonics Limited. Canada. 
Intended use: Study of groundwater 
conductivity anomalies in the vicinity of 
waste management facilities. The 
differences in conductivity between 
contaminated and unconlaminatcd 
groundwater and the conductivity 
differences between different 
subsurface strata will be investigated. 
Application received by Commissioner 
of Customs: April 10.1985. 

Docket No, 85-153. Applicant: 
Massachusetts Institute of Technology. 

77 Massachusetts Avenue, Cambridge, 
MA 02139, Instrument: Mass 
Spectrometer. Model JMS-HX110HF 
with Accessories. Manufacturer JEOL. 
Ltd.. Japan. Intended use: Studies of 
complex organic molecules of biological 
interest. The mass spectra of these 
compounds are to be measured. 
Experiments will be conducted to 
determine the structure of these 
biomolecuJes. Application received by 
Commissioner of Customs: April 9,1985. 

(Catalog of Federal Domestic Assistance 
Program No. 1M05, Importation of Duty-Free 
Educational and Scientific Materials) 

Fnink W. Creel, 

.1 ting Director, Statutory Import Programs 

|i R Doc. 85-11161 Filed 5-7-85; 8:45 am] 

SlUINO coot mio-ds-m 


Consolidated Decision on Applications 
for Duty-Free Entry of Scientific 

Articles 

This is a decision consolidated 
pursuant to section 6(c) of the 
Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub. 

L 89-051. 80 Stat. 897; 15 CFR Part 301). 
Related records can be viewed between 
ft 30 AM and 5:00 PM in Room 1523. U.S. 
department of Commerce, 14th and 
Constitution Avenue, NW„ Washington, 
DC. 

Decision: Denied. Applicants have 
failed to establish that domestic 
instruments of equivalent scientific 
value to the foreign instruments for the 
inf *nded purposes are not available. 

Reasons: Section 301.5(e)(4) of the 
regulations requires the denial of 
applications that hove been denied 
Mihout prejudice to resubmission if 
are not resubmitted within the 


specified time period. This is the case 
for each of the listed dockets. 

Docket No. 82-326R. Applicant: 
National Aeronautics and Space 
Administration, Pasadena. CA 91109. 
Instrument: Excimer Laser System. 
Model EMG-101E and Accessories. Date 
of denial without prejudice to 
resubmission: February 1,1985. 

Docket No. 84-83. Applicant: National 
Institutes of Health, Bethesda. MD 
20205. Instrument: Data System for a 
Mass Spectrometer, Model VG 11/250. 
Date of denial without prejudice to 
resubmission: February 21,1985. 

Docket No. 84-153. Applicant: 

National Aeronautics & Space 
Administration. Pasadena. CA 91109. 
Instrument: Laser. Model TEA 820-M 
and Accessories. Date of denial without 
prejudice to resubmission: February 1. 
1985. 

Docket No. 85-13. Applicant: Montana 
State University. Bozeman. MT 59717- 
0002. Instrument: Electromagnetic Soil 
Conductivity Meter, Model EM 38. Dute 
of denial without prejudice to 
resubmission: February 1,1985. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105. Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W Creel 

Acting Director, Statutory Import Programs 
Staff. 

(re Doc. 85-11160 Filed 5-7-85:8:45 am) 
bbjjmg cooe ssio-os n 


Consolidated Decision on Applications 
for Duty-Free Entry of Electron 
Microscope 

This is a decision consolidated 
pursuant to section 6(c) of the 
Educational Scientific, and Cultural 
Materials Importation Act of 1966 (Pub. 
L 89-651, 80 Stat. 897; 15 CFR Part 301). 
Related records can be viewed between 
8:30 A.M. and 5:00 P.M. in Room 1523, 
U.S. Department of Commerce. 14th and 
Constitution Avenue. NW., Washington, 
DC. 

Docket No. 8-1-278. Applicant: Cornell 
University. Ithaca. NY 14853. 

Instrument: Electron Microscope, Model 
JEM-4000 EX/TES with TTH 40 Holder. 
Manufacturer. JEOL, Japan. Intended 
use: See notice at 50 FR 9476. Instrument 
ordered: June 19.1984. 

Docket No. 85-062. Applicant: Yale 
University School of Medicine, New 
Haven, CT 06510. Instrument: Electron 
Microscope, Model EM 10CA with 
Accessories. Manufacturer Carl Zeiss. 
West Germany, Intended use: Sec notice 
at 50 FR 1262. Instrument ordered: 
October 15,1984. 

Docket No. 85-063. Applicant: U.S. Air 
Force. MAQCE. San Antonio. TX 78241. 


Instrument: Electron Microscope. Model 
H-800 with Accessories. Manufacturer 
Hitachi Scientific Instruments, Japan. 
Intended use: See notice at 50 FR 1262. 
Instrument ordered: August 22.1984, 
Docket No. 85-065. Applicant; USDA- 
ARS. Appalachian Fruit Research 
Station, Keameysville, WV 25430. 
Instrument: Electron Microscope. Model 
H-600-2 with Accessories. 
Manufacturer Nissei Sangyo America. 
Ltd.. Japan. Intended use: See notice at 
50 FR 7383. Instrument Ordered: August 
2.1984. 

Docket No. 85-070. Applicant: St. 
Francis Hospital Memphis. TN 38119. 
Instrument: Electron Microscope/TV 
Scanning Attachment, Model EM 109 
with Accessories. Manufacturer Carl 
Zeiss, West Germany Intended use: See 
notice at 50 FR 6230. Instrument ordered: 
October 15.1984. 

Docket No. 85-072. Applicant: The 
University of Texas Health Science 
Center at Dallas, Dallas. TX 75235. 
Instrument: Electron Microscope with 
Eucentric Side Entry Goniometer Stage. 
Model JEM-1200 EX/SEG-10 and 
Accessories. Manufacturer JEOL, Ltd* 
Japan. Intended use: See notice at 50 FR 
4996. Instrument ordered: October 17, 
1984. 

Comments: None received. 

Decision: Approved. No instrument of 
equivalent scientific value to the foreign 
instrument, for such purposes as these 
instruments are intended to be used, 
was being manufactured in the Untied 
States in the time the instruments were 
ordered. 

Reasons: Each foreign instrument is a 
conventional transmission electron 
microscope (CTEM) and is intended for 
research or scientific educational uses 
requi ring a CTEM. We know of no 
CTEM. or of any other instrument suited 
to these purposes, which was being 
manufactured in the United States either 
at the time of order or each instrument 
or at the time of receipt of application 
by the U.S. Customs Service. 

(Catalog of Federal Domestic Assistance 
Program No 11105, Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel. 

Acting Director, Statutory Import Programs 
Staff. 

(FR Doc. 85-11158 Filed 5-7-85: 8:45 am] 
BIU.&K2 COOC Mlfr-OS-M 


Withdrawal of Applications for Duty- 
Free Entry of Scientific Articles 

The following applications hove been 
withdrawn by the applicant. 
Accordingly, further administrative 
proceedings will not be taken by the 
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Department of Commerce with re sp ect 
to these applications. 

Docket No. 84-98. Applicant: 
Massachusetts Institute of Technology. 
Instrument: X-ray Microuna lysis System. 
Model M1CBEAM 53115A with 
Accessories. See notice at 49 FR 10138. 

Docket No. 84-88. Applicant: 
University of Chicago. Operator of 
Argonne National Laboratory. 
Instrument: 2 Gamma Ray Detector 
Systems, Model M50QA. See notice at 49 
FR 10138. 

(Catalog of Federal Domestic Assistance 
Program No. 11105, Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel. 

Act mg Director. Statutory Import Programs 
Staff. 

|FR Doc. 85-11150 Filed 5-7-85c *45 am) 

BtlUNG coot 3SIO-OS-M 


National Oceanic and Atmospheric 
Administration 

Mid-Atlantic and New England Fishery 
Management Councils; Public 
Meetings 

agency: National Marine Fisheries 
Service. NOAA. Commerce. 

The Mid-Atlantic and New England 
Fishery Management Councils will 
convene public meetings at the Carousel 
Hotel, on the beach at 118th Street. 
Ocean City. MD; telephone: 301-524- 
1000. as follows; 

May 21 7995 —Mid-Atlantic Council 
(separate public meeting). 

Discuss the Surf Clam and Ocean 
Quahog Fishery Management Plan 
(FMP): Squid. Mackerel and Butterfish 
FMP: Atlantic Demersal Finfish FMP; 
joint venture applications and policy, as 
well as other fishery management and 
administrative matters. 

May 21. 1965 —New England Council 
(separate public meeting). 

Discuss reports of the Lobster and 
Enforcement Committees; reports of the 
Swordfish Working Panel; status of the 
Magnuson Fishery* Conservation and 
Management Act (MFCMAJ 
amendments, as well as other fishery 
management and administrative 
matters. 

May 22-23. 1965— Mid-Atlantic and 
New England Fishery* Management 
Councils (joint public meeting). 

Discuss the status of each Council's 
FMPs; limited entry considerations: 
MFCMA reauthorization; enforcement 
mutters, as well as other fishery 
management and administrative 
matters. 

The public meetings may be 
lengthened or shortened depending upon 
progress on agenda items. A detailed 


agenda will be made available to the 
public around May 10. The Councils also 
may convene closed sessions to discuss 
personnel and/or national security 
matters. 

FOR FURTHER INFORMATION CONTACT: 

John C. Bryson. Executive Director. Mid- 
Atlantic Fishery Management Council, 
Room 2115—Federal Building. 300 South 
New Street. Dover. DE 19901; telephone; 
302-674-2331 

Dated May 3.1985. 

Richard B Roe. 

Director. Office of Protected Species and 
Habitat Conservation. National Marine 
Fisheries Service. 

(FR Doc 85-11190 Filed 5-7-85; *45 am( 

BILLING COOt Sft tt-22-M 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Temporary Visa Waiver for Certain 
Cotton, Wool and Man-Made Fiber 
Textiles and Textile Products 
Produced or Manufactured in 
Indonesia 

May 1.1985. 

The Chairman of the Committee for 
the Implementation of TextiTe 
Agreements (C1TA). under the authority 
contained in E.0.11851 of March 3.1972. 
as amended, has issued the directive 
published below to the Commissioner of 
Customs to be effective on May 8.1985. 
For further information contact jane 
Corwin. International Trade Specialist 
(202) 377-4212. 

Background 

A CITA directive dated February 8. 
1960 (45 FR 8084), as amended, 
established an export visa requirement 
for certain cotton, wool and man-mode 
fiber textiles and textile products, 
produced or manufactured in Indonesia 
and entered or withdrawn from 
warehouse for consumption in the 
United Slates. A problem has arisen in 
the implementation of this requirement. 
To allow time to resolve this problem, it 
has been decided to waive shipments of 
non-import controlled categories of 
cotton, wool and man-made fiber 
textiles and textile products in 
Categories 300-369. 400-469 and 600- 
669, exported from Indonesia prior to 
March 27,19BS and entered before July 
1. 1965. which have a pentagon shaped 
visa stamp. The letter to the 
Commissioner of Customs which follows 
this notice establishes this waiver 
procedure. 

A description of the texiile categories 
in terms of TS.U.SA. numbers was 
published in the Federal Register on 


December 13.1982 (47 FR 55709). as 
amended on April 7.1983 (48 FR 15175). 
May 3.1983 (48 FR 19924). December 14 
1983 (48 FR 55607). December 30.1983 
(48 FR 57584). April 4.1984 (49 FR 
13397). June 28. 1964 (49 FR 26622). juty 
16, 1984 (49 FR 28754). November 9. 1884 
(49 FR 44782). and in Statistical 
Headnote 5. Schedule 3 of the TARIFF 
SCHEDULES OF THE UNITED STATES 
ANNOTATED (1985). 

Walter C. Lenahan. 

Chairman. Committee for the Implementation 
of Textile Agreements. 

May 1.1985. 

Committee for the ImpliaueoUtian of Texlilr 
Agreements 

Commissioner of Customs, 

Department of the Treasury. Washington. 
DC. 

Dear Mr. Comratesioner This directive 
further amends, but does not cancel, the 
directive of February •* 1980. as amended, 
which directed you to prohibit entry into thr 
United States of certain cotton, wool and 
man-made fiber textiles and textile product* 
produced or manufactured in Indonesia, for 
which that government hod not issued an 
appropriate export visa. 

Effective on May 8,1985. and until further 
notice, the directive of Peburary 6.1980. as 
amended. Is hereby further amended to 
waive the previously established export visa 
requirement for categories of cotton, wool 
and man-made fiber textiles and textile 
products not currently under import control, 
which were exported from Indonesia before 
March 27,1985 and are entered or withdraw r. 
from warehouse for consumption in the 
United States before July 1.1985. which are 
visaed using a pentagon-shaped stamp. 

The Committee for the Implementation of 
Textile Agreement* has determined that thi* 
action falls within the foreign affairs 
exception to the rulemaking provision* of 5 
U.S.C 553. 

Sincerely. 

Walter C. Lenahan. 

Chairman. Committee for the Implemtmiat *».•» 
of Textile Agreements. 

[FR Doc. 8S-11157 Filed 5-7-8* *45 am) 

BILLING COOC SStO-OW-ei 


COMMODITY FUTURES TRADING 
COMMISSION 

Chicago Board of Trade Major Market 
Index Maxi Futures Contract; 
Availability of Terms 

aoency: Commodity Futures Trading 
Commission. 

action: Notice of availability of the 
terms and conditions of proposed 
commodity futures contract. 

summary: The Chicago Board of Trade 
(*‘CBT~) has applied for designation as a 
contract market in the Major Market 
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Index Maxi. The proposed terms and 
conditions of the CBT's Major Market 
Index Maxi futures contract are 
substantially identical to the terms and 
conditions of the CBTs Amex Major 
Market Index futures contract approved 
by the Commission on June 19,1984. 
with the exception of contract size. The 
existing Amex Major Market Index 
futures contract has a per unit value of 
$M0 * times" ($100 x) the Index. The 
proposed Major Market Index Maxi 
futures contract would have a per unit 
value of $250 "times" (S250x) the Index. 
In accordance with sections 
2fa5(l)(B)(iii) and Z(a)(l)(B)(iv)(II) of the 
Commodity Exchange Act 7 U.S.C 
2a(iii)* 2a(iv)fll) (1982), as amended, the 
Commodity Futures Trading 
Commission ("Commission") is making 
aw titatile the proposed contract for 
public inspection and comment. 
date: Comments must be received on or 
be fore June 7,1985. 
address: Interested persons should 
xulimit their views and comments to 
Je.tn A. Webb, Secretary, Commodity 
Futures Trading Commission, 2033 K 
Street NW., Washington. D.C. 20581. 
Ri'fereme should be made to the CBT 
Major Market Index Maxi futures 
contract 

FOR FURTHER INFORMATION 

contact: Naomi Jaffe. Division of 
Economic Analysis. Commodity Futures 
Trading Commission, 2033 K Street 
NW . Washington, D.C. 20581. (202) 254- 

:i27. 

A copy of the terms and conditions of 
the proposed CBT Major Market Index 
Maxi futures contract will be available 
for inspection at the Office of the 
Se retaiist, Commodity Futures Trading 
C(unmission, 2033 K Street NW,. 
Washington, D C. 20581. Copies of the 
terms and conditions can be obfuined 
through the Office of the Secretariat by 
wail at the above address or by phone 
«t CU12) 254-6314. 

Uthcr materials submitted by the CBT 
in support of its application for contract 
market designation may be available 
'Jpnn request pursuant to the Freedom of 
Information Act (5 U.S.C 552) and the 
Commission's regulations thereunder (17 
CI’R Part 145 (1984)), except to the 
extent that they are entitled to 
confidential treatment as set forth in 17 
CFR 145.5 and 145.9. Requests for copies 
°f *ur:h materials should be made to the 
TOl, Privacy and Sunshine Acts 
Compliance Staff of the Office of the 
hot mtariat at the Commission's 
biMilquarters in accordance with 17 CFR 

U5.7un4il4&& 

Any person interested in submitting 
*rittun data, views or arguments on the 
kirns and conditions of the proposed 


futures contract, or with respect to other 
materials submitted by the CBT in 
support of its application, should send 
such comments to Jean A. Webb, 
Secretary, Commodity Futures Trading 
Commission. 2033 K Street. NW„ 
Washington. D.C. 20581. by June 7.1985, 
Issued in Washington, D.C, on Mny 3.1985. 
Jean A. Webb, 

Secretory to the Commission. 

[FR Doc 85*11115 Filed 5-7-65; 8 45 am] 

BILLING coot S3S4-01-M 


CONSUMER PRODUCT SAFETY 
COMMISSION 

Request for Extension of Approval of 
Information Collection Requirements: 
Cellulose Insulation Standard 

agency: Consumer Product Safety 

Commission. 

action: Notice. 

summary: In accordance with the 
Paperwork Reduction Act of 1981 (44 
U.S.C 3501 et seqi). the Consumer 
Safety Commission has submitted to the 
Office of Management and Budget a 
request for extension of approval 
through May 31.1908 of information 
collection requirements in regulations 
implementing the Amended Interim 
Safety Standard for Cellulose Insulation. 
The regulations are codified at 10 CFR 
Part 1209, and prescribed requirements 
for testing and recordkeeping by persons 
and firms issuing certificates of 
compliance for products subject to the 
amended standard for cellulose 
insulation. 

Details About the Requested Extension 
of Approval of Requirements for 
Collection of Information 

Agency address: Consumer Product 
Safety' Commission. 111116th Street. 
NW.. Washington, D.C. 20207. 

Title of information collection : 
Amended Interim Safety Standaid for 
Cellulose Insulation, 16 CFR Part 1209. 

Type of request: Extension of 
approval 

Frequency of collection: Varies 
depending upon volume of production. 

General Description of respondents: 
Manufuctun rs and importers of 
cellulose insulation. 

Estimated number of resparuients: 

250. 

Estimated average number of haunt 
for each respondent: 25 per year. 

Comments: Comments on thi9 
requested extension of approval of 
information collection requirements 
should be addressed to Andy Valez- 
Rivera. Desk Officer, Office of 
Information and Regulatory Affairs, 


Office of Management and Budget. 
Washington, D.C 20503; telephone: (2 02) 
395-7313. Copies of the request for 
extension of information collection 
requirements arc available from 
Francine Shatter, Office of Budget. 
Planning, and Program Evaluation. 
Consumer Product Safety Commission. 
Washington. D C. 20207; telephone: (301) 
492-6529. 

This is not a proposal to which 44 
U.S.C 3504(h) is applicable. 

Da tod: May 3. 1985. 

Sheldon D. Butts, 

Acting Secretary. Consumer Product Safety 
Commission . 

[FR Doc 85-11106 Piled 5-7-85; 8;45 amj 
Bit lino cooc 


Public Hearing Concerning Hazards 
Associated With All Terrain Vehicles 

agency: Consumer Product Safety 
Commission. 

action: Notice of public hearing. 

Summary: The Consumer Product Safely 
Commission will hold a public hearing 
in Jackson. Mississippi, on May 30,1985. 
to obtain safety related information on 
All Terrain Vehicles (ATVs). This will 
be the first of five hearings on the 
hazards associated with ATVs the 
Commission plans to hold across the 
United States. The second hearing will 
be held in Dallas. Texas, in June 1985. 
The Commission also plains to hold 
hearings in Concord. New Hampshire; 
Milwaukee. Wisconsin; and Los 
Angeles. California during the next 
several months. 

The Commission is aware of at lens! 
125 deaths associated with ATVs 
occurring between January. 1982 through 
December 1984. Estimates on the 
number of hospital emergency room 
treated injuries associated with ATVs in 
1964 were 66.956. This is almost two and 
one half times the numlier of injuries in 
1983 and more than seven times the 
number in 1982. The Commission is 
primarily concerned about accidents 
which result from: (1) Loss of control of 
the ATV; (2) the ATV overturning by 
flipping over backward, tipping over 
forward, or rolling over sideways; and 
(3) the rider being thrown from the 
vehicle. 

The Commission requests members of 
the public to participate in this hearing. 
The Commission is particularly 
interested in participation brum 
recreational and occupational owners 
and users of ATVs; persons who have 
been involved in accidents or who have 
been injured while riding an ATV; state 
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and local government officials or 
organizations involved with ATV safety 
and training or state legislation; persons 
or organizations involved in the testing 
and evaluation of ATVs; and 
manufacturers, distributors, importers 
and retailers of ATVs. The hearing will 
specifically focus on the hazards 
associated with ATVs and ways the 
industry, the Commission, state and 
local governments or voluntary 
standards organizations can address 
these hazards. 

date AND ADDRESS: The hearing will be 
held on Thursday. May 30.1985. 
beginning at 9 a.m. in the State Capitol 
building. Old Supreme Court Room, 
(Second Floor), Jackson, Mississippi. 
Requests from persons who wish to 
make presentations must be received by 
the Office of the Secretary no later than 
May 24.1985. Persons who wish to 
testify must submit o written copy or 
summary of their testimony to the Office 
of the Secretary not later than May 28, 
1985. Presentations at the hearing should 
be limited to approximately 5 minutes. 
FOR FURTHER INFORMATION CONTACT! 

For information about the hearing or to 
request an opportunity to make a 
presentation at the hearing, contact 
Sheldon Butts. Deputy Secretary, 
Consumer Product Safety Commission, 
Washington. D.C. 20207; or call Mr. Butts 
on the Commission’s toll free hotline 
number at 800-638-2772 or the 
Commission's commercial number at 
301-492-6800. 

SUPPLEMENTARY INFORMATION; 

A. Background 

The Commission is hoidig a series of 
five public hearings across the United 
States to assist it in obtaining safety- 
related information of ATVs and in 
deciding what, if any. regulatory or 
voluntary action is warranted. The 
Consumer Product Safety Commission is 
concerned about whether the 
performance characteritics of ATVs, 
including dynamic stability and 
handling, and adequately safe. To 
address this concern, the Commission 
will shortly issue an advance notice of 
proposed rulemaking (ANPR), which 
formally commences a rulemaking 
proceeding. In the ANPR. the 
Commission intends to discuss methods 
by which any unreasonable risks of 
injury associated with ATVs could be 
adequately reduced or eliminated. These 
methods include the promulgation of a 
performance standard, a labeling or 
warning standard, a ban of ATVs, the 
development of a voluntary standard, an 
administrative recall proceeding under 
section 15 of the CPSA, an imminent 
hazard action under section 12 of the 


CPSA. or the dissemination of safety 
related information. 

An ATV is a motorized machine 
intended to be ridden by a single person 
and designed for off-road use. The 
majority of ATVs have three wheels in a 
tricycle configuration, although there 
has been a large increase in the 
available number of ATVs with four 
wheels. (The Commission's inquiry at 
this time is focused only on three and 
four wheel ATVs.) ATVs typically have 
gasoline-powered engines of between 50 
and 250 cubic centimeters displacement. 
Currently, ATVs use large, soft, low 
pressure tires. Most ATVs have no rear 
axle differential and limited suspension 
systems. 

Sales of all terrain vehicles have 
increased substantially since the mid- 
1970s. From 1980 to 1983 sales more than 
tripled with an average rate of growth 
over this period of 55*% per year. While 
the number of sales increased sharply in 
1984, the percentage rate of growth 
slowed somewhat to 24%. 

The Commission staff estimates that 
by the end of 1985. 2.480,000 to 2,540,000 
ATVs will be available for use, bused on 
an average product life expectancy of 7 
to 8 years and on a normally distributed 
rate of product survival. 

The Commission’s National Electronic 
Injury Surveillance System (NEISS) 
estimates that the number of hospital 
emergency room treated injuries 
associated with ATVs in 1984 was 
66.958. This is almost two and one half 
times the number of injuries in the 
previous year and more than seven 
times the number in 1982. At least 125 
ATV associated fatalities are known to 
the Commision to have occurred from 
January 1982 through December 1984. 
The Commission staff review of these 
125 reported deaths revealed that 53 
victims were under 16 years of age and 
27 were under 12 years of age. Almost 
three-fourths of the victims of ATV- 
rclatcd injuries were between the ages 
of 5 and 24 years. 

The Commission staff believes that 
the basic configuration of ATVs, and 
their unique performance characteristics 
Including dynamic stability and 
handling, appear to play a major role in 
accidents involving ATVs. Many serious 
injuries and deaths reported In in-depth 
investigations conducted by the 
Commission staff resulted from loss of 
control of the ATV following an abrupt 
change in the equilibrium of the vehicle. 
A number of different factors, such as a 
change in terrain, or a sudden change in 
direction can contribute to the change in 
equilibrium. The subsequent loss of 
control follows a pattern in which the 
machine overturns or the rider is thrown 


off. In many of these accidents, other 
factors such as drinking, riding with 
passengers, or operating the vehicle 
illegally on paved roads, may obscure 
the pattern of loss of control as the 
critical element in the incident. 

B. Request for Public Participation at 
Hearing 

The Commission requests the public 
to provide it with information on ATVs 
and on what action, if any. It should 
take to adequately reduce or eliminate 
hazards associated with ATVs. The 
Commission is particularly interested in 
the views of persons who own or use 
ATVs in recreational and occupational 
applications and who have specific 
observations about ATV handling 
characteristics; Demons who belong to 
ATV clubs and/or racing associations; 
persons who hove been involved in 
accidents or who have been injured 
while riding an ATV; state and local 
government officials such as police 
officers, health and safety officials and 
legislators who are involved with ATV 
safety, training or legislation concerning 
ATVs; persons or organization involved 
in the testing and evaluation of ATVs; 
and manufacturers, distributors, 
importers and retailers of ATVs. 

The hearing will focus on the 
following areas: 

(1) Information which identifies the 
degree, if any, to which the general 
design of ATVs as well as specific 
design and operational features of 
individual models of ATVs influence ti 
performance characteristics of ATVs 
and contribute to the risk of injury; 

(2) Information identifying any 
changes in general or specific design 
characteristics of ATVs. including the 
costs of these changes, that would 
reduce or eliminate the risks of injury; 

(3) Information concerning the 
handling characteristics of ATVs and 
the ability of users at various ages and 
levels of experience to maintain control 
of ATVs under various conditions of 
terrain and speed: 

(4) Information relating to techniques 
of evaluating and testing the 
performance of ATVs; 

(5) Information on current activities to 
educate or train users of ATVs. 
including children, in the proper method 
of operation and ways these efforts 
could be improved; 

(6) Information on any accidents 
involving ATVs. including Information 
on specific injuries sustained in ATV 
accidents and the nature, degree, 
duration, treatment and outcome of such 
injuries. Copies of physicians' and 
hospital records are sought: 
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(7) Information identifying any 
voluntary standard applicable or 
adaptable to ATVs which couIJ reduce 
or eliminate the risk of injury; 

(8) Information concerning any state 
or local licensing requirement, 
restriction or legislation involving ATVs. 

(9) Information concerning the 
development of the three and Tout wheel 
ATVs including information relating to 
design features which take into account 
the Lizards of overturning, and loss of 
control; and 

(10) Information on the sale, 
marketing and distribution of ATVs. 
particularly for use by children. 

Presentations should be limited to 
n>ximately 5 minutes. The 
Commission reserves the right to impose 
further time limitations on all 
presentations and to impose further 
restrictions to avoid duplication of 
presentations. 

Persons unable to attend the hearing 
may submit their comments in writing, 
for the record. Written comments for the 
record must be received fn the Office of 
Ih* * Secretary no later than May 30. 1085. 
Also, persons who cannot attend the 
hearing or make a presentation should 
be aware that they will have an 
opportunity to submit written comments 
in response to the ANPR. 

D.ved May 3.1965. 

SMcfuo Built, 

V. j eg Secretory. Office of the S**crelury. 

|FR »oc 85-11100 Filed S-7-8S; 8:45 am) 

■uuuo cooc 


department of defense 

Office of the Secretary 

Public Information Collection 
Requirement Submitted to OMB for 

Review 

*unmary: The Department of Defense 
submitted lo OMB for review the 

following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 OS .C 
Chapter 35). Each entry contains the 
following information: (1) Type of 
Submission; (2] Title of Information 
Collection and Form Number, if 
Applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent: (5) An estimate of the 
number of responses: (6) An estimate of 
the total number of hours needed to 
provide the information; (7)To whom 
r *orr.inents regarding the information 
culled ion are to be forwarded; and (8) 
"Nt* point of contact from whom a copy 
the information proposal may be 
obtained. 


New 

Voluntary Questionnaire. Department of 
Defense Overseas 
Dependents School—DS Form 5012 
Responding to the questionnaire is 
voluntary. Information provides a means 
of evaluating the effectiveness of 
Federal EEO program, including 
handicapped applicants, and DODDS 
recruiting efforts. 

Individuals 
Responses 5,500 
Burden hours 917 
adore sses: Comments are to be 
forwarded to Mr. Edward Springer, 
Office of Management and Budget Desk 
Officer. Room 3235. New Executive 
Office Building, Washington. DC 20503, 
and Mr. Daniel VifieHo, DOD Clearance 
Officer, W11S/D10R, 1215 Jefferson 
Davis Highway. Suite 1204, Arlington, 
VA 22202-4302, telephone (202) 748- 
0933. 

FOR FURTHER INFORMATION CONTACT: A 

copy of the information collection 
proposal may be obtained from Mr. 
Robert L Newhart OASD MlAMPl), 
Room 3C80Q, Pentagon. Washington. DC 
20301-4000. telephone (202) 605-OG43. 
This collection is not for contract 
Patricia H. Meant, 

OSIJ Federal Register Liaison Officer, 
Department of De fense 
May X 1985. 

|FR Doc. 85-11150 Filed 5-7-85; 8:45 am) 

DTlttfQ cooc Mie-Ot-tt 


Public Information Collection 
Requirement Submitted to OMB for 
Review 

Summary: The Department of Defense 
has submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C 
Chapter 35). Each entry contains the 
following information: (1) Type of 
Submission: (2) Title of Information 
Collection and Form Number, if 
applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent; (5) An estimate of the 
number of responses; (6) An estimate of 
the total number of hours needed to 
provide the information; (7) To whom 
comments regarding the information 
collection are to be forwarded, and (8) 
The point of contact from whom a copy 
of the information proposal may be 
obtained. 

Revision of a Currently Approved 
Collection 

Professional Evaluation— Department of 
Defense 


Overseas Dependents Schools—DS 
Form 5011. 

Information provides means for 
evaluating the applicant * abilities and 
personal traits which may predict 
success in an overseas teaching 
assignment with Department of Defense 
Overseas Dependents Schools. 

Individuals 
Responses 11.000 
Burden hours 5,500 

AOORES9CS: Comments are to be 
forwarded to Mr. Edward Sponger, 
Office of Management and Budget. Desk 
Officer. Room 3235. New Executive 
Office Building. Washington. DC 20503. 
and Mr. Daniel Vitiello, DOD Clearance 
Officer. WHS/DIOR, 1213 Jefferson 
Davis Highway, Suite 1204, Arlington. 
VA 22202-4302. telephone (202) 74*- 
0933. 

FOR FURTHER INFORMATION CONTACT: A 

copy of the information collection 
proposal mav be obtained from Mr. 
Robert L Newhart, OASD MIAL(PI), 
Room 3C800. Pentagon. Washington. DC 
20301-4000, telephone (202) 095-0843 
This collection is not for contract. 

Patricia II. Moons. 

USD Federal Register Liaison Officer, 
Department of Defense. 

May 3.1985. 

|FR Doc 85-11151 Filed S-7-G5:8:45 am] 
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Public Information Collection 
Requirement Submitted to OMB for 
Review 

summary: The Department of Defense 
has submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C 
Chapter 35). Each entry contains the 
following information: (1) Type of 
Submission; (2) Title of Information 
Collection and Form Number, if 
applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent; (5) An estimate of the 
number of responses; (8) An estimate of 
the total number of hours needed to 
provide the information; (7) To whom 
comments regarding the information 
collection are to be forwarded; and (8) 
The point of contact from whom a copy 
of the Information proposal may be 
obtained 

Revision of a Currently Approved 
Collection 

Supplemental Application for 
Employment with Department of 











1943G 


Federal Register / Vol. 50, No. 89 / Wednesday, May 8. 1985 / Notices 


Defense Overseas Dependents 
Schools—DS Form 5010. 

Information collection is to provide 
brief, personal professional and 
academic data for use in screening 
applications for employment with the 
Department of Defense Overseas 
Dependents Schools 

Individuals 
Responses 5,500 
Burden hours 2,750 

addresses: Comments are to be 
forwarded to Mr. Edward Springer, 
Office of Management and Budget. Desk 
Officer. Room 3235, New Executive 
Office Building, Washington. DC 20503, 
and Mr. Daniel Vitiello, DOD Clearance 
Officer, WHS/DIOR. 1215 Jefferson 
Davis Highway. Suite 1204, Arlington. 
VA 22202-1302. telephone (202) 746- 
0933. 

FOR FURTHER INFORMATION CONTACT: 

A copy of the information collection 
proposal may be obtained from Mr. 
Robert L Newhart. OASD MI&L(Pl). 
Room 3CG00, Pentagon. Washington, DC 
20301-4000. telephone (202) 695-0643. 
This collection is not for contract. 

Patricia If. Means. 

OSD Federal Register liaison Officer, 
Department of Defense. 

May 3.1985. 

(FR Doc. 85-11152 Filed S-7-85; 8 45 am) 

BU.UMQ COOC M10-0I'M 


Defense Science Board Task Force on 
Follow-on Forces; Advisory 
Committee Meetings 

summary: The Defense Science Board 
Task Force on Follow-on Forces will 
meet in closed session on 30-31 May 
1965 in the Pentagon. Arlington. 

Virginia. 

The mission of the Defense Science 
Board is to advise the Secretary of 
Defense and the Under Secretary’ of 
Defense for Research and Engineering 
on scientific and technical matters as 
they affect the perceived needs of the 
Department of Defense. At this meeting 
the Tusk Force will examine the 
technical and programmatic aspects as 
well as conceptual applications of the 
capabilities and systems to accomplish 
attacking follow-on forces. 

In accordance with section 10(d) of 
the Federal Advisory Committee Act. 
Pub. L. 92-463, as amended (5 U.S.C. 
App. II (1982)). it has been determined 
that this DSB Panel meeting, concerns 
matters listed in 5 U.S.C. 552b(c)(l) 


(1982). and that accordingly this meeting 
will be closed to the public. 

Patricia II. Meant, 

OSD Federal Register Liaison Officer, 
Department of Defense. 

May 3. 1985 

|FR Doc. 85-11146 Filed 5-7-85; 8:45 am) 
8 ILUMQ COOC M10-01-41 


Defense Science Board Task Force 
On-Site Inspection; Advisory 
Committee Meetings 

summary; The Defense Science Board 
Task Force On-Site Inspection will meet 
in closed session on 28 May 1985 at the 
tawrence Livermore National 
Laboratory. Livermore, California. 

The mission of the Defense Science 
Board is to advise the Secretary of 
Defense and the Under Secretary of 
Defense for Research and Engineering 
on scientific and technical matters as 
they affect the perceived needs of the 
Department of Defense. At this meeting 
the Task Force will continue to examine 
concepts for on-site inspection technical 
sensor systems which could verify 
possible arms control limits. 

In accordance with section 10(d) of 
the Federal Advisory Committee Act, 
Pub. L. 92-463, as amended (5 U.S.C. 
App. II. (1982)). it has been determined 
that this DSB Panel meeting concerns 
matters listed in 5 U.S.C. 552b(c)(l) 
(1982), and that accordingly this meeting 
will be closed to the public 
Patricia H. Mean*. 

OSD Federal Register Liaison Officer, 
Department of Defense. 

May 3. 1985. 

|FR Doc. 85-11147 Filed 5-7-85; 8:45 nm\ 

eiiXIHQ CODE M10-01 y 


Department of the Army 

Public Information Collection 
Requirement Submitted to OMB for 
Review 

summary: The Department of Defense 
has submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). Each entry contains the 
following information: (1) Type of 
submission; (2) Title of Information 
Collection and Form Number if 
applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent; (5) An estimate of the 
number of responses: (6) An estimate of 
the total number of hours needed to 
provide the information: (7) To whom 
comments regarding the information 


collection are to be forwarded; and (8) 
The point of contact from whom a copy 
of the information proposal may be 
obtained. 

Revision 

Marksmanship Club Annual Report. DA 
Forms 1275, 127S-1, and 1277 

Affiliated marksmanship clubs are 
issued government-owned material in 
support of the Army program. Based 
upon membership and club activities, 
clubs are provided with requested 
supplies to promote marksmanship 
training. Statistics are collected in order 
to supply information to the Director for 
congressional and budgetary actions. 
Non-profit Institutions: (Marksmanship 
Clubs) 

Responses: 2,500 
Burden hours: 2,700 
addresses: Comments are to be 
forwarded to Mr. Edw ard Springer. 
Office of Management and Budget. Desk 
Officer. Room 323$, New Executive 
Office Building. Washington. DC 20503 
and Mr. Daniel J, Vitiello. DoD 
Clearance Officer. WHS/DIOR. 1215 
Jefferson Davis Highway. Suite 1204, 
Arlington, Virginia 22202-4302, 
telephone number (202) 746-0933. 

FOR FURTHER INFORMATION CONTACT: 

A copy of the information collection 
proposal may be obtained from Mr. 
David O. Cochran, DAIM-ADL Room 
1D687. The Pentagon. Washington, DC 
20310-0700. telephone (202) 695-5111. 
Patricia H. Means. 

OSD Federal Register Liaison Officer, 
Department of De fense. 

May 3.1985 

|FR Doc 85-11148 Filed 5-7-85.8:45 am| 

BHJJNO COOC 3* 10-01-41 


Public Information Collection 
Requirement Submitted to OMB for 
Review 

summary: The Department of Defense 
has submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). Each entry contains the 
following Information: (1) Type of 
submission; (2) Title of Information 
Collection and Form Number if 
applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent; (5) An estimate of the 
number of responses: (6) An estimate of 
the total number of hours needed to 
provide the information; (7) To whom 
comments regarding the information 
collection are to be forwarded: and (6) 
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The point of contact from whom a copy 
of the information proposal may be 
obtained. 

Revision 

Civilian Marksmanship Program 
Enrollment. DA Forms 1271,1271-1. 
1271-2.1272,1273 and 1274. 

F.nrollment forms are used to screen 
applications and provide a record that 
the requirements of section 4307 Title 10 
USC are met. 

Non-profit Institutions (Marksmanship 

Clubs). 

Responses 200. 

Burden hours 200. 
addresses: Comments are to be 
forwarded to Mr. Edward Springer. 

Office of Management and Budget, Desk 
Officer. Room 3235, New Executive 
Office Building. Washington DC 20503 
and Mr. Daniel J. Vitiello, DoD 
Clearance Officer, WHS/DIOR, 1215 
Jefferson Davis Highway, Suite 1204, 
Arlington, Virginia 22202-4302, 
telephone number (202) 746-0933. 

FOR FURTHER INFORMATION CONTACT: A 
copy of the information collection 
proposal may be obtained from Mr, 

David O. Cochran, DAIM-ADI, Room 
1D607, The Pentagon, Washington. DC 
20310-0700, telephone (202) 695-5111. 
Patricia II. Means, 

OSD Federal Register Liaison Officer 
a partment of Defense . 

May 3,1985. 

(FR Doc 85-11149 Filed 5-7-65; S:45 am) 
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Corps of Engineers, Department of 
the Army 

Coastal Engineering Research Board; 
Open Meeting 

In accordance with Section 10(a)(2) of 
th? Federal Advisory Committee Act 
(Pub. L. 92-463), announcement is made 
of the following Committee meeting: 

Name of Committee: Coastal Engineering 
Research Board. 

Dote of Meeting: May 22-24.1985. 

Place: Magnolia Best Western Hotel, 

Vic ksburg Mississippi. 

Time: 8:30 a.m. to 4:45 p.m. on May 22: 8:00 

• m. lo 5:20 p.m. on May 23; 8.00 a.m. to 11:45 

• m. on May 24. 

Proposed agenda: The May 22 session witl 
ttmsist of a review of Coastal Engineering 
Research Board (CERB) business, orientation 
on Repair. Evaluation. Maintenance and 
Rehabilitation Program (REMR). new CFJtB 
iwues. coastal engineering responsibilities of 
Corpt functional elemonts. CERB plan of 
•ction, and Crescnt City Doles Project. 

The morning of May 23 will be devoted to a 
*our of the U.S. Army Engineer Waterways 
^P^ricnent Station (WES), including various 
modeling and flume studies and field data 
Election facility. 


On the afternoon on May 23 discussions 
will include future Coastal Engineering 
Research Center facilities plan; research 
programs for Directional Spectral Wave 
Generator. Coastal Flooding and Storm 
Protection. Harbor Entrances and Coastal 
Channels. Shore Protection and Restoration. 
Coastal Structures Evaluation and Design; 
tho Duck * *86 Experiment: and Coastal Field 
Data Collection and Monitoring Completed 
Coastal Projects. 

The session on May 24 wit! consist of a 
presentation of research needs by the Lower 
Mississippi Valley Division, discussion of the 
tour of WES. research programs and facilities 
plan, and recommendations by the members 
of the Board. 

This meeting Is open to the public; 
participation by the public is scheduled for 
9r00 a.m. on May 24. The public may attend 
the tour but must provide their own 
transportation. 

The entire meeting is open to the public 
subject to tho following: 

1. Since seating capacity of the meeting 
room is limited, advance notice of intent to 
attend, although not required, is requested in 
order to assure adequate arrangements for 
those wishing to attend. 

2. Ora) participation by public attendees is 
encouraged during the time scheduled on the 
agenda; written statements may be submitted 
prior lo the meeting or up to 30 days after the 
meeting. 

Inquiries and notice of intent to attend 
the meeting may be addressed to 
Colonel Robert C. Lee. Executive 
Secretary, Coastal Engineering Research 
Board. Waterways Experiment Station. 
P.O. Box 631, Vicksburg, Mississippi 
39180-0631. 

Robert C. Lee, 

Colonel\ Corps of Engineers, Executive 
Secretary, 

(FR Doc. 65-11158 Filed 5-7-65; 8:45 am) 

MLLiNO COOf J710-O*-* 


DEPARTMENT OF EDUCATION 

Office of Postsecondary Education 

National Advisory Committee on 
Accreditation and Institutional 
Eligibility; Accrediting Agencies for 
Review Under a Special Procedure 

agency: Notice of accrediting agencies 
for review under a special procedure. 
action: Department of Education. 

summary: The Secretary of Education 
(the Secretary) publishes a list of 
nationally recognized accrediting 
agencies based on the recommendations 
of the National Advisory Committee on 
Accreditation and Institutional 
Eligibility. Recommendations to the 
Secretary concerning interim reports 
submitted by recognized accrediting 
agencies already on the list ore handled 


under a special review procedure. The 
Advisory Committee relies on the 
Division of Eligibility and Agency 
Evaluation staff analyses of these 
interim reports and public comment on 
the analyses to formulate its 
recommendations to the Secretary. 

date: Comments on these analyses must 
be received on or before June 7,1985. 

address: Comments should be 
addressed to Morris L Brown. Director. 
Division of Eligibility and Agency 
Evaluation. Office of Postsecondary 
Education. U.S. Department of 
Education. 400 Maryland Avenue SW.« 
(Room 3030, ROB-3), Washington. D.C, 
20202. 

FOR FURTHER INFORMATION CONTACT: 

Morris L Brown. Telephone: (202) 245- 
9703. 

SUPPLEMENTARY INFORMATION: This 
document is intended to advise the 
public that the National Advisory 
Committee on Accreditation and 
Institutional Eligibility, in making 
recommendations to the Secretary 
regarding his responsibility for listing 
accrediting agencies as required by 20 
U.S.C 1141(a). 20 U.S.C. 1094(b)(3) and 
other statutes, is following a special 
review procedure regarding some 
agencies. 

Usually the Advisory Committee 
reviews in detail each report and each 
staff analysis and hears oral 
presentations from the petitioning 
agencies and interested third parties 
before making recommendations to the 
Secretary. 

The Special Procedure will reduce the 
depth of review by the Advisory 
Committee of agencies that were 
requested to submit interim reports 
following their last full review. The 
Advisory Committee will use both staff 
analyses and public comment before 
submitting final recommendations to the 
Secretary regarding the list of these 
agencies as required under 34 CFR Part 
603. 

This notice provides the names of 
agencies to be reviewed under this 
special procedure. The Department's 
Division of Eligibility and Agency 
Evaluation staff has prepared analyses 
of the reports according to the criteria 
for recognition in 34 CFR 003.6, and has 
prepared recommendations on these 
agencies. 

The public is invited to comment on 
these analyses before the Advisory 
Committee makes final 
recommendations to the Secretary. 

The reports of the following agenices 
are under review: 
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I. Nationally Recognized Accrediting 

Agencies and Associations 

Accreditation Board for Engineering 
and Technology. Inc. 

Proposed Recommendation: Accept the 
report. 

American Board of Funeral Service 
Education. Committee on 
Accreditation 

Proposed Recommendation: Accept the 
report 

American Medical Association. 
Committee on Allied Health 
Education Accreditation, in 
cooperation with the following 
review committees: 

CyMechno/ogy Programs Review 
Committee . American*Society of 
Cytology 

Proposed Recommendation . Accept 
the report. 

Joint Review Committee on Education 
in Diagnostic Medico! Sonography 

Ptoposed Recommendation: Accept 
the report. 

Joint Review Committee on Education 
in Electmencepha/ographic 
Technology 

Proposed Recommendation: Accept 
the report. 

Joint Review Committee on 
Educational Programs in Nuclear 
Medicine Technology 

Proposed Recommendation: Accept 
the report 

Joint Review Committee on Education 
in Radiologic Technology 

Proposed Recommendation: Accept 
the report. 

Joint Review Committee on Education 
for the Surgical Technlogist 

Proposed Recommendation: Accept 
the report 

American Society of Landscape 

Architects. Landscape Architectural 
Accreditation Board 

Proposed Recommendation: Accept the 
report. 

National Association of Schools of Art 
and Design , Commission on 
Accreditation and Membership 

Prxxpostxl Recommendation: Accept the 
report. 

National Association of Schools of 
Dance. Commission on 
Accreditation 

Proposed Recommendation: Accept the 
report. 

National Association of Schools of 
Music 

Proposed Recommendation: Accept the 
report. 

(I. State Agencies for the Approval of 

Public Postsecondary Vocational 

Education 

Delaware State Board of Education 


Proposed Recommendation: Accept 
the report Invitation to Comment: A 
copy of the analysis of any of the 
reports submitted by the agencies listed 
in this Notice may be obtained from 
Morris L Brown. Director. Division of 
Eligibility and Agency Evaluation. 
Office of Postsecondary Education. U.S, 
Department of Education. 400 Maryland 
Avenue SW.. (Room 3030, ROB-3). U.S. 
Department of Education. Washington. 
D.C. 20202. 

Dated: May 2,1985. 

William |. Bennett. 

Secretory of Education. 

[FR Doc- 85-11140 Filed S-7-85; 645 am) 

WU1MQ coot 4000 -a f-M 


Office of Special Education and 
RehabfNtabve Services State-Operated 
Programs for Handicapped Children; 
intent To Compromise Claim 

agency: Department of Education. 
action: Notice of intent to compromise 
claim. 

summary: Notice is given that the 
Secretary intends to compromise a claim 
of less than $50,000 against the Colorado 
Department of Education now pending 
before the Education Appeal Board 
(EAB), Docket No. 2^67)-81 (31 U.S.C. 
3711: 20 U.S.C. 1234a(f)). 
date: Interested persons may comment 
on the proposed action by submitting 
written data, views, or arguments on or 
before June 24,1985. 
addresses: Comments should be 
addressed to Ms. Ann Marie Reilly. 
Office of the General Counsel U.S. 
Department of Education. 400 Maryland 
Avenue SW.. (Room 4091, FOB-0), 
Washington. D.C. 20202. 

SUPPLEMENTARY INFORMATION: The 
claim in question arose from an audit 
conducted by the U.S. Department of 
Health. Education and Welfare Audit 
Agency. The audit covering the period 
of July 1.1974 through August 31.1977, 
concerned the following grant programs 
administered by the Colorado 
Department of Education (State 
educational agency; SEA): the State- 
Operated Program for Handicapped 
Children. Section 121 of Title 1 of the 
Elementary and Secondary Education 
Act. Pub. L 89-10, as amended (20 
U.S.C. 241a et seq. (1976)) and the 
program for Assistance to States for the 
Education of Handicapped Children. 

Pari B of the Education of the 
Handicapped Act. Pub. L 91-230, as 
amended (20 U.S.C. 1411 et seq. (1976)). 


In his Final Determination Letter 
(FDL) of December 3, I960, based upon 
the audit, the Deputy Assistant 
Secretary for Special Education issued .i 
claim that the SEA must refund $14,003 
to the Department of Education based 
upon a violation of the maintenance of 
effort requirement in section 143(c)(2) of 
Title I (20 U.S.C. 24lg(c)(2)) in the Fori 
Logan Mental Health Center, a recipient 
of funds under Section 121 of Title I 
(Title 1 handicapped program: 20 U.S.C 
241C-1), 

In that FDL the Deputy Assistant 
Secretary also issued a number of non 
monetary determinations against the 
SEA concerning both the Title I 
handicapped program and the program 
for Assistance to States for the 
Education of Handicapped Children. 
Those non monetary determinations are 
neither the subject of the appeal at issue 
nor of the claim iutended to be 
compromised. 

Under the Title 1 handicapped 
program, funds are provided to State 
agencies which are directly responsible 
for providing free public education to 
handicapped children (20 U.S-C. 241c- 
1(a)). Funds are provided to the State 
agencies through the SEA for *\ . . 
programs and projects . . . designed to 
meet the special educational needs of 
such [handicapped) children . . .** (20 
U.S.C. 241c—1(c)). TTiese funds are 
provided on the basis of a statutory 
percentage of State average per pupil 
expenditure multiplied by the number of 
handicapped children in average daily 
attendance, as determined by the 
Secretary (then Commissioner) of 
Educaition (20 U.S.C. 241c-l(bj). 

Under the statute and applicable Till* 

X general provisions regulations (45 CFR 
Part 116 (1976)). an SEA may not provide 
Title I funds to an applicant agency 
unless the SEA finds that the combined 
fiscal effort of that applicant agency and 
the State with respect to the prov isio n of 
free public education by that applicant 
agency fur the preceding fiscal year was 
not less than such combined fiscal effort 
for that purpose for the second 
preceding fiscal year (20 U.S.C. 
241g(c)(2); 45 CFR 116.19(a)). 

Prior to November 12,197fl>, the Title i 
statute stated that "combined fiscal 
effort'* was to be determined in 
accordance with Departmental 
regulations; the Title I general 
provisions regulations required that that 
effort was to be measured by the 
amount of the current expenditures per 
pupil by the applicant agency (emphasis 
added) (20 U.S.C. 241g(c)(2h 45 CFR 
116.19(b). 
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Effective November 12,1978, section 
323(a)(1) of Pub. L 94-^182 amended the 
Title 1 maintenance of effort provision to 
specifically allow a combined fiscal 
effort determination on a per pupil or 
aggregate expenditure basis. 

In the FDL the Deputy Assistant 
Secretary determined that the SEA had 
provided $14,003 in Title 1 handicapped 
program funds for fiscal year 1976 to the 
Fort Logan Mental Health Center 
despite that Center's failure to maintain 
effort in accordance with the Title I 
statute and regulations. Although the 
Center's aggregate expenditures had 
Increased (as had the count of children 
in average daily attendance under the 
Title I handicapped program), the Center 
di,i fail to maintain effort on a per pupil 
expenditure basis for fiscal year 1976. 

In the audit report upon which the 
FDL was based, the federal auditors 
also had concluded that the SEA must 
refund $14,146 in fiscal year 1977 Title I 
handicapped program funds expended 
at the Center because the Center, 
although increasing aggregate 
expenditures, had failed to meet the 
maintenance of effort requirement on a 
per pupil expenditure basis. 

As noted above, effective shortly after 
thfl start of fiscal year 1977, the Title 1 
statute was amended to permit a 
determination of maintenance of effort 
on either an aggregate expenditures or 
per pupil basis. 

Taking into account that amendment, 
the Deputy Assistant Secretary did not 
uphold In the FDL the auditors' findings 
concerning fiscal year 1977 funds. 

For the fiscal year 1976 claim at issue, 
(he SEA has argued in its application for 
review, filed before the EAB on 
December 30.1980. that the Center's 
change in the method of counting 
children in average daily attendance 
resulted in an unrealistic review of and 
effect on the determination of 
maintenance of effort on a per pupil 
expenditure basis. 

Beginning in fiscal year 1976, the 
lubject of this audit claim, the Center 
changed from counting handicapped 
children on a full-time-equivalent basis 
to a pupils-served basis. This resulted in 
increase in the count of handicapped 
children in average daily attendance 
which disproportionately affected the 
determination of maintenance of effort 
on o per-pupil basis. 

The SEA has indicated that it may be 
possible to recalculate the fiscal year 
19?q count of handicapped children at 
the Center on a full-time-equivalent 
basis and that, this being done, the 
Center would be shown to have met the 
Maintenance of effort requirement for 
that fiscal year on a per pupil 
expenditure basis. 


Of the $14,003 sought to be recovered 
in the FDL approximately $6,000 is 
barred from recovery by the Statute of 
Limitations (section 452(g) of the 
General Education Provisions Act; 20 
U.S.C. 1234a(g) (1980)). However, we 
expect that data can be submitted to 
show a larger amount is barred from 
recovery. The Statute of Limitations 
bars the recovery by the Department of 
funds expended more than five years 
prior to the receipt of the FDL by the 
SEA. The SEA received the FDL on 
December 8,1980. 

The SEA has offered to repay the 
Department $3,000 in full settlement of 
the claim. The Secretory proposes to 
accept the SEA’s offer and to 
compromise the claim. 

Given the relatively low amount of 
funds that could be recovered by the 
Department even were it to prevail in 
this appeal on all issues, given the 
amount of the recovery under the 
intended compromise (approximately 
40% of that portion of the claim not 
barred from recovery), and given the 
fact that through a recalculation of the 
count of handicapped children, the SEA 
may show that no funds should be 
owed the Secretary has determined that 
it would not be practical or in the public 
interest to continue this proceeding. In 
addition, the Secretary has also taken 
into account the costs of litigating this 
claim through the appeal process. 

Moreover, the Assistant Secretary for 
Special Education and Rehabilitative 
Services is satisfied given the statutory 
amendment which permits the SEA to 
determine maintenance of effort in the 
manner which is the subject of the claim 
at issue, that the violation has been 
corrected. 

Because of the specific facts of this 
case, the proposed compromise will not 
adversely affect any other audit 
proceeding currently pending before the 
EAB. 

FOR FURTHER INFORMATION: The public 
is invited to comment on the Secretary's 
intent to compromise this claim. 
Additional information may be obtained 
by writing to Ms. Ann Marie Reilly at 
the address given at the beginning of 
this notice. 

(31 U.S.G 3711; 20 U.S.C 1234«(f)) 

(Catalog of Federal Domestic Assistance No. 
84.009, Programs for the Education of 
Handicapped Children in State Operated or 
Supported Schools) 

Dated May 2.1985. 

|FR Doc. 85-11139 Filed 5-7-65; 8:45 am) 

WUJRO COOS 4000-01-li 


DEPARTMENT OF ENERGY 

Economic Regulatory Administration 

I Docket No. PP-76AJ 

Intent To Prepare an Environmental 
Impact Statement and Conduct Public 
Scoping Meetings 

agency: Economic Regulatory 
Administration, DOE. 
action: Notice of intent by the 
Department of Energy to prepare an 
Environmental Impact Statement (E1S) 
and to hold public scoping meetings to 
assess the environmental effects of the 
construction and operation of an electric 
transmission line crossing the Canadian 
border. 


summary: Pursuant to the National 
Environmental Policy Act of 1969 and 
the regulations of the Council on 
Environmental Quality at 40 CFR 1501.7. 
the Department of Energy (DOE) intends 
to prepare an Environmental Impact 
Statement (E1S) to assess the 
environmental impacts of a proposed 
DOE action: To grant (with terms and 
conditions) or to deny an amendment to 
a Presidential permit authorizing 
Vermont Electric Transmission 
Company (VETCO). New England 
Hydro-Transmission Corporation 
(NEHTC) and New England Hydro- 
Transmission Electric Company, Inc. 
(NEHTEC) to construct, connect, operate 
and maintain new facilities in 
Massachusetts and New Hampshire for 
the transmission of electric energy 
between Hydro-Quebec, a public agency 
of the Province of Quebec, and the New 
England Power Pool (NEPOOL), an 
association of New England utilities. 

Written comments should be 
addressed to; Anthony J. Como, Office 
of Fuels Programs (RG-22), Department 
of Energy, 1000 Independence Ave.. SW„ 
Washington. D.C. 20585. (202) 252-5935. 

For general information on the EJS 
process contact: Elizabeth V. Jankus. 
Office of Environmental Compliance 
(PE-251), Department of Energy, 1000 
independence Ave., SW., Washington. 
D.C. 20585, (202) 252-6374. 

DATE: Scoping meetings—2:00 p.m. and 
6:30 p.m., June 4.1985, in Concord. New 
Hampshire at the Legislative Office 
Building. 33 N. Stale Street. Room 210- 
211; 9:30 a.m., June 5,1985. in Boston. 
Massachusetts at the )ohn F. Kennedy 
Federal Building. Federal Center, Room 
E-226. Written comments due: July 22. 
1985. 

SUPPLEMENTARY INFORMATION: On April 
5,1984. DOE issued Presidential permit 
PP-78 to VETCO granting it permission, 
subject to certain conditions, to 









19440 Federal Register / Vol. 50* No. 89 / Wednesday. May 


construct, connect, operate and maintain 
at the international border of the United 
States and Canada, one ±450 kilovolt 
(kV) direct current (dc) transmission 
line. Presidential permit PP-78 also 
authorized the construction of a 
converter terminal at the southern 
terminus of the dc transmission line in 
Monroe. New Hampshire, to convert the 
dc power to alternating current (AC) 
power. 

These facilities (known as Phase I) are 
currently under construction. The Phase 
I converter terminal wa 9 designed with 
a capacity of 890 MW to match the 
capability of the New England ac 
transmission system to absorb power 
delivered to Monroe. New Hampshire. 
The ±450 kV dc line was designed with 
the capability to transmit additional 
power should further contracts with 
Hydro-Quebec be deemed desirable. 

Subsequent to the issuance of 
Presidential permit PP-78, NFPOOL 
concluded that additional purchases of 
hydro electric energy would be 
desirable. In this connection. NEPOOL 
on behalf of its member utilities, 
recently has reached an agreement in 
principle with Hydro-Quebec for the 
purchase of an additional 70 billion 
KWH of energy over a ten-year period, 
currently scheduled to begin in 1990. In 
order to accept delivery of this 
additional hydro electric energy, it will 
be necessary for the international 
interconnection authorized in 
Presidential permit PP-78 to operate at 
power levels above the authorized level. 
In addition, it will be necessary to 
construct certain new facilities to 
transmit this additional hydro electric 
energy to load centers in central New 
England. Consequently, on March 4. 

1985. VETCO applied to ERA to amend 
the Presidential permit in Docket PP-76, 
authorizing an increase in the nominal 
operating level of the previously 
permitted facilities and the construction 
of certain new facilities required to 
implement the new energy purchase 
agreement with Hydro-Quebec. 

The proposed new facilities, referred 
to as Phase II. consist of three principal 
elements. The first element is the 
extension of the ±450 kV dc 
transmission line predominantly along 
an existing transmission corridor 
between the town of Monroe. New 
Hampshire and the town of Groton. 
Massachusetts, a distance of 
approximately 133.1 miles. The second 
element is the construction of an 1800 
MW dc/ac converter terminal at the 
terminus of the proposed dc line on a 
site straddling the town line between 
Groton and Ayer. Massachusetts, 
adjacent to an existing 345 kV ac 


substution. The third element is the 
construction of two new 345 kV ac 
transmission lines with a combined 
length of 51-8 miles along existing 
transmission corridors. These new 
transmission lines are needed to 
reinforce the existing New England 345 
kV ac transmission system. In addition 
to these principal elements, other 
miscellaneous new facilities, such as a 
communication system and a grounding 
system, would be required to assure 
successful operation of the Phase II 
facilities. DOE intends to prepare an E1S 
to assess the impact that the 
construction and operation of the Phase 
11 facilities will have on the 
environment. 

Interested agencies, organizations, 
and other members of the general public 
desiring to submit written comments or 
suggestions for consideration in 
connection with the preparation of this 
E1S are invited to do so and are 
encouraged to attend the public scoping 
meetings which will be held on |une 4. 
1985. in Concord. New Hampshire, and 
on June 5.1985. in Boston. 
Massachusetts. Parties w ho desire to 
present oral comments at the scoping 
meetings should provide advance notice 
to DOE as described below under 
"Comments and Scoping Meeting." 

Upon completion of the draft EJS, its 
availubility will be announced in the 
Federal Register, at which time further 
comments will be solicited. 

The primary purpose of the Phase II 
facilities, as stated by VETCO, is to 
reduce oil consumption in the New 
England region by approximately 12 
million barrels per year. 

The applicant contends that the 
construction and operation of the 
proposed Phase II facilities would 
increase overall transmission system 
efficiency and reduce by 900 MW. New 
England's need to construct new 
generating capacity which would 
otherwise be required to meet NEPOOL 
reliability criteria. 

Additional benefits which the 
construction of the Phase II facilities 
will provide are: (1) The opportunity for 
ehergy banking, whereby NEPOOL 
members could transmit inexpensive 
energy north to Quebec during off-peak 
periods and receive equal amounts of 
energy during on-peak periods; (2) 
increased energy interchange, whereby 
if Hydro-Quebec has additional 
surpluses of energy, it could sell the 
surpluses to New England at some 
percent (less than 100 percent) of New 
England's avoided fuel cost; and (3) 
increased capability for emergency 
transfers of power to either side of the 
border for mutual reliability purposes. 


8. 1985 / Notices 


Preliminary Definition of Environment! 
Issues 

The purpose of this notice is to solicit 
comments and suggestions for 
consideration In preparation of the R1S 
As background for public comment and 
suggestions, it is useful to list those 
environmental issues which have been 
tentatively identified for analysis and 
assessment in the EIS. This list is not 
intended to be all inclusive or to imply 
any predetermination of impacts. 

Additional issues for analysis may bt 
identified as the result of public 
comment. 

A. Environmental Issues Assoc rated 
With Transmission Line Construction 

(1) Permanent removal of growing 
vegetation from the existing right-of- 
way. and of all vegetation from tower 
footings, occess roads and substation 
sites: 

(2) Minor relocations and alterution.s 
to other existing facilities ulong the 
right-of-way; 

(3) Temporary disruption of wildlife 
communities, agricultural production 
and other land uses along the line rouU 
during actual construction, 

(4) Temporary socioeconomic 
perturbations due to the influx of 
construction workers into sparsely 
populated areas; and 

(5) Temporary noise and air pollution 
resulting from operation of construction 
equipment and bom burning of rights-o* 
way slash. 

8. Environmental issues Associated 
With Transmission Line Operation and 
Maintenance 

(1) Continuing limitation on the 
feasibility or efficiency of some 
agricultural activities within the righto* 
way. particularly of irrigation devices. 

(2) Periodic interference with plant 
and wildlife communities along the 
rights-of-way. due to required 
maintenance activities, particularly 
vegetation control; 

(3) Generation of acoustic noise and 
electromagnetic interference to radio 
and television reception along the right h- 
of-way; 

(4) Possible biological effects such as 
reduced growth or viability for plant anti 
animal species resident within or in 
proximity to the rights-of-way; 

(5) Possible long-term effects due to 
the use of herbicides for vegetation 
control; 

(6) Indirect ecological and 
socioeconomic effects resulting from 
easier unauthorized human access to 
some areas via access roads and rights 
of-way. such as increased hunting or use 
by motorcycles or snowmobiles; and 
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(7) Permanent visual impacts. 

C Other Specific Environmental Issues 

(1) The possibility of affecting 
threatened or endangered species or 
uitical habitats for such species; 

(2) Identification and review of 
alternatives to construction within a 
WO-year floodplain or identified 
wetland and identification and review 
of mitigating measures to be taken if it is 
found that there ore no practicable 
alternatives to construction in a 
fiuodplaln or wetland; 

(3) Possible direct and adverse effects 
on the values for which a wild scenic or 
n r.reational river was established; 

(4) Environmental factors relevant to 
nny proposed construction in or over 
navigable rivers, or to any proposed 
actions resulting in the discharge of 
t;:t»dge or fill materials into any waters 
of the U.S.: 

(5) Actions having an impact on the 
continued use and viability of prime and 
unique farmlands; 

(6) Possible effects on sites or 
properties included on. nominated for. 
or eligible for inclusion in the National 
Register of Histone Places, or on 
historical, architectural or archeological 
sites of national significance: and 

(7) Possible adverse impacts on 
National Forest lands. 

Preliminary Definition of Alternatives 

Ihe major purpose of an E1S is to 
define the reasonable alternatives to the 
{imposed action, and the environmental 
ini pacts to be expected from each 
n isonabte alternative. As background 
for public comments and suggestions 
ctimreming reasonable alternatives to be 
considered, the brood classes of 
alternatives which hove been tentatively 
identified are described briefly below: 

fl) Proposed Action by VETCO to 
construct and operate the 
Interconnection which would 
purportedly reduce New England's need 
to construct new generation capacity 
*hich would otherwise be required to 
mrci NRPOOL reliability' criteria; 

121 The traditional course of action of 
continuing the operation of oil and coal- 
fooled generating plants as necessary to 
nuret load, and the construction of new 
plants as necessary to satisfy future 
inc reases in load: 

(3) Develop and construct neiv types 
of generating plants, for example, driven 
by sun and wind, which could reduce 
the need for generating electric energy' 
bv oil or coal or for future construction 
uf conventional generating plants: 

(4) Load management by energy 
storage or conservation, or replacement 
of some end uses of electricity by other 
io ureas of energy, which would reduce 


seasonal variations in load and total 
annual electrical energy requirements: 
and 

(5) Purchases from utilities within the 
United States which have differing 
peaking periods. 

Mitigation Alternatives 

The environmental impacts which 
would result from construction and 
operation of the proposed project would 
depend on the choice among a number 
of alternative possibilities as to where, 
when and how the project was 
constructed, as well as the choice of 
alternative maintenance and repair 
procedures during operation. 

Tentatively identified groups of 
alternatives for consideration in the E1S 
include: (a) Design, (bj route selection. 
(C) construction practices and 
(seasonal) timing, (d) right-of-way 
clearing procedures, and (e) right-of-way 
maintenance practices. 

Comments and Scoping Meeting 

The scoping meetings will be 
conducted informally with the presiding 
officer affording all interested 
individuals in attendance an"opportunity 
to speak. A transcript of the meetings 
will be recorded. The DOE has 
designated Mr. Robert L Davies as 
presiding officer at these meetings. The 
presiding officer will establish the order 
of speakers and provide any additional 
procedures necessary for the conduct of 
the meetings. 

Speakers will be alloted 
approximately 15 minutes for their oral 
statement. Should any speaker desire to 
provide for the record further 
information which cannot be presented 
within the designated time limit, such 
additional information may be 
submitted in writing by July 22.1985. 
Written comments will be considered 
and given equal weight with oral 
comments. 

A transcript for the scoping meetings 
will be retained by DOE and made 
available for inspection at the Freedom 
of Information Library, Room IE-090. 
Forrcstal Bldg., 1000 Independence 
Avenue. S.W.. Washington. D.C 20585. 
between the hours of 9:00 a.m. and 4:00 
p.m.. Monday through Friday. In 
addition, anyone may make copies. 

Draft EIS Schedule and Availability 

The draft EIS (DEIS) will be 
completed by January 31.1986, at which 
time its availability will be announced 
in the Federal Register and public 
comments will again be solicited. 

Those individuals who do not wish to 
submit comments or suggestions at this 
time but who would like to receive a 
copy of the DFJS for review and 


comment when it is Issued should notify 
Mr. Anthony J. Como at the address 
given in the prior section. 

One of the requirements placed on the 
applicant for a Presidential permit (or 
amendment) is the submission of an 
Environmental Report. This and other 
documents to be used in preparation of 
the DEIS will be made available for 
public inspection at several public 
libraries or reading rooms within 
Vermont and New Hampshire und at 
other DOE locations throughout the U.S. 
A notice of the locations for such 
availability will be provided in the 
Federal Register at a later date. 

Issued rn Washington. D C. On April 29. 
1905 

WUIiam A. Vaughan. 

Acting Assistant Secretary for Policy. Safety . 
and Environment. 

[FR Doc. 85-11069 Filed 5-7-85: 8:45 am| 

BULMO COOC W^ot-M 


(Docket No. ER A-FC-85-013; OFP CASE 
No. 67042-9269-20-241 

Acceptance of Petition for Exemption 
and Availability of Certification by 
United Cogen. Inc. 

agency: Economic Regulatory 
Administration. DOE. 

action: Notice. 

summary: On March 21.1985. United 
Cogcn. Inc. (UCI). filed a petition with 
the Economic Regulatory Administration 
(ERA) of the Department of Energy 
(DOE) requsting a permanent 
cogeneration exemption for a proposed 
electric powerplant to be located at the 
United Airlines Maintenance Operations 
Center (UALMOC). San Francisco 
International Airport in San Francisco. 
California, from the prohibitions of Title 
II of the Powerplant and Industrial Fuel 
Use Act of 1978 (42 U.S.C. 8301 et seq.) 
(“FUA”) or "the Ad"). Title II of FUA 
prohibits both the use of petroleum and 
natural gas as a primary energy source 
in any new powerplant and the 
construction of any such facility without 
the capability to use an alternate fuel as 
a primary energy source. Final rules 
setting forth criteria and procedures for 
petitioning for exemptions from the 
prohi bitio ns of Title II of FUA are found 
in 10 CFR Parts 500, 501. and 503. Final 
rules governing the cogeneration 
exemption were revised on June 25.1982 
(47 FR 29209, fuly 6.1982), and are found 
at 10 CFR 503.37. 

The proposed powerplant for which 
the petition was filed is to consist of one 
General Electric (GE) LM 2500 21.8 MW 
combustion turbine generator system, a 
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supplementary fired waste heat 
recovery boiler (20.0 MMBtu per hour 
maximum), and a 6.0 MW extraction 
condensing steam turbine generator 
system. It is estimated that 
approximately 1.2 MW of electrical 
energy prduced will be consumed, 
onsite, making the net electric output of 
the facility 28.6 MW. 

The UALMOC maintains an existing 
steam boiler plant to service the present 
steam demand. All current plant 
electrical requirements (approximately 9 
MW) are presently supplied through 
Pacific Gas and Electric Company 
(PGaE) power grid. The congeneration 
facility would eliminate the need for the 
UALMOC steam powerplant and the 
power from the new plant would be sold 
to PC&E. 

The proposed facility would be fired 
primarily on natural gas. but would also 
be designed to bum. a **|et A” fuel for 
emergency standby in the event of a 
natural gas supply disruption. The 
supplementary firing system (duct 
burner) will bo exclusively fired on 
natural gas. 

The project will exceed the heat input 
threshold and is expected to sell more 
than 50 percent of the net annual 
electrical power to PC&E causing the 
new cogeneration facility to be 
classified as a powerplant under FUA. 

ERA has determined that the petition 
appears to include sufficient evidence to 
support an ERA determination on the 
exemption request and it is therefore 
accepted pursuant to 10 CFR 501.3. A 
review of the petition is provided in the 
SUPPLEMENTARY INFORMATION section 
below. 

As provided for in sections 701 (c) and 
(d) of FUA and 10 CFR 501.31 and 
501.33. interested persons arc invited to 
submit written comments in regard to 
this petition and any interested person 
may submit a written request that F.RA 
convene a public hearing. 

The public file containing a copy of 
this Notice of Acceptance and 
Availability of Certification as well as 
other documents and supporting 
materials on this proceeding is available 
upon request through DEO. Freedom of 
Information Reading Room. 1000 
Independence Avenue. SW. Room 1E- 
190. Washington. D.C. 20585. from 9:00 
a.m. to 4:00 pjn M Monday through 
Friday, except Federal holidays. 

ERA will issue a final order granting 
or denying the petition for exemption 
from the prohibitions of the act within 
six months after the end of the period 
for public comment and hearing, unless 
ERA extends such period. Notice of any 
such extension, together with a 
statement of reasons, therefor, would be 
published in the Federal Register. 


dates: Written comments are due on or 
before June 24.1985. A request for a 
public hearing must be made within this 
same 45-day period. 
addresses: Fifteen copies of written 
comments or a request for a public 
hearing shall be submitted to: Case 
Control Unit. Office of Fuels Programs, 
Room GA-O07. Forrestal Building, 1000 
Independence Avenue. SW., 
Washington. D.C 20585. 

Docket No. ERA-FC-85-013 should be 
printed on the outside of the envelope 
and the document contained therein. 

FOR FURTHER INFORMATION CONTACT: 
Xavier Puslowski. Office of Fuels 
Programs, Economic Regulatory 
Administration, 1000 Independence 
Avenue, SW.. Room GA-045J, 
Washington. D.C. 20585. Phone (202) 
252-4708 

Steven E. Ferguson. Office of the 
General Counsel. Department of 
Energy, Forrestal Building. Room 6A- 
113.1000 Independence Avenue, SW., 
Washington. D.C 20585, Phone (202) 
252-8947. 

SUPPLEMENT ARY INFORMATION: UCI. 
proposes to install a cogeneration 
system at the UALMOC San Francisco 
International Airport in San Francisco. 
California. The facility will (1) generate 
electrical power for sale to PG&E and (2) 
produce steam to meet the Operations 
Center heating and cooling 
requirements. The proposed 
cogeneration system will be operated by 
UCI. The facility will consist of a 
combustion turbine generator system, a 
supplementary Bred waste heat 
recovery boiler and an extraction/ 
condensing steam turbine generator 
system. The power from the new plant 
would be sold to PG&E. 

The cogeneration facility is classified 
as an electric powerplant under FUA 
because more than 50 percent of its net 
annual electric generation will be sold. 

Section 212(c) of the Act and 10 CFR 
503.37 provide for a permanent 
cogeneration exemption from the 
prohibitions of Title II of FUA. In 
accordance with the requirements of 
S 503.37(a)(1). UCI has certified to ERA 
that: 

1. The oil or gas to be consumed by 
the cogeneration facility will be less 
than that wh^h would otherwise be 
consumed in the absence of the 
proposed powerplant. where the 
calculation of savings is in accordance 
with 10 CFR 503.37(b): and 

2. The use of a mixture of petroleum 
or natural gas and an alternate fuel in 
the cogeneration facility, for which an 
exemption under 10 CFR 503.38 would 
be available, would not be economically 
or technically feasible. 


In accordance with the evidentiary 
requirements of S 503.37(c) (and in 
addition to the certiBcation discussed 
above), UCI has included as part of its 
petition: 

1. Exhibits containing the basis for the 
certifications described above: and 

2. An environmental impact analysis, 
as required under 10 CFR 503.13. 

In processing this exemption request, 
ERA will comply with the requirements 
of the National Environmental Policy 
Act of 1969 (NEPA); the Council on 
Environmental Quality's implementing 
regulations, 40 CFR Part 1500 et seq.\ 
and DOE*s Guidelines implementing 
those regulations, published at 45 FR 
20694, March 28.1980. NEPA compliance 
may involve the preparation of (1) an 
Environmental Impact Statement (HIS); 

(2) and Environmental Assessment; or 

(3) a memorandum to the file finding 
that the grant of the requested 
exemption would not be considered a 
major Federal action significantly 
affecting the quality of the environment 
If an E1S is determined to be required. 
ERA will publish a Notice of Intent to 
prepare an EIS in the Federal Register as 
soon as practicable. No Bnal action will 
be taken on the exemption petition unit! 
ERA’S NEPA compliance has been 
completed. 

The acceptance of the petition by ERA 
docs not constitute a determination that 
UCI is entitled to the exemption 
requested. That determination will be 
based on the entire record of this 
proceeding, including any comments 
received during the public comment 
period provided for in this notice. 

Issued in Washington. D.C On April 30. 
1985. 

Robert L Davies, 

Director ; Coal and Electricity Division. Office 
of Fuels Programs, Economic Regulatory 
Administration . 

|FR Doc. 85-11072 Filed 5-7-85: 8:45 am) 

BJILMO COOf USO-OI-M 


Issuance of Proposed Remedial Order 
and Opportunity for Objection; Oxnard 
Refining Co. 

agency: Economic Regulatory 
Administration. DOE. 
action: Notice of issuance of proposed 
remedial order to Oxnard ReRning 
Company and notice of opportunity for 
objection. _ 

Pursuant to 10 CFR 205.192(c), the 
Economic Regulatory Administration 
(ERA) of the Department of Energy 
(DOE) hereby gives notice of a Proposed 
Remedial Order which was issued to 
Oxnard Refining Company (Oxnard). 
This Proposed Remedial Order charges 
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Oxnard with unlawful receipt of small 
refiner bias entitlements arising from 
Oxnard's improper reporting of 1,395,000 
barrels of crude oil refined pursuant to 
processing agreements with another 
refiner. The reporting period was August 
to December 1976 and February. April. 
May 1977. 

A copy of the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from Avrom 
Landesman. Director, Office of 
Enforcement Programs, ERA (RG-16). 
IbS. Department of Energy, 1000 
independence Avenue SW. t 
Washington, D.C. 20585. (202) 252-2967. 

Within fifteen (15) days of publication 
of this notice, any aggrieved person may 
file a Notice of Objection with the Office 
of Hearings and Appeals, U.S. 
i Vpartment of Energy, Room 6F-065, 

1000 Independence Avenue SW.. 

V\ ashington. D.C 20585. In accordance 
with 10 CFR 205.193. A person who fails 
to file a Notice of Objection shall be 
deemed to have admitted the findings of 
fad and conclusions of law stated in the 
proposed order. If a Notice of Objection 
is not filed in accordance with § 205.193, 
the proposed order may be issued as a 
final Remedial Order by the Office of 
Hearings and Appeals. 

issued m Washington, D.C, on the 10th day 
of April 1965. 

Avrom Laodcsinan, 

three tor. Office of Enforcement Programs 
& anomic Regulatory Administration 
[Ft Doc. 85-11145 Filed 5-7-85; 8:45 am] 
ail LINO coot #460-0l-M 


Rodgers Hyrdocarbon Corp. and Ray 

V Rodgers, Jr.; Proposed Remedial 

Order 

’ Pursuant to 10 CFR 205.192(c), the 
Economic Regulatory Administration 
(ERA) of the Department of Energy 
hereby gives notice of a Proposed 
Remedial Order which was issued to 
Rodgers Hydrocarbon Corporation, Ray 

V Rodgers, Jr. This Proposed Remedial 
Order alleges violations in the amount 
of $2,782,495.73 plus interest in 
connection with the resale of uncertified 
and improperly certified crude oil in 
violation of the certification provision of 
10 CFR Part 212 during the time period 
September 1977 through January 1960. 

A copy of :the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from James F. 
Murphy. Economic Regulatory 
Administration. Department of Energy. 

1103 Slocum, Second Floor. Dallas, 

Texas 75207 or by calling (214) 767-4048. 
Within fifteen (15) days of publication of 
this notice any aggrieved person may 
ftle a Notice of Objection with the Office 


of Hearing and Appeals, Department of 
Energy. Forrestal Bulding. 1000 
Independence Avenue SW., Room: 6F- 
078. Washington, D.C. 20585, in 
accordance with 10 CFR 205.193. 

Issued in Washington, D C., on the 26th day 
of April 1985. 

Avrom Landesman. 

Director, Office of Enforcement Programs, 
Economic Regulatory Administration. 

[FR Doc. 85-11144 Filed 5-7-65; 8 45 am) 
BILLING COOC MS0-01-N 


Proposed Remedial Order; Tampimex 
Oil International, Ltd. 

aqency: Economic Regulatory 
Administration. DOE. 

action: Notice of proposed remedial 
order to Tampimex Oil international. 
Ltd. 


summary; Pursuant to 10 CFR 205.192(c), 
the Economic Regulatory Administration 
(ERA) of the Department of Energy 
(DOE) hereby gives Notice of a 
Proposed Remedial Order which was 
issued to Tampimex Oil International. 
Ltd. (Tampimex) doing business at 11 
Creenway Plaza. Suite 1508, Houston. 
Texas 77048. This proposed Remedial 
Order alleges that Tampimex charged 
prices in excess of its actual purchase 
price In violation of 10 CFR 212.186, 
210.82(c) and 205.202 during the period 
January 1978 through December 1980 in 
the amount of $169,025.41. In addition, 
the Proposed Remedial Order alleges 
violations In the pricing of crude oil of 
10 CFR 212.182 during the same period 
in the amount of $3.290.801.38. 

A copy of the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from: U.S. 
Department of Energy, Economic 
Regulatory Administration. Attn: Sandra 
K. Webb. Director, One Allen Center, 
Suite 610. 500 Dallas Street, Houston, 
Texas 77002. 

Within fifteen (15) days uf publication 
of this Notice any aggrieved person may 
file a Notice of Objection with the Office 
of Hearings and Appeals. U.S. 
Department of Energy, Forrestal 
Building. 1000 Independence Avenue 
SW., Washington, D.C. 20585. in 
accordance with 10 CFR 205.193. 

Issued in Houston. Texas, on the 11th day 
of April 1985. 

Sandra K. Webb, 

Director, Houston Office. Economic 
Regulatory Administration. 

[FR Doc. 85-11143 Filed 5-7-85; 8:45 um| 

BILLING COOS S4MMM-N 


Federal Energy Regulatory 
Commission 

[Docket No. EF65-2021-0001 

United States Department of Energy, 
Bonneville Power Administration; 

Filing 

May 3.1965. 

Take notice that the Bonneville Power 
Administration (BPA) of the United 
States Department of Energy, on May 1. 
1985, tendered for filing proposed 
transmission rates. BPA requests that 
these rates be approved on a final basis 
to become effective as of July 1.1985, 
pursuant to section 7(a)(2) of the Pacific 
Northwest Electric Power Planning and 
Conservation Act (Northwest Power 
Act). 16 U.S.C. 839e(i) and | 30021 of the 
Commission’s regulations. 18 CFR 
300.21. BPA requests that the 
Commission grant interim approval of 
the proposed rates, effective July 1.1985. 
pending Commission review of the 
proposed rates, pursuant to section 
7(i)(b) of the Northwest Power Act and 
§ 300.20 of the Commission’s 
regulations, 18 CFR 300120. BPA has also 
filed its General Rate Schedule 
Provisions that are incorporated by 
reference in its various individual rate 
schedules. 

BPA states that the proposed 
transmission rates are designed to 
decrease revenues in FY 1987 by 
approximately $21 million, a decrease of 
approximately 17 percent. 

The proposed rate approval period is 
for July 1,1985 through June 30.1990. 

BPA requests waiver, pursuant to 
8 300.13. of 85 300.10(e) and 300.11(b)(1) 
of the Commission’s regulations. 18 CFR 
Part 300. so that its filed revenue duta 
for 27 months may be used rather than 
data for the entire Bve year rate period. 
BPA states that it is also requesting 
extension of Commission approval of 
the ET-2. UFT-2, FPT-6X3, TCT-1 and 
UFT-83 transmission rate schedules. 

BPA states that the TCT-1 and UFT-83 
wheeling rate schedules are formulas 
that eliminate the need for rate schedule 
adjustments* BPA requests that approval 
of the TGT-1 and UFT-3 rate schedules 
be extended through June 30,199a 
pursuant to 5 300.1(b)(5) of the 
Commission’s regulations. BPA states 
that the ET-2. UFT-2 and FPT-83.3 rate 
schedules are referenced in existing 
agreements and are not subject to 
adjustment by BPA at this time. BPA 
requests approval of these three rate 
schedules he extended through October 
1.1987. BPA states that it does not at 
this time anticipate any major changes 
in costs or rates over the next few years, 
but that if a revenue shortfall should 
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develop, it wilt promptly initial new rate 
proceedings under the Northwest Power 
Act. 

The designations of the rate schedules 
which are the subject of this proposed 
rate adjustment are as follows: FPT- 
85.1, Formula Power Transmission: IR- 
85, Integration of Resources; IS-85, 
Southern Intertie Transmission: IN-85, 
Northern Intertie Transmission; IE-85, 
Eastern Intertie Transmission; and ET- 
85, Energy Transmission. 

Any person desiring to be heard or to 
protest these filings should Hie a protest 
or a motion to intervene with the 
Federal Energy Regulatory Commission. 
825 North Capitol Street NE„ 
Washington. D.C. 20428, in accordance 
with Rules 211 and 214 of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.211. 385.214). All 
such motions or protests should be filed 
on or before May 28,1985. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspections. 

Kenneth F. Plumb. 

Secretory. 

|FR Doc, 85-11141 Filed 5-7-85; 8:45 amj 

fMLLItta coot 6717-01-41 


(Docket No. EF85-2011-000) 

United States Department of Energy, 
Bonneville Power Administration; 
Filing 

May 3,1665. 

Take notice that the Bonneville Power 
Administration (BPA) of the United 
Slates Department of Energy, on May 1. 
1985, tendered for filing proposed 
wholesale power rates. BPA requests 
that these rates be approved on a final 
basis to become effective as of July 1, 
1985. pursuant to section 7(a)(2) of the 
Pacific Northwest Electric Power 
Planning and Conservation Act 
(Northwest Power Act). 18 U.S.C. 839c(i) 
and S 300.21 of the Commission's 
regulations. 18 CFR 300.21. BPA requests 
that the Commission grant interim 
approval of the proposed rates, effective 
July 1,1985. pending Commission review 
of the proposed rates, pursuant to 
section 7{i)(6) of the Northwest Power 
Act and 5 300.20 of the Commission's 
regulations, 18 CFR 300.20. BPA has also 
filed its General Rate Schedule 
Provisions that are incorporated by 
reference in its various individual rate 
schedules. 


BPA states that the proposed 
wholesale power rates are designed to 
decrease revenues in FY 1987 by 
approximately $50 million, a decrease of 
approximately 2 percent. BPA further 
states that its annual revenue 
requirement is approximately $2.9 
billion for FY 1986 and for the FY 1987 
test year. 

The proposed rate approval period is 
for July 1.1985 through June 30,1990. 
BPA requests waiver, pursuant to 
{ 300.13. of §§ 300.10(e) and 300.11(b)(1) 
of the Commission’s regulations, 18 CFR 
Part 300, so that its filed revenue data 
for 27 months may be used rather than 
data for the entire five year rate period. 
BPA states that it is requesting approval 
of the Special Industrial Rate though 
June 30,1990, independently of its 
request for its other wholesale rates, 
because of the nature of the Special 
Industrial Rate. BPA further states that 
it is requesting that the prior approval of 
the Hanford Contract Rate formula be 
extended through June 30.1990. BPA 
states that it does not at this time 
anticipate any major changes in costs or 
rates over the next few years, but that if 
a revenue shortfall should develop, it 
will promptly initiate new rate 
proceedings under the Northwest Power 
Act. 

The designations of the rate schedules 
which are the subject of this proposed 
rate adjustment are as follows: PF-85, 
Priority Firm Rate; IP-85, Industrial Firm 
Power Rate; SI-85, Special Industrial 
Power Rate; CF-85. Firm Capacity Rate; 
CE-85, Emergency Capacity Rate; NR- 
85, New Resources Firm Power Rate; 
SP-85, Surplus Finn Power Rate; SE-85, 
Surplus Firm Energy Rate; NF-85. 
Nonfirm Energy Rate: SS-85, Share-the- 
Savings Energy Rate; EB-85, Energy 
Broker Rate; and RP-85, Reserve Power 
Rate. 

Any person desiring to be heard or to 
protest these filings should file a protest 
or a motion to intervene with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street, NE., 
Washington. D.C, 20426. in accordance 
with Rules 211 and 214 of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.211, 385.214). All 
such motions or protests should be filed 
on or before May 28.1985. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 


Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary, 

1FR Doc. 85-11142 Filed 5-7-85; 8:45 am) 

BILLING COO€ §717-01-41 


ENVIRONMENTAL PROTECTION 
AGENCY 

(PF-410; FRL-2829-6] 

Pesticide Tolerance Petitions; Certain 
Companies 

aoency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: EPA has received pesticide 
and food/feed additive petitions relating 
to the establishment and/or amendment 
of tolerances for certain pesticide 
chemicals Hi or on certain agricultural 
commodities. 

ADDRESS: By mail, submit comments 
identified by the document control 
number (PF-410J and Ihe petition 
number, attention Product Manager 
(PM-21), at the following address: 
Information Services Section (TS-757C) 
Program Management and Support 
Division, Office of Pesticide Programs. 
Environmental Protection Agency, 401 
M St.. SW., Washington, D.C 204670. 
In person, bring comments to: 
Information Services Section (TS- 
757C). Environmental Protection 
Agency, Rm. 236, CM#2,1921 
Jefferson Davis Highway, Arlington, 
VA 22202. 

Information submitted as a comment 
concerning this notice may be claimed 
confidential by marking any part or all 
of that information as "Confidential 
Business Information" (CBI). 

Information so marked will not be 
disclosed except in accordance with 
procedures set forth in 40 CFR Part 2. A 
copy of the comment that docs not 
contain CBI must be submitted for 
inclusion in the public record. 
Information not marked confidential 
may be disclosed publicly by EPA 
without prior notice. All written 
comments filed in response to this 
notice will be available for public 
inspection in the Information Services 
Section office at the address given 
above, from 8 a.m.. to 4 p.m., Monday 
through Friday, except legal holidays. 
FOR FURTHER INFORMATION CONTACT: 

By mail Henry Jacoby, (PM-21), 
Registration Division (TS-767C). 
Environmental Protection Agency, 
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Office of Pesticide Programs, 401 M 
St., SW.. Washington, D.C. 20460. 
Office location and telephone number: 
Rm. 229. CM*2,1921 Jefferson Davis 
Hwy., Arlington, VA 22202, (703-557- 
1900). 

SUPPLEMENTARY INFORMATION: EPA htiS 
received pesticide (PP) and food/feed 
additive petitions (FAP) relating to the 
establishment and/or amendment of 
tolerances for certain pesticide 
rhemicals in or on certain agricultural 
commodities. 

1. Initial Filings. 

1, PP5F3227. Mobay Chemical 
Corporation, P.O. Box 4913, Hawthorn 
Road, Kansas City, MO 54120. Proposes 
to amend 40 CFR Part 180 by 
establishing tolerances for the combined 
residues of; 

a. The fungicide beta-(l,r-biphenylj-4- 
yloxy)-alpha-(l.ldimethylethyl)-l//-1.2,4- 
triazole-l-ethanol in or on the 
commodities as follows: 


Commodbas 

P*rt* par 
rmNon 
Ippm) 

Appfc*. 

7 0 


SO 


02 

• xncH meat 

001 

Oewtae ... .... ... 

*0 

Velar***. . ..... . . 

30 

C'xftat . . . 

50 

fWnA. dry vrw* 

55 0 

Kilt . 

075 

?**nut, meal_ . .. . 

006 

<Viir*.. - 

50 


30 



b. The fungicide and its triazole 
containing moieties in or on the 
following commodities: 


CommotMaa 

Pwl par 
maton 
(pp™> 

Veal rat and meal byproduct* (mdyp) of can*. 
Xante, boQt, hpreae and ihttp .... 

10 

at tat. and mbyp o* poiAry .. 

05 

Ua 

01 



The proposed analytical method for 
determining residues is gas 
chromatography employing a nitrogen 
specific alkali flame detector. 

2. FAP 5115401. Mobay Chemical Corp. 
Rropoaes to amend 21 CFR Parts 193 
(food) and 561 (feed) by establishing 
regulations permitting residues of the 
fungicide beta-((l.l'-biphenyl]-yloxy)- 
alha-(1,l-dimethylethyl)-l//l,2,4- 
triazole-l-ethanol in or on the following 
commodities; 


CFR Averted 

CommodAe* 

Pm 

per 

me¬ 

lon 

(ppm) 

21 CFR Part 199 _ 

tana*__ _ __ 

ISO 

21 CFR Part 561 

Appte pomace (wet and 

620 


ay) 



3. FAP5115462. BASF Wyandotte 
Corp., 100 Cherry Hill Road. P.O. Box 
181 Parsippany. NJ 07054. Proposes 
amending 21 CFR Part 193 by 
establishing a regulation permitting 
residues of the fungicide 3-(3,5- 
dichlorophenyI)-5-ethenyl-5-methyl-2,4- 
oxazolidinedione and its 3.5- 
dichlorooniline containing metabolites 
in or on the commodity dried prunes at 
75.0 ppm. 

II. Amended Petition 

1. PP4F3129 . Rhone-Poulenc Inc., P.O. 
Box 125, Black Horse Lane. Monmuth 
(unction. NI 08852. In the Federal 
Register of December 12,1984 (49 FR 
48374), EPA issued a notice, which 
unnouced that Rhone-Poulenc submitted 
pesticide petition 4F3129 proposing to 
establish tolerances for the combined 
residues of the fungicide iprodione |3- 
(3,5-dichlorophenyl)-/V-(l-methylethyl)- 
2.4-dioxo-l-imidazolidinecarboximide] 
in or on certain agricultural and animal- 
derived commodities. 

The petition is amended as follows: 

a. The tolerance expression for 
residues of the fungicide for animal- 
derived commodities is revised to read 
"for combined residues or iprodione and 
its metabolites containing the 3,5- 
dichloroaniline moiety (expressed as 
iprodione equivalents)." 


b. The proposed tolerances for the 
following commodities at the level 
indicated are deleted. Tolerances for 
these commodities have already been 
established under 40 CFR 180.399 at the 
same or higher levels: 



Parti par 

CommoMt 

mthon 

(ppm) 

Ego*—---- 

001 

Fat moat and meal byproducts (mtryp) 01 pOuftry 

005 

Kidney at ctlli, goats, bogs, horaaa, and abaap.... 

SO 

Uvar ot cam# goats, bogs, hors**, and stiaap 

ao 


c. Decreasing the proposed tolerance 
levels for meat, fat, and mbyp (excluding 
liver and kidney) of cattle, goats, hogs, 
horses, and sheep from 0.6 ppm to 0.5 
ppm. 

d. Increasing the proposed tolerance 
level for milk from 0.4 ppm to 0.5 ppm. 

2. FAP4115440. Rhone-Poulenc Inc. 
EPA issued a notice published in the 
Federal Register of December 12,1984 
(49 FR 48375) which announced that 
Rhone-Poulenc Inc. had submitted food/ 
feed additive petition 4i 15440 to the 
Agency proposing to amend 21 CFR 
Parts 193 (food commodity) and 561 
(feed commodity), by establishing a 
regulation permitting the combined 
residues the fungicide iprodione [3-{3,5- 
dichlorophenyl)-N-(l-methylcthyl)-2,4- 
dioxo-l-imidazolidinecarboximidej. its 
isomer |3-(l-methylethyl)-W-{3.5- 
dichlorophenyI)-2,4-dioxo-l- 
imidazolidinecarboximide|. and its 
metabolite (3-(3,5-dichiorophenyl)-2.4- 
dioxa-l-imidazolidinecarboximide] in or 
on the commodities as follows: 


Pennon to 

CFR AtTacted 

Commodrttae 

Part* 

(ppm) 

FAP 4M3440 

21 CFR Pan 100 

04 nr*** (ot peanut fraction*) 

1.0 

FAP4H5-M0. 

21 CFR Part 561_ 

SoapstocA (of peanut fractions) 

too 






Rhone-Poulenc Inc. has amended this 
petition by deleting FAP 4H5440 under 
21 CFR Part 193, the commodity oil. 
crude (of peanut fractions ) at 1.0 pp. 

(Secs. 408(d)(2) 68 Stat. 512, (21 U.S.C. 
346a(d)(2)): 409(c)(1). 72 Stat. 1708 (21 U.S.C. 
348(c)(1))) 

Doled: April 25.1985. 

Douglas D. Campt. 

Director. Registration Division . Office of 
Pesticide Programs. 

(FR Doc. 85-10798 Filed 5-7-85 8:45 am] 

BILUWG COOf *560-5041 


IOPP-240050; PH-FRL 2829-21 
Special Local Need Registrations; 
Voluntary Cancellations 
agency: Environmental Protection 
Agency. 
action: Notice. 

summary: This notice lists names of 
registrants requesting voluntary 
cancellation of section 24(c) 
registrations of their pesticide products 
in compliance with section 6(a)(1) of the 
Federal Insecticide. Fungicide, and 
Rodenticide Act (F1FRA) as amended. 
The State registration for each of these 
products has already been cancelled by 
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the issuing State. Distribution or sale of 
these products by the registrant, using 
the section 24(c) label, after the effective 
date of cancellation will be considered a 
violation of the FIFRA. 

EFFECTIVE DATE: June 7.1985. 
adoress: By mail submit comments to: 
Information Servies Section, Program 
Management and Support Division 
(TS-757C), Office of Pesticide 
Programs, Environmental Protection 
Agency, 401 M St., SW„ Washington. 
D.C. 20400. 

In person, bring comments to: Rm. 236, 
CM #2.1921 Jefferson Davis Highway, 
Arlington, VA. 

Information submitted os a comment 
concerning this notice may be claimed 
confidential by marking any part or all 
of thjt information as ''Confidential 
Business Information"* (CB1). 

Information so marked will not be 
disclosed except in accordance with 
procedures set forth in 40 CFR Part Z A 
copy of the comment that does not 
contain CBI must be submitted for 
inclusion in the public record. 
Information not marked "confidentiar 
may be disclosed publicly by EPA 
without prior notice to the submitter. All 
written comments will be available for 
public inspection in Rm. 238 at the 
address given above, from 0 a.m. to 4 
p.m., Monday through Friday, excluding 
holidays. 

FOR FURTHER INFORMATION CONTACT: 

Sandra English. Registration Division 
(TS-767C), Office of Pesticide 
Programs, Environmental Protection 
Agency. 401 M St.. SW.. Washington. 
D.C. 20400. 

Office location and telephone number. 
Rm. 728. CM #2,1921 Jefferson Davis 
Highway. Arlington. VA, (703-557- 
7710). 

SUPPLEMENTARY INFORMATION: The 

following registrants have requested 
that EPA voluntarily cancel section 24(c) 
registrations: 

1. Abbott Laboratories. North 
Chicago. IL 00064. 

2. Arizona Dept of Health Services. 

411 N. 24lh S!„ Phoenix, AZ 85008. 

3. Avitrol Corp.. 7644 E. 40th St., Tulsa 
OK 74145. 

4. Ben Lomond State Forest Nursery, 
13665 Empire Grade, Santa Cruz, CA 
95060. 


5. Borderland Products. Inc.. 500 
Fulton St.. P.O. Box 366. Buffalo. NY 
1424a 

0. Burroughs Welcome Co., Wellcome 
Animal Health Div„ 2000 S. 11th St. 
Kansas City. KS 60103. 

7. Calif. Assn, of Nurserymen, 1419 
21st St., Sacramento, CA 95814. 

8. Cargill, Inc,. Box 9300, Minneapolis. 
MN 55440. 

9. Caribe Biochemicals. Ihcl. 
Brandywine Bldg„ B-12205. Wilmington. 
DE 19889. 

10. The Chat. H. Lilly Co., 7737 N.E. 
Killings worth, Portland OR 87218. 

11. Chevron Chemical Co., 940 
Hensley St, Richmond CA 94804. 

12. Clorox Co„ P.O. Box 493. 
Pleasanton. CA 94506. 

13. Connecticut Nurserymen's Assru 
Inc., Rm. 109, 30 Lafayette Square, 
Vernon. CT 06066. 

14. Del Norte County Agricultural 
Commissioner. 2650 Washington Blvd.. 
Crescent City. CA 95331. 

15. Pennwalt Corp., Three Parkway. 
Philadelphia. PA 19102. 

10. Dowstown Aerocrop Service. Inc., 
Rd. #1/U.S. 40. Vineland. NJ 08300. 

17. East Side Mosquito Abatement 
District. 2000 Santa Fe Ave., Modesto. 
CA 95355. 

18. Ed f. Lyng Co.. Ino. 825 Kearney 
Ave.. P.O. Box 377, Modesto, CA 95352- 
3777. 

19. Falsy and BesthofT. Inc.. 143 River 
Rd.. Edge water. NJ 07020. 

20 . Farmcrnft Inc.. 8900 SW 
Commercial, Tigard. OR 97233. 

21. FMC Corp., 2000 Market St.. 
Philadelphia. PA 19103. 

22. Fresco County Dept, of 
Agriculture. 1730 South Maple Ave„ 
Fresco. CA 93702. 

23. Georgia Dept, of Agriculture. 
Agriculture Bldg., Capital Square. 
Atlanta. GA 30334. 

24. Cold-Kist, Inc.. 244 Perimeter 
Center Pkwy„ NE.. P.O. Box 2210, 
Atlanta. GA 30301. 

25. Great Lakes Chem. Corp., P.O. Box 
2200. Highway 52. NW„ W, Lafayette, IN 
47900. 

20. Haynes Chemical Co., P.O. Box 3a 
East Grand Forks, MN 50721. 

27. Hopkins Agricultural Chemical 
Co.. P.O. Box 7532, Madison, WI 53707. 

2a Kansas State University. Extension 
Entomology. Waters Hall, Manhattan. 

KS 66506. 


29. Kocide Chem. Corp., P.O. Box 
45539,12701 Almeda RcL, Houston, TX 
77045. 

3a MFA Oil Co., 200 South Seventh, 
Columbia. MO 05201. 

31. Mobay Chemical Corp., 
Agricultural Chemicals Div., P.O. Box 
4913, Hawthorn Rd.. Kansas City. MO 
6412a 

32. Monsanto Co, 110117th St.. NW.. 
Washington. DC 2003a 

33. Nor-Am Chemical Co., 3509 
Silverside Rd., P.O. Box 7495, 
Wilmington, DE 19603. 

34. Pennwalt Corp.. Three Parkway. 
Philadelphia. PA 19102. 

35. Perkinson Coptors, Inc., Box 338, 
Warrensburg. IL 62573. 

3a Platte Chemical Co„ P.O. Box 067 
Greeley. CO 80632. 

37. Polk Co. Farmers Cooperative, P.O 
Box 47. 8870 Rickreall Rd.. Rickreall. OK 
97371. 

38. Prentiss Drug and Chemical Co.. 
Inc., C.B. 200a Floral Park, NY 11001. 

39. Purdue University. Dept, of 
Biochemistry. West Lafayette. IN 47907 

40. Riverside Chemical Co^ P.O. Box 
171378, Memphis. TN 38117. 

41. Sacramento County Dept, of 
Agriculture. 4137 Branch Center Rd., 
Sacramento. CA 95827. 

42. Staple Cotton Cooperative 
Association P.O. Box 547, Greenwood. 
MS 38930. 

43. Stephenson Chemical Co.. Inc., 
P.O. Box 87188, College Park, CA 30337 

44. Thomas S. Castle Farms. Inc,, 190 
Mast St, Morgan Hill. CA 95037. 

45. Tennessee Dept of Conservation 
701 Broadway. Nashville. TN 37203. 

40. Triangle Chemical Co„ P.O. Box 
4528, 206 Lower Elm St.. Macon, CA 
31208. 

47. Tri-Cal. Inc., P.O. Box Z Morgan 
Hill.. CA 95037. 

4a University of Hawaii at Manoa. 
College of Tropical Agriculture and 
Human Resources, 3050 Maile Way. 
Honolulu. HI 96822. 

49. Velsicol Chemical Corp. 341 East 
Ohio St. Chicago, IL 00611. 

50. Yolo County Dept of Agriculture. 
1220 N. St, Sacramento. CA 95014. 

51. Y-Tex Corp., P.O. Box 145a Cody. 
WY 82414. 

The following section 24(c) 
registrations have been voluntarily 
cancelled: 


local 

nwd Ao. 

Product rmtm 

Regoftrant 

Dat* 


AUt»m« 



al rr ooos 
At 7B 0001 
At 78 0005 
At 80 0018 
At 81 OOOS 


O* 

So*xom 00 EC. 

RotxxJop __ 

Alrotwn WP _ 

A*d»n Cattle £ 





*>14/77 

1717/78 

4/10/7* 

trie/* 

S/25* *1 
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ScaetaHocaf 
*«Mj Rap No 

Product name 

Ra^tm 

Dale 

rapsiared 

AL 81 0010 

AQutltW K AquabC WMd KiWor. ... 

PWWHB 

3/30/0! 

- ■ ■ 




AZ 70 0000 

Cylhajn kMcbak Tha Pramm Grade Matatmon_ 

Arizona Department or tietfti flardcea 

11/12/70 

11/12*78 

K2 ft 0000 

Malalhon ULV Cone Inaactc-la 

do 

AJ 77 0005 

OdMWP_ ... . ... 


3/30/77 

A 2 ft 0010 

Niagara Firedan 10_ __ _ 

Mobay Chemical 

6/20/78 

A/ 78 0017 

Kooda SO Saw) Drmmg Ag Funpcsde_______ 

Kooda Chemical... . 

0/00/70 

a: ’•o oo2o 

Cbpd WP. ...... . 

Abbott Ltboatontt. 

6/06/70 

a: 80 ooio 

Airoban WP_i._ 


5/13/00 

A 2 » 0025 

OrTane Forest Spray_ 

Chevron Qhamcei 

5/27/00 

AZ St 0014 

Airoban Cattle Ear Tags . _. 


5/2I/B1 

A Z ei 0023 

Spencer SprayiAo .. 

Uotey Chmrmca% 

8/18/61 





Artanaaa 


0001 

a vurol Com CtiQpfrOO_ 

A*/*. 

4/13/76 

0002 

KocidA 101 . ........ 

Kooda Charracal.. .. 

4 f 23/76 

0003 

Koc»de 404. .. . 

do 

4/23/76 

0004 

EverVuebl T Seed Protectant 


3/10/77 

0020 

0Mp—n*on Chmrieele 30 p-tfeU iwmnn* tC. 

Staphanaon 

12/19/77 

0006 

Nomacur 3 Emu*ftaWe Namaboda 

Uobay CTuktuca*. 

3/07/71 

0000 

Nbmecwr 13 percent Granular Turf Namaboda . ....... .. 


3/07/78 

0012 



0/17/78 

0010 



7/10/70 

0005 

Sofcrom 00.. 

Qru! LjAai Chatncb 

3/00/01 





0003 

Trt 8fom .. . . 

TrvCal __ 

1/09/76 

0022 


Dal Nona Co Agncuttura Comrmaaicrtar 

2/25/76 

0031 

Onhoode 7$ SaAd Protectam . 

Fd J L ynp Cn . .. 

3/02/76 

0044 

O^Syalon Liquid Cone Systemic Inaectode 

Mobay Owvacal 

3/10/76 

0112 



6/03/76 

0117 

Opal WP.. .. . ... 

Abbott Laboraldiaa 

W'wf 4 19 

/S/19/76 

0110 

Cb-Syiton Syvermc Uqud Cone IneacOode... 

Thomas S. r t* li i Farm* 

4/27/70 

0136 

pFSydon Uoukl Cone. Sysiarnc Iraecbuda ..._ 

do. .... .. . .. 

5/10/70 

0190 

Tetf-O-Ga* 67 Prompter* Furmgam . 

Grant Labaa Chanracai . _ 

0/16/76 

0109 

PyroadA Moaqu«o AdUtoode Cone For ULV Fogg . - . .... 

Eastado MoatMto Abatanan Owtnd 

10/06/76 

0200 

CytMon 0 Aquamel. 

do 

10/06/76 

0202 

A-Gal TO-67 Preplan Sal funipan . 

Graat LaAaa Oamcai * 

10/14/70 

0212 

Kooda 101 . .. . _. _ 

KacilO <>*ncS ..... 

11/22/76 

0217 

Ofho 0HC 10 Watlabta 


12/00/77 

0005 

1 frt SjiLii 6 —2. 1 ■■■> 

Yolo Co Oapartmant of AgrtcvAaa 

l/tO/77 

0041 

Ta/rOQas 33 Preplan Sof Fumigant . 

Graat CaAea Chamcat .. 

3/10/77 

0042 

Tarr-O-Oaa 50 ..__ 

do 1 .. 

3/10/77 

0043 

GlC Tarr^paa 75 Preplan Sol Furmgan 

do 

3/10/77 

0092 

QulNon 50 parcan Wattabia Powder Crop maacboda .. ,, 


S/12/77 

0135 

Terr-C-Gea 100 Preplan Fumigant 

Groat Labaa Crwnacal ... . 

5/23/77 

014Q 

Carbon Bautfida nodont Ftxmgan 

Yolo Co Oopartmaot of AprtcuHjro 

S/26/77 

0141 

1 4 atfi 1 Pli ■ m 1 -4m ar% - -a-> r. — » - - - ■» 

Yolo Co Department of AgocuNura 

5/27/77 

0215 

Opel WP...,__ 


0/15/77 

0237 

That Ftovabte SoHur. . 

Kodda Oanocai 

0/22/77 

0255 


Frtvu /V\ rWinflmiint of Anmrft m 

0/20/77 

0266 

Carbon 8autftda Rodent Fimegan 

do ... 

6/20/77 

0325 

Gat CanndQoa Coda 11 

Sacramento Co Dtpa/man of Agroihura 

0/00/77 

0430 

Rodent Bait BtocbFtmnn Treated Qratn/Paraflto( 025 pwcan) 

do 

0**15/77 

0440 

Rodent Baft Fumartn Treated Gram (025 porcem) . 

do 

0/15/77 

0441 

Rodanl Baft Zinc PhoapKda Traalad Gram'Paraffin (1 00 par can)__ 

.do 

0/15/77 

0442 

Rodant Bail Zinc Pboaprtda Treated Gram (2 00 percent) 

.do .. . . .. .. .... 

0/15/77 

0530 

Redan Bart toe* Ophacmona Traatad Gmrv/ParalM |0) 

do 

11/17/77 

0531 

Rodant Bart Ophaorvma Traatad Qewr (005 percent) 

..do .... 

11/17/77 

0053 

Modcwn 00 percent WoQaM* Powder 

Ban Lomond Suta Forestry Sarnca 

3/10/76 

0004 

Staphanaon Charmcala 20 paroan Undent EC 


2/2/70 

0040 

BmmoO^iaa Maeivl Bromda Sol Fwrrsoan. 

Graat Labaa Oomca . 

4/12/79 

017$ 

Onhana Fpravl Spray .. . . 

Cnovfon Chamoal 

11/4/00 





Colorado 


0005 

Kooda Ftowarte SufL#_ .. . 

KoodaChanbcal. .... 

0/02/77 

0004 

Clean Crop Corder Tree Spray 

Platta Oatmeal . 

2/10/70 

0010 

Orthana Traa and Onamentat Spray _ . 

do 

3/21/78 

0002 



1/00/70 

0004 

Rotmdun- __ ... .. r . _ . 

Monsano 

3/04/00 





CT 78 000(3 

Kooda 101 -.. 

KOOda Ornawm 1 

12/10/76 

CT 77 0002 

Chlordana 10G .. . . . 

Connacbcut Nuraaryman'a Aiaoctabon 

4/07/77 





fc 77 0005 

Laaao EC.... 

'uonaamo 

6/14/77 

0€ 78 0001 

Pencae M bberoencapaLttted 

ParvTixain 

4/18/70 

** 0005 

Rflumifl .. 

Montano 

4/20/76 

05 70 0007 

Laaao EC Marbcda ... 

do 

5/01/76 

CE 78 ooto 

Staphanaon Chanacala 20 parcan Undana EC . ... 

Staphanaon Oantcal_ 

5/08/78 
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Special ocai 
mmi ro 

Product nama 

Nagwram 

ii 

Atari* 


ft 77 0013 

S»N**neon Oatmcale 20 percent UnOamt EC . 


$/17r7J 
IW'7% 
$S02 .83 

ft 70 0001 

Sodbrorn 90 EC . . . 

Greet lake* CNMv*al 

FI 03 0005 

AKotan 11 percent EC .......... 





Georgia 


OA 76 000$ 

S»*0N*fHon Charmr a* 20 poeoent UndM EC 

^ TTlijir «j 4ii6 Q4JN4N 

B/16 7B 

2/ 20 77 

GA 77 0001 

Fee Am 6o> (Meoa • pore**) .. . „ 


GA 76 UWO 

Senccr 50 oorcant W P HertMfte 

MoOay Chervil__ 

5/22 ri 
7/UN 
3/30 N 
3/17 W 
447'* 

GA 76 00*4 

Ewfii MaUiomyl Bm> 

Triangle Chem*.ai 

GA 79 001? 

Per*in*m 10G . ..... _ 


GA 60 0006 

Bey*,van 50 percent Writable. .... . 

UcMf Chet^'4 

GA 90 0009 

Perwcep M 






HawaA 


HI 77 0026 

0»*»ne Tree and Omamereai Soiey . 

l>fwer%» T of Maeel.. 

1 7/1$ 77 



T ~ ~ 1 


» 77 0007 

u^jtd 75 per. ont *P . 

Mo tmf Chanycal 

3/36 77 
4/20 r% 
4/27 16 

•O 76 0008 

F vttc «*j NTU 1050 Seed Protectant 

Carpi 

ID 76 0010 
tO 76 0013 

10 76 0017 

Mw>ol 50 percent Moppw Treater 

UuOay Chanecal .. 

Mt/'iieoi 7$ percent WF . ... 

MjUi> Chanecal__ 

6/06 7% 
V?3 7* 
6/23-76 

10/1$ 7» 

10 76 0016 

Vncor 4 FL _ _ 

go' 

10 76 0027 

/ hemgro 0»-S***on § ... . . 





up_iii 


11 77 0006 

HOundup . 

Uonynlo 

11/17 . 77 
4/27 N 

6/38 3 

10/03 76 
•0/03 if 
4/17M 

11 76 0006 

Lamo 

00 

IL 76 0007 

(Waft U *^~ 1 -njmitmi l 

Penn* AW 

H 76 0016 

Ucecu 20 ... ... _ . . 

Pertjneon Coplora . 

H 79 0017 

Mofcof 6G 

do 

IL 62 001$ 

Z«nc 

Hopijrm AgiaftuA Chemcal 




Mmnm 


IN 7/ 000$ 

Movee Ball_ 

PutAj* UnNantty 

i/ie.- 
ft/24 77 
1/32 » 
10/Olv 1 

IN 77 0007 

Red Sqt* Rat Ban. __ ___ 

. .do.... 

*• 78 0000 

Rounds . _ „ . 

Mnnaanlo.. 

IN 76 00t$ 

IN 00 0006 

IN 80 0013 

Furnas 10 Grantee 


U«vo 6 Alranre 4 Kade* Tar* Mm 


7/00 * 
A/I$'d 
3/i2-4» 
3/12 *i 
J/i2 m 
45 

H At 0002 

IKmsa Out VfU 

Penrereft 

*4 61 0003 

Furadan 4 FtoataMa 

Mofaay CKaaeeaf 

IN 61 0017 

CU*n«ri_ 


IN A3 0006 

tVfc^tona- 

MoOey Ciencel 

- | 




feaa» 



IA 77 000$ ' Ftoxv** _ 

Monaamo . 

IL'OI- ^7 
6/2$ « 

IA 63 0009 

LV Sv Mrm 6 _ . ... 

Mufcey Chenecaf . 





IHII 

i 


AS 76 OOGi 

K8 77 0001 

AS 77 0006 

Scve^ :ii w x^ayooc C-MtJMV Uuacocad* 

Kansas Stete < "mverety _ 

i«3 1 

P0U*rMP . 

Pnmirtfl.--- 

4/t$ r; 
11/0$ 77 
4/19 N 
ft/28 
7/27 N 
1/it r6 
f/19 6 
3^7 /* 
ft/16 "f 
2/05 « 
t/2$*id 
12/if/® 
12/12® 
3/30^’ 
4/» 

6/0 '. n 

► $ 76 0007 

Pancar. F maec^cKte.. _ 

FNmniB 

K5 76 0010 

E^rVaew? HT U K)$0 bed PrptacUnl 

C«gi. . 

AS 76 0012 

Panrcap '•. . 


KS 76 0013 

FuraOen 4 f .. . _ 

Uotey 

KS 76 0020 

Eeorirwld RTU 1050 Seed Proenctai't 

C-g« - - -.- 

KS 79 0005 . I 

LVO Emm WMd i/a__ 

Pane Q*i*r*r*i 

KS 70 0011 

PprOF V ____ 


KS 60 0001 

Seocor50pe(«i6P 

MbN^PhNA 

KS 6C J003 

RdurxM 1 - --- t 


KS 80 0026 

OMItOMl^VdlN ... 

Piano Cn*ncai 

KS 60 0027 

Clean Cmp Anwie Aft . 

00 - 

KS 61 0019 

HifiNif- 

Y-Tae ..... .. 

K8 61 0074 

Ban»wi*Me#Soo* «or Oereeee Oopp-ig System Um 

V *k*« Oi vninKw 

KS if 0010 

PMnnoap FTM Meed. . ... 






Kantuefcy 


KV 77 0002 

S*ecNana mi Omua » bmm « nMn. FT 

Slept nnenr rnawerN - 

ft/23- 77 

3/09 1 
5/06 8 

KV 76 0008 

»OKM>Oaa Bronm Sea Furregeni 

Great laAae CNfacA 

KV 76 0009 

Men CMSet Strain 100 percent Ue^ryt frame* 


KV 78 0013 

Pencil M Mooac%9dPrt 

PanneraA 

KV 76 »•$ 

Pe^cap M Mesoencapeuated 

<ln 

6/22 ’• 





l aula lane 


LA 76 0001 

AfArct Com Chet* 06 

A«*»ol 

4/76 *» 

1/27 

f«3 >7 
3/13 f 7 

LA 77 0003 SmcNncc Oracill 20 mkm« Undent EC 

SiepMoyon Chaaacaf. 

LA 77 90D4 

lAeeurpI 50 oorcent Hocoor Bc» Treater 

■ ri— jjj 

LA 77 0006 

Nan paa 10 parcanl Granulat Tial Nerepacda 

do 
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ipmtM local 
•* -<1 Rag No 

Product nui4 ^ 

Hagpatranr 

Data 

LA 77 0008 



6*20/77 
10/10/78 
5/01/78 
5/07/70 
3/03/70 
5/07/70 
5/88/70 
0/21/70 
1029/70 
4/22/80 
4/22/80 
2/13/11 
1/13/81 
1/17/81 
1/23/01 
1/23/11 

14 71 0007 

Namecur J£C_ 

rynml , 

IA 78 0014 

fAc-l WP 


1A 78 0027 

Sancor 4FL_ . 

^wnmn* 

LA 70 0004 

So*aom 90 CC_ . 

Onat LaAri Cnarmca* 

l* 78 0012 

Gunner a ._ ... _ 


lA 70 0013 

Matron 50 pa»car* 

do 

LA 70 0024 

Sonco» 50 ptrear* WP ... ... 


IA 70 0020 

Knoa Oui 2 PM 

dp. 

LA 80 0007 

Hamacur 3 


LA 00 0008 

Namacu 15,. _ 

do 

LA 81 0001 

Svooi S(y*Y«fc*o 

do 

LA 81 0006 

Sancor $pr«yat*> 

-do. 

lA 81 0008 

Oumr,, __ 

Y-Tm 

la 81 0011 

Monitor 4 . _____ ... 

PumtiB 

LA 81 0012 

So**e*n 00 

(VttAl L Omkh 

—i—— . 



»nfMM 


UO 77 0002 

Stophonaon Cftamcalt 20 parcant i*d»n* EC___„ • 

Chwt^csf 

2/21/77 

• 00/77 
6/08'78 
1/10/11 

MD 77 0004 

taiM EC Hartxada 


MU 77 0005 

Woundup ... .. .. 

a*.. 

MU 77 00» 

Pranto« tRl Undana 20 pe*x«m« EC 

Pvantaa Oup vd Ctomcd , __ 





8 0001 

loofOa «- - 

Oaoi 

! 3-08/78 


! 



MtaNfi 

in 


0001 

Maauroi 75 percent WP 

a -.. t 

4/14/76 

0002 

Moratlan 25 percent WP 



0002 

Meeurpi 75 percent WP _ _ _ 


Or »11/O 

4if4/78 

0006 

Laaao EC ._- 



0008 

Lamo EC ... . _ . . „ 

Op 

*rvTf r r 

9/At m 

0017 



f.'wi/ r r 

8/27/77 

0021 

Woundup 

lAonaamo 

12/21/77 

0004 

rtoa/WP - -. 

Aaood Labonionat _ _ 

5/19/78 

0005 

0007 

Pancpp M McoencipidaM . . .. 

2 percent Uourt Cone Pro-G4X> 

PannaaN 

ACPod 1 amtMiaa , 

5/11/70 

6/01/78 

0008 

nrvvi 

3 91 percent 1C PwvQto _ 


6'OU70 

vaWS 

0012 

Gotten 50 parcanf WP____ 

Mobay datKai 

*05 78 
* t5/78 

0014 

Senooe .. 

do - ..... 

7/27/78 

0011 

Smew -—-— . 

dc 


0013 

Uoneor 4.. _ , 

do . 


0023 

laaao M«Noda _ 


rw 

*19/78 

0017 

Matutol 75 oercent WP . 

Mot-ay Chrva 

5/08* It 

0010 

Ctoan Oop Omfoato 267 EC ... 

Pun* Oan«cai . ... 

*14/82 


■mat 

ta 


7 0008 

Ptncao M Iftcroancapautoftad .««._ _ __ 


*23,’77 

7 0011 

Emmtf RTU 1060 Swd Protoctam _„_ 

Carpi ... _ _ 

10'14/77 

7 0012 

Roundup __ --- ______ 

fcAortsanto 


-7 0002 


do 

IffW f f 

1/t7/NO 

0 0003 

Far -Go. _ ___ 

do 

If 

2/21/10 

3 0005 

EvanftaM RTU 1060 $•** Nmm _ 


3/03/60 

i 0017 

Moptona Savin Carbary* Bad 

Hopuna AgKdMt Chamicai Co 

* 12/01 

< 0011 

Oaan C**> Sawn 5 Bat 

Plena Oarvca* 

*12i l 0l 

* 0020 

firaruLv ( g f \q _ . 


12/0*81 

? 0008 

Gartteua maacapda Ear Teg 

V-Ta* 

*0*62 



pi 



MS 7ft 0004 
Vft 77 0008 

MJ 71 00M 
MS 7ft 00T? 
MS 71 0024 
MS 7ft 0026 
MS ft) 0016 
M8S0 0CW 
MS 80 0020 
MS 80 0042 
MS 81 0000 
MS 8 i 0010 
MS 8i 0050 


StapAanaon Oarrtcalt 20 paroant Cntbna £C . 


0 (niMlOlf 

15 


_ 


Turf 


H»v«^5hV Sooum CNarete 
Soneor SO prtwt WP _ 

S#ncor SO parcont WP __ 

Rod Paniiar OSUA U**3 
Rid Pan** DSMA Uqud NortiodB 
RiMfidi 012 H«t. 


Soncor 76 WattaWv GrtnUar _ 
Gtotxju inaadoda Ear Teg _ 
Spncor 50 patcant WP_ 


00 


R*ar*da Oi#*»cal 




Y-Taa- 


Moday 


M0 77 0000 
MO 78 0004 
M0 78 0017 
M0 78 0020 

M0 78 0000 
M0 78 0010 

MC*> 0008 

MO 80 0007 

MOW 0010 

MO 80 0022 
MO it 0004 

MO 81 0006 

MO 81 0000 


LO-V 2,4,5-Y_ _ __ 

UFA 04 

Roundup 


FloaaO«a Rararod and Aaraana 

do 

Ruarada SocK/m Otorala 


Ramrod and An am noaabla 


Ramrod nowafata . 

--da-. ..—. .. 

Namacur 15 par cam GrmJet 

do 

Atoban WP 

Btarcugr* Wadcoma 

—jOO 

...do 

Atrooan Caioa Ear Taga. 

do . 

A*ut*o Caioa Ear Tata 

do 

Sotbrcyr, » EC_ . -._ ... 

Greet uaat Chamcal 


so* rr 

1/08/78 
0/27/78 
11/00/78 
10/71/78 
10/J1/78 
4/10/00 
4/16-80 
5/01/00 
2/12/81 
3/12/81 
0/12 81 
3/16/81 
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Specif local 
need Reg No 

Product noma 

rMjulrani 

Oav 

nagNtf'ea 

MO 91 0010 

(jmo,___ 

Mcnaanio 

0/30 81 

MO 91 0012 

Gardttar tnaactocxM Ear Tag . 

Y Taj. _. . 

3/31 41 

MO 01 0013 

Garvtar inaocSode Eat Tag . . 

V.Ta. . .. 

9/31 81 

MO 93 0004 

AtroOan 11 percent EC . . 

Dunc-ugha Wadco*^ 

1/31 M 





MT 70 0002 

Kooda ST) <wmri Drawing Agr Pungnrte 

Kooda Chamcal . . 

2/27 70 
3/2* * 

MT 70 0005 

R«xndup -- — 


MT 70 0011 

EvanNaic RTU 1050 Seed Protectant 

Car** . 

7/10’7| 

MT 79 0006 

Rr*mAjp -,.— - , . .. -. 

Montank) 

2/2770 
1/161 
3/20 70 
2/22 » 

MT 79 0000 

Sencnr 60 patoanfl WaftaMa Pnaria* Mahmida 

Mobay Chamcal._ ... . 

MT 70 0009 

Par<k> SMadtwa Harboda ... .. . ... 


MO 00 000? 

RoudMp ._._ . 

da . . — . 

MO 90 0005 

Kooda SO Plua. .. . 

Kooda OxxrvaJ 

4/11 W 
3/20-81 
3/25 tt 

MO 01 0006 

G&rxHtm InaodOda Ear Tag .. ... . ,. 

YTci 

MO 02 0004 

Orthant Forest Spray. - ... 

Chevron Chamcal . .. .. . 




Nebraaka 

ME 70 0010 

OaOOCap E Im+rtnl* 

Tcrwtf 

5/15'* 
0/15 * 

ME 78 0011 

j laaao EC Hertaode ____—... 


ME 70 0014 

Panocap M Mttrooocapeulalad 

ParvfevMT 

7/17/70 





NV 77 0012 

NV 90 0009 

Pancap M Idcroancapeulacad 

PamaH 

0/14 77 
9700 W 

Orfhena Foro*i Spray . .. .. .. 

Chevron Chomcaf 



t 

t 

a 

MV 77 0008 

Kadhane 35 Agr Mfeode WooatAa Powdar _ 


0/24'77 

NJ 79 0017 

Lease EC Hartode . .. ... 


5/30 '9 

NJ 00 0001 

Rounder ... -.. ... 

do. 

2/00*0 

NJ 01 0012 

Maaurnl 75 parcant WP ... . . 


0/05 91 

NJ 01 0019 

Stapbanaon Chanacaia 20 poroani imdana EC. 


7/01'41 






MM 70 0002 

OtpatWP 

Abbca Laboraicnaa 

4/23 70 

NM 70 0003 



4/26 * 

MM 70 0003 



2/14 * 

NM 70 0013 

CXpat IC'&ologcaJ tnaaOdda Uqurf Concentrate.. . . . 

Abbott UboraiOTca 

ft/30 * 

MM 70 0014 

Goal WP .. _.. .. ... , , . 

do 

5/30' rt 

MM 00 0023 

Odhena Foraai Spray . . . 

Chevron Charmca! 

2/03 tO 




North CarpAna 


MC 77 0001 

Stephenson Chemical 20 Percent Imdana GC_ 


1/06 77 

MC 70 0010 

Roundup _ . . 

Monaamo 

2/16 71 

MC 70 0022 

Oupont Laaona 41 MaMbuon Weed K*e* _._ 

Cartm ftochenvcel. 

4/04 * 

MC 79-0020 

Roimdup --—_—__—..,, 

Monaamo 

0/29 * 

MC 01 0004 

Tan-O-Gaa 67. Prapiant So4. Fumgant . 

Great Lafcee Chamtcal . 

1/30 81 





North Dakota 


NO 70 0003 



4/17/70 

NO 70 0015 

Hoada 50... .. 

Kooda Characai 

12/26 * 

NO 79 0012 

Sevm Ca/teryt Baa ... . .♦. 

Hook** Agnc uttuaJ Chanacal . 

4/19/70 

NO 79 0014 

CMan Crop Seym 5 Bat .. .. 


4/07 70 

NO 79 0023 


Manaa Chamcal 

0/10 * 

NO 01 0016 

Seam Cateryt Ba4 .. ... _ ... _ .. 

Moptura Agr cut rural ChanVcaf 

0/09/81 




Ohio 

OH 77 0012 

Roundup . ... ... ... 

M cmaPflD 

12/00-77 

OH 01 0002 

(itnhltf _ . ... . . ...... 

v-T*. 

2/H-01 







on ooo2 

OR 76 0G03 
OR 76 0034 
OR 77 0014 
OR 77 0034 

on t» 0000 
on 76 0013 
on 70 0015 
on 70 0094 
on 70 0079 


Guenon 50 Poroani WP . 

Mobay Gharracal ... . 

Danger* 15 Percent Gran . ... 

do . . . . 

Kooda 101 .... 

Kooda Cherrveal . .- - .- 

Mrmsut 75 Parcant WP 

Mobay Chanacal . 

Kncn Out 2FM 


DZN CXa/mon SOW . 


Moreslan 26 Percent WatlaPN Powder Mined* 

Mobay Chanacal. . .. . 



Maaurpt 50 Parcant Hopper &cm Treater ... 

.do. 

Meaerd 75 Percent WettaMe Powder . ... .... 

do. .-. -.. . 


2/2V70 

2/2i m 

0/24'* 
0/00.77 
0/24 77 
1/20 * 
0/27/70 


0/20 ^ 
4725.* 
0/01770 
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Scadei *ocV 
«m«J Rap No 

Product nama 

Ragtf^ar* 

Dale 

repainted 

OR 70 0036 

Norton EC . . 

Ftaona 

7/20/74 

OR 70 0047 

Up H Oo 

me 

9/06 '8 

OR 71 0054 

Scocor 50 Pawn Weoaote Ponder MerOode. 

WotKry Chanted 

12/05/78 

OR 79 0004 

Sl^pPwineon Oormoue 20 Percent LKdM EC- 


2/26/79 

cm 79 oooo 

Rounds 

Uonianlo 

2/26/79 

OR 79 0017 

Everahaed RTO 1050 Seed Protect** 

r>g4 - 

4/06/79 

OR 79 0034 

C«rtan 7 S/Otte 4 

6rnmrntam ... _. . 

5/00/79 

OR 79 0073 

1-- Cl' ■»- » - * 

Mobey Owmcaf _ , ... 

5/11/79 
11/13/79 

OR 80 0014 

Roundup,..- - .. ... . 

do 

2/12/40 

OR 80 0057 

Terr-OGee 67 Preplan* So* Funeoen* .. _ .... . 

Great Laaaa Chanted . . 

4/16 40 

OR 80 0054 

Tarr-CMjaa 


6*16 f t0 

OR 80 0073 

Omene fo reel Spay _ .. _ 

Chaapi fTanaa 

7/ 18*80 

OR 80 0074 

Norton Frmwtk i Herb 

F 

7/16/S0 

OR 47 0046 

Mdar'a Wipeout SAjq and 5nad Bait- 

Chaa K U4y Co 

9/24/62 





*—»r*an*a 


PA 77 0010 

Abmi*a —-— 

Mryieanlo 

12/0T/7T 

PA 7« 0004 

u Ms an is 

SAaphareon Chanted* 20 poro*-* Unaane EC 

SAepnenaon Chemeai . -. - -. _ - 

4/t3/74 

9/ Wlc 

PA 40 0030 

Pronto* (Rir Lindane 20 percent EC. 

Pranie £Mjp aid Cfaamnat 

4/21/60 

7/23/60 

PA 80 0004 

Alranft** JA» .. 


7/83/4# 

pa ej 0007 

AtroOan C-atta Ear T*ge_ __ . . 

BUf S* gr '* ... . „ ... 

3/17/42 

PA 42 0004 

Cutthim Inaecaode Ear Tag. ._ . 

Y-Taa . 

3/17/62 

pa i2 oun 

Alroban i1 percent EC. " __ 

Burrougba Wotlcoma. ... .... 

10/25/62 





RJ 8 0001 

&**"*** Oenvcad* 20 percent ivdane EC . ... .' Stepheneon Chanted. .. . -.J 

1/17/76 


5outh Caroma 


1C 74 0QO1 

SC 7f 0004 

SC 79 0002 

SC 79 0014 

8C 79 0030 
•C 79 0032 

SC 90 0005 

SC 90 0022 

9C 81 0014 

Sitphonaon Chentcaft, 20 percent LaxWw EC 


ssia^idl 

Roundup - 


Senear 50 percent WP Mart .- 

Mobay Cnamcat M 

Panncap M toeroenaaoeUeted . 


FSB Sertn 50 percent WP .. 

Fatay 6 BentNoR 

Perwctp M MrcroeneapeulaAed 

RaratwaR 

Ba/laion 50 percent WP 

Untey Chanted . 

Panncap M Mrcroe«apaulaAed 


Senear 75 Wettatte Granav MertMcide 

M'.Tbay CNannca/ 



toutf* Dakota 


SO 77-OQQ3 

SO- 74-0010 
so 90-0007 

SD-At-OOlO 

SD-81-0018 



6/i6/77 

11/30/74 

4/13/60 

3/12/01 

5/10/41 

CVSytton UquO Cone.... . 

Chfnvd 

Roundup 


Ormona Foreet Spray .. . .. 

Chevron Chemcd .. 


V-T«i . 


Tenneaa 

aa 


^ '6-0004 
77-0001 
^•77-0002 

TN-77-0004 

7H 77-0000 

IN 77-0000 

IN- 77 -0004 

IN *8 0002 
*N *9-0002 
? N *6-0002 

IN *6-0002 
^ *6-0064 

IN , 6-0006 

7N /8-0007 

7 N 'I 0006 
r N 16-000# 

*N *6-0004 
^N- 76-0011 
*N 79-0002 

7N *9-0017 

DFSyeton UquKj Conoertrate _____ ...___ 

Meaty Chaeacal 

4/06/74 

1/26/77 

0/16/77 

4/04/77 

4/7*77 

6/20/77 

4/26/77 

1/06/74 

1/14/74 

1/18/7S 

1/16/70 

4.06/70 

2/13/74 

3/15/79 

4/17/70 

4/17/74 

4/24/74 

5/04/74 

2/26/79 

5/03/79 

Stepheneon Otentcate 20 pet Indaw EC. 

S4apner»on CPwerncM 

Mem-OCaa Staph* 100 pet Meeayt Brornde 


Nemect* tS pet Gna**er T*i Nematode 

Mcoay CN^Ctl 

.. .. - ... ... 

lirmaantn .. .. . 

MdhOGn Straight 100 pet Methyl fttynoa ... 

&eat Lahat Chanaad 

Brc-O-Ga*. 

do 

Oevhnot 2-E - - . .. ... .. 

Tannaaaaa Dtparimere a* Conaatvabon 

Madam fc -... ,, ; . ... „ 

do 

Vttaaai 7m ritrafie Haqlrli „ . , 

dn 

Modono 60 pd WP ... .. 


Namacur IS pel a . . . 

MOOey Chanacal 

NanacurJ-- 

- -4p... , 

CMoa UMd Sol maacPr^da . 

do 

Evarthtaid RTU 1050 Saad Pto«aclail . _ 

C«B4. 

EuarahMid RTU 1000 Seed Pnaedent 

do. 

Dtp* WP 


Nnmaaa D EnytnRatAa .. ..... ... 

MoOay Cnarmcal 

Sodbront 60 EC. 

Great LaAaa Ohantcat 

Sanoor SO pet WP 

Mooay Cnaeacal . . 





T * 74 0001 

Avarat Com Ctapt-M. _ . 


4M9/7A 

77 0014 

Roundup_ ___ _ 

Monaaio 

6/22/77 

f* 77 0Q23 

Roctda 220 _. 

Koode Chantcaf 

4/11/77 

T * 70 0010 

Maaurol 50 patcara Hopper Ben Traalar . 

MoOay Chemical . .. 

3/04/76 

T * 74 0012 

SMpnenaon Oanacala 20 percent undane EC . - -. . 

r>jr</>aoton Chan«cat 

3/23/74 

T* 74 0016 

Daaaral 15 parcenc Gran NomaftocM 

Moday Chamcal . .. 

3/29/74 

—■ > ! 



Utah 


W 77 0004 

Maaunjl 75 paroant 


3/14/7? 

^ 77 0006 

9ya*o« • Emdartaba SyaAamc MaacDctda - __ 

do. . 

5/05/77 

5/05/77 

77 0009 

%**» 2 EfnuhrtBfre Sytlamc maactoda .. 

da. — , 

^ 70 onos 

Mae*** 75 pproam ¥¥P __ _ n 

- an - - 

4/10/70 

UT 7f 0010 

Pancap M _ 


5/04/74 

w 40 0002 

Ortlwno For eat Spray _ . 

Oeuron Chamcal... . 

6/09/00 
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Soooal local 
need Rag No 


Product tern* 


T 


0*1* 

r*g*Jo< 




VA 76 0004 

T«rr-0-0d* 72-27 . 

Gf#g| tihM Chmcfli 

274/71 

VA 76 0006 

OhSytloo 1C ---- 

Motey Ctemcal 

3/26,* r% 

VA 77 0006 

BromOGM Matfy 8ro*«d* $04 Fumgant 

Ora* Latos Change* . .. -.. 

S/4/77 

VA 77 00*0 

Stopteteon Owners 20 percent Undate EC __- - - 

«i4*pter*,y> . .. 

S/S.'77 

VA 7S 0016 

Toptm M WP __- _ -_ .. 


7/6. 79 





WA 76 0003 

Oasar* 15 parcant GranUar ... . 


3/31 / 

WA 76 0036 

Kotxte 101 - . 

KockJ* Qwtka.. . ._.. 

12/tO. 

WA 76 0036 

Xoodf 404. . 

do .. 

12/10> N 

WA 71 0035 

Norton EC. .. .. 

Ftftont 

7/6< 70 

WA 71 0011 

a 

j 


4/17/71 





WA 60 0063 

Often* For** Spray ---- - . 

Ctefon CNmd ... - 

7/ IC-'« 

WV 71 0006 

Staptenaon Ctervxcato 20 pare** Undm EC .... 

SlaotMOMA OwthkjI 

3/ft. r| 

WV 71 0007 

Roundup ... . _ 

llnrinantn 


6/14 ' '6 

WV 10 0003 

Nrrap M MooxapUaM .. ... 


4/1 -60 





WY 71 0003 

«ounrttf» - - .... 

Monaanto 

2121 ) 7| 

WY 71 0006 

M*ur » MoaquMoc** 700 . . 

Chat K UN 

4/12.71 





Cancellation of these section 24(c) 
registrations shall be effective June 7, 
1985. Any sale or distribution by the 
registrant will violate FIFRA section 
12[a)(2)(K). EPA will not consider it a 
violation of FIFRA for the distributors 
other than the registrant to sell or 
distribute existing stocks of any of these 
cancelled products bearing the section 
24(c) label. It should be noted, however, 
that such sale or distribution may not be 
permitted by applicable State law. 

Comments may be filed regarding this 
notice. Written comments should bear a 
notation indicating the document control 
number **|OPP 240050)*’ and the specific 
section 24(c) registration number. Any 
comments filed regarding this notice will 
be available for public inspection in Rm. 
236, CM*2. at the above address from 9 
a.m. to 4 p.m.. Monday through Friday, 
excluding legal holidays. 

(Sec. 6(a)(1) of FIFRA. as amended. 86 Stat. 
973. 89 Stat. 751) (7 U.S.C. 136)). 

Dated: April 22,1965. 

Steven Schatzow. 

Director. Office of Pesticide Program 

|FR Doc. 85-10659 Filed 5-7-85: 8:45 am) 

BiLUMQ COOC 4 540-50-HI 


(OPP-66118A FRL-2828-7) 

Phosdrin 4EC and Vertac Atrazine 
Technical; intent To Cancel 
Registration; Corrections 

agency: Environmental Protection 

Agency (EPA). 

action: Notice; correction. 

summary: This notice corrects voluntary 
cancellations for Phosdrin 4EC and 
Vertac Atrazine Technical, which were 


inadvertently published in the Federal 
Register. 

FOR FURTHER INFORMATION CONTACT. 

John A. Richards. Chief. Federal Register 
Staff (TS-788B), Environmental 
Protection Agency, 401 M St.. SW., 
Washington D.C. 20460 (202-382-2253). 


Phosdrin 4EC was erroneously listed; 
it has not been cancelled. Vertac 
Atrazine Technical has been suspended, 
not cancelled. 

Dated: April 24,1985. 

Steven Schatzow, 

Director ; Office of Pesticide Programs. 

|FR Doc. 85-10658 Filed 5-7-85: 8:45 am) 

BILUMQ COOC 6S40-MMI 


(PP 3G294O/T4S0 AND PP 4G3035/T489; 
FRL 2831-2)1 

American Hoechst Corp. Extension of 
Temporary Tolerances 

agency: Environmental Protection 

Agency. 

action: Notice. 

sBmmary: EPA has extended temporary 
tolerances for the combined (residues of 
the herbicide ethyl 2-(4-((6-chloro-2- 
benzoxagolyl)- oxy[phenoxy]propanoate 
and its metabolites of 2-|4-((6-chloro-2* 
benzoxazo!yl)oxy|phenoxy)propanoic 
acid and &-chloro-2.3- 


SUPPLEMENTARY INFORMATION: In FR 

Doc. 85-4630, appearing in the Federal 
Register of February 27.1985 (50 FR 
7959), the products below were 
inadvertently listed as voluntarily 
cancelled: 


dihydrobenzoxazol-2-one in or on 
certain raw agricultural commodities. 
date: These temporary tolerances 
expore April 4,1988, 

FOR FURTHER INFORMATION CONTACT: 

By mail: Richard Mountfort. Product 
Manager (PM) 23, Registration 
Division (TS-767C), Office of Pesticide 
Programs. Environmental Protection 
Agency, 401 M SL. SW., Washington, 
D.C. 20460. 

OfTice location and telephone number 
Rm. 237, CM*2,1921 Jefferson Davis 
Highway, Arlington, VA. (705-557- 
1030). 

SUPPLEMENTARY INFORMATION: EPA 

issued a notice, published in the Fedem! 
Register of June 27.1984 (49 FR 26281). 
announcing the establishment of 
temporary tolerances for the combined 
residues of the herbicide ethyl 2-|4-|(6- 
chloro-2-benzoxazoly)-oxy)phenoxy) 
propanoate and its metabolites of 2-|4- 
|(8-chloro-2-benzoxazolyl) 
oxy|phenoxy)propanoic acid and 6- 
chloro-2.3*dihydrobenzoxazol*2*one in 
or on the raw agricultural commodities 


Rrgnltilon No. 

Product tern* 

n * r*ili int 
n f i 

0*1* raQtaMrod 

201-289 _ 

PteidnnifC_ 

Stel 01 Co. 1025 Oonraclicvt A*•.. NW, Sul* 200 Wiatevton, 
IX. 

Vertac CterNcal Corp. 5(00 Poplar Ay*, Mernph,*. TN . 

Apr IS. mi 

36611-14 _ 

v*rtac Aonuine 

Aug 9. 117? 


Technical 
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rice seed and straw at 0.02 part per 
million (ppm) (calculated as a parent 
compound). A temporary tolerance was 
also published In the Federal Register of 
|une 27* 1984. (49 FR 26281) establishing 
a tolerance for the combined residues of 
the herbicide and its metabolites in or 
on the raw agricultural commodity 
soybean seed at 0.05 ppm. These 
tolerances were issued in response to 
pesticide petitions PP 3G2940 and PP 
•i(;3035* submitted by American Hoechst 
Crop* Agricultural Division* Route 202- 
206 North* Somerville* NJ 08878. The 
company has requested extension of 
temporary tolerances for the combined 
residues of the herbicide and its 
metabolites in or on these raw 
agricultural commodities. 

These temporary tolerances have 
been extended to permit the continued 
marketing of the raw agricultural 
commodities named above when treated 
in accordance with the provisions of 
experimental use permit (8340-EUP-8). 
which is being extended under the 
Federal Insecticide, Fungicide, and 
Rmlentlcide Act (FIFRA) as amended. 
[Pub. L 95-396. 92 Slat. 819: 7 U.S.C. 

130). 

The scientific data reported and other 
relevant material were evaulated* and it 
was determined that the extension of 
these temporary tolerances will protect 
the public health. Therefore, the 
temporary tolerances have been 
extended on the condition that the 
pesticide be used in accordance with the 
experimental use permit and with the 
following provisions: 

1. The total amount of the active 
ingredient to be used must not exceed 
the quantity authorized by the 
experiment use permit. 

2. American Hoechst Corp.. must 
’^mediately notify the EPA of ony 
findings from the experimental use that 
have a bearing on safety. The company 
must also keep records of production, 
distribution, and performance and on 
request make the records available to 
any authorized officer or employee of 
thp EPA or the Food and Drug 
Administration. 

These tolerances expire April 4 . 1986. 
Residues not in excess of this amount 
remaining In or on the raw agricultural 
commodities after this expiration date 
will not be considered actionable if the 
pesticide is legally applied during the 
term of. and in accordance with, the 
provisions of the experimental use 
permit and temporary tolerances. These 
tolerances may be revoked if the 
experimental use permit is revoked or if 
any experience with or scientific data 
on this pesticide indicate that such 


revocation is necessary to protect the 
public health. 

The Office of Management and Budget 
has exempted this notice from the 
requirements of section 3 of Executive 
Order 12291. 

Pursuant to the requirements of the 
Regulatory Flexibility Act (Pub. L 98- 
534. 94 Stat 1184, 5 U.S.C. 601-612). the 
Administrator has determined that 
regulations establishing new tolerances 
or raising tolerance levels or 
establishing exemptions from tolerance 
requirements do not have a significant 
economic impact on a substantial 
number of small entities. A certification 
statement to this effect was published in 
the Federal Register of May 4,1961 (46 
FR 24950). 

(Sec. 406fj). 68 Stat. 518 (21 U.S.C 346{j))) 
Dated: April 29.1965. 

Douglas D. Cnmpl. 

Director. Registration Division. Office of 
Pesticide Programs. 

[FR Doc 85-10915 Filed 5-7-85; 8:45 am) 

BILLING coot SMO-SO-M 


10PP-00201; FRL-2830-91 

Subcommittee Meeting of 
Administrator’s Pesticide Advisory 
Committee 

agency: Environmental Protection 

Agency (EPA), 

action: Notice of meeting. 

summary: The Administrator's Pesticide 
Advisory Committee (APAC). 
Subcommitee on Labeling will hold a 
meeting to discuss existing 
communication networks used to 
disseminate information regarding the 
safe use and handling of pesticides, and 
the effectiveness of those 
communication networks. The meeting 
will be open to the public. 
date: The meeting will take place on 
Wednesday. May 22,1985, at 9 a.m. and 
adjourn by 3 p.m. 

address: The Subcommittee meeting 
will be held in: Environmental 
Protection Agency. Rm. 1119. Crystal 
Mall #2.1921 Jefferson Davis Highway. 
Arlington. VA. 

FOR FURTHER INFORMATION CONTACT: 

Betty Winter. Executive Secretary, 
Administrator’s Pesticide Advisory 
Committee (TS-788), Office of Pesticides 
and Toxic Substances. Environmental 
Protection Agency, Rm. E-636, 401 M St., 
SW.. Washington, D.C. 20460, (202-382- 
2916). 

SUPPLEMENTARY INFORMATION: The 

meeting will be open to the public, and 
time will be set aside for public 
comments concerning the agenda items. 


Any member of the public wishing to 
present an oral or written statement 
relative to the Subcommittee's topics of 
discussion for this meeting should 
contact the APAC Executive Secretary 
at the address or telephone number 
listed above. A complete agenda will be 
available at the meeting. 

Dated: April 29.1985. 

John A. Moore. 

Assistant Administrator for Pesticides and 
Toxic Substances. 

[FR Doc. 85-10909 Filed 5-7-85; 0:45 am| 
billing cooc ts 4 »- 50 -u 


tOPTS-53071; FRL 283)-71 

Premanufacture Notices Monthly 
Status Report for February 1985 

agency: Environmental Protection 
Agency (EPA). 

action: Notice. 

summary: Section 5(d)(3) of the Toxic 
Substances Control Act (TSCA) requires 
EPA to issue a list in the Federal 
Register each month reporting the 
premanufacture notices (PMNs) pending 
before the Agency and the PMNs for 
which the review period has expired 
since publication of the last monthly 
summary. This is the report for February 
1985. 

date: Written comments are due no 
later than 30 days before the applicable 
notice review period ends on the 
specific chemical substance. 
Nonconfidcntial portions of the PMNs 
may be seen In Rm. E-107 at the address 
below between 8:00 a.m. and 4:00 p.m.. 
Monday through Friday, excluding legal 
holidays. 

aodress: Written comments, identified 
with the document control number 
"(OPTS-53071)” and the specific PMN 
number should be sent to: Document 
Control Officer (TS-793). Information 
Mnnagment Division. Office of Toxic 
Substances. Environmental Protection 
Agency. Rm. E-201,401 M Street SW.. 
Washington. DC 20460 (202-362-3532). 
FOR FURTHER INFORMATION CONTACT: 
Wendy Cleland-Hamnett, Chemical 
Control Division (TS-794). Office of 
Toxic Substances, Environmental 
Protection Agency, Rm. E-613, 401 M 
Street SW., Washington. DC 20460, (202- 
382-3725). 

SUPPLEMENTARY INFORMATION: The 

monthly status report published in the 
Federal Register as required under 
section 5(d)(3) TSCA (90 stat. 2012 (15 
U.S.C. 2504)), will identify: (a) PMNs 
received during February: (b) PMNs 
received previously and still under 
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review at the end of February; (cj PMNs 
for which the notice review period has 
ended during February: (d) chemical 
substances for which EPA has received 
a notice of commencement to 


manufacture during February and (e) 
PMNs for the which the review period 
has been suspended. Therefore, the 
February 1985 PMN Status Report is 
being published. 


Da'ed; May 1.1985. 

Linda K Srrith, 

Acting Director, Information Management 
Divuaon. 


Pp£manufacture Notices Monthly Status Report, February 1985 
I. 187 PREMAMUFACTURE NOTICES RECEIVED DURING THE MONTH 


ktontty'gaoanc nama 



FR 

50 FR 9391 (RAM) <2-15 
SO FR 8385 <5384) <2-1 8-85) 


SO FR 8JM (6364) <2-15-MI... 

50 FR (838«| <2-15-85) 

50 FR 5*3 ;«364> <2-15-85)_ 

50 FR 6083 (638^ (2-1885) 

50 FR 6383 (83941 <2-15-85) 

50 FR 6383 (83M) <2-1585) 

50 FR <383 (8384) (2-1885) 

50 FR 8383 18384) <2 
50 FR 6JtO (6384) <2 


50 FR 6383 (5385) (2-1585) 

SO FR 6383 (0386) (2-15-85)_ 

50 FR 836J (8MA) <2-15-86) . - 
50 FR 8383 (8305) (2-15-85) 

50 FR 63*3 (8305) (2-15-K.) 

50 FR fc-O <0385) (2 -15-85) _ 

50 FR 6383 (8386) C2-1584L_. 

50 FR 8383 (8385) (2-15 
50 TR 7840 (2-25-85) .. 


50 FR 7840 (2-25-85) - 


G*nort ng*r* VWy COpOlyfnar 

Rdyviny* 9 *TjoTx)4 

(iananc wra: 8c**i«*jtad bona 

Go»« wna Carboric art. pofym «dfi 4,4and Hydrtwy «ana 
Qo»w "am Cobnc art poMnor 4 4*-<!-mcoyoi7ryMor«^rph«noO and « a** phaool 
Cwwtc noma Carbone art. poiym «hRi «.4%<i lartTyrt fr ya d am i toatfm^ a»%i 4 «ra*>< pNrd 
Qonarfr m Carbone art P<*ym »** 4,C(t-m<*iny«ofmy*^ «>« 4 arcyrtaAyl (Aftui „ 

Ethanona. 1 oaMorcphorVj ___ __ _ 


38y<»o«y->4«rto» lyano propyl frmffryl n— wtofi cHorta darNatort toy p*o*atn laorta. 
2 8>42 o»y 3-op jion tyono propyl imfliyi anmomurn cNorta cNrrvokMd toy prolOT lOoUfo 
G*mortc nonoo ^o^8ho c 


Canonc rum Suboinmod baruopy'a" . 
Gmnci 


bydroettondo- 


Omrmtc ncmt feoposytota* lyoionoy amo"*J"i ocntRT4 
Oo^nc noma. imrfoK comptn of ioBB—. --■ 

Game rum Subadrtad quowAna ... - _ 

Ganrtc warn S u bo wm od b w opynw — __ 


Oononc rwm. Poiyio^lJ^aiofwd^ Npho-nghor afcyi C>*X omga-*rdrwy_ __ _ _ 

" * oc*d and (V«atira:*rf Spot tod pdrmar on** ty^auaarrwrffryVtna am fpyco* art a*ana 

<*-«» nod perfynar a* par* *6aM7ry*na am |Vd and aAana 

•dd *rt C« MAaHtd dm> mad pofymm wnn pc-r u*r am*o*4m «mr glycol #nd aA*n* 



50 FR 7840 ft-25-85)_ 

50 FR 7840 (7841) (2-2586) _ 
50 FR T840 (7841) (2-25-85) 
50 FR 7840 (7841) (2-25-86) _ 
50 FR 7840 (7841) <2-25-8«_ 
- 80 FR 7840 (7841) £ 25-86). 


50 FR 7840 (7841) (2-25-86) _ 
50 FR 7840 (7841) < 

50 FR 7840 (7841) ♦? 2S-M) . 
SO FR 7840 (7841) *-&-*)_ 
50 FR 7840 (78*1) (2-28-85)- 
SO FR >840 (7841) (2-25 M) _ 
50 FR 7840 (7841) £2-28-«| J 
60 FR 7840 (7541) (2-25-§5i_ 
50 FR 7840 (7842) §§ 

50 FR 7840 (78*2) (2-25-AS) . _ 
50 FR 7840 (7842) <2-25-85) J 
50 FR 7840 (7842) (2-2886). 
50 FR 7840 (7842) < 

50 FR 7840 (7842) ( 

50 FR (754D (28V85) _ 
<10 FR 78*0 (7842) <t-89~8*~ 
50 FR 7840 (7842) (2-25-8CU 
W FR 74840 (7842) (2-2885) 
50 FR 74440 f?842) (7-25-86) 
SO FR 74840 P8C) G-2V85) 
50 FR 74840 (7842) <2 25-85) . 
SO FR 7840 (7843) H 
SO FR 7640 (7843) -^2S85)_ 
90 FR 7840 (78431 '7-75-85) . 


•od and C^aaaatM dmr art pc*,mr rh po«y immtty*** am fytof and ikaa 
•c* and C« r-sAifatad dm art pc*ym w*h poN-^aniairvylm am glycol art atvana 
Garw«nc nan# Tarapnoaftc ac*d art 



R poly rt r a. naihyNrt tffw glycol art aP ana 
m poty-MramadtyNna airtr glycol art Rva 
add art (VaaBuralad dm art pdymai w«0i pcMaframaavm am glycol art ihaa 


rt f i i 41 nn ■) -* - M . r|,_ -.— a 

i a wesonp •errew mo motT^vciyMiwo. 


PoRvnar <x hydrewry aeiyl aorytaia. DaamotAr W. Durararb 122. art 


VOFR 7840(7843) 

50 FR 7840 (7842) £-25-86) 

50 FR 7840 (784.1) 

50 FR 7840 (754* (2-25-86)_ 

« FR 7640 <754* (7-25 85)._ 

50 FR 7840 (78*3) 9-2M3) _ 

50 FR 7840 (7843) (2-25-65) _ 

50 FR 7840 (7843) (2-2585) - 
50 FR 7840 (T8M) ( 

50 FR 78*0 (7843) < 


50 FR 8300 (8301) (5-1-85) . 
90 FR 6380 (8391) 0-1-85) 
60 FR 8M0 *381) 0-1-85)- 


Do 

Da 

Do 

Da 

Da 

Da 

Da 

Da 


Do 

0a 
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HOT NO. 


FR c/telion 


date 


§5-52$ 
•5-52$ 
15 527 
§5-52$ 
15 52$ 
§5 530 
§5-531 
§5 532 
•5-533 
§5-534 
•5-53$ 
§5 53$ 
•5 537 
•5-53$ 
•5 53$ 
§5-540 
•5-541 
•5-542 
•5 543 
•5 544 
•5-545 
•5-54$ 
§5-547 
•5-54$ 
•5 54$ 
•5 550 
•3551 
•5 551 
§5-553 
§5-554 
•5-55$ 
§5-56$ 
§5-557 
85-55$ 
§5-55$ 
835C0 
85-561 
•5-562 
•5-563 

85-564 

§5-565 
85 566 

85-567 

§5-56$ 

§5-56$ 

15-570 
§5-571 
§5-572 
§5-573 
•5 574 
§5-57$ 
§5-57$ 
15-577 

§5-57$ 

§5-57$ 

§5-560 

§5-561 

§5-562 

§5-563 

•5-564 

«*SW 



amancHVihictote afhanolg-mafc a plo, rsaelion product mm propytena oad*. and banxana. taocyanato 


SO FR 0390 
50 FR $390 
50 FR 5390 
50 FR 5390 
50 FR 5390 
50 FR 5390 
50 FR 5390 
50 FR $390 
50 FR 5390 
50 FR 5390 
50 FR 5390 


(8391><3-165)_ 
($301) (3-165) 
<5391X3-1-1 
(§391) (3-165) 
(6391) (3-1-$5)_ 
C6391M3-1-$SK_ 
($392) <3-1 -05). 
(5392) (3-1-65) _ 
(6392) (3-1-65) 
(6392) (3-1-65) 
{ 9392 ) (3-1-65) 


H1-pt^n9>iriy«din#)-2^-dphin^(i^ 

* y6y-*-u 7»-7*T§uv*Jn 9 XXf9 


Cmnc nama Indeto-toowofcfrw* marocytnoa. . 


1,2,3.3 totrarnamy 5-nrtro-3K**lc*an 4-mmhytmvona ***** 

Ovmnc fwn« Indoto^ymjlopyncant carbocyamna_ 

Gananc iwnt PofynvthtcryUtt cation* pofymar 


2-fe*ana<*o* aod (Z ). rrK>rx^2 ((1-o«ro-2 propvTyf)ory]«diy1)-a«lv^^^HHHHHi 
2 propone* $«!, 2*ma4byi.. 7.7.3tnmomy4 I3dc«0-3.1.4-<*W*-5.12 <Vaca htudtCM-1,11 
2-pt0p«nc«: ac»d*3^dlmamytemro)^_2 drfnomy prop>! attar 
2propono< actf. 2^ne<^3.3.5 t»mt«ftytorciori«^^*itr 

2 propanoc ac< 33 5-inrr^lcyclo^ar^ttaf ___ 

G more ntmr Otigoamriootter ___ 

Ganonc nama Pofy<m 


Gananc nama. Poftfmamacrytate) . 
Ganartc r 


Gananc nama Te*i*»ylo«yt<r w »/ma$»crvtete pofymar 



Unaaiuraiad aster _ 

Unaaiura*ad Mtor __ 

a nna. 2.4,3ta*nina. NX 
Mathr* dya 


WtiiKtorna urotftena/aoryftc pofymar. 

AJ*cyf ealnary acaiala_ 

Substituted otefaic da4ona_ 


Oanartc nama PofyaUm pofymar oompoaad of fcmaralad roam, gfyoanna, Oamytena gfycoi ard • pofybydroryl 
prapofymar 

Ganahc nama. Pofymar ol hydrwytethyl acrylate, 4,4'<lphany4maihana <fcaocyar*u. and pofymatftytena pofyphmy 



Orpano aiforte aodl one tail 


Atcohol anar auftata. am*# aalt 
Odunctetei 


Styrana/ao^ate/rnadtecrylala pofymar 

E«tar of otelWc $Cid- _.......__ 

Eater of ofeAnc acid __ 

Ouatema'y ammonMn r 


Oananc nama SUbaftteted bisbanzoptianona , _ _ _ 

Poynar of phtha§c arhygrida. 2.2.4-aimethyt- 1 Jpantanadol. 2,2*-o</j.t (atoanc*, and Faacat 4100 . 

Potymar of 1.3bantanac9cartx>*Y*: aodL 1.4*bontena£cartxj«y6c aod. 2JT*orylrt (atfianoQ 2L26ma$y 1.3-propanadtot. 

and 2.2.4-lnmalfTy4 1>pan*anadtai 
Ganahc nama: Subtttuiad i 


Gananc nama Stagnated atyranapontamp pofymar _ 

Gananc nama SUtonated •tyrano-conteawp pofymar 

Gananc nama CNorma-oontarano Myrana copofynwr _ 

Gananc nama. Styrono-contarmo ton axchanga material 
Gananc nama CNoroauttonatad pc^ar^ana 


Gananc nama Pofymar of aerytete aayV^nrtrta. tad 
Gananc nama Alkyd raain 


§5-547 


§5-590 

•5-591 

§8-552 

•5*593 

•5-534 

•5-545 

•5*50$ 

•5-507 

®5-5a$ 

•5-599 

85-630 

§5-401 

•5-602 

§5-403 

§5-604 

•5*605 

•5*606 

•5-607 

85*636 

85*609 

•5-«i0 

•5-611 

•5-412 

•5620 


Gananc nama FgncttonaPy »*x*f*d acrytc tyatam 
Gananc nama Raacton product of mono*«Xona»a<1 haterocyc6c compound «Oi eyefee Mina . 
Gananc nama Raacbon product of mono-auftonated haterocycic confound mm eye*: ante. 
Gananc nama Raacton product of monoteiXonatod t*tarocyc*c cotwxl mm cyc*c arraw _ 
Gananc nama Raaction product of mono-Wtonated hatero c y c i c compoimd mm eye*: arm ... 
Gananc nama Reaction product of mono-ftAcnated hoterocycftc compound mm eye*: amma _ 
Ganonc nama HttarocycAc tubtft^ted 0ute4 ■ 



(X6teub4§M*Maro*monocyc*: (cart>om<moeycicaubi«li0»d)l (teteropotycycte 
OOrtMwMihadhataro-monocycftc iC4wt»rKx»c^»cauta0iuted)} hateropofycycte 


Gananc nama 2.4 


Qanaric nama (3a* ym a<a r o m o n ocyc ic -4-b r droAypnanyi»i < ty»ntut^ (T-aub&PlutecM'-nyd^oi^ a*yf 

Gananc nama Otpite u btte u te< m « 1at o*morpcyc** m maropoly cy c te _ 

Gananc nama TnaubaMulad pfianol.. ______ 

nama O a* ym aterornonocrc*: -4-nydr^ypnmryitot^wuted) (7 i titeM* r tte#Bte$t>a< iyia.b4mutad) ^$1. 

Gananc nama T “*“*^1 -" ‘ ■! 


Pofymar of hydrory athyi aoytala. Daamodu w. 3^arm 0230. Taaccf 660, and Oonof 

Gananc nama Functional* modAad maihacryfate pofymar ___ 

Gananc nama Ary4-a*yl dtrtortte 


50 FR 
50 FR 
50 FR 
SO FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 
50 FR 


6390 ($392) (3-1-65) 

6390 (6392) (3-1-$$) _ 

6390 (6392) (3-1-65) 
6390 (6392) (3-1-65) 

6390 ($392) (3*1 -65) _ 

6390 (6392) (3-1-65) 
6390 (63921 (3-1-6$). 
1053$ (10537) (3-1-66) 
1053$ (10637) (3-1-65) 
6390 (6393) (3-1 •$$).- 

6390 (6393M3-1-85) _ 

6390 (6393) (3-1-8$)— 
6390 (6393) (3-1-65) 

6390 (6393) (3-1*66) - 

6390 (6393) (3-1-65) _ 

6390 (6393) (3-1-68) - 

6390 (6393) (3*1-65) _ 

9390 (6393) (3-1-65) _ 

6390 (8393) (3-1-66) ... 

6390 (6363) (3-1*6$) _ 

6390 (6393) (3-1-65) 
9504 (9505) (3-6-65) ... 

9604 (9505) (3-6-65)_ 

9604 (9505) (3-6-661 

9504 (9505) (3-6-65) _ 

9604 (9505) (3-6-65)- 
9504 (9505) (3-6-65) _ 


50 FR 9504 (9505) (3-6-65) 


Gananc nama Copp* compfar of aubaDtute^aaro^apfimatena tnaiAor* aod 
Gananc nama Pofymar of aubtOWIad aryt oteftn 


nama Fundonr* aubatitutad acry«c'm#m*cr)«c/itrrana po^mar 


50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 

50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9604 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9604 
50 FR 9504 
50 FR 9604 
50 FR 9504 
SO FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 6504 
50 FR 9504 
50 FR 9504 
SO FR 9504 
50 FR 9504 
50 FR 9504 
50 TR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 
50 FR 9504 


(9505)(3-6-65) 
(9505) (3-6-65) 
(9505) (3-6-66) . 
(9505) (36-65) 
(9505) 0665) 
(9505) (36-65) 
(9605) (36-65) 
(9505) C ■■ 


(9505) (3666)- 

(9505) (3-6-65) _ 

(9506)0665)_ 

(9506)06-65) 
(9506)06-65)_ 


(950$) (3-6-65). 
(950$) 0666). 
(9506)0665)- 
(950$) (36-86)- 
(9506) 0-665). 
(9606) (3-6-66) . 
(9506) (3-6-65) 
0506) 06-65) 
(9506) (36-85) „ 
(950$) 06-66) 


(9507) (3*6-66) 

(9507) 0-0-65) 

(05071 (3-6-65) 

(9507) 06-65) 

(9507) 06-66). 
(9507) (3-665) 
($907)| H 

(9507) 06-65) _ 

($507) 0665). 

($907) (36-85)—. - 

(9507) 06-65) - 

($909)066$) - 

(9507) (36-66) _ 

(9506) (3666) 

(9506)066$). 

(9506) 136-65). 

(9506) 066$) —. 

(9506) (3666) 

($50$M^H|^H 

(0506) f 
(9W0)( 

I05C6) 0-0-05) . 
(0506) (3-665) 

(0508) 0-065) 

(0506) 0-6-65) 

(0509) (3-6*65) 


May 19. 1985 
Do 

May 20. 1965 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 

Do 

Do 

Do 

Do 

Do 

Do 

DO 

Da 

Do 

Do 

Do 

Da 

Do 

May 21. 1995 
Do 
Da 
Da 
Do 
Do 
Do 

May 22. 1905 
Da 
Do 
Do. 

Oa 

Do 

Do 

Oo 

Do 

May 26. 1966 
May 26. 1965. 
Do 
Do 
Do 
Do. 

Do 

Da 

Oo 

Do 

Do 

Do 

Da 

Oa 

Do 

Da 

Da 

May 27. 1963 
Do 
Da 
Oo 
Do 
Oa 
Oo 
Do 
Oa 
Do 
Oo 
Oo 
Do 
Oa 
Oo. 

Do 

Da 

Do 

Da 

Do 

Oo. 

Oa 

Oa 

Oo 

May 26. 196$ 
Do 
Oo 
Oo 
Do 
Do 
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PREUAMUf ACTUBC NOTICES MONTHLY STATUS RtPOOT, FfcBflUAflY 1385— Continued 


FUN Na 

tdontty/penanc nama 

FR cftaflon 

EspfAOon d** 

vos-io 

Potymar of ftctytomd* and malac *0vydrda 



V 85 19 


90 FR S9Q0 (3-l-^i 

Mar 92. tte 4 . 

v 9S-2Q 

Generic nanr v’nyt mtx&mi aft ,n ratm 

90 nt 4100 .. 

Oa 

V 95-21 

Gananc nama Aricyd ro*n ... 


Oo 

V 95-?2 

Gananc nara Poheii—doi 

50 Fft $.>» (3-1*66) 

Oa 

v is-n 


m ru sun __ 

Oa 


Gananc ww ivnyma polyol ... _ . ..... .... .... 

50 FR 9503 (9604) 0448) 

Ma K 1901 

v o$-2s 

Gananc nama Potycstar horn poV (afrytana atf**)()1ycof and mapyana tn (wocvanalobanxarw) 

50 FR 9503 <9?04) (3-0-05) __ 

Oo 

V OS-26 

Qanatc nm* Alryd /ymar .. 

SO FR 9503 (9504) (3-0-05)_ 

U mt 10. tfOi 

v os-27 

Gonahc nama A knctonal methacrylate po^ma 

SO FR 9503 (9504) (3-0-0&) - _ 

Urn 20. 1901 






II. 92 PREMANuf actube Notices Receiveo Previously a wo Still Unoer Review at the end oe the Month 


PMN No 

tdensry/ganartc nan*# 

FR cdaVjn 

CjpKSiQn cat 

P 05-346 


an rn wmiunti h.tiJMt 

Apr 1 199* 

P 96-X* 

Gananc ram* Snort o« aOyd rnr 

SO FR 1990(101) (51V-OS) 

Oa 

P 65-387 

Gananc nama MatoiNhyt autoiauiad cycftc tlhat 

50 FR 1090(1931) (1-11-65) 

Da 

P05-389 

Gananc nama Nak>a8iyi autaOfcOad cycftc alhar .. .... ... . .. . . 

SO FR 1030(1031) (1-11*66) 

Oa 

P05-369 

Gananc noma MatoaOyt «ubs*teted cy M atTar 

50 FR 1030(101) (1-11-65) 

Oa 

P 55-370 

Gananc name Maloaftyt aubiiauiad cycic ainar 

SO FR 1030(1632) (t-H-65) . 

Op 

P85 371 

Gananc nama. Acryic aOiyd roam- _ 

SO FR 1930(1932) (1-11-65) 

Oo 

P OS-372 


50 FR 1030(1932) (1-11-65) 1 

Oo 

P 66-373 


50 FR 1930(1632) (1-11-65) . 

Oa 

P 95-374 

Gananc nama Aip.na*c <fccartxvytc aod po/ymar with a/1 an# <** . 

50 FR 16X^1932) (1-11 65) 

Oo 

P 85-375 

Gananc nama AiphaOc dcarboaytc teal pc/ymor a%#n# oka . 

SO FR 1690TO2) (1-11-66) 

Oa 

P 95-379 

Gananc nam*. Alphaic tkcartioayfcc aod po^ynwa *uh aOa^c <001 

50 FR 1030(1032) (1-11-65) 

Oo 

P 95-377 


50 FR 1630H032) (1-11-65)_ 

Oa 

P 95-379 

Garmnc nan# Atphaac AcarbcayW: acid pc4ymar antfi aOana dtoi . . ... ... 

50 FR 1030(1633) (1-11-65) 

Oa 

P 95-379 


50 FH 1930(163£) (f-fVVI| 

Oa 

P 95-360 

Gananc nama Aiphawc OKatxxryk aod poiymar with airon# .. 

50 FR 1930(1632) (1-11-65)_ 

Oo 

P 85-301 

Gananc nam# AMptatr (icarboeytc aod pc+ymar atkana <0o). 

SO FR 1030(1602) (1-11-65) 

Oo 

P 95-302 

Gananc njmc Afphtic Ocarbouylic aod poiymar mth eOtna dot . 

50 FR 1930(1942) (1-11-96) . 

Oa 

Pf5-3A3 


SO FR 2710(2719) (1-11-65) 

Apr 7, 1069 

P 95-394 

Gonanc nam* Epory amm adduct .~ .. .. 

50 FP 2710(2719) (1-11-094 

Oo 

P 95-395 

G#n#nc wa rr* Acrysc mOOar daptiaon at awpoay roan .... _ ... .... . 

50 FR 2716(2719) (1-11-69) . 

Oa 

P 86-365 

Gananc nama Acrylate Amcional apery rown trotfiar* 

SO FR 2719/2719) (1-11-65) 

Oo 

P 95-397 

Gananc nama HaJoQonatad acrydsa . . . 

SO FR 2719(2719) (1-11-45) 

Do 

P 95-369 


50 FR 2719(2719) (1*11-65) 

Apr# 6 1095 

P 95-399 

Gananc namo Copo*ymo» <y untaturatod po*rr*t*r and adyt-conpounda 

SO FR 2?t9|27l9) (1-11-45) 

Apnt 9 196*' 

P 85-399 

Gonanc nama: Capolyrear ot jnaaiuraiad potyattor and ifykorpwdi 

SO FR 2719(2719) (1*11-65) 

Oo 

P 95-301 

Gananc name. Copdymar o< una-umted potyaater and a»ryl-compound*. . . 

SO FR 2719(2719) (1*11*65)__ 

Oo 

P 95 392 

Gananc nama CopoNmar of unattended potrotftor and aty compound* 

SO FR 2719(2719) (1-11-65)- 

Oo 

P 96.303 

Gananc Nona CopVymar at unaaajralad poiyOKar ard dykowdt.- 

50 FR 2719(2719) (1-11-65)- 

Oo 

P 95-394 


50 FR 2710(27201 (1-11-05). 

Oa 

P 95-395 

Gananc nama SuOiamiad poly ular raw* 

50 FR 2710(2720) (1-11-65) 

Do 

P 95-399 

Gananc nama Mala) aaA ol orpano auflNr compouNi . . 

SO FR 3592 (1-25-9$) 

Apr 13. 196! 

P 95-307 

Gananc nama AcrylaAad raOi au 

50 FR 35W 11-25-65) 

Oa 

P 85-399 

Gananc nama: 1Any< acaUOi acryic oopo)y#wr 

50 FR 3602(3563) (1-29*09) 

Apr 14, 1969 

P 95-309 


50 FR 3562i3503) (1-25-66)._ 

Oo 

P 95-400 

N^O-Ltnvt 3H cartAt/o)- 3 yfr*-aciadaotfi*miaa _ ... „ _ 

50 FR 3992D593) (1-25-69) 

Oo 

P 95-401 


50 FR 3S02i3S93) (1*25*69) 

Oo 

P 95-402 

Gananc nama. SodcMulad aMiaac akxPdi... .. .. ... 

50 FR 3692(3503) (1-25-65)_ 

Oo 

P 95-403 

Ganonc na?na Maad airaia/aOana pofycaiboaytala 

50 FR 3692(3693) (1*25*65) 

Oo 

P 95 404 

Gananc nama Itatd anra/ilam poyatciyan 

50 FR 3592(3503) (1-25-65) 

Oo 

P 95-405 


50 FR 3592(3563) (1-25-65) _ 

Oo 

P 96-409 


SO FR >v;i (1.26-694 

A^ 19, 1998 

P 95-407 

Condanaaaon product oi twapnanoi A tfgTyody* alhar m-aac4xAyipnanol taxi atryan# oada 

50 FR 3692)350J) (1-25-69) 

Do 

P 95-409 

Gananc name PoVnar Oom acryic aod rtten and aut>aQ«uiad acrylamda .. 

50 FR 3592(3503) (1*25-05)_ 

Oo 

P 95-409 

Gananc nama Acry4# porymar .. 

50 FR 3692(3503) (1-25-65) 

Oo 

P 95-410 

Gananc nama. Anana u/btUMmj avadaioadaiaa 

SO FR 3542(3693) (1-25*65) . 

Oa 

P 95-411 


50 FR 3592(3594) (1-25*66) 

Oo 

P 95-41? 

Gananc nama Amata auhananad mduoldvai 

SO FR 35020664) (1-25-6N) 

Oo 

P OS-413 


80 FR 3692T3694) (1-25-66) 

Oo 

P 95-414 

Gananc nama Arylalad afcyd raan .... 

90 FR 4696(4997) l2*4.«6). 

Apr 17. 1995 

P 65-415 

Gananc nama. Acryic aalwr. 

50 FR 4690(4697) (2-4*06) 

Do 

P 65-416 

Gananc nama Acryic raan 

50 FR 4690(49971 (2-4-65) 

Oo 

P 05-417 

Gananc nama Acryic ratal 

SO FR 4696)4897) (2*4.65) ■ - j 

Oo 

P 05-41$ 

Gananc nama Acryic raan ... 

90 FR 4636(4007) (2-4-65) —_ 

Oo 

P 05-410 

Gananc name Afcyd raan 

SO FR 4696(4697) (2-4415). 

Oo 

P 05-420 

Gananc mb# A*|«l mm. 

50 FR 4696(4097) (2-4-86) _ 

Do 

P 95-421 

Gananc nam# AOyd ma*n 

SO FR 4690(4997) (2-4-96) 

Do 

P 95422 

Gananc nama: Anyd roam ... . .... 

90 FR 40*6(4697) (2-4*65). 

Do 

P 95-423 

Gananc nama AAyd raam _ _ 

90 FR 4696(4907) (2-4-05) _ 

Oa 

P 95-424 

OoHin|4a6na924aalM|a^anai. -— — — ... ... . 

50 FR 4696(4697) (2-4-65)_ 

Oo 

P 95-425 


SO FR 4096(4097) (2-4-65) - 

Oo 

P 95-429 

Gananc nama GompMa argano-olan*. .. .. .. 

50 FR 4696(4697) (2-4-95) 

Apr 21, 1905 

P 95-427 

Gananc nama Unaakraiad nrtyalar __ _ 

50 FR 4696(4097) (2-4-05) 

Oo 

P 95-429 

Gananc nama bar modifcad phanoac raaat _ . .. 

SO FR 4096(4900) (2-4*05)_ 

Da 

P 95429 


SO FR 4006(4696) (2-4-05) 

Apr 22. 196 * 

P 954JO 

Gananc nama CompUm orpano aiant . . 

SO FR 4696(46101) (2-4*6*) 

Oa 

P 95 431 

Gananc nama Comp*a» ammo atiar.. . . _ .. ... , .. 

50 FR 4896(4690) (2-4-95) ... 

Oa 

P 95432 

Gananc nama P>yaaiur pi^pn^nwi 

SO FR 4096(4890) (2-4-05) 

Da 

P 85-4X1 

1 Pmoanot 3-anarcaplo 

SO FR 4638(4499) (2*44)5) 

Oo 

P 05-434 

Gananc nama ^jhaM. <*ad cydopropana eari>o*y*c aod craorvla . 

SO FR 4996<4M90) (2-4*65) 

Oa 

P 05-435 

Gananc ram* PoTyHhar poVor oapomm ...... 

SO FR 409614636) (2-4*05). 

Do 

P 96-439 

, Gananc nama naxaganaiad aacon maonaamm Manium aAj*<da . . 

Sb FR 4696(4096) (2*4*05). 

Oo 

P 95-437 

Cummnc nama Nudrmn-ampyt awnra 

50 FR 4696(4909) 7-4-85) 

Apr 3X 

P 96-439 

Gananc nam# ftamAataaRarT—a) N N 

SO FR 4096(4690) I2-44*). . 

Do 

P 05 439 

Gananc namar Unaah^aied pedyolar 

50 FR 469«(4»Q4f| (2-4-65) 

Oa 
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II. 92 Premanufacture Notices Received Previously and Stiu. Under Review at the eno Of the Month— Continued 


FUN NO 

IdanWy/pamtre nama 

FR ertatwn 

E tpriion data 

p ; , 440 

M^hyWsacryiaia atyrona n .aryl pvrrofdon® lor, 

Co JJIQIUJJHMI a act 

rvi 

P ! V44I 

Gonane nama Potymar 6pm N-madtyl 74»inyiac«?jvrtda. acryic acid and N-aubafth/tad acrylarmda 

w r™ wwj |/"R ^3/ .*♦« —.. 

50 FR 6390(6391) fi-i-a*) 

Apr 24. 1966 

PI 442 

Ganarc nama 2 Naprv^lanoriaiarisjm aunamutad .......... --__ t - 

50 FR S416 (2-8-85) .. 

Do 

f *5—443 

Ganane nama Bia(aubtiitu4ad aikyf) dlbtiMa 

50 FR 6418 (2-8-85)_ 

Oo 

P*f*A44 

Ganane nama Aromatic arraddamma 

50 FR S416 (2-8*85) 

Apr 27. 1965. 

f 55-445 

Ganane nama Dnaafiralad pofynlar . 

FR «aiA (2-8-85) .. 

Do 

9 H—446 

m m a^ i-ifir ->rvn i — — rM , 1 . 4 nh a n »1 

50 FR 5416 (2*8-85) 

Do 

P11447 


60 FR 5418 (14 RS) 

A(V 26 1996 


many ammonium chord* Inaaad fifty add 



Pd‘^46 

Ganane nama Tatm-aufiaMuiod-n^ntinfll ... . ,, _ u _. . . 

50 FR 6418(6417) (2-8-85)__ 

Do. 

F 9^449 

Ganane nama nuafahniMa aod aatar - 

50 FR 5416(5417) (2-8-66) 

Da 

765 450 

Gwn—sc nama ABtyrl mmn .... . .. ....... _ ..... . _ 

SO FR 5416(6417) (2-8-85) 

Apr 29 1965 

7*i-461 

Ganane nama A*vd ream 

50 FR 5416(5417) (2 6-65) 

Do 

9 IF-452 

Oananc nama AAyd mam „ .. 

50 FR 5416(5417) (2-8-85)_ 

Do 

F«V453 

Gonade nama: AAyd mam .. ... 

50 FR S41&S41T) (2-8-85) 

Oo 

F£»-454 

Ganane nama: Trta-auhaMidedbiphenni 

50 FR 5416(6417) (2-8-85)- 

Da 

7 8^455 

Palm Mm* aettH J aufioailNi 

50 FR 5416(6417) (2-8-66)_ 

Do 

FBS-t58 

! 

! 

1 

50 FR 5418(5417) (2-8-85). 

Da 






III. 131 Premanufacture Notices for Which the Notice Review Period Has Ended During the Month 

rExprtftofl of lha Note* fvmow ported doot not ngrvfy If*? I No chanacal had boon added to (ho tnaanitafy] 


PVR No. 


FR 


83-10(53 

W7I2 

8a 080 

5» 927 
84 10*3 

w-iom 

84 1tB4 
K-8S 
89-1IQ 
89-111 
89-112 
•5-113 
89-114 
85-115 
•5-116 
15-117 
85-119 
85-120 
85-121 
89 122 
89-123 
•5-124 
59-125 
85-126 
♦VI27 
•5-126 
•5-129 
1*5-130 
89-131 
69132 
89-133 
69-134 
£13* 
59 136 
8M37 
8V 138 
69-136 
89-1*0 
*5-143 
£-1*4 
65-145 

85 T46 
•5-147 
89-1*8 
85 1*9 
85 150 
85-1 Si 
•5-»S3 
65 154 
89 *56 
65-157 
65-158 
85 183 
15-184 
•5-188 


*5-197 

*9 :«9 

•5-89 

15-170 

•s-i/t 

*5-173 

•5-173 

*5-174 



m —- — ^1 — — — ■* 

• C£rDOl>*C iW.. 


OMuHOMid ar#*aqunon» J-audon*; rtkJ a*4* i-w<*J art 

lAodrimd mafamma lornutidafTyae po^mi . ... 

Cartopofycydc adenyi odor -- 

Madtyitntmomua rvntelhiAMmocarbamaia ...... 

Ndrnetyievocoitjasnviti- • N <Var>yi uraa.~ ■ 


FR 37666 (37700) (6-19-831.. 
FR 23916 (23920) 16-8-84) 
FR 28814 (7-13-84) . 


Fofychiorcfioorc oromohe **, aw n^cc»tio«» 
art of autTrnd C*,. oxohd athcnyiaic 

Pofyatddo pofynor __ __ 

CVcneoc name Pcry-nar of daubattj’ed O'Vtitoutf wbatitjlod pNmol and lubtttulad afc*noyi 
Ganane nama 
G«?r*nc nama 


FR 26*51 (764521 (7*20-84) 
FR 33718 (33719HB-24 84) 
FR 33718 (33722) (8-24-84) 
FR 38356 (38357) (8-26-84) . 
FR 44139 (44142) (11-2-84) - 
FR 45857 (11-19-84) 


7.9 dTnathyfipiro 
Gonenc nama. 
Ganane nana 
Gcnunc nom# 
Ganane name 
Gaoarc n«na 
Ganane namo 
Ganane nt-na 
Gnnorr: oa/ra- 
Ganane nama 
G*nmc nama 
Gononc nama 
Gmnmnc nama 
Ganonc name 


Tarophlhrtc acct po*#mar aath (poh onyaasvtona) bit (N-aryt 

Btucfcad aromtnc t»ocyanala prapofymor _..._ 

Aroma* 

(55) 



Acryic oopofymor, 

Copolymar of mr r,i amdoa and or\pnc add tan 


Copoiymar of *nyl ana** and oroanc acid »a« 
Copofymar of *ny< artda* and orv*^ text MR. 
Cupoynai of mnyf «nr*a«a and orpine add a»i 
UnaotUTttad pcfyc uv j 


Butanorrada. R-wtnl<*utao a*yi 
BiAanamria. M^jbmjtod aivyi 

Siyranai acrylate polymer__ 

Ta»»b» o mobtaphano? A-aroraeac 


Taartromcbaphanol A-arantonc tarwy armna aan 

OpanoaRcona copofyma* —- - 

5 AMpfatfC OMl _____ 



: SuUahdad nanocona 
r Complex peVdorH 


47 
49 
*9 
40 
49 
49 
40 
49 
49 
49 
49 
49 
*9 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 
49 

49M 

49 FR *8482 (11*36-84) 


FR 45657 (45658) (11-18-84)- 
FR 48857 (45658) (11-18-84) 
FR 45657 (45658) (11-0-84} — 
FR 45857 (45658) (11-18-84) 
FR 45657 (45658) (11-18-84)_ 
FR 45857 (45658) (11-18-64).. 
FR 45667 (46858) (11-19-64) _ 
FR 45657 (45658) (11-18-64) _ 
FR 45867 (45658) (11-19-841 
FR 45667 (45658) (11-18-84) _ 
FR 45667 (45656) (11-19-84) 
FR 45657 (45666) (11-19-84) . 
FR 45867 (45858) (11-19-84) _ 
FR 45687 (45669) (11-19-84). 
FR 45757 (45659) (11-19-84) _ 
FR 45867 (45658) (1M8-84) 
FR 45867 (4565(3) (11-18-84) 
FR 45657 (45850) (11-18-84) 
FR 46482 (11-26-64) _ 


FR 46482 (11-26*84)„ 
FR 48482 (- 


FR 48482 (11-26-84) 


FR 48482 (11-26-84) 

FR 48482 111-28-64) _ 

FR 46482 (11-16-84)— 
FR 46482 (11-28-84) - 


Functional copolymer of slymoa acryla(o and mamacrytata monomorx 

iron compiaac oil? 


Gamine r 
Gamirtc r 
Ganarc r 
Ganane r 
Ganane r 
Ganane r 
Ganarc r 
Ganane r 


Ganarc 


c 9abaaaifted pyndmmm art _-_____ T . — ,, 

Bchanyl, 3*3 -fccraoro-* (*u6-tiUiied a»H ((((ph^Vamno) c«fcony92*oaoprap-1 yDaxa 
Biphanyl, 34 <*ct4oro-4 (aubaHMaC wH (( (phoryfammo) C8rborry(V2-o*oprop*l yOaio) 

Moddtad acryic nnonaywiT . . . _ 

C Epoary acrylic ooojfymar -.... . 

r. Fl u or ar dmna/r a ia-iMhaaMad-amr o antmao^'*^ ^ -.— _ 

FlMKanfhanadamruHM {auOalijladaminottnirL- aqurcme) ciarvatrya ___ 


: Bonrao d*atar o* acanc aod - __ 

Oaubemutad cartxjpafycydaauffonic acid art 
□bsufcautrt’Xt carbopofrCyclaauMonlc »jd 
Afomauc ck>( ---- 


Unaatuatad pof/aalof 


dahy^aiad oasaoroa fatty ac*dc pontaanOimoi. taophthata: aod hnaaad o*. dahydratad cm** rt. 
. dononanoc aod and maioc anh/duda 


Ganane nama 



FR 48482 (11-28-84J _ 


Ruiad cardjmonocyclc alkanyl «u>ar 


FR 48482 (48483) (11-28-84) 
FR 48482 (46483) 111-«HM) 
FR 46462 (46483) (11 -28-84).. 
FR 46482 <404833 (11-28-64) 
FR 46482 (46483) f 11-58-84) 
FR 46482 (48483) (11-26-54) - 
FR 47109 01-30-84) 

FR 47109 (11-30-84)_ 

FR 47108 (11-30-84) 

FR 47108 (11-30-P 65) 

FR 47106 (47108) (11-30^4) 
FR 47106 (47108) (• 1-30-64) 
FR 47108 (47108) (11-3084) _ 
FR 47108 (47108) (11-30-641 
FR 47)00 (47108) (11-30-84) _ 
FR 47108 <47108)01-30-84) 
FR 47106 <47109) <11-00-84). 
FR 47108 (47109) (11-30-84) 

FR 47*08 (47110) (11-10-84) 
FR 47106 (47110) (t 1-30-84) - 
FR 47108 (47110) (11-90-84) 
FR 47108 (47110) (11-30-84)., 
FR 47108 (47110) (11-30-841 
FR 47108 (47110) (11-36-84) 
FR 47108 (47110) (11-30-84) 
FR 47108 (47110) (11-30-84) 
FR 47198 (47110) (11-30-84) 


Fab \X 1981 
Frt. 4 1085 
Fob 10 1965 
Fab 1 1866 
Fob 9. 1965 
Fab V 1986. 
Fab 28. 1985 
Fab 6 1985 
Fab 2. 1986 
Do 

Fob 3. 1966 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 

Fab. 4 1986 
Do 
Do 
Da 

Fab 6. 1968 
Do. 

Do 

Do 

Fob 10. 1965 
Fab II, 1985 
Da 
Da 
Do 
Do 
Do 

Fab 12. 1985. 
Do 
Da 
Do 
Oo 

Fab 13, 1986 
Da 
Do 
Do 
Oo 
Oo 
Oa 
Oo 

F«b 16 IMS 
Do 
Do 
Do 

Fab 17. 1996 
Oo 
Oo 
Oo 
Do 
Do 
Do 
Oo 
Do 
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III. 131 PREMANUf ACTURE NOTICES FOR WHICH THE NOTICE REVIEW PERIOO HAS ENDED DURING THE MONTH—Continued 


(E>p*afion d «he Notea renew penod Pom nd egnrfy trail N cherracaf had boar added to *>• inventory) 


PMN No 

IdontiVgaoanc nw 

FR otttton 

Expiraton da*. 

P 65-175 

Genonc name Branched mono carbovyk fatty acid. 

49 FR 47108 (47110) (11-30-84U_ 

Do 

P 85-176 

On«nc namn Branched mono-cert>ory*c tarty aod . ... 

49 FR 47108 (47110) (11-30-84)^ 

Do 

P 85-177 

Ganenc nama Branched mono-carbory4c tatty aod 

49 FR 47t08 (47110) (11-30-84) _ 

Do 

P 85-178 

Genanc name Branched mono-carbory *c tally aod 

49 FR 47108 (47110) (tl-3(MM)^ 

Do 

P 85-178 

Gananc name Branched mono-carboryBc tatty aod 

49 FR 47108 (47110) (11-30-84) 

Do 

P *S^»0 

Genanc name Branched mono carbo»y)*c fatty aod 

49 FR 47t08 (47111) (11-30-64) 

Oo. 

P 85-181 

1-|2 methoxyethoiy) 4 mcttryt>onjar»c . ... . , ..... 

49 FR 47108 (47111) 111-30 84)_ 

Do 

P 85-182 

Genanc name A* f* ettor 

49 FR 47108 (47111) (11-30-84) _ 

Oo 

P 85-183 

4 5-da^Jro 5*ethyl ? methyl-3 turaocarbo^ylc aod aihyl asiar __. - . 

49 FR 47108 (47111) (11-30-84) _ 

Do 

P 85 184 

Gananc name Naphthoquinone decdo sdphor*c aod eve in formulation w4h phenol formaJdohyda ream 

49 FR 47t08 (47111) (11-30-84) _ 

Oo 

P 85-185 

Generic name Substituted phenyl «a* 

49 FR 47108 (47111) 11-30-64) _ 

Oo. 

P 85-186 

Genanc name Potyanytenoovy alkyl aryl alkyl. a4»y< wacone 

49 FR 47106 (47Ml) 11-30-84) 

Fob 18. 1985 

P 85-187 

Genanc name AxytaJkyt hydrogen aM Nkona 

49 FR 47108 (47M1) 11-30-64) _ 

Do 

P 85 -188 

Gananc name Polyonter rant ,, ,, 

49 FR 47106 (47111) 11-30-M)_ 

0O 

P 85-189 

Genanc name Abyrf Bbonry s*»ane 

49 FR 47106 (47111) (11-30-64) 

Oo 

PH5-190 

N.N -dmetbyt 2 rvsroben^naecAonamioe 

49 FR 47921 (12-7-64) 

Fab 20 1985 

P 85-191 

Phenyl 4-meWoiry 3 nrfrobcn/enesufforala 

4i FR 47921 (12-7-64) 

Oo 

P 86-192 


49 FR 47921 (i^-7-JU) 

Oo 

P 8S-193 

Phenyl 3ammo^^thexybenanst4fo‘»a*e 

49 FR 4792t (12-7-64) 

Oo 

P 85-195 

Gancnc name SubtMutod Wyl eponda 

49 FR 47921 (47922) (12-7-64) 

to 

P 85-198 

Ganenc name fi hatred alkyl uoa ...... . 

49 FR 47971 (47922) 12-7-64)_ 

to 

P 85 !97 

Melamine cyenurato 

49 FR 47921 (4 7922) (12-7-64) 

to 

P 86-198 

Gananc nama. AAytatad aromatic dar-aia .. . 

49 FR 47921 (47922) (12-7-64) _ 

Fab 23. 1985 

P 86-199 

Gananc name Hydrocarbon ream 

49 FR 47971 (479223 12-7-64) 

Do 

P 85-200 

Genanc name Cyanoacrylate ester 

49 FR 47921 (47922) 12 -7-84) 

Do 

P 85 201 

Genanc name Subsstjted (knahne 

49 FR 47921 (47922) 12-7-84) _ 

to 

P 05-202 

Genanc name SubsMoted rkMtone . 

49 FR 47921 (4792?) 12-7-64)_ 

to 

T 85.203' 

Genanc name SuPur-oontaewig pdyalkytene cnodev 

49 FR 47921 (479 22) 12-7-84) _ 

to 

P 85-213 

Genanc name Aromatic polyurethane prapofymer contamng ladOKy amma 

49 FR 47921 (47922) 12-7-64) 

to 

P 05-214 

Genanc name Aromatic polyurethane prapofymer centering poftyethor . . , 

49 FR 4792) (479223 12-7-64)__ 

to 

P 85-215 

Genanc name Pdyaaier pohd 

40 FR 47921 (4792?) 12-7-64)- 

to 

P 85-217 

Genanc name Poymer of dt»ocy*nafia wen glycol 

49 FR 47921 (47923) 12-7-64)_ 

Fab 24. 1985 

P 86-218 

Ganenc name. Polymer of <N$ocyaneM glycol. . . 

49 FR 47921 (4?$23) 12-7-64)_ 

Oo 

P 86-219 

Gerenc name Porymer ol (ksocyanate ell glycol . .... .. .. _ 

49 FR 47921 (4 7923) 12-7-64)_ 

to 

P 86-270 

Ganenc name Polymar of (kaocyenaie «wth glycol 

49 FR 47921 (4 7923) 12-7-84)_ 

to. 

P 85 221 

Gananc name Polymer of (ksocyanaie _.._.. . .. _ _ 

49 FR 47921 (479233 (12-7-64) 

to 

P 85-222 


49 FR 47921 (47923) (12-7-64)_ 

to 

P 85 223 

Ganenc name Polyester did .. .. . . _ 

49 FR 47921 (47923) (12-7-64) 

to 

P 85 224 

Genanc name Pettier pofyd. 

49 FR 47921 (47023) (12-7-84) _ 

Oo. 

P 85-225 

2-nbodOjyelhyi 4 (tkne^temgnoXierqoate 

49 FR 47921 (47923) (12-7-64)_ 

to 

P 05-228 

Gonanc name Substituted succinic aod . 

49 FR 47921 (47923) (12-7-64) 

to 

P 06-227 

Genanc nama Aeryfce aod eater 

49 FR 47921 (47S23) (12-7-64) _ 

to 

P 86-22* 

Genanc name Oteubstrtutod pyndnmm . . . ..... .. 

49 FR 47921 (47923) 02-7-64) _ 

to 

P 86-279 

Ganenc name Epoxy polyester 

49 FR 47921 (47927) (12-7-64) 

Oo 

P 86-230 

Ganenc name Acrvtalad alkyd rean . . . . 

49 FR 47921 (47923) 02-7-64) _ 

to 

P 85-231 

Ganenc name Pnlyeiitar haae _ T . . 

49 FR 47921 (47974) (12-7-64) . 

Oo 

P 86-232 

Ovamate (2). (2(1 p<Noropheny94 5dO>ydro-5ma<hyl-5-o<o-lh-C)yr’820^Ayl)a2o)'6euifobanrceu><2])(2(4,5-(6 

49 FR 47921 (47924) (12-7-64) _ 

Do 


h»xk>5o«o i 50ph«iyi in pyraroi 4yiaiolberu*oaio^2 )1. aodum hydrogen (90) 



P 86-233 

Ganenc name Banraneamne. 4-(<kh*oro t.3-beniothULK^2 ytHio)-N-meHV-N-(3-phenyfpropyfl ... _ 

49 FR 47921 (47924) (12-7-64) _ 

to 

P 86-235 

Ganenc nama. VegHabte o* pohmar «nth alkane dot* . . 

49 FR 47921 (47924) (12-7-64) _ 

Fab 28. 1965 

P 86-237 

Sbontmm. catoum banum daonde phosphate, europium activated 

49 FR 46801 (46802) 02-14-64) _ 

Fab 27. 195 

Y 86-1 

Genanc name' Pdyoxyrnathytene co-potymor 

50 FR *770 0-18-AS) 

dan 24, 1985 

Y 85-2 

Generic name Linear saturated polyester ream contamng hydrpiyi group* . . . 

50 FR 7770 (I- 18-AC) 

Jl*i 27. 1985 

Y 85-3 

Gananc name Modtod stymne copolymer 

50 FR 3692 (1-2665) 

dan 31. 1985 

Y 86-4 

Genanc name Acrvke copolymer _. . 

50 FR 3692 (1-25 85) 

dan 24 1965 

Y 86-5 

Genanc name Poiymar ol ityrer^ «eth aubtutuled acryfatas and methaoylaiet .. . 

50 FR 3592 (1-2565) 

Fab 4. 1965 

Y 85-8 

Polymer ol cyOohaaenadanaihanoL rsophfhabc aod. perftaaryifvttd tatrarscpropyi tolerate and Yrmadatic an*- F dndo 

50 FR 3592 (1-2565) 

to 

Y 86-7 

Ganenc name AHyd raen 

50 FR 4790 (2-165) 

Fab 7 1965 

Y 858 

Genanc name Alkyd ratal ..... _ .... 

50 FR 4790 (2-165) 

Do 

V 86-9 

Genanc name Aromatic potycarbodimtie 

50 FR 4790 (2-1-65) 

to 

Y ©5-10 

Genanc name Abyd revn .. .. 

50 FR 4790 (2-1-65) 

Fab 12. 1985 

Y 86-11 

Generic name Ab yd roan . .. ._ .. . . . .. 

50 FR 4790 (2-1-851 

to 

V 85-12 

Generic nama RosaMnodned phenokc ream __ .. __ 

CO FR 4790 {9.1-M) 

to 

Y 85-13 

Ganenc name Poly mar ol aromatK d^ocykiaiaa. akphatic dnocyanalae aiphabc (fyoofa and alpha Be dec d _.... 

50 FR 4790 (2-165) 

to 

Y 65-14 

Ganenc name Roam modified phenoic rear . - 

50 FR 5417 (2-665) 

Fab 17. 1965 

Y 85-15 

Polymer ol eoyboan oi. penta^ythmol phthabc anhytmda. mtermedaflt. i .2 pmpanadoi 2.4.|o»yfane dtsotyanate and 

50 FR 5417 (6418) (2665) _— 

Fab 18. 1985 


2.6 lolyiana dtoocyanato 



* 85-18 

Polymer of phthate anhydnde. trvnetfiylolpropena and Ton# 0200 pdycaproeclona dpi ___ 

50 FR 5417 (5418) (2665) . .._ 

to. 

Y 86-17 

Generic nama Elhytona larpolymar 

60 FR 5417 (6418) (2665) 

Fab 19. 1985 





• PMHa 85-204 through 85-212 ha** bean conaottatod «nlo PMN M-203 


IV 55 Chemical Substances for Which EPA Has Received Notices of Commencement To Manufacture 


PNM No 

Chemcat danaecaBon 

FRcAjton 

toted 

P 81-509 

Ganenc nama icmor alkyl attar ol an afcyt propone aod . 

46 FR 50416 (50411) (IQ-3161) 

Aug 10 1984 

P 82-637 

Generic nama Amda/amn# halt of dcart>a*ykc aod ___ . ...___ __ 

47 FR 35332 (35333) (6-1362) - 

Fab 22. 1985 

P 82-707 

Genanc name Neueafcred reecton product ol an abanadkac aod and substituted aeano 

47 FR 44608 (44609) (10662) 

47 FR 57332 (57334) (12-2362) 

48 FR 7299 (7301) (2-1663). 

48 FR 41638 (41642) (9-16-83) _ 

Jen M. 1985 
Nov. 10. 1983 
Ocl 9, 1964 
Jan 19. 1984 

P 83-279 


P 83-474 

?propanoic aod. 1? 4 6tnowo-l.3.5-tna/ma-l 3 5(2H.4H.6H) V»yl) ln-2 l-athanedryt aster 

P 63-1153 

Generic nama Urethane comoound .. . .. .- 

P 83-1154 

Gananc nama Urethane compound .. ._. 

48 FR 41838 (41642) (9-1863) 

48 FR 45397 (43400) (9-2363) 

48 FR 48663 (48665) (10-2163). 

48 FR 48663(48666) (10-2163) 

48 FR 55332 (55333) (12-1263) - 

Jen 12. 198« 
Jen 24. 1965 
Fab 13. 1985 
Jen 17. 1985 
Nov 2. 1984 

P 83-1245 

Gananc nama Poiyestar . . . 

P M-28 

Gananc nama Fienbtoad dicyetopentedtene mocMad umatiaated polyester ream 

P 84-40 

Gananc nama Oa meddled polyester . 

P 84-228 

Ganenc nama Modfcad copolymer ol ekencuc ealart and eubsbtutad afcenoic attars with styrene 

P 84 386 

Gananc name Substituted Pheny*nagne«k*n cionda _ 

49 FR 6160 (6161) (2-1764)_ 

Oct 6 1984 
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IV. 55 CHEMICAL SUBSTANCES FOR WHICH EPA HAS RECEIVED N0T)CE3 OF COMMENCEMENT TO MANUFACTURE-Continued 




Own* a* dafaAr.aaon 


FR citation 


5Vvp* np#4 oNAn. i>Vjrjnyk^ 
G^«nc narr* Ammon* Mrt ol tiytana. *oa oM.n, 2 
G*nonc n*m* SutAMiMO af^no'WiOrm 
G«W nama I.'OVrturwhxl am*rc *M«x MR. 

Gwwnc nama AAoxy tuncaond alkyl wbafctuiad Wkoor* 
Gonowc nama Si#jrtrod ne»rton products o* anna* 

Gananc nama &<ipnanoi A MMi_ 

*wy«nar o» *ry acetate hL v acr>*ati, hyd»o*y athy« 


fifty i 


antTaAqwntn*.? -auAonc aod m**w a 


Gananc nama DMaNM ndrobanroc aod 


lndc4*>3aorylc aod 
3,7.5,5‘ lHh««wtltyfhm*MfttiM rftKy^ixAkmda 


•ju | d 


> a— n /HM 


7*t>ap> rnytamma-3 8 8-tm»4»or*c ac4. dtovfcjm mm 


&*na< r*r» C#S»w» 

Gan**c name Phanylana tw* (t- 
Gananc name 0*ut>*l>t/!<xl ban 
B«*4we 2 r*>TVoiry 6 <t? auHoc^-at^>mJVxv') 
SubabMad a nrw*»-txyon compound 


alt malty mwfezow) dental** muad i 



* *m Of iyran ...._ 

ztmmm Modwod lady aod pofyarmna condam** 



Scdfcnated catocr v. 
( P oNoatyA y ianal I 

aoyboan lung aRyd 

TaraofMNRc add. potywr «*h (pofyor 
nama Organo**oona oopofymar__.. 


qfyco* and 3~»abNiGted propanoi c nod qfyeot a*ar 


tyanejNa(N-aryt a 


m*x>) and butanoPot 


49 FR 9100 '6182) (2-17-94) 

49 FR 9964 (W5) (3- 16-A4) 

49 FR 9054 (W65) (3- *6 64i 
[ 49 f R \ 1009 (11010) 0-2384) 
f 49 FR 13744 ITJ745I (4-9-94) . 

, 4ft FR 16933 (1993*5) (4-XVtMI 
i 49 FR ?t1ij (7*114) ($-19 941 
49 FR 27129 122129) (5-26-94) _ 
49 FR 7Wi9 (73910 (9 9-94) 

49 FR 71916 (73930 (9-9 94) 

49 FR 219-6 (23620 (0-9-94) _ 

49 FR 2M4X) 176901) (6-29 94) 

49 FR 26W0 (29SCD (9-29 64) _ 
49 FR 280*4 (29915) (7- »3-64) 

*9 FR 2^914 (79919) (7-0-94) - 
49 FR 29914 *79916) (7-13-94) 

49 Ff> 29451 (79457) (7-30-94) 

49 FR J0738 (30739) (7-27-94) 

49 FR »Mf (33719) (9 24-94) 

49 FR 33719 03719) (6-24-94) 

49 FR 33719 (33719) (6 24 «4) 

49 FR 34572 (345741 (5-31-94) 

49 FR 39151 (30152) (9-14-54) 

49 FR 39151 (3607) (9-144U) 

4ft FR 57459 (17459) (9-24-94) 

4V FR »579 (39390) (*<V-5-iM) 

49 FR 39379 (39391) (10-5-A4) 

49 FR 41 < 00 (41101) fU> 19-94) 
49 FR 41100 (41107) fio 19-94) 
49 FR 4310$ (43107) 110-76 §4) 
49 FR 0106 (43107) (TO 20-94) 

49 FR 44139 (11-2-54) _ 

49 FR 44139(44140) (ft-2-94) 

49 FR 441J9 (4414C) (11-2-04) 

49 FR 44139 (441401(71 ?-«4) 

4» FR 44*39 (44141) (T1-2-W) ^ 
49 FR 44139 (44141) (71 2 94) 

49 FR 44139 (44*41) (11-2-64) 

49 FR 44976 (11-0-94) 

49 FR 44879 (44677) (11 0-04) ^ 
49 FR 44976 (44876) (11-6-04) 

49 FR 45957 (456591* (11 - »9-04) 
49 FR 46452 (11-20-04) 


DaM 04 


Oa 27. 1994 
Too It, 109& 
Do 

Jan 19. 1995 
MO 4. 1995 
Due 20 1994 
-Utrv 4 1985 
Sapf 10. 1964 
Fob 7. 190$ 
Fa»t 5. 190S 
Do 

ton 37. 1986 
ton 21. 1965 
FfO I. 1995 
0*c. I, 1964 
Fat) 14, I960 
Fab 4. 198S 
Jan. 14. t966 
Fab 12. 1995 
Jan 6. 1985. 
Dae. 7. MUM 
NO* 27, 1994 
Dae. 21, 1994 
Jan 15.1995 
Jan IS. 1965. 
Jan 3. 1985 
Jan 11. 19*5. 
Jan 10. 1985 
Jan 19. 1985 
Jan 16. 1995 
Fab 1. 1985 
Jan 24. 1966 
Do 
Do. 

Do 

Jan 30.1905 
Jan 23. 1985 
Fab 4 1965 
Fab 12. 1985 
Fab IS, 1985 
Fab 1 1985 
F*b 15. 1995 
Fab 11. 1995 


V. 109 Premanufacture Notices for Which the Review Period Has Been Sgspenoeo 
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p 0-771 
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pace 

ho- *007 
pO-:oi2 
P 0-1018 

P» 739 
pis 
pM-U 
pil 

P 64-30 
P 64-50 


KlanMy/oanane narna 


FR 


P M 

P^t 

P ** 

P 64 307 
P 64-375 
P 64-371 
i*64..ia, 


P 64. J98 
pH-465 


Bin * ic 


c atfcytatod hydrocarbon 



Raachon prxxxxi of pobcyc*<»4ion»c aod Md with phoaphgnia hakda hatogan. Mjbaatjjanf raacton 
i. n*y quani wdon an aMahyda/tCKkan baulita |H •tk 

Narht hto anaaw ^ kywc nod. ch4o*onr^nrv 4'W>o-^<thc »yfneihr>i piwrytuo 


SutaMoad iKiqi| v**>4 


<)4ar*v)n d «n>e t 7r/iphgr7y Va w>4Udonat)ntha»ari 



20480 CNomaaa oomplaa of autaniiAod 


wuh tufionaenonuroatJfaptwtfiy^ 


Gananc nama Cobafl oompN» of a aubaaaaad phonoUuonaf^ihoi _ .. __ 

njrw Chroraum oompkn of autoaHMad C>hwv>:^r04tK i ie y ^mmo tw:T*rvx>ho«xX m*u> tutor******* 
RdonapNbct 

Genarc fame Mold comped eubutluMd *rvne4>c 


4 ^‘ € V* n R^R r 0RNa*»|4aio)-lFM2'CyanoaM|4>N (2-ohano»Yad»yiian , rhol baniana . ___ 

■F(?-cyano^n8robhan|i Mf o). IN^tbap-probaanytorrdhyOMiw^ 

jananc namr. Coppai A dto nytobenacDp^ hydnwy phanajobonroai* _ 

Oanonc n mm. (AmmaHh*doriy.» (>U*%titui 4<0 (aubt9k<UK|) napMhalmJl^odonc aod. and tamnol (hr^o*y) (aubab 
U4a«^> (atAaauaad) naabnhdanadr tod. aalta with aodam and pauaaaim. 

Gonanc nm C^aMMafl ll ubil A rt ad h »8r o 4y-nap.* dh aN n aMil1onic aod. aodun «— 

^A^i4i8bMtotolfc»9^8toWfar>L4uac4)^wrry44roi hydwyanw>cHlnji(cnaofctRlailbH 


SUnMuMd^iaeWhMww tatradnuionic a«J. bw{(»<A>4titut#d-h ) dJ<wyp^ 

Gananc nama SubcMiaad amtvaqunono. 

Gwwnc nena SubaMulad *mmocycu: tnold cnmpku 


R1.1 di m t»y1alhowrH»opan»2-Q< _ 

Gananc noma SutnMukod haMvocydc irwiaf eomphn 


47 FR 48371 (1(5-19-92). 
4A FR 72 (73) (1-3-831 _ 


49 FR 5304 (2-4-93) 
46 FR 5304 (5109) ( 
48 FR 72» (7300) ( 


Oct 22. 1962 

Mar 14, 1993 


Gononc nj/n* Sut-M*!u^ 

napNhdan#*<$auftontc ac*d. 

Gananc nama IrwubtMulad hMarocydc 


phonyWrano mcrodtoro-ataantlaflano tuHophorMatc^v J>Mi»u^-drW»oriac^«Ml^ 


- 2 (rtU-((2 rna8>y4lbao*2'«iropany4)orir)aihy4)«nwiotcarbc)nyf)Qvy., m4*ry talar _ 

2-propanoc aod awaAftyF 2-({htiaff<>90 2-o»o-iM.*xapavi y«)cartK)ny()drwio) 4 <hvf aatar ___ 

Gananc namn Sodnan m9o( tfM dOaocarbamatM __ _ _ __ __ 

Gananc flanta Aiy( oalara of dK,t dtfaocaitamat** ....... _______ .... 

Gwwne naaw CopraaRV) t>Nr^o«v? tT4 HS-hyt*^*[f?-«TMMbo*>^ 

» 3 t 5 Inazm^ y11arr«no|8-U2 hy(9c«v f at^csoMnylllaio 1.7- 

naph4hdanodNUionavK7 )) paruooefc^n 

Oanwc oama AAo»>G'*d darrir* _ _____ 

Gananc narra PtRf<o«y l^rw^yi) aipha acyl-w aftyi ..... 


48 FR 17396(4-22-63) 

48 FR 20490 (VO 83) 

48 FR 20490 (20491) (5-8-931 

49 FR 24997 (24998) (9-3-83) 

48 FR 24997 (24999) (9-3-93) 

49 FR 30434 (30435) (7-1-93) - 
a FR 31490 PI482) (7-883) _ 
49 FR 31460 (31462) (7-8-93) 

49 FR 32391 (32383) (7-1583) 
49 FR 39947 06949} (9-1283) 


OF849HB-128S). 
(.169491(8-12831 
069499 (8-12836 - 
(43400) (8-23831 
(49664) (10-21-93) 
(49994) (10-2183) 
(49964) (10-2183) 
(48968) (10-2183). 
(50052) (11887) .. 
(59053) (118831 


! 49 FR M944 (50945) (118831 
; 49 FR 50644 (50948) (l 1883) 
49 FR 030 (932) (18*84) 

49 FR 930 (932) (18-64) 

49 FR 4«60 (4981) P-984) 

49 FR 4960 (4991)0884)_ 

49 FR 6160 (0182) P-1784) 


49 FR 6190 <61821(2 1784).. 
49 7R 11009 (110101 (3-2384) 



Aug If, 1993 
Fab 19. 1W5 
Jofy 1. 1983 
JsJy 5 1983 
(Aug 5. 1983) 
Oo 

Amo. 11 1983 

Do 

Sap 21. 1D93 
Do 
Oo 

Oct I. 1983 

Do 

Do 

Oct 74 1983 
Oo 

Oac 9. 1993 
Fab 9, 198$ 

Do 

Jan 6 1984 

Fab 9. 1965 
Do 

JUf 9 1984 

Mar 5. 1994 
Fab 9. 1985 
Mo* 77. 1994 
Oo. 

Jan 10 1995 
Do 

Apr 27 1084 


1 00 
1 Juna 4 1964 
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V. 109 Phemanufacture Notices for Which the Review Period Has Been Suspended— Continued 


PMNNO 


FR OUfeon 


Aug 

21. 1984 

** 

19. 1004 

M 

fO. 19M 


Do 


Do 


Do 


Do 

JuN 

16. 1»4 

July 

20, 1974 

Aug 

in, 1984 

Oct. 

29. 1984 

Fab 

1. 1965 

No* 

19. 1984 

Nov 

29 1964 

Aug 

22. 1964 

oec 

17. 1904 

Jan 

4. 196$ 

Feb 

7 R05 

Jan 

9, 198$ 

Oct 

31. 1N4 

Oct 

22. 1984 

Nov 

16. 1984 

Mar 

20.190$ 

Fab 

7. 1985 


Do 


Do 

Nov 

20. 1064 

Jan 

3. 190b 

Oct 

10. 1984 

Feb 

11. 198$ 

Oct 

16. 1984 

Oct 

24. 19IM 

Jan 

7. 1965 

Oct 

26 1964 

Mar 

25 190$ 

Mar 

1 1. 198$ 

Nov 

26 1*4 

Nov 

19. 1984 

Nov 

20. 1964 

Jan 

10. 1985 


Do 


Do 


PM-591 
P 04-597 
P 64-469 
P 64-650 
P 64-651 
P 64 664 

P 64-665 
P 64 669 
P 64-673 
P 64-696 
P 64-703 
P 84-713 
P 64-737 
P 64-736 
P 64-742 
P 64-796 
P 64 614 
P 64-624 
P 64 856 
P 64-681 
P 84-6*6 
P 64^995 

P 84 900 
P 64-901 
P 84-00? 
P 64-903 
P 84-913 
P 64 936 
P 64-954 
P 84 966 
P 64 969 

P 64-1005 
P 84-1007 
P 64-1053 
P 64-1062 
P 64-1074 
P 64 1079 
P 64-1114 
P 64-1126 
P 64-1129 
P 64-1130 
P 64-1131 
P 64-1136 
P 64-1137 
P 64-1144 
P 64-1145 
P 64 1167 
P 64-1163 
P 64-1166 
P 64-1204 
P 64-1219 
P 64-1226 
P 64-1229 
P65-8 
P 65-16 
P 66-30 
P 86-31 
P 86 -36 
P 65-67 
P 65-109 
P 65-110 
P 65-141 
P 65-142 
P 86-152 
P 65-155 
P 85-159 
P 65-160 
P 65-161 
P 65-162 
P 85-194 
P 65-216 
P 85-234 
P 65-236 
P 66-301 
P 65-459 


Generic name Sodium Lett of an e*,tet«i vJHorvaied aromatic _.._._ 

Genenc nan* Blocked afcphalc pc*y <voc>»'\tle ___._ 

Generic name Chromate. t>*<subsl»tuted substeuted phenotetoHnorgervc 
Genanc name Chromate. t»(*ub%Muted subskluted subsumed pyraroyi. aotfcxn 
Gonenc name Chromate, ^substituted subtteuted rtepMhatenctetoMortem 
Generic name Chromate t»(«ubtt>!u1ed fcJbtteuted phenoteloMsubsMuled substituted 
phenotetoteodum 
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1,2-Dibromo*4-<1,2« 

Dibromoethyl)Cyclohexane; Response 
to the Interagency Testing Committee 
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summary: This notice is EPA’s response 
to the Interagency Testing Committee s 
(ITC) designation of l,2-dibromo-4*(1.2* 
dibromoethyl)cyclohexane 
(tctrabromoethylcyclohexane or TBKC* 
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CAS No. 3322-93-8) for priority 
consideration for health effects, 
chemical fate, and ecological effects 
testing. EPA is not initiating rulemaking 
at this time under section 4(a) of the 
Toxic Substance Control Act (TSCA) to 
require any testing of TBEC because 
EPA*9 analysis of data obtained under 
TSCA indicates that few people are 
exposed to TBEC and then at very low 
levels, that little if any TBEC is released 
to the environment, and that existing 
data do not suggest potential adverse 
effects from exposure to TBEC given the 
low exposures that are expected. 

FOR FURTHER INFORMATION CONTACT: 
Edward A. Klein. Director, TSCA 

Assistance Office (TS-799), Office of 

Toxic Substances. Environmental 

Protection Agency, Rm. E-543. 401 M 

St,. SW„ Washington. D C. 20160. 

Toll free: (800-424-9065). 

In Washington, D.C.: (554-1404), 

Outside the USA: (Operator-202-554- 

U04). 

SUPPLEMENTARY INFORMATION: EPA IS 

not initiating rulemaking at this time 
under section 4(a) of TSCA to require 
health effects, chemical fate, or 
ecological effects testing of TBEC as 
designated by the ITC in its Fourteenth 
Report 

1- background 

Section 4(e) of TSCA (Pub, L 94-409, 
90 Slat. 2003 ct seq.\ 15 U.S.C. 2601 el 
set/.) established the ITC to recommend 
to EPA a list of chemicals to receive 
priority consideration for testing under 
section 4(a) of TSCA. 

The ITC designated TBEC for priority 
consideration in its Fourteenth Report 
published in the Federal Register of Mav 
29.1984 (49 FR 22389). This notice 
constitutes EPA's response to the ITCs 
designation of TBEC. 

The ITC recommended the following 
health effects tests for TBEC: (1) 
Toxicokinetics: (2) subchronic studies 
including sperm morphology and vaginal 
Otology examination: and (3) chronic 
toxicity studies, including oncogenicity 
if it is determined that there is 
substantial exposure to the compound. 
The lTC*s rationale for health effects 
testing was that TBEC is structurally 
related to ethylene dibromide (EDB), a 
known carcinogen that has been shown 
to produce reproductive abnormalities 
In several species. The ITC also 
expected releases from production and 
use to result in human exposure. 

The ITC recommended the following 
chemical fate tests for TBEC (1) Water 
solubility; (2) octanol-water partition 
coefficient; (3) soil mobility: and (4) 
Persistence. The ITC's rationale for 
chemical fate testing was that releases 


from production and use are likely to 
result in environmental exposure 
including releases to the aquatic 
environment. 

The ITC recommended the following 
ecological effects tests for TBEC: (1) 
Acute and chronic toxicity to fish, 
aquatic invertebrates, and algae; and (2) 
bioconccntration. The ITCs rationale 
for ecological effects testing of TBEC 
was that releases to the aquatic 
environment from producton and use of 
TBEC are likely. Athough no data were 
found, the ITC stated that TBEC may be 
highly toxic to aquatic organisms and 
may bioconcentrate substantially. A 
similar compound, 1.2-dichloro-4-(l,2- 
dichloroethyljcyclohexane. adversely 
affected trout and bluegills after 1 hour 
of exposure at 5 parts per million (ppm). 

Under section 4(a)(1) of TSCA. the 
Administrator shall by rule require 
testing of a chemical substance to 
develop appropriate test data If the 
Agency finds that: 

(A)(i) the manufacture, distribution in 
commerce, processing, use. or disposal of a 
chemical substance or mixture, or that any 
combination of such activities, may present 
an unreasonable risk of injury lo health or the 
environment. 

(ii) there are insufficient data and 
experience upon which the effects of such 
manufacture, distribution in commerce, 
processing, use, or disposal of such substance 
or mixture or of any combination of such 
activities on health or the environment can 
reasonably be determined or predicted, and 

(iii) tasting of such substance or mixture 
with respect lo such effects is necessary to 
develop such data; or 

(BHi) a chemical substance or mixture is or 
will be produced in substantia) quantities, 
end (T) it enters or may reasonably be 
anticipated to enter the environment in 
substantial quantities or (II) there Is or may 
be significant or substantial human exposure 
to such substance or mixture, 

(ii) there are sufficient data and experience 
upon which the effects of the manufacture, 
distribution in commerce, processing, use. or 
disposal of such substance or mixture or of 
any combination of such activities on health 
or the environment can reasonably be 
determined or predicted, and 

(Hi) testing of such substance or mixture 
with respect to such effects is necessary to 
develop such data. 

EPA uses a weigh t-of-evidence 
approach in which both exposure and 
toxicity information are considered in 
making a section 4(a)(l)(A)(i) finding 
that the chemical may present an 
unreasonable risk. For the section 
4(a)(l)(B)(i) finding. EPA considers only 
production, exposure, and release 
information to determine whether there 
is substantial production, and significant 
or substantial exposure, or substantial 
releuse. Thus, while EPA can require 
testing for an effect under section 


4(a)(1)(A) only if there is a suspicion of a 
hazard, under section 4(a)(1)(B) EPA can 
require testing whether or not there are 
data suggesting adverse effects if the 
relevant production and exposure or 
release criteria are met. 

For the findings under both section 
4(a)(l)(A)(») and 4(a)(l)(B)(ii), EPA 
examines toxicity and fate studies to 
determine whether existing information 
is adequate to reasonably determine or 
predict the effects of human exposure to, 
or environmental release of, the 
chemical. In making the third finding, 
that testing is necessary, EPA considers 
whether ongoing testing will satisfy the 
information needs for the chemical and 
whether testing which the Agency might 
require would be capable of developing 
the necessary information. EPA‘s 
process for determining when these 
findings can be made is described in 
detail in EPA's first and second 
proposed test rules as published in the 
Federal Register of July 18,1980 (45 FR 
48528) and June 5.1981 (48 FR 30300). 

The section 4(a)(1)(A) finding is 
discussed in 45 FR 48528, and the 
section 4(a)(1)(B) finding is discussed in 
46 FR 30300. 

In evaluating the ITCs testing 
recommendations for TBEC, EPA 
considered all available relevant 
information including the following: 
Information presented in the ITCs 
report recommending testing 
consideration: production volume, use. 
exposure, and release information 
reported by manufacturers of TBEC 
under the TSCA section 8(a) Preliminary 
Assessment Information Rule (40 CFR 
Part 712); and published and 
unpublished data available to the 
Agency. 

II. Review of Available Data 

A . Human Exposure and Environmental 
Release 

One company currently manufactures 
TBEC, Ethyl/Saytech in Sayreville. NJ.. 
a subsidiary of Ethyl Corporation. 
Production was about 600,000 pounds in 
1982 by Chemtronics, Inc. under contract 
to Saytex Corporation (an Ethyl 
Corporation Company) (Refs. 1 and 2). 
Ethyl Corporation has submitted to EPA 
production volumes for 1979,1980.1981. 
and 1983 and a projected production 
volume for 1984 as confidential business 
information (Ref. 3). 

Ethyl/Saytech reports that TBEC is 
produced in a batch operation involving 
closed reaction vessels, then dried and 
packaged in an open operation (Ref. 4). 
The number of workers potentially 
exposed to TBEC per shift is small— 
three during production operations and 
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one in the baghouse where packaging 
occurs (Refs. 4 and 5). Exposure to TBEC 
is unlikely to occur during the wet phase 
of its production, since the types of 
closed equipment used for handling 
liquids normally preclude operator 
contact. A higher potential for dermal 
and inhalation exposure to TBEC exists 
when the compound is handled as a 
solid (drying and packaging) rather than 
as a liquid. To minimize worker 
exposure during packaging employees 
arc required to wear disposable 
coveralls, shoe covers, dust caps, cotton 
gloves, and dust masks. The packaging 
is done in a separate room within the 
manufacturing facility, thereby reducing 
the chance of exposure for workers in 
other parts of the plant (Ref. 4 ). At 
ambient temperatures, the maximum 
airborne concentration of TBEC vapor 
that can be attained is approximately 
0.04 ppm on the basis of an estimated 
vapor pressure of TBEC at 20*C of 
2.83x10'* torr (Ref. 6). Neither the 
Occupational Safety and Health 
Administration (OSHA) nor the 
American Conference of Governmental 
Industrial Hygienists (ACGIH) has 
established a standard for TBEC. 

TBEC is used non-consumptively. 
primarily as an additive type flame 
retardant in expandable polystyrene 
(EPS) beads, from which polystyrene 
bead boards are made. These bead 
boards are used for thermal insulation in 
housing. TBEC is also used as an 
additive type flame retardant in 
extruded polystyrene foam and as a 
flame retardant in an adhesive in fabric./ 
vinyl lamination (Ref. 5). None of the 
companies that process TBEC for any of 
its applications are manufacturers of the 
chemical 

During its addition to EPS beads, 
virtually no human exposure to TBEC is 
likely to occur, since this process takes 
place in a closed vessel (Refs. 7 and 8). 
Routine contact would be limited to a 
smoll number of people involved in 
loading TBEC into process vessels. 
Ethyl/Saytech recommends that 
protective clothing including gloves be 
worn when handling TBEC. 

The production of EPS bead board 
from EPS beads impregnated with 1 
percent TBEC requires little direct 
operator involvement, and hence poses 
little potential for dermal exposure to 
TBEC. Routine contact would be limited 
to loading the EPS beads into the pre¬ 
expander feed hopper. Although TBEC 
vapors could conceivably be released 
during various processing steps (most 
notably, pre-expansion), the maximum 
ambient concentration of TBEC vapor 
would be limited by its saturated vapor 
pressure at the ambient air temperature 


(estimated to be 0.04 ppm at 20 X) (Ref. 
8). Occupational and consumer exposure 
to TBEC from its use in polystyrene 
bead board would be extremely low 
because TBEC impregnated in 
polystyrene would have little tendency 
to migrate from the plastic. The low 
tendency of a flame retardant to migrate 
from plastics is not an incidental 
property: it is considered a desirable 
trait, and one criterion by which a flame 
retardant is chosen (Ref. 9). 

In other processes, such as the 
extrusion of polystyrene foam, little 
exposure to TBEC is expected since 
release of TBEC vapor at very high 
temperatures would only occur within 
the extruder, the temperature of the 
plastic would drop immediately upon 
extrusion. Little exposure to TBEC is 
expected to result from its adhesive use. 
since application of the adhesive would 
be an automated process (Ref. 10). 

From information on production and 
use of TBEC. EPA concludes that little if 
any TBEC is released to the 
environment during its manufacture, 
processing, distribution in commerce, 
use or disposal. Ethyl/Saytech reports 
that it uses baghouse collectors with a 
rated efficiency of 99 percent to control 
release of TBEC dust to the atmosphere 
(Ref. 4). The sole aqueous waste stream 
associated with the production of TBEC 
is sent to a holding tank and then 
distilled. After solvent recovery, still 
bottoms are sent to a licensed waste 
dump site (Refs. 11 and 12). All other 
production wastes are disposed of in a 
licensed landfill (Ref. 4). 

When EPS beads are suspended in 
water prior to the addition of TBEC, 
aqueous wastes may result. However, 
even if water were used on a once- 
through basis at a rate of 1 lb water/lb 
polystyrene, the maximum annual 
release of dissolved TBEC nationwide 
due to this process would be 60 lb. 
assuming 80 million pounds of TBEC- 
treated EPS bead to be produced 
annually (Ref. 13) and assuming a water 
solubility of 1 ppm (Ref. 14) for TBEC. In 
addition, on the basis of estimated soil 
adsorption coefficients for TBEC of 1.230 
and 11.900 (Refs. 15 and 16). any TBEC 
entering a municipal sewage treatment 
plant should be adsorbed onto the 
sludge. It is unlikely that any aqueous 
wastes containing TBEC would be 
generated in the production of extruded 
polystryene foam, adhesives, or bead 
board containing TBEC. 

The disposal of bead board 
impregnated with TBEC does not raise 
EPA concerns for a number of reasons. 
First, bead board con tains a relatively 
low concentration of TBEC (1 percent 
w'/w). Secondly, the polymer matrix is 


impreganted with TBEC. and therefore 
retease to the environment is expected to 
be very slow. Finally, as discussed in 
Unite II.C of this notice, TBEC will 
strongly adsorb to the organic matter in 
soil. 

B. Health Effects 

1. Toxicokinetics . Cannon 
Laboratories (Ref. 17) reported on the 
pattern of excretion and the tissue 
distribution of *X-TBEC in rats. Five 
rats (age and sex not specified) were 
given daily oral doses of , X-TBF.C for 
14 days, equivalent to a total of 1.13 mg/ 
kg. Two of the five rats were housed in 
metabolic cages. The other three 
animals were sacrificed 7,14. and 30 
days after their last dose of ’X-TBEt to 
determine the tissue distribution of the 
radiolabel 

Excreta data for the two rats 
maintained in metabolic cages are as 
follows. Of the label introduced as 'X- 
TBEC, between 55 and 66 percent was 
recovered in the urine; 23 to 28 percent 
w as recovered in the feces. The natur > 
of the substance(s) containing the l X 
label in these samples was not specified 
The data also show that 0.28 percent of 
the *X was recovered as ‘X02. and 
0.22 percent as other (unspecified) *X- 
labcled volatiles. 

The tissue sample concentrations of 
'X detected on study day 15 were: liver 
(2.03-2.40 ppm)>kidney (1.85-2.01 
ppm)>fat (0.365-0.427 ppm(>brain 
(0.207-0.297 ppm) > leg muscle (0.086- 
0.98 ppm). Thirty days after the last dose 
of ‘X-TBEC, the concentrations of *X 
in tissue samples were reduced >77 
percent: kidney (0.230 ppm)> liver 
(0.153)>brain (0.055 ppm)>fat (0.032 
ppm) > leg muscle (0.019 ppm). 

These data indicate that what TBEC is 
absorbed is fairly readily excreted. 

2. Acute Toxicity. In a 14-day acute 
oral toxicity study in ten Sprague- 
Dawley rats (5 males and 5 females) an 
LD50 of 3.220 mg/kg has been reported 
(Ref. 18). 

In a 14-day acute dermal study in 
rabbits (5 males and 5 females) (Ref. 19), 
none of the animals died during the 14 
day postexposure observation period. 
Slight to moderate erythema was 
observed in 5 of the 10 rabbits at 2 and 4 
hours after the removal of the TBEC 
sample. No visible lesions were 
observed in any of the animals at 
necropsy. Based on these observations, 
a dermal LD50 of >5g/kg for IRIX in 
rabbits was reported. 

The results of a primary skin irritation 
test in six albino rabbits (sex, age and 
weight not specified) have been reported 
(Ref. 20). TBEC (0.5 g per area) was 
applied to two sites, one intact and one 
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uhraded. on each rabbit. The exposed 
sties were observed at 24 and 72 hours 
after the removal of TBEC for signs of 
in itation. Both the 24- and 72-hour 
observations were negative. In this 
study. TBEC (0.5 g per site) was not an 
irritant to either intact or abraded skin 
in rabbit9. 

The results of an eye irritation study 
in six rabbits (age. sex. and weight not 
specified) have been reported (Ref. 21). 

'I NEC (0.1 g) was instilled into one eye 
of each animal; the untreated eye of the 
animal served as the control. Reactions 
to the treatment were recorded at 24,48. 
and 72 hours. An "initial reaction quite 
severe" was noted for one animal 
without further details. All other 
observations were negative. 

These data indicate that TBEC does 
not exhibit a high degree of acute 
toxicity. 

3, Mutagenicity . TBEC did not exhibit 
mutagenic activity in : (1) Salmonella 
tvphimurium strains TA98. TA100. 

TA1535 or TA1537 (Ref. 22): (2) 
Salmonella iyphimurium . strains TA98, 
TA10Q. TA1535. TA1538 or 
Sarchoromyces cerevisiae-D4 (gene 
conversion assayf (Ref. 23): or 
Salmonella typhimurium . strains TA98. 
TAMO. TA1535. TA1537 and TA1538 
(Ref. 24). 

Chromosomal aberration and sister 
chromatid exchange studies on TBEC In 
Chinese hamster ovary cells are planned 
by NTP (Ref. 25). 

4. Subchronic Toxicity . Cannon 
laboratories (Ref. 26) conducted a 90- 
day feeding study with TBEC in rats. 
Sjirague-Dawley rats (15 males Hnd 15 
ft-mates per dose level) were fed TBEC 
|0. 0.01.0.10. and 1.0 percent. (Groups I- 
IV. respectively)], mixed in N1H07 rat 
m.ish for 90 days. Doses for groups MV, 
respectively, were approximately 0.4. 

40. and 400 mg/kg/day. The rats were 
given the control diet (0 percent TBEC) 
for 12 days before initiation of the study, 
and from day 91 to autopsy, which w as 
on study day 133 or 138 The active 
boding portion of the study was 

di continued at day 90. 

On day 90. three male and three 
female rats from each group were 
sacrificed. All tissues and organs were 
examined for any gross abnormalities. 
The liver, both kidneys, thyroid and 
hoart were weighed and the relative 
organ weights calculated. The remaining 
animals were sacrificed on duy 133 or 
ITS. and their tissues and organs 
examined for gross abnormalities. 

Tissue samples were obtained from 
ail rats sacrificed on day 90.133. or 138 
in the 0 and 1.0 percent TBEC groups 
and from those in the 0.01 and 0.10 
percent TBEC groups that appeared 
abnormal at autopsy. The following 


tissues were fixed, stained with 
hematoxylin and eosin. and examined 
using a light microscope: adrenals; bone 
marrow; brain; esophagus; heart, 
intestine (large or small not specified); 
kidney; liver, lung; oral mucosa; 
prostate; salivary glands; spleen; 
stomach: testes or ovaries; thyroid, 
urinary bladder, uterus; gross lesions: 
and tissue masses. 

The mean body weights of the 1.0 
percent TBEC-treated group were 
significantly lower than those of the 
other three groups during weeks 1-19. 
Mean food consumption values of the 
rats that received the test material at the 
1.0 percent level were lower than the 
other 3 groups for week 1 and higher 
than the other 3 groups for weeks 8 and 
14 in males, while in females the mean 
food consumption values were lower 
than the other 3 groups for week 1 and 
higher than the other 3 groups for weeks 
3. 4.14. and 15. 

In the animals sacrificed on day 90. 
statistically significant difference (p 
values not given) were detected in males 
treated with 1.0 percent TBEC. The 1.0 
percent TBEC group mean body weight 
(416.3 g) was significantly less than that 
of the control group (522.7 g) and the 
relative liver weight was significantly 
greater (5.4 percent) than that of the 
control group (4.5 percent), fa females 
treated with 1.0 percent TBEC. the mean 
absolute heart weight was significantly 
less (0.94 g) than that of the control 
group (1.17 g). and the relative liver (4.7 
percent), kidney (1.08 percent) and 
thyroid (0.0097 percent) weights were 
significantly greater than those of the 
control group (4.0. 0.86. and 0,00<V8 
percent, respectively). 

For male rats treated with IX) percent 
TBEC and sacrificed on study day 133 or 
136, the mean absolute weights of the 
thyroid (0.028 g) and heart (1.56 g) and 
the mean absolute body weight (471 g) 
were significantly less than those of the 
control group (0.033.1.80. and 549.4 g. 
respectively). No significant difference 
was found in the relative organ weights 
between this group and the control 
group. 

For female rats treated with 1.0 
percent TBEC and sacrificed on study 
day 133 or 136, the mean absolute body 
weight (288.1 g) was significantly less 
than that of the control animate (319.1 g), 
and the relative kidney (0.99 percent) 
and thyroid (0.0095 percent) weights 
were significantly tess than those of the 
controls (0.86 and 0.0078 percent, 
respectively). 

Histopathologic evaluation found 
bronchopneumonia, colloid storage in 
thyroid. lipid depletion in adrenals, 
dilated tubules in kidneys, or 
subcutaneous adenocarcinoma, 


respectively, in 19. 7, 45, 6, and 2 percent 
(1 animal) of the TBEC-exposed animate 
examined and 14, 30, 4. 68. and 0 percent 
of the control group. As noted 
previously, histopathologic examination 
was performed on all animate in the 
control and 1.0 percent dose groups and 
on only those animate from the 0.01 and 
0.1 percent dose group judged abnormal 
in the gross necropsy. The subcutaneous 
adenocarcinoma occurred in one animal 
in the 0.01 percent group. It is most 
likely a spontaneous tumor of a type 
that has a very high background level 
(75 to 95 percent) at one year of age in 
the Sprague-Dawley rat. fa addition, 
there were sporadic incidences (2-4 
percent) of chronic bronchitis, 
hemorrhagic lungs, chronic renal 
disease, and hydronephritis of the 
kidney in the test groups. Cannon (Ref. 
28) reported that "no marked differences 
in the rate of various histopathologic 
anomalies" were apparent among the 
0.01,0.10. and 1.0 percent TBEC-fed 
groups. No adverse effects were 
reported on histopathological 
examination of the reproductive organs. 

While this study is not definitive, the 
unremarkable effects reported in this 
study do not support a requirement for 
additional health effects testing under 
section 4(a)(1)(A) of TSCA. 

C. Chemical Fate 

1 . Water Solubility and Octanol/ 
Water Partition Coefficient. A water 
solubility of 1.0 mg/L (1 ppm) (Ref. 14) 
and a log of the octanol/water partition 
coefficient (log P) of 4.96 for TBEC (Ref. 
27) have been estimated. These 
estimated properties indicate that under 
equilibrium conditions, TBEC will 
partition primarily into the soil/ 
sediment compartment 

2. Soil mobility. The adsorption 
properties of TBEC to soil have not been 
reported in the available literature. 
However, using equations developed by 
Kenaga (Ref. 14) and Kenaga and Goring 
(Ref. 15) a value for the adsorption 
coefficient (K<*) can be estimated from 
either the log P or water solubility 
values. EPA has calculated values of 
11,900 and 1,230 from a calculated log P 
of 4.96 and an estimated water solubility 
value of 1.0 mg/U respectively. These 
estimates of indicate that TBEC will 
adsorb strongly to organic matter In soil 
and sediment and therefore can be 
considered relatively immobile in theso 
media (Ref. 14). 

3. Persistence. EPA is not aware of 
any information on the environmental ^ 
persistence of TBEC in the available 
literature. However, as discussed in Unit 
ILA of this notice, little if any TBF.C is 
expected to be released to the 
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environment ns a result of its 
manufacture, distribution in commerce, 
processing, use, or disposal. 

D. Environmental Effects 

1. Acute Toxicity: EPA is not aware of 
any information on environmental 
effects of TBEC in the available 
literature. However, a report was found 
on the acute effects of the corresponding 
chlorinated compound. 1.2-dichloro-4- 
(l,2*dichloroeihyl)cyclohcxane (DDC). 
mentioned by the 1TC, and 1,2- 
dibromocyclohexane (OBC) in the larval 
sea lamprey Petromyzon marinus. the 
rainbow trout Safmogairdnern. and 
bluegill sunfish Lepomis macrochirus 
(Ref. 28). In a static, 24-hour screening 
test conducted with 5.0 ppm DDC, two 
specimens of each species were 
exposed. The test chemical had no effect 
on the lampreys but caused unspecified 
■'illness” to both fish species in about 1 
hour, no deaths were observed. In 
contrast. 5.0 ppm DBC produced no 
effect on sea lamprey and rainbow trout. 
No testing of DBC was performed with 
the bluegill fish. 

The purpose of this study was to 
screen as many chemicals as possible 
for selective toxicity to the lamprey but 
not to the fish. The experiments utilized 
only two specimens of each species, and 
only one concentration of DDC and DBC 
was tested. No replicates were done. 
Details on the methodology used for 
each of the 4.346 chemicals tested were 
not reported, and ■'illness” was not 
defined. Because of the above 
deficiencies, a definitive conclusion on 
the toxicity of DDC and DBC cannot be 
made. However, the data suggest that 
neither DDC nor DBC was toxic to the 
sea lamprey larva, but that DDC was 
toxic to both fish species at 5 ppm. 
Nonetheless, as discussed in Unit II.A of 
this notice, little if any TBEC is expected 
to be released to the environment as a 
result of its manufacture, distribution in 
commerce, processing, use, or disposal. 

2. Bioconcentration . No data were 
found in the available literature on the 
bioconcentration of TBEC in food chains 
and ecosystems. Using the equation (log 
BCF 0.85 log P—0.70) developed by 
Veith (Ref. 29). the bioconcentration 
factor (BCF) for TBEC estimated from its 
log P value is 3.280. This estimate 
indicates that TBEC may bioconcentrate 
to a signficant degree (Ref. 29). 

However, as discussed in Unit II.A of 
this notice, little if any TBEC is expected 
to be released to the environment as a 
result of its manufacture, distribution in 
commerce, processing, use, or disposal 

III. Decision Not To Initiate Rulemaking 

EPA has decided not to initiate 
rulemaking at this time to require health 


effects, chemical fate or ecological 
effects testing of TBEC. The ITC 
recommended health effects testing for 
TBEC because it believed that TBEC 
was structurally related to EDB and 
releases from production and use were 
expected to result in human exposure. 
Although there are only limited health 
effects data on TBEC (Unit JIJB). they 
suggest that TBEC is not as toxic as 
EDa 

Oral LDmS for EDB of 0.117 and 0.248 
g/kg have been reported in female and 
male rats, respectively (Ref. 30). A 
dermal LDmj for EDB of 0.300 g/kg in the 
rabbit has been reported (Ref. 31). Rowe 
et al. (Ref. 30) reported increased weight 
of kidneys, lungs, and liver and 
decreased weight of testes and spleen in 
a 13-week subchronic inhalation study 
with EDB in rats. Exposures were 7 
hours per day, 5 days per week at 50 
ppm. (This corresponds to an oral dose 
of 57 mg/kg/day assuming 100 percent 
absorption). Exposure to 25 ppm EDB for 
30.5 weeks (7 hours per day, 5 days per 
week) showed no adverse effects. 

The Occupational Safety and Health 
Administration (OSHA) in support of its 
proposal to lower the permissible 
exposure limit (PEL) for EDB to 0.1 ppm 
(Ref. 32) has summarized the health 
effects data on EDB. Reproductive 
effects of EDB in several animal species 
have been clearly established, 
specifically in early stages of sperm 
development. A series of male 
reproductive studies was carried out in 
bulls (Refs. 33 through 41). Reproductive 
impairment, as measured by decreased 
sperm density and motility and speam 
abnormalities, was found after two 
weeks of exposure to 2 or 4 mg/kg EDB 
in the diet. 

The mutagenic effects of EDB have 
been reviewed in detail by NJOSH (Ref. 
39). Rannug (Reg. 40), 1ARC (Ref. 41), 
and EPA (Ref. 42). Mutagenic effects 
have been detected in a variety of in 
vitro and in vivo systems including 
Salmonella typhimurium (Refs. 32 
through 48). 

On the basis of the scientific evidence 
presented in its proposal to lower the 
PEL of EDB to ai ppm (Ref. 32) OSHA 
stated that it "believes that EDB is a 
potent animal carcinogen. EDB produces 
tumors at the site of direct contact and 
at sites remote from the site of 
administration" (Ref. 32). 

OSHA stated in its proposal (Ref. 32) 
that it "believes that the total risk to the 
health of employees exposed to EDB is 
the result of the compounded risks from 
carcinogenicity, mutagenicity, 
spermatotoxicity. teratogenicity, and 
damage to the kidneys, liver, spleen, 
respiratory tract, central nervous 
system, circulatory system, skin and 


eyes. Therefore, the totality of the 
adverse health effects associated with 
exposure to EDB warrant the reduction 
in the PEL to 0.10 parts per million." 

Even if TBEC were as toxic as EDB. a 
compound with far broader human 
exposure, expected exposure levels to 
TBEC are already below the proposed 
OSHA 8-hour time-weighted average 
(TWA) permissible exposure limit (PEL) 
for EDB of 0.10 ppm (Ref. 32). Because 
few people are exposed to TBEC and at 
expected exposure levels below 0.10 
ppm and because consumer exposure to 
TBEC is expected to be negligible. EPA 
concludes that health effects testing for 
TBEC is not warranted. 

The ITC recommended chemical fate 
and ecotoxicity testing of TBEC because 
it believed that the production and uses 
of TBEC made environmental exposure 
likely, including releases to the aquatic 
environment. However. EPA concludes 
that, on the basis of information 
presented in Unit II.A of this notice, 
there is neither sufficient environmental 
release to support TSCA section 
4(a)(1)(A) or 4(a)(1)(B) Findings for 
chemical fate and ecological effects 
testing of TBEC nor existing ecotoxicity 
data to support a TSCA section 
4(a)(1)(A) finding that TBEC may 
present an unreasonable risk to the 
environment. 

IV. Public Record 

EPA has establshed a public record 
for this decision not to test under 
Section 4 of TSCA (docket number 
OPTS-42064). The record includes the 
following information: 

A. Supporting Documentation 

(1) Federal Register notice containing 
the ITC Report designating 1+2-dibromo 
4-(1.2-dibromoethy) cyclohexane to the; 
Priority List. 

(2) Communications consisting of: 

(a) Written public and intra-agency or 
interagency memoranda and comments. 

(b) Summaries of telephone 
conversations. 

(c) Summaries of meetings. 

(3) Reports—published and 
unpublished factual materials, including 
contractors' reports. 

B. References 

(1) Memorandum from George E. Parris. 
Dynamac Corporation. Rockville. MD to 
TSCA Interagency Testing Committee. 
Production and use of l^-dibromo-4-(1.2- 
dibromoethyl)-cyclohexane. PIR-327. 
November 10,1962, 

(2) USEPA. Fourteenth report of the ITC to 
the Administrator, receipt of report and 
request for comments, 49 FR 22389 May 29 
1964. 
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This record includes basic information 
considered by the Agency in developing 
this notice, and is available from 8 a.m. 
to 4 p.m. Monday through Friday except 
legal holidays, in the OPTS Reading 
Room, Rm. E-107, 401 M St.. SW.. 
Washington. D.C. 20460. The Agency 
will supplement the record periodically 
with additional relevant information 
received. 

Authority: 15 US.C, 2603. 

Dated: April 23.1985. 

|A Moore, 

Assistant Administrator for Pesticides and 
Toxic Substances . 

|FR Doc. 85-11121 Filed 5-7-65; 8.45 ami 
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IOPTS-42069A; FRL-2831-91 

Test Rule Development Process Under 
the Toxic Substances Control Act; 
Public Meetings 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of Public Meetings. 

summary: The EPA has scheduled two 
public meetings to discuss the process 
for developing test data pursuant to 
section 4 of the Toxic Substances 
Control Act (TSCA). These meetings 
were requested by the Natural 
Resources Defense Council (NRDC) and 
the Chemical Manufacturers 
Association (CMA). 

OATES: The meetings will be held on 
Monday. May 13,1985, and on Monday. 
May 20.1985. from 10 a.m. to 4 p.m. 
Meeting location: Channel Inn Hotel, 
Captain’s Room, 650 Water St., SW.. 
Washington. D.C. 20024. 

FOR FURTHER INFORMATION CONTACT. 
Edward A. Klein, Director. TSCA 
Assistance Office (TS-799), Office of 
Toxic Substances, 401 M St.. SW.. 
Washington, D.C. 20460. Toll Free: (000- 
424-9065; in Washington. D.C.: (554- 
1404; outside the USA: (Operator—202- 
554-1404). 

SUPPLEMENTARY INFORMATION: EPA has 

scheduled two public meetings to 
discuss the process for developing test 
data pursuant to section 4 of TSCA. 

K. Background 

NRDC and CMA requested to meet 
with personnel from EPA to discuss the 


process for developing test datu 
pursuant to section 4 of TSCA. EPA 
agreed to meet with representatives 
from both NRDC and CMA and held a 
public meeting for that purpose on April 
17.1985. At the meeting. CMA. NRDC. 
and EPA identified and discussed 
proposed changes that could be made to 
the current test rule development 
process under TSCA section 4 that 
would speed the development process 
under TSCA section 4 that would speed 
the development of needed test data. As 
a result of the April 17th meeting. EPA 
agreed to schedule two more public 
meetings to continue these discussions. 
These meetings are scheduled for May 
13 and May 20. Persons interested in 
attending one or both of these meetings 
or in receiving more information about 
the meetings should call the TSCA 
Assistance Office (TAO). Should EPA 
agree to hold subsequent meetings after 
May 20th to continue these discussions, 
a separate notice of these meetings will 
not be published in the Federal Register. 
Therefore, anyone wishing to attend any 
future meetings in this series of 
discussions should contact TAO by May 
21 in order to be notified in advance of 
such meetings. 

11. Public Record 

EPA has established a public record 
for this series of meetings (docket 
number OPTS-42069). This record will 
include a summary of the meetings and 
any correspondence pertaining to the 
meetings. The record will be available 
for inspection from 8 a.m. to 4 p.m., 
Monday through Friday except legal 
holidays, in Rm. E-107^ 401 M St., SW., 
Washington. D.C. 20460. The Agency 
will supplement the record with 
additional relevant information as it is 
received. 

(Sec. 4. Pub. L 94-469. 90 Stnt. 2003; 15 U.S.C 
2601) 

Dated: May 1. 1985. 

Don R. Clay, 

Director. Office of Toxic Substances . 

(FR Doc. 85-11119 Filed 5-7-05: 8:45 am] 

BILLING COOC 6560-31-61 


ISAB-FRL-2832-1) 

Science Advisory Board, 
Environmental Health Committee; 

Open Meeting 

Under Pub. L 92-463. notice is hereby 
given that a two-day meeting of the 
Environmental Health Committee of the 
Science Advisory Board will be held on 
May 22-23.1985, in Conference Room 
3906-3908. Waterside Mall. U.S. 
Environmental Protection Agency, 401 M 
Street. Southwest. Washington. D.C. The 


meeting will start at 1:00 p.m. on May 22, 
1985. and adjum no later than 1:00 p.m. 
on May 23.1985. 

The principal purposes of the meeting 
will be (1) to review the scientific 
adequacy of a draft Addendum to the 
Health Assessment Document for 
Dichloromethane (Methylene Chloride) 
prepared by the Office of Research and 
Development (ORD) and dated February 
1985 (EPA-600/6-82-004FA); (2) to 
review an Addendum to a paper on the 
risk from ingestion of asbestos fibers in 
drinking water from the Office of 
Drinking Water and (3) to discuss 
upcoming issues of current interest to 
the Committee. 

For information on how to obtain 
copies of the draft Addendum to the 
Health Assessment Document for 
Dichloromethane (Methylene Chloride) 
please write the ORD Publications 
Office, Center for Environmental 
Reseach Information. U.S. EPA, 
Cincinnati. Ohio 45268 or call (513) 684 
7562. 

For additional information on the 
Addendum to the paper on the risk from 
ingestion of asbestos fibers in drinking 
water, please contact Dr. Joseph 
Cotruvo by phone at (202) 382-7575 or 
by mail to: Director. Criteria and 
Standards Division. Office of Drinking 
Water (W11-550), 401 M Street, SW.. 
W’ashington, D.C. 20460. 

The meeting will be open to the 
public. Any member of the public 
washing to attend or present 
information, or desiring further 
information, should contact either Dr. 
Daniel Byrd. Executive Secretary to the 
Committee, or Mrs. Patti Howard, by 
telephone at (202) 382-2552 or by mail 
to: Science Advisory Board (A-101F), 

401 M Street. SW.. Washington. D.C. 
20460. no later than c.o.b. May 17.1985 

Dated: April 3a 1985. 

Kathleen Conway. 

Staff Director. Science Advisory Board, 

(FR Doc 85-11118 Filed S-74B; B:45 amj 

01 LUNG COOC 6S60-50-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

I MM Docket No. 85-130) 

Dave Reese et at; Hearing Designation 
Order 

In re applications of: 

r,h M* 

Dave Rrrte- . .. . BPCT-6410191.0 

Alden Television. Inc. .. BFCT-6S010BKE 

Rebecca Rangel Menton ........ BPCT-4VU06K) 
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Ftft Mi 

Tt»i* Spwiiib Braadcuat- BPCT-S’VOIOSKN 

n* 

fart Worth Tvlrvitton. !nc.». UPCT~8501Q8KR 
Chu'ifuA 52. fort Wurth BPCT-850108KS 
ti :ttvialoa, Lid., a Limit- 
r rarlnerehtp. 

Su o Mundo Broadcast BPCT-4501U&K.T 

In*. Inc- 

f.r mn T. Ferry. ft!-BFCT-8S010BKV 

i’.r Broaden sling Part- BPCT-A5010«fcW 

nrtfhip^ 

1AM HrwidcAfiing Co o i RPCT-S5010BKX 
Port Worth. 

Cm el S2 Umttfd Partner- BFCT-asoitWCY 

dip 

F^r Construction Permit Fori Worth. Texas 

- lopted: April 29. 198$. 

P- -atied: May 3, 1»85 

By the Chief. Video Service* Division. 

i The Commission. by the Chief. 

Vuieo Sendees Division, acting pursuant 
in ' legated authority, has before it the 
alv.ve-captioned mutually exclusive 
up ucations for a new commercial 
N .jsion station to operate on Channel 
Ft Worth. Texas; petitions to deny 
the application of Fort Worth Television. 
Inc ind Nuevo Mundo Broadcasting. 

Inc filed by Channel 52, Fort Worth 
Television. Lid.; a statement of the 
V tciation of Maximum Service 
Ircasters, Inc. (AMST); * 1 * * * V petitions for 
ir * to amend and accompany 
umemimenta filed by Alden Television, 
Inc . Benjamin T. Porry. ill. EAM 
Broadcasting Co. of Fort Worth, and 
Chnanel 52. Fort Worth Television, 

Ltd.;- and related pleadings. 


1 Thu petition! to duny and the »t*trmcni filed by 
AMS'I ix’rtrfin lo the two applicants* failure to 
u;rr^ > with | 71/00 of the Commisslun's Rule* 
vr r ming the minimum mileage separation 

■ -nent* Each of the applicants amended its 
•ppi r aiion to bring its propositi tnto eompHanoi 
snih the rule. Accordingly, the petition* to deny and 
AMS r* tt.iU.Miwm I will be diantisscd as moot. 

1 *n»« deadline lar filing snurndmenti to the 
ibovr oipt oned application* was February 28. 1905 
HI * c 1 tf off date) On March 11 was. Alden 

!*' moh. he (Alden) Wed a petition for leave to 
•rrofv t ynd an *c tompanying amendment. The 

I updates Aldcn's legal qualification* 

Hi I t m of the Commission's Rules. The 

» mi svid •rnr.nUttH’iM have been reviewed and we 
ftr iud# that good cau** must* for accepting the 
4tTir: imnttl However H Is not our takmtion to 
i. k y comparative advantage to Alden as a 
'rf oli u tfon. Beniamin T. Perry. 111. filed a 
t'H! *n fuf have towhich was accompanied 
*> fl *' *nr*»?ndmenl nn March 4, h?8S. The 

i.nen! updated Mr. Peiry’s broadcast Interests 
TV r-tii|an and amendment, which was Bird 
F**u*d |p f l.nV have been rvvtawad and it has 
Vm iMrrminnf that good causa ovists for 
4u *r'ing them However, as with Alden. no 
^pirauve ad vantage will accrue to Mr Perry 

of our decision. EAM Broadcasting Co. oI 
' 'A .rth (EAM) filed an aro«ndin«mt to Its 
•tt': ^t.on on February 28 1985. the "B*’ cot-off 
Ini! the amendment did not contain an anginal 

II • '*ure. On March & 1985 BAM filed a petition 

V It- »vr to amend and os amendment correcting. 

r 'isstoo. Tevas Spanish Broadcaster*, Lid. each 
’ i.ri opposition lo the petition for leave to 

In view nf the fact that aD parties were pul 


2. The effective radiated power, 
antenna height* above average terrain 
and other technical data submitted by 
each applicant indicate that there would 
be a significant difference in the size of 
the area and population which would be 
served by each. Consequently, the areas 
and populations which would be within 
within tha predicted 84 dBu (Grade B) 
contour, together with the availability of 
other television service of Grade B or 
greater intensity, will be considered 
under the standard comparative issue, 
for the purpose of determining whether 
a comparative preference should accrue 
tc any of the applicants. 

3. No determination has been reached 
that the tower height and location 
proposed by each of the applicants 
would not constitute a hazard to air 
navigation. Accordingly, an issue 
regarding this matter will be specified. 

4. Section 73.885(0 of the 
Commission's Rules requires an 
applicant proposing to use a directional 
antenna to indude a tabulation of 
relative field pattern, oriented so that 0* 
corresponds to True North and 
Tabulated at least every 10* plus any 
minima or maxima. Rebecca Rangel 

I lenton has not supplied this data. 
Accordingly. Ms. Menton will be 
required to submit an amendment with 
the appropriate information, to the 
presiding Administrative Law Judge and 
copies to the Chief, Television Branch 
and Chief, Hearing Branch, Mass Media 
Bureau, within 20 days after this Order 
is released. 

5. Section V-C, item 10(e). FCC Form 
301, requires an applicant to submit the 
area and population within the proposed 
Grade B contour. Benjamin T. Perry, III, 
has not submitted this information. 
Additionally, Mr. Perry's application 
does not include a vertical tower sketch 
as required by Section V-C. item 6. 
Accordingly, Mr. Perry will be given 20 
days from the release date of this Order 
to submit an amendment which includes 


an timely nolle* concerning th* content* of th* 
nfTKndment none were prejudiced. Th* amendment 
itself w*f timely filed: only the ttgnnru* wo* 
tni»*‘ng and that wa* filed five day* later. These 
circumstance* are governed by long-ttandirg 
Coomtiaaton practice which dictate# that the 
amendment and signature be accepted outre pro 
tunc. Bocan*xm/CeroJd Broadcasting Croup, 
Monro No 1470. reteaed December 22 1902. 
Communkodaef Gailhcnburg, /nc- 0U FCC 2d 5J7 
f IB7»|: BJ. Hart 44 FCC 3»8 (1W0). Accordingly, 
tha •igrmture page will be ocorpt-d mac pev tune. 
Plnally. Channel 52. Fart Worth Television. Ltd. 
filed a petition far brave to emend and 
accompanying amendment cn March 2P. 198$ Tha 
amendment omreeta the north latitude of the 
tranamitW site which wat promoted in the 
applicant * February 28.1985. amendment Both the 
petition and amendment have been reviewed and. 
we conclude- that, good name exist* far accepting 
them. 


the area and population within (he 
Grade B contour and the vertical tower 
sketch, to the presiding Administrative 
Law Judge. 

6. Dave Reese’s application states that 
the applicant is a general partnership in 
Section I. item 1, FCC Form 301. 
However, the Table I information in 
Section (l. item 5, indicates (hat the 
applicant is a limited partnership whose 
limited partners an? yet to be 
determined. Section 73 3514(a) of the 
Commission's Rules requires an 
applicant to provide all information 
called for by FCC forms, unless the 
information Is inapplicable. However, in 
Attribution of Ownership Interests, 97 
FCC 2d 997 (1984). the Commission 
stated that henceforth limited 
partnership interests were not 
attributable for ihe purpose of the 
multiple ownership rules, if the 
applicant certifies that the limited 
partnership agreement conforms in all 
.relevant respects to the Uniform Limited 
Partnership Act (ULPA) and shows that 
the limited partners will not be involved 
in any material reRpect in the 
management or operation of the 
proposed station. Id at 1023. Further, the 
Commission directed that Form 301, 
among others, be amended to conform to 
the new attribution standards. Id at 
1034. Although changes in the form have 
not yet been made, there is now no need 
to provide information as to the limited 
partners if Mr. Reese can submit the 
necessary certification and showing. If 
the certification or showing is not 
appropriate, of course, the limited 
partners would be considered to have 
attributable interests, and the necessary 
information as to them would have to be 
filed as an amendment. Further, the 
Commission retained the cross-interest 
policy as to other attributable media 
interests in the same area. Id. at 1030. 
Accordingly. Mr. Reese, upon 
determining his limited partners, will be 
required either to state that the limited 
partners have or will have no other 
media interests subject to the cross- 
interest policy or identify the limited 
partners with such interests, identify the 
other local media and state the nature 
and extent of the ownership interest. 

7 Armando Quintero. 12.5 percent 
general partner of Texas Spanish 
Broadcasters (TSB), is currently 
employed by Station KESSfFM). Fort 
Worth, Texas. 1 Mr. Quintero’s 
association with the station may violate 
the Commission's cross-interest policy, 
since we do not know the nature of Mr, 
Quintero's employment with KESS(FM), 


* There 1* no Indication In what capacity Mr 

Qulnuffo t* employed at KFSSIFM). 
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we can not determine if his employment 
is inconsistent with our cross-interest 
policy. However. TSB has stated that if 
it is the successful applicant for Channel 
52. Mr. Quintero will terminate any 
connection with KESS(FM). Therefore, 
rather than specify a cross-interest 
issue, we will accept TBS's 
representation to divest. Accordingly, if 
TSB is the successful applicant, the 
construction permit shall be subject to 
the condition that, prior to the 
commencement of operation of the 
television station, the permittee shull 
certify to the Commission that Mr. 
Quintero has severed all connection 
with the licensee of KESS(FM). 

8. Section 73.2080 of the Commission's 
Rules requires an applicant for a new 
commercial television station to afford 
equal employment opportunity to all 
qualified persons and to refrain from 
discriminating in employment and 
related benefits on the basis of race, 
color, religion, national origin or sex. 
Pursuant to these requirements, an 
applicant who proposes to employ at 
least five full-time employees must 
established a program, which must be 
submitted to the Commission, designed 
to assure equal employment opportunity 
for women and minority groups. 
Benjamin Perry has indicated that he 
will employ at least five full-time 
persons. However, he has not submitted 
a copy of his equal opportunity program. 
Accordingly. Mr. Perry will be required 
to submit an amendment which corrects 
this omission, to the presiding 
Administrative Law Judge within 20 
days after this Order is released. 

9. Section II. item 5(a) FCC Form 301, 
requires the name and residence of each 
party to the application to be shown in 
Table I. Carter Broadcasting Partnership 
has not listed the address of Dorothy 
Ozan Schutz, a general partner. 
Accordingly, the applicant will be 
required to submit an amendment which 
provides Ms. Schultz's address, to the 
presiding Administrative Law Judge, 
within 20 days after this Order is 
released. 

10. Section II. item 9. FCC Form 301. 
inquires whether there arc any 
documents, instruments, contracts or 
understandings related to ownership of 
future ownership rights. Furthermore, an 
affirmative answer to item 9 requires the 
applicant to provide information 
concerning the particulars as an exhibit 
to the application. EAM Broadcasting 
Cu. of Fort Worth answered 
affirmatively to item 9. However, the 
required exhibit was not included. 
Accordingly. EAM will be required to 
submit an amendment which corrects 


this omission, to the presiding 
Administrative Law Judge, within 20 
days after this Order is released. 

11. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. Since these applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant would serve the public 
interest, convenience, and necessity. 
Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

12. Accordingly, it is ordered, that 
pursuant to section 309(e) of the 
Communications Act of 1934, as 
amended, the applications are 
designated for hearing in a consolidated 
proceeding, to be held before an 
Administrative Law Judge at a time and 
place to be specified in a subsequent 
Order, upon the following issues: 

(1) To determine, with respect to each 
of the applicants, whether the tower 
height and location proposed by each 
would constitute a hazard to air 
navigation. 

(2) To determine which of the 
proposals would, on a comparative 
basis, best serve the public Interest. 

(3) To determine, in light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

13. It is further ordered, that the 
Federal Aviation Administration is 
made a party respondent with respect to 
issue 1. 

14. It is further ordered, that the 
petitions to deny filed by Channel 52 
Fort Worth and the statement filed by 
the Association of Maximum Service 
Telecasters. Inc. are dismissed as moot. 

15. It is further ordered, that Rebecca 
Rangel Henton shall submit an 
amendment providing the information 
required by S 73.685(11 of the 
Commission's Rules, to the presiding 
Administrative Law Judge and copies to 
Chief, Television Branch and Chief. 
Hearing Branch, Mass Media Bureau, 
within 20 days after the release date of 
this Order. 

16. It is further ordered, that Benjamin 
T. Perry, III, shall submit an amendment 
which contains his response to FCC 
Form 301, Section 10(e) and a vertical 
tower sketch as required by Section V- 
C. item 6. to the presiding 
Administrative Law judge, within 20 
days after this Order is released. 

17. It is further ordered, that Dave 
Reese shall submit the certification, 
statement and/or information required 
by paragraph 6, supra, to the presiding 


Administrative Law Judge, within 20 
days after this Order is released. 

18. It is further ordered, that, in the 
event of a grant of the application of 
Texas Spanish Broadcasters, the 
construction permit shall be conditioned 
as follows: 

Prior to the commencement of operation uf 
the television station authorized herein, \hv 
permittee shall certify to the Commission tint 
Armando Quintero has severed all 
connection with the licensee of Station 
KESS(FM), Fort Worth. Texas. 

19. It is further ordered, that Benjamin 
T. Perry, III, shall submit, as an 
amendment, an equal employment 
opportunity program to the presiding 
Administrative Law Judge, within 20 
days after this Order is released. 

20. It is further ordered, that Carter 
Broadcasting Partnership shall submit 
an amendment providing the address of 
Ms. Schultz, as required by Section II. 
item 5(a), FCC Form 301, to the presiding 
Administrative Law Judge, within 20 
days after this Order is released. 

21. It is further ordered, that EAM 
Broadcasting Co. of Fort Worth shall 
submit an amendment providing the 
exhibit required by an affirmative 
answer to Section II, item 9. FCC Form 
301, to the presiding Administrative Law 
Judge, within 20 days after this Order is 
released. 

22. It is further ordered, that the 
petitions for leave to amend and the 
amendments filed by Alden Television. 
Inc., Benjamin T. Perry ill. Channel 52, 
Fort Worth Television. Ltd. and EAM 
Broadcasting Co. of Fort Worth, are 
accepted, the latter including the 
signature page nunc pro tuna 

23. It is further ordered, that to avail 
themselves of the opportunity to be 
heard, the applicants and the party 
respondent herein shall, pursuant to 

$ 1.221(c) of the Commission's Rules, in 
person or by attorney, within 20 days of 
the mailing of this Order, file with the 
Commission, in triplicate, a written 
appearance stating an intention to 
appear on the date fixed for the hearing 
and present evidence on the issues 
specified in this Order. 

24. It is further ordered, that the 
applicants herein shall, pursuant to 
section 311(a)(2) of the Communications 
Act of 1934, as amended, and $ 73.3594 
of the Commission's Rules, give notice 
of the hearing within ihe time and in the 
manner prescribed in such Rule, and 
shall advise the Commission of the 
publication of such notice as required by 
Section 73.3594(g) of the Rules. 
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Federal Communications Commission. 

Koy |. Stewart 

Chief, Video Services Division . Mass Media 
Burton. 

|FR Doc 85-11105 Filed 5-7-85; 8:45 um| 

HUSO CCOC 0712-10-M 


Allocations Subgroup of Radio 
Advisory Committee; Meeting 

The Allocations Subgroup of the 
Advisory Committee on Radio 
Broadcasting resumes its continuing 
meeting on Friday May 10.1985, at 10.00 
a m. in the Vincent Wasilewski Room of 
the National Association of 
Broadcasters, 1771 N Street NW. 
Washington, D.C. 

The Subgroup will give consideration 
to the development of recommendations 
to the Federal Communications 
Commission concerning matters 
pertinent to preparations for the 
upcoming Region 2 Conference on 
expansion of the AM band. In particular, 
these relate to identifying specific 
broadcast requirements and the means 
of addressing these requirements 
through use of the spectrum to become 
available through expansion of the AM 
bund. 

The Allocations Subgroup meeting, a 
continuing one. will be resumed after 
the May 10,1985. session at such time 
and place as is decided at that session. 

All meetings of the Allocations 
Subgroup are open to the public. All 
interested parties are invited to attend 
and participate in these meetings. 

For further information, please call the 
Subgroup Chairman. Jonathan David, at 
|202) 832-7792 
William |. Tricarico, 

Sf'f rotary. Federal Communications 
Commissions, 

|rn Doc. 85-11110 Filed 5-7-B5: 8:45 am| 

fclUHQ COOC 0712-01-41 


Technical Subgroup of Radio Advisory 
Committee; Meeting 

The technical subgroup of the 
Advisory Committee on Radio 
Broadcasting resumes its continuing 
meeting Wednesday May 22.1985, at 
10:00 o.m. in the Vincent Wasilewski 
Boom of the National Association of 
Broadcasters, 1771 N Street NW. 
Washington* DC. 

The subgroup will continue its 
consideration of recommendations to 
the Federal Communications 
Commission concerning matters 
Pertinent to preparations for the 
upcoming Region 2 Conference on 
expansion of the AM band. 


The subgroup also may discuss 
matters relating to the ongoing 
discussions between the United States 
and Mexico looking toward the 
development of a new bilateral AM 
Agreement. In addition, the Subgroup 
also may consider other relevant 
matters of concern to the participants at 
the meeting. 

The meeting, a continuing one, will be 
resumed after the May 22,1985, session 
at such time and place os is decided at 
that session. 

All meetings of the Technical 
Subgroup are open to the public. All 
interested parties are invited to 
participate in these meetings. 

. For further information, please call the 
Subgroup Chairman. Mr. Wallace F. 
Johnson, at (703) 841-0500. 

William J, Tricarico. 

Secretary, Federal Communications 
Commission . 

(FR Doc. 85-11111 Filed 5-7-85: 8:45 «mj 
Billing COOC 0712-01-41 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

Agency Information Collection 
Submitted to the Office of Management 
and Budget for Clearance 

The Federal Emergency Management 
Agency (FEMA) has submitted to the 
Office of Management and Budget the 
following information collection 
package for clearance in accordance 
with the Paperwork Reduction Act (44 
U.S.C. Chapter 35). 

Type: New Collection 

Title: Radiological Protection Data Base 

Abstract: Increasing use of 
radioactive materials and nuclear 
technology require a Radiological 
Protection Program designed to protect 
the public. Development and 
maintenance of a Data Base will assist 
Federal and State governments to track 
the status and development efforts to 
implement radiological protection 
program with Federal financial and 
guidance support. 

Type of respondents: State or Local 

Governments 

Number of respondents: 3.450 
Burden hours: 1.725 

Copies of the above information 
collection request and supporting 
documentation can be obtained by 
calling or writing the FEMA Clearance 
Officer, Linda Shiley, (202) 648-2824. 500 
C Street, SW.. Washington. D.C. 20172. 

Comments should be directed to Mike 
Weinstein, Desk Officer for FEMA. 
Office of Information and Regulatory 


Affairs, OMD. Rm. 3235, New Executive 
Office Building. Washington. D.C. 20503. 

Dated; May 1,1985. 

Walter A. Cirstonta*. 

Director, Administrative Support, 

(FR Doc. 85-11055 Filed 5-7-85: 8:45 am| 

BILUNG COOC 0710-01-41 


FEDERAL HOME LOAN BANK BOARD 

(No. 85-3291 

Settlement of Insurance; Information 
Collection Requirements 

Dated: May 3.1985. 

agency: Federal Home Loan Bank 
Board. 

action: Notice. 


summary: The public is advised that the 
Federal Home Loan Bank Board has 
submitted a new information collection 
request, "Settlement of Insurance 
Reconsideration Procedures** to the 
Office of Management and Budget for 
approval in accordance with the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). 

Comments 

Comments on the information 
collection request are welcome and 
should be submitted within 10 days of 
publication of this notice in the Federal 
Register. Comments regarding the 
paperwork-burden aspects of the 
request should be directed to: Office of 
Management and Budget Office of 
Information and Regulatory Affairs. 
Washington, D.C. 20503. Attention: Desk 
Officer for the Federal Home Loan Bank 
Board. 

The Board would appreciate 
commenters sending copies of their 
comments to the Board. 

Requests for copies of the proposed 
information collection request and 
supporting documentation are 
obtainable at the Board address given 
below: Director. Information Services 
Section. Office of Secretariat. Federal 
Home Loan Bank Board, 1700 G Street. 
NW„ Washington. D.C. 20552, Phone: 
202-377-8933. 

FOR FURTHER INFORMATION CONTACT. 

Sandra L Richardson. Office of General 
Counsel. Phone: 202-377-6432. 

By the Federal Home Loan Bank Board. 

Jeff Sconyers, 

Secretary. 

|FR Doc 85-11124 Filed 5-7-85; 8:45 am| 

BILLING COOC 0720-OHM 
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FEDERAL MARITIME COMMISSION 

I Docket No. 85-13) 

Marcella Shipping Company Ltd.; 

Order of Investigation and Hearing 

Marcella Shipping Company Ltd. 
(Marcella) is an ocean common carrier 
based in Nassau. Bahamas with a tariff 
on file with the Commission providing 
for service between ports in Florida and 
ports in the Caribbean. An examination 
of Marcella's voyage Hies for a sample 
of five voyages which occurred between 
September 18,1980 and October 28. 

1980. showed that of a total of 186 
shipments transported. Marcella 
apparently charged incorrect ocean 
freight rates for 45 of the 186 shipments. 
This involved alleged charges of 
$2,447.51 more than permitted by the 
tariff on 34 shipments and $1,892,02 in 
undercharges on 11 shipments. Marcella 
also deviated from its tariff by not 
charging for wharfage for any of the 
remaining 141 shipments. Incorrect 
bunker surcharges and handling charges 
were also assessed against a number of 
these shipments. This resulted in an 
additional $746.41 in undercharges for 
the 141 shipments. 

The owner and principal officer of 
Marcella was informed by the 
Commission's staff of the above and 
about similar findings for earlier 
voyages. The owner stated he was 
aware that some rates being charged 
had not been filed with the Commission 
by Marcella's agent even though the 
agent had been instructed to file the 
correct rates. A written confirmation of 
Marcella's position on this matter was 
promised but never received 
Subsequently, it appeared that Marcella 
had gone out of business, and Marcella's 
tariff was routinely cancelled by the 
Commission effective July 5.1983 as 
being an inactive tariff. 

Due to the above inquiry into 
Marcella's tariff rating practices, further 
efforts were made to determine what 
had happened to Marcella's operations. 
It was eventually learned that Bahamas 
International Shipping of Miami, Florida 
was advertising sailings on the M/V 
MARCELLA 11 and was issuing Marcella 
bills of lading. It was also determined 
that the owner of Marcella was involved 
in the operation of the M/V MARCELLA 

II as well as in Bahamas International 
Shipping. 

After repeated attempts, the owner of 
Marcella was contacted in September. 
1983 about the operation of the M/V 
MARCELLA 11. He stated he was not 
aware that the Marcella's tariff had been 
cancelled by the Commission. He stated 
Marcella was using the tariff in the 


operation of the M/V MARCELLA II and 
the M/V MIRANDA. He was warned 
that continuing to engage in the 
transportation of cargo without a tariff 
on file could violate section 18(d)(1) of 
the Shipping Act 1916 (46 U.S.C. app. 
817) and was advised that a new tariff 
would have lo be Filed. A new tariff, 
FMC No. 4. was Tiled effective October 
11.1983. 

It was later learned that Marcella had 
apparently operated 7 voyages as a 
common carrier betw een the time its 
tariff was cancelled and the effective 
date of its new tariff. 

An analysis of rates chaiged'by 
Marcella on three voyages operated in 
November, 1983 under its new tariff 
showed that of a total of 64 shipments. 

62 were charged the rates specified in 
the tariff. The remaining two shipments 
were both shipments of the same 
commodity and both were apparently 
charged a rate not in the tariff which 
resulted in a total undercharge of 
$3,508.64. In September, 1984. Marcella 
published in its tariff the reduced rate it 
had charged for the two November. 1983 
shipments. 

Section 18(b)(1) of the Shipping Act. 
1916 (46 U.S.C. app. 817), at the time of 
the activities discussed above, provided: 

Every common carrier by water in foreign 
commerce and every conference of such 
carriers shall File with the Commission and 
keep open to public inspection tariffs 
showing all the rates and charges of such 
carrier or conference of carriers for 
transportation to and from United States 
ports and foreign ports between all points on 
its own route and on any through route which 
has been established. 

Section 18(b)(3) of the Shipping Act 
1916 (46 U.S.C. app. 817). at the time of 
the activities discussed above, provided; 

No common carrier by wulcr in foreign 
commerce or conference of such carriers shall 
charge or demand or collect or receive a 
greater or less or different compensation for 
the transportation of property or for any 
service In connection therewith than the rotes 
and charges which are specified in its tariff 
on fllo with the Commission and duly 
published and in effect at the time; nor shall 
any such carrier rebate, refund, or remit in 
any manner or by an device any portion of 
the rates or charges so specified, nor extend 
or deny to any person any privilege or 
facility, except In accordance with such 
tariffs * * \ 

In July. 1984. Marcella, through an 
attorney, made a general denial of any 
violation of the Shipping Act, 1916. 

A claim letter was sent lo Marcella in 
September. 1984 to provide Marcella an 
opportunity to compromise civil 
penalties for violations of sections 
18(b)(1) and 18(b)(3) of the Shipping Act, 
1916 (46 U.S.C. app. 817). The claim 


letter was issued pursuant to the 
Commission's authority to compromise 
civil penalties provided by section 32(e) 
of the Shipping Act, 1910 (40 U.S.C. 831) 
and pursuant to the procedures set forth 
in the Commission's regulations (46 CFR 
505). Marcella refuses to respond to the 
claim letter. 

Therefore, it is ordered. That pursuant 
to section 22 of the Shipping Act. 1916 
(46 U.S.C. app. 821) and section 11 of the 
Shipping Act of 1984 (46 U.S.C. app. 
1710), a formal investigation and hearing 
U hereby instituted to determine; 

1. Whether Marcella violated section 
18(b)(3) of the Shipping Act. 1916 (48 
U.S.C. app. 817) by charging rates other 
than the rates on file with the 
Commission for the voyages listed in 
Appendix A. 

2. Whether Marcella violated section 
18(b)(1) of the Shipping Act, 1916 (46 
U.S.C. app. 817) by operating without a 
tariff on file w ith the Commission from 
July 5.1983. the date of the cancellation 
of its FMC No. 3 tariff, until October 11, 
1983, the effective date of Its FMC No. 4 
tariff; 

3. Whether, in the event Marcellu is 
found to have violated section 18(b)(1) 
and/or section 18(b)(3) of the Shipping 
Act. 1918 (40 U.S.C. app. 817) civil 
penalties should be assessed and. if so. 
the amount of such penalties; and 

4. Whether, in the event Marcella is 
found to have violated section 18(b)(1) 
and/or 18(b)(3) of the Shipping Act. 1916 
(48 U.S.C. app. 817), Marcella should be 
ordered to cease and desist from 
violating the provisions of the Shipping 
Act of 1984 (46 U.S.C. app. 1701 et $<?<? ) 

It is further ordered, that Marcella 
Shipping Company Ltd. be named 
Respondent in this proceeding; 

It is further ordered, that a public 
hearing be held in this proceeding ami 
that the matter be assigned for hearing 
and decision by an Administrative Law 
Judge of the Commission's Office of 
Administrative Law Judges at a date 
and place to be hereafter determined by 
the Presiding Administrative Law Judge 
The hearing shall include oral testimony 
and cross-examination in the discretion 
of the Presiding Administrative Law 
Judge only upon a proper showing that 
there are genuine issues of material fact 
that cannot be resolved on the basis nf 
sworn statements, affidavits, 
depositions, or other documents, or that 
the nature of the matters in issue is such 
that an oral hearing and cross- 
examination are necessary for the 
development of an adequate record; 

It is further ordered, that pursuant to 
the terms of Rule 61 of the Commission» 
Rules of Practice and Procedure (46 CFR 
502.61), the initial decision of the 
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pi >'siding officer in this proceeding shall 
be issued by May 5.1986. and the final 
decision of the Commission shall be 
issued by Septembers. 1986; 

It is further ordered, that in 
accordance with Rule 42 of the 
Commission's Rules of Practice and 
Procedure (46 CFR 502.42), the 
Commission's Bureau of Hearing 
Cinjusel shall be a party to this 
proceeding; 

It is further ordered, that notice of this 
Order be published in the Federal 
Register, and a copy be served upon all 
parlies of record: 

It is further ordered, that any person 
having an interest and desiring to 
participate in this proceeding shall file a 
petition for leave to intervene in 
m ordance with Rule 72 of the 
Commission's Rules of Practice and 
Procedure (40 CFR 502.72); 

It is further ordered, that all future 
notices, orders, or decisions issued in 
this proceeding, including notice of the 
time and place of hearing or prehearing 
conference, shall be mailed directly to 
all parties of record; 

It is further ordered, that all 
documents submitted by any party of 
record in this proceeding shall be filed 
in accordance with Rule 118 of the 
Commission's Rules of Practice and 
Procedure (46 CFR 562.118), as well as 
being mailed directly to all parties of 
record. 

By the Commission. 

Broca A. Dombrowski. 

t fin# Secretary. 
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I PR Poe 85-11114 Filed 5-7-63; 8:43 am) 

8H 1>NG COOS 4730-C1-M 


FEDERAL RESERVE SYSTEM 

Bmkamerfca Corp.; Acquisition of 
Company Engaged in Permissible 
Nonbanking Activities 

The organization listed in this notice 
Has applied under S 225.23(a)(2) or (f) of 
the Board's Regulation Y (12 CFR 
225.23(a)(2) or (f)) for the Board's 
approval under section 4(c)(8) of the 
Bank Holding Company Act (12 U.S.C. 
iU43(c)(8)) and $ 225221(a) of Regulation 
Y (12 CFR 225.21(a)) to acquire or 
control voting securites or assets of a 


company engaged in a nonbanking 
activity that is listed in § 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of * 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can "reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices." Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Comments regarding the application 
must be received at the Reserve Bank 
indicated or the offices of the Board of 
Governors nbt later than May 31,1985. 

A. Federal Reserve Bank of San 
Francisco (Harry W. Green, Vice 
President) 101 Market Street Son 
Francisco, California 94105; 

1. BankAmerica Corporation. San 
Francisco. California; to engage in an 
indirect joint venture with BATUS 
Leasing. Inc., Louisville. Kentucky, in the 
leasing of personal property and real 
property. This application may be 
inspected at the Federal Reserve Btink 
of San Francisco. 

Board of Governors of the Federal Reserve 
System. May 2,1985. 

James McAfee. 

Associate Secretary of the Board. 

(FR Doc. 85-11049 Filed 5-7-65; 8:45 am| 

eiuiwo COOC 4210-0 t-M 


Barnett Banks of Florida, Jacksonville, 
FL; Application To Engage In 
Nonbanking Activities 

Barnett Banks of Florida, |acksonville, 
Florida, has applied, pursuant to section 
4(c)(8) of the Bank Holding Company 
Act, 12 U.S.C. 1843(c)(3), and 
5 225.23(a)(3) of Regulation Y. 12 CFR 
225.23(a)(3). for permission to engage do 


novo . through its wholly owned 
subsidiary. Verification Inc., in the 
following activities; (1) To offer a 
reporting service to credit card holders 
enabling card holders to report the loss 
or theft of credit cards via a toll-free 
telephone call to Verification. Inc., and 
(2) to offer a credit card voice 
transaction authorization service to 
subscribing bankcard issuers, which 
would enable merchants to ascertain 
whether a customer's credit card was 
valid and whether the customer's line of 
credit on the card was sufficient to 
cover a proposed purchase. 

Section 4(c)(6) of the Bank Holding 
Company Act provides that a bank 
holding company may, with Board 
approval, engage in any activity "which 
the Board after due notice and 
opportunity for hearing has determined 
(by order or regulation) to be so closely 
related to banking or managing or 
controlling banks as to be a proper 
incident thereto." Applicant believes 
that these activities are so closely 
related to banking or managing or 
controlling banks as to be a proper 
incident thereto, because the activities 
are, in Applicant's opinion, either 
provided by banks or functionally 
similar to services provided by banks. 

Interested persons may express their 
views on whether the proposed 
activities are "so closely related to 
banking or managing or controlling 
banks as to be a proper incident 
thereto," and whether allowing Barnett 
to engage in these activities can 
"reasonably be expected to produce 
benefits to the public, such as greater 
convenience, increased competition or 
gains in efficiency, that outweigh 
possible adverse effects, such as undue 
concentration of resources, decreased or 
unfair competition, conflicts of interests, 
or unsound banking practices." Any 
request for a hearing on these questions 
must be accompanied by a statement of 
the reasons why a written presentation 
would not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and Indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

The application may be inspected at 
the offices of the Board of Governors or 
the Federal Reserve Bank of Atlanta. 

Comments or requests for hearing 
should be submitted in writing and 
received by William W. Wiles, 
Secretary. Board of Governors of the 
Federal Reserve System, Washington. 
D.C 20551. not later than May 31,1985. 
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Board of Governor* of the Federal Reserve 
System, May 2.1965. 

fames McAfee. 

Associate Secretary of the Board, 

|FR Doc. 85-11050 Filed 5-7-65; 8 45 am) 

SILLING COM 6?? 0-41-41 


National Penn Bancshares, lnc„ et al.; 
Applications To Engage de Novo In 
Permissible Nonbanking Activities 

The companies listed in this notice 
have filed an application under 
S 225.23(a)(1) of the Board's Regulation 

Y (12 CFR 225.23(a)(1)) for the Board s 
approval under section 4(c)(8) of the 
Bank Holding Company Act (12 U.S.C 
1843( c)(8)) and 9 225.21(a) of Regulation 

Y (12 CFR 225.21(31) to commence or to 
engage de novo, either directly or 
through a subsidiary, in a nonbanking 
activity that is listed in § 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has b«?en accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can "reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices." Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Unless otherwise noted, comments 
regarding the applications must be 
received at the Reserve Bank indicated 
or the offices of the Board of Governors 
not later than May 29,1985. 

A. Federal Reserve Bank of 
Philadelphia 

(Thomas K. Desch, Vice President) 100 
North 6th Street. Philadelphia. 
Pennsylvania 19105: 

1. National Penn Bancshares. Inc.. 
Boyertown. Pennsylvania; to engage de 
novo through its subsidiary Penn 


Mortgage Company. Boyertown. 
Pennsylvania, in the provision of 
mortgage banking services, including the 
originating, closing, selling, and 
servicing of mortgage loans, for the 
Applicant’s account or for the account of 
another. 

B. Federal Reserve Bank of Richmond 

(Lloyd W. Bostian. Jr.. Vice President) 
701 East Byrd Street, Richmond, Virginia 
23281: 

1. Maryland National Corporation , 
Baltimore, Maryland: to engage de novo 
through its subsidiary. Maryland 
National Leasing Corporation, 

Baltimore, Maryland, in the leasing of 
real or personal property or acting as 
agent, broker or adviser in leasing such 
property pursuant to section 12 CFR 
225.25(b)(5): in making, acquiring or 
servicing loans or other extensions of 
credit such as would be made by a 
commercial finance company; in the sale 
of credit life and mortgage redemption 
insurance. 

Board of Governor* of the Federal Reserve 
System. May 2 1985. 

|ame* McAfee, 

Associate Secretary of the Board. 

|FR Doc 85-11051 Filed 5-7-85. 8:45 am) 

billing cooe *210-01-44 


New Hampshire Savings Bank Corp. et 
at.. Formations of; Acquisitions by; and 
Mergers of Bank Holding Companies 

The companies listed in this notice 
have applied for the Board’s approval 
under section 3 of the Bank Holding 
Company Act (12 U.S.C. 1842) and 
9 225.14 of the Board’s Regulation Y (12 
CFR 225.14) to become a bank holding 
company or to acquire a bank or bank 
holding company. TheJactors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
U.S.C. 1842(c)). 

Each application is available for 
immediate inspection at the Federol 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will alsp be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing to the 
Reserve Bank or to the offices of the 
Board of Governors. Any comment on 
an application that request a hearing 
must include a statement of why a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute 
and summarizing the evidence that 
W’ould be presented at a hearing. 

Unless otherwise noted, comments 
regarding each of these applications 
must be received not later than May 31, 
1985. 


A. Federal Reserve Bank of Boston 

(Richard E. Randall. Vice President) 800 
Atlantic Avenue. Boston. Massachusetts 
02106: 

1. New Hampshire Savings Bank 
Corporation. Concord. New Hampshire 
to acquire 100 percent of the voting 
shares of United Savings Bank, 
Manchester, New Hampshire. 

B. Federal Reserve Bank of Atlanta 
(Robert E. Heck, Vice President) 104 
Marietta Street. N.W.. Atlanta, Georgia 
30303: 

1. Headland Capital Corporation . 
Headland. Alabama; to become a bank 
holding company by acquiring 80 
percent of the voting shores of 
Wiregrass Bank & Trust, Headland. 
Alabama. 

C. Federal Reserve Bank of Dallas 

(Anthony J. Montelaro, Vice President) 
400 South Akard Street. Dallas, Texas 
75222: 

1. Commerce Bancshares of Boswell. 
Inc.. Roswell, New Mexico: to become a 
bank holding company by acquiring 80 
percent of the voting shares of Valley 
Bank of Commerce, Roswell New 
Mexico. 

2 Hallow City Bancshares. Inc.. 
Dallas, Texas; to acquire 100 percent of 
the voting shares of American Bank of 
Commerce, Grapevine. Texas. 

Board of Governor* of ihe Federal Reserve 
Sy*tem, May 2 1985. 

Jame» McAfee, 

Associate Secretary of the Board. 

|FR Doc. 85-11052 Filed 5-7-85:8:45 am| 

BILLING cooe *214-41-41 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Privacy Act of 1974; Matching 
Program—HHS Personnel Records/ 
Federal Bureau of Investigation 
Identification Records 

agency: Department of Health and 
Human Services. 
action: Notification of Matching 
Program—HHS Personnel/Federal 
Bureau of Investigation Identification 
Records. 


summary: The Department of Health 
and Human Services (DHHS) is 
providing notice that the Office of 
Inspector General intends to conduct a 
match of DHHS personnel records with 
Federal Bureau of Investigation 
identification records. A matching report 
is set forth below. 

OATES: The match will begin in May 
1985. 

AOORESS: Send any comments to Office 
of Public Affairs, Office of Inspector 
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General, Department of Health and 
Homan Service. Room 5640-A. HHS 
North Building. 330 Independence 
Avenue. SW., Washington. D.C. 20201. 
FOR FURTHER INFORMATION CONTACT: 
Richard McGowan. Public Affairs 
Officer, Office of Inspector General 
Department of Health and Human 
Services, Room 5640-A. HHS North 
Building, 330 Independence Avenue. 
SW.. Washington, D C. 20201 or call 
(202) 472-3142. 

SUPPLEMENTARY INFORMATION: The 

Office of Inspector General has initiated 
a profect to evaluate HHS personnel 
security practices with regard to DHH 
employees holding positions involving 
access to financial or benefit payment 
systems and/or involving automated 
data processing who have been 
convicted of offenses which raise 
security or suitability questions. Set 
forth below is the information required 
by paragraph 5.f.l. of the Revised 
Supplemental Guidance for Conducting 
Computerized Matching Programs 
issued by the Office of Management and 
Budget 47 FR 21658 (May 19.1982). A 
copy of this notice has been provided to 
both Houses of Congress and the Office 
of Management and Budget. 

Dated: April 30.1965. 

Richard P. Kus&erow. 

In spector General 

Report of Matching Program: Federal 
HHS Personnel Records/Federal Bureau 
of Investigation Identification Records 

a. Authority: Pub. L. 94-505. 

b. Program Description ; The Office of 
Inspector Genera! plans to conduct a 
match of HHS employees identified as 
holding positions involving access to 
financial or benefit payment systems 
and/or involving automated data 
processing against Federal Bureau of 
Investigation identification records on 
arrests and convictions to verify 
information supplied by the employees 
on Personal Qualifications Statements 
(hF— 171s) and to up-date information on 
convictions. Raw hits will be reviewed 
and verified as necessary with Federal 
state and local law enforcement 
agencies. The information will be used 
to evaluate the Department's procedures 
for identifying employees in positions of 
trust whose convictions for certain 
offenses raise a security or suitability 
question and to evaluate whether the 
Department baa taken appropriate 
corrective action. Information on 
specific cases identified during the 
match will be furnished to appropriate 
officials in the Department where 
administrative action is necessary. 

c. Records to be Matched: Selected 
records on DHHS employees from the 


General Personnel Records System 
(OPM/GOVT-1), 47 FR 16489 (April 16. 
1982) against the Federal Bureau of 
Investigation Identification Division 
Records System. 46 FR 7507 (January 23. 
1981). 

d. Period of the Match: This match 
will begin in May 1985 and will be 
completed within 3 months. 

e. Safeguards: Records used in this 
match will be maintained under strict 
security. Access to the computer files 
and printed information is restricted to 
only those persons associated with the 
matching program on a "need-to-know" 
basis. The records will be kept in locked 
file cabinets and under the control of the 
Office of the Inspector General. All 
computer source tapes will be returned 
within 60 days of the match. We protect 
all computer tapes by the use of 
passwords to prohibit unauthorized 
access. All computer files are 
safeguarded in accordance with the 
provisions of the National Bureau of 
Standards Federal Information 
Processing Standardar*! and HHS ADP 
Systems Manual Part 6, **ADP Systems 
Security/' 

f. Retention and Disposition of 
Records: Records on DHHS employees 
produced in the match will only be 
maintained where the information meets 
predetermined criteria indicating a 
serious potential security or suitability 
problem. All records maintained will be 
destroyed within 8 months except for 
those records which are necessary to 
the completion of pending 
administrative activities of the matching 
program. Paper listings will either be 
shredded or burned, the data will be 
verified to insure accuracy prior to any 
dissemination of records on individuals. 

(FR Doc- 85-11063 Filed 5-7-85: 8:45 am] 

BH UNO COO( 41*0-44-41 


Centers for Disease Control 

Cooperative Agreement for s Study of 
Two Apparent Clusters of Teen Deaths 
In Texas Communities; Availability of 
Funds for Fiscal Year 1985 

The Centers for Disease Control 
announces the availability of funds In 
Fiscal Year 1985 for a cooperative 
agreement with the Texas Research 
Institute of Mental Sciences (TRIMS) in 
conducting a study of teen suicide 
clusters in two Texas communities. The 
study will provide a better 
understanding of the suidde clustering 
phenomenon and the characteristics of 
teens at high risk for suidde in a cluster. 
The study conclusions are designed to: 
(1) Help State and local health agencies 
recognize and investigate subsequent 


teen suidde dusters: (2) assist school 
systems. Federal agencies, and private 
sector groups to develop suicide 
intervention/prevention strategies: and 
(3) meet the 1990 Federal Objective for 
the Nation for reducing suicide rates 
among persons 15 to 24 years old. This 
program is authorized under section 
301(a) of the Public Health Service Act 
(42 U.S.C 241(a)). as amended. The 
Catalog of Federal Domestic Assistance 
number is 13.283. 

Assistance will be provided only to 
the Texas Research Institute of Mental 
Sciences for this study. TRIMS is the 
designated mental health research 
agency for the area in which the only 
two suidde clusters suitable for study 
have been identified. TRIMS enjoys the 
widespread community and professional 
support which is essential in assuring 
local cooperation to obtain the requisite 
interviews for this study. Additionally, 
TRIMS has the requisite preliminary 
information on the two suitable clusters 
through a local task force on suicide. It 
is concluded that TRIMS is the only 
institution that has the necessary 
information and working relationships 
to carry out this project; and no other 
institution has access to it. 

Therefore, this is not a formal request 
for applications. It is expected that 
approximately $25,000 will be available 
during Fiscal Year 1985 to support this 
study. It is antidpated that the 
cooperative agreement will be funded 
for a budget period of 12 months. 
Funding estimates outlined above may 
vary and are subject to change. 

Information may be obtained from Leo 
A. Sanders. Chief, Grants Management 
Branch. Procurement and Grants Office, 
Centers for Disease Control 255 East 
Paces Ferry Road. NJJ., Room 321, 
Atlanta, Georgia 30305, telephone (404) 
262-8575. 

Dated: May 1,1985. 

William E. Muldoon. 

Director, Office of Program Support Centers 
for Disease Control. 

(FR Doc. 05-11177 Filed 5-7-85; 8 45 am) 

BILLING COOC 41*0-IB-41 


Cooperative Agreement for a Project 
To Study Family and Intimate 
Homicide and Assaults; Availability of 
Funds for Fiscal Year 1985 

The Centers for Disease Control 
announces the availability of funds in 
Fiscal Year 1985 for a cooperative 
agreement with the State of Georgia 
Department of Human Resources (DHR) 
to study family and intimate homiddes 
and assaults occurring during 1985 in 
Atlanta. Georgia, within Fulton County. 
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The study is designed to: (1) Describe 
the role of health, social service, law 
enforcement, and judicial agencies with 
respect to thc*ir contact with affected 
families prior to death or assault: (2) 
describe the contacts these agencies had 
with each other regarding the affected 
families: (3) identity situational 
variables or "risk factors" which 
precede death or assault: (4) generate 
suggestions for changing health and 
social service agency responses to such 
coses: and (5) demonstrate the 
feasibility of conducting research with a 
combination of public health, health, 
social service, and criminal justice 
agencies. Once the study has been 
completed, there should be a clearer 
understanding of the profile of victims 
and perpetrators of such violence, which 
will be of use to a variety of State, local, 
and Federal agencies, as well us to 
private set tor groups and schools of 
public health. This program is 
authorized under section 301(a) of the 
Public Health Serv ice Act (42 U.S.C. 
241(a)], as amended. The Catalog of 
Federal Domestic Assistance number is 
13.283. 

Assistance will be provided only to 
the State of Georgia Department of 
Human Resources for this project. This 
study requires a coordinating office 
which can organize data collection, 
analysis, and feedback of data gathered 
across different agencies and 
organizations at the city, county, and 
State level. The coordinating office must 
be one which can protect confidentiality 
of client information despite the fact 
that personal identifiers will be needed 
to link agency records of one agency to 
records of another. The Official Code of 
Georgia Annotated provides the Georgia 
Department of Human Resources with 
empowerment to declare certain 
diseases and injuries to be diseases 
requiring notice. The State of Georgia 
DHR may require reporting to the county 
hoard of health and DHR as necessary 
for prevention of those diseases and 
injuries, with confidentiality being 
maintained. The State of Georgia DHR 
is the only agency with such 
empowerment in the State. In addition, 
the State of Georgia DHR recently 
formed an Intcrdivisionnl Task Force on 
Domestic Violence and is currently 
approaching the problem as a priority 
area in need of further attention and 
analysis. This study requires a site in a 
major urban area with a high rate of 
interpersonal assaults, and one where 
specific agencies are already in 
communication with each other and 
willing to cooperate on domestic 
violence projects. Atlanta fits these 
study requirements, and is also the 


location of the offices of Georgia DIIR. It 
is concluded that State of Georgia Di IR 
is the only institution that has the 
necessary location, agency access, and 
legal empowerment to carry out this 
project: and no other institution has 
such a location, access, and 
empowerment. Therefore, this Is not a 
forma! request for applications. It is 
expected that approximately $35,000 
will be available during Fiscal Year 1985 
to support this study. It is anticipated 
that the cooperative agreement will be 
funded for a budget period of 12 months. 
Funding estimates outlined above may 
vary and are subject to change. 

Information may be obtained from Leo 
A. Sanders, Chief, Grants Management 
Branch, Procurement and Grants Office, 
Centers for Disease Control. 255 East 
Paces Ferry Road, NE.. Room 321, 
Atlanta, Georgia 30305, telephone (404) 
282-6575 or FTS 238-6575. 

Dated: May 1,1985. 

William E. Muldoon. 

Director > Office of Program Support . Centers 
for Disease Control . 

|FR Doc. 85-11178 Filed 5-7-85; 8:45 am) 

BILUKO COOC 4160-1*41 


Food and Drug Administration 
Consumer Participation; Open Meeting 

agency: Food and Drug Administration. 

ACTION 

summary: The Food and Drug 
Administration (FDA) is announcing the 
following consumer exchange meeting: 

Buffalo District Office, chaired by 
moderator Betty Holmet. Oneida County 
Consumer Advocate, with panelists Lois M. 
Meyer. FDA Consumer Affairs Officer, Cay 
Carl. Assistant Attorney General. New York 
State Department of Law: and Lucia Front era. 
Executive. Better Business Bureau (BDB) 
Mohawk Valley. The topic to be discussed is 
Health Frauds Affecting the Elderly. 
date: Thursday, May 16,1985,1 p.m. 
address: New Hartford First Methodist 
Church. 105 Genesee St.. New Hartford, 
NY 13413. 

FOR FURTHER INFORMATION CONTACT: 

Lois M. Meyer. Consumer Affairs 
Officer. Food and Drug Administration. 
599 Delaware Ave., Buffalo. NY 14202. 
716-848-4483. 

SUPPLEMENTARY INFORMATION: The 

purpose of this meeting is to encourage 
dialogue between the senior citizens of 
Oneida County and three principal 
agencies cooperating in this program. 
The meeting will identify health 
concerns that the elderly of Oneida 
County have and will assist the three 


agencies in developing programs and 
mechanisms for attacking the hcatth 
fraud that plagues the elderly in Oneida 
County and the surrounding Mohawk 
Valley. 

Dated: May 1.1985. 

M«?r\in H. Shumate, 

Acting Associate Commissioner for 
Regulatory Affairs. 

|FR Doc. 85-11040 Fibd 5-7-85: 8:45 am) 

SI LUNG COO€ 4160-41-M 


Request for Nominations for Voting 
Members on Public Advisory 
Committees or Panels 

agency: Food and Drug Administration 
ACTION: Notice. 

summary: The Food and Drug 
Administration (FDA) is requesting 
nominations for voting members to 
serve on the Veterinary Medicine 
Advisory' Committee in FDA's Center for 
Veterinary Medicine. 

date: No cutoff date is established for 
receipt of nominations. 

address: All nominations for 
membership should be submitted to Bert 
L. Schrivener (address below). 

FOR FURTHER INFORMATION CONTACT. 
Bert L Schrivener. Center for Veterinary 
Medicine (HFV-400), Food and Drug 
Administration. 5800 Fishers Lane. 
Rockville. MD 20B57. 301-443-4557. 
SUPPLEMENTARY INFORMATION: FDA Ift 
requesting nominations for voting 
members on the Veterinary Medicine 
Advisory Committee. The function of th* 
committee is: (1) To review and evaluate 
available information concerning the 
safety and effectiveness of murketed 
and investigational new animal drug*, 
feeds, and devices for use in the 
treatment and prevention of animal 
disease and increased animal 
production: and (2) make appropriate 
recommendations to the Commissioner 
of Food and Drugs. 

Persons nominated for membership 
shall have adequately diversified 
experience appropriate to the work of 
the committee in such fields as 
companion animal medicine, food 
animal medicine, avian medicine, 
microbiology, biometrics, toxicology, 
pathology, pharmacology, animal 
science, and chemistry. The specialized 
training and experience necessary to 
qualify the nominee as an expert 
suitable for appointment is subject to 
review, but may include experience in 
medical practice, teaching, and/or 
research relevant to the field of activity 
of the committee. The term of office is 4 
years. 
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Interested persons may nominate one 
or more qualified persons for 
membership on the advisory committee. 
Nominations shall state that the 
nominee is willing to serve as member 
of the advisory committee and appears 
to have no conflict of interest that would 
preclude committee membership. FDA 
asks potential candidates to provide 
tietailed information concerning such 
matters as financial holdings, 
consultancies, and research grants or 
contracts in order to permit evaluation 
of possible sources of conflict of 
interest. 

FDA has a special interest in assuring 
that women, minority groups, and the 
physically handicapped are adequately 
represented on advisory committees 
ind. therefore, extends particular 
encouragement to nominations for 
appropriately qualified female, minority, 
•ind handicapped candidates. 

This notice is issued under the Federal 
Advisory Committee /±cl (Pub. L 94-263. 
80 Slat. 770-776 (5 U.S.C. App. I)} and 21 
CFR Part 14. relating to advisory 
< nmmittees. 

Dated: May 1.1985. 

Joseph P. Mile. 

Associate Commissjcmar for Regulatory 

Affairs . 

[FR Doc. 85-11043 Filed S-7-65; &45 ami 
NU.IMO CODE 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Office of the Assistant Secretary for 
Housing—Federal Housing 
Commissioner 

! Docket No. N-SS-1529; FR-20891 

Section 8 Housing Vouchers; Funding 
Availability 

agency: Office of the Assistant 
Secretary for Housing—Federal Housing 
Commissioner. HUD. 
action: Notice of funding availability. 

summary: This Notice announces the 
balance of HUD's Fiscal Year 1985 
binding for the Housing Voucher 
Demonstration Program authorized 
under section 8{o) of the U.S. Housing 
Act of 1937. The Notice also describes 
revised policies and procedures that will 
apply to both the 1984 and 1985 Housing 
Voucher Funding. In addition to the 
1 lousing Vouchers announced in the 
Notice of Funding Availability published 
on February 28,1985 (for allocation In 
support of the Fiscal Year 1985 Rental 
Rehabilitation Program). Fiscal Year 
H>85 Demonstration funding for the 
Housing Voucher Program includes: (1) 


A study of the use of Housing Vouchers 
by small Public Housing Agencies or in 
rural areas; (2) Housing Vouchers for 
Families living in public housing units 
that are being demolished or disposed of 
with HUD approval; (3) Housing 
Vouchers for Families in certain project- 
based section 8 projects where the 
owner “opta-out" of an additional term 
under the section 8 Housing Assistance 
Payments Program; and (4) Housing 
Vouchers to be allocated to the F1UD 
Regional Offices by formula distribution. 
dates: Effective Date: May 8. 1985. 

Comment Due Date: July 8,1985. 
adoress: HUD mvites interested 
persons to submit comments on this 
Notice to the Office of General Counsel, 
Rules Docket Clerk. Room 10276, 
Department of Housing and Urban 
Development 451 Seventh Street SW„ 
Washington. D.C., 20410. Comments 
should refer to the docket number and 
title. A copy of each comment submitted 
will be available for public inspection 
and copying during regular business 
hours at this address. 

FOR FURTHER INFORMATION CONTACT: 

F’or Housing Vouchers: Madeline 
Hastings, Room 6124, Existing Housing 
Division. (202) 755-6887. or Gerald 
Benoit. Room 6128. Existing Housing 
Branch. (202) 755-6477. For the Rental 
Rehabilitation Program: Robert Dodge. 
Room 7170. (202) 755-5685. or Craig 
Nickerson. Room 7164. (202) 755-5970, 
Office of Urban Rehabilitation. 
Department of Housing and Urban 
Development. 451 Seventh Street SW., 
Washington, D.C. 20410. (These are not 
toll-free telephone numbers.) 
SUPPLEMENTARY INFORMATION! 

Housing Voucher Program 
I. Background 

U. Components of the Housing Voucher 
Demonstration Program 

A. Rental Rehabilitation Program 

B. Freestanding Housing Voucher 
Demonstration 

C Small PHA/Rural Area Housing 
Voucher Demonstration 

D. Targeted Housing Vouchers 
Demonstration 

E Formula Allocation of Housing Vouchers 

111. Housing Voucher Program Requirements 

A. Definitions 

B. Applicability and Purpose 

C. Equal Opportunity Requirements 

D Submission of Applications 

E. Processing of Housing Voucher 
Applications 

F. Annua! Contributions Contract 

G Selecting Families and Issuing Housing 
Vouchers 

H. Housing Voucher Payments 

L Kinders-Keepers Policy 

1 Portability of Housing Vouchers 

K. Eligible Housing 

L Shared Housing 


M. Approving Units and Executing leases 
and Housing Voucher Contracts 

S. Maintenance. Operation and 
Inspections; Security Deposits 

O. Termination of Tenancy by Owners 

P. Reexamination of Family Income and 
Composition 

Q. Family Obligations 

R. Cruunds for Denial or Termination of 
Assistance 

S. Informal Review or Hearing 

IV. Waivers 

V. Response To Comments 
VI Other Matters 

I. Background 

In 1983, Congress authorized a 
demonstration Housing Voucher 
Program under section 8(o) of the U.S. 
Housing Ad of 1937 (the 1937 Act) (see 
section 207 of the Housing and Urban- 
Rural Recovery Act of 1983, Pub. L 98- 
181 (the 1983 Act)). HUD published its 
first Notice of Funding Availability 
(NOFA) for Housing Vouchers on July 
12, 1984 (see 49 FR 28456), The July 12. 
1964 NOFA established a Rental 
Rehabilitation component and a 
Freestanding component of the Flousing 
Voucher Program; announced the 
availability of funding for Certificates 
under the section 8 Existing Housing 
(Certificate) Program for use in 
connection with the Rental 
Rehabilitation Program: and described 
the policies and procedures for the use 
of these Housing Vouchers and 
Certificates. 

The HUD-lndependent Agencies 
Appropriation Act of 1985 (Puh. L 98- 
371) approved contract and budget 
authority for approximately 41.000 
Flousing Vouchers in Fiscal Year 1985 
(FY ’85). The Department has published 
a NOFA announcing the availability of 
Housing Voucher funding in FY ’85 in 
support of the FY ’85 Rental 
Rehabilitation Program component (See 
50 FR 8196. February 28.1985). 

This Notice announces a 
demonstration of Housing Vouchers to 
be made available for these purposes: A 
research component to study the 
workability of a Housing Voucher 
Program administered either by small 
PHAs or in rural areas: Housing 
Vouchers for families residing in public 
housing projects being demolished or 
disposed of with HUD approval; 

Housing Vouchers for families living in 
units in projects assisted under the 
section 8 New Construction or 
Substantial Rehabilitation Housing 
Assistance Payments Programs in cases 
where an owner exercises the option not 
to renew the F1AP Contract for an 
additional term; and a formula 
allocation of Housing Vouchers to the 
HUD Regional Offices. The FY ’85 uses 
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of the Housing Vouchers are the same as 
many of the current uses of section 8 
Certificates. The Department believes 
that the allocation and use of Housing 
Vouchers in the manner described in 
this Notice will demonstrate that 
Housing Vouchers are as functional as 
and more flexible than section 8 
Certificates. Housing Vouchers will 
provide participating Families with a 
greater choice of units in a local housing 
market and will allow the Department to 
assist Families in a more cost-effective 
manner. 

The procedures outlines in Part Ill of 
this Notice apply to all components of 
the 1984 and 1985 Housing Voucher 
program and supersede those published 
in Part V of last year's July 12 Notice. In 
many respects the procedures remain 
unchanged. 

After considering the 38 public 
comments submitted on the July 12,1984 
NOFA, several changes have been made 
in Part III of this Notice. A complete 
discussion of these comments appears in 
Part V of this Notice. Many commenters 
sought clarification of certain 
provisions, while others requested that 
specific changes be made in the 
program. This Notice makes changes 
concerning provisions relating to 
security deposits and owner damage 
claims, portability of Housing Vouchers, 
and the application procedures for some 
of the FY *85 components; revises the 
provisions concerning the Applicable 
Payment Standard; and clarifies how the 
Annual Contributions Contract amount 
is computed, use of waiting list 
procedures and income eligibility 
requirements. 

The Department continues to support 
the development of a permanent 
Housing Voucher program. Once this 
demonstration becomes a permanent 
program the Department may use the 
substance of the NOFA as the basis for 
future rulemaking. In such a case, 
rulemaking is likely to be abbreviated 
HUD may, for example, publish a rule 
for effect very similar in content to this 
Notice of Funding Availability. 
Commenters on today's Notice should 
take this into account so that any rule 
on the subject matter will have the 
benefit of comment before effectiveness. 

II. Components of the Housing Voucher 
Demonstration Program 

A. Rental Rehabilitation Program 

HUD published regulations at 24 CFR 
Part 511 (see 49 FR 18930. April 20.1984) 
implementing the Rental Rehabilitation 
Program authorized by section 17 of the 
U.S. Housing Act of 1937 (added by 
section 301 of the 1983 Act). Under the 
Rental Rehabilitation Program. HUD 


makes rental rehabilitation grants to 
State and local governments to help 
support the rehabilitation of privately 
owned real property to be used for 
primarily residential rental purposes. 
Grants are made on a formula basis to 
cities with populations of 50.000 or more, 
and to urban counties. States and 
qualifying consortia of geographically 
proximate units of general local 
government within the same State. 

The purpose of the Rental 
Rehabilitation Program is to help 
rovide affordable, standard rental 
ousing for Lower Income Families, and 
to increase the availability of housing 
units for the use of Housing Voucher 
and Certificate holders. 

The Department announced the 
availability of Housing Vouchers and 
Certificates in support of the 1984 Rental 
Rehabilitation Program in the July 12, 
1984 NOFA and the availability of 
Housing Vouchers in support of the 1985 
Rental Rehabilitation Program on 
February 28,1985 (50 FR 8196). 

The special requirements for the 
Rental Rehabilitation component of the 
Housing Voucher Program were 
contained in Part III of the July 12,1984 
NOFA and remain unchanged (see 49 FR 
28481-28463). except as noted in the 
February 28,1985 NOFA. In addition, 
the provisions in the generally 
applicable Part V of the FY ’84 Notice 
also apply to the Rental Rehabilitation 
component Since certain of the Part V 
requirements have changed, and for the 
convenience of the user, the 
requirements applicable to all Housing 
Voucher Assistance, including 
assistance provided in support of the 
Rental Rehabilitation Program, have 
been set out in full In this Notice as Part 
III. Therefore, the Renta! Rehabilitation 
component of the Housing Voucher 
Program is governed by Part III of the 
1984 NOFA, entitled "Allocations of, 
Invitations for. Applications for. and 
Use of Certificates and Vouchers in 
Connection with the Rental 
Rehabilitation Program," the February 
28.1985 NOFA, and Part III of this 
Notice. 

B. Freestanding Housing Voucher 
Demonstration 

The Department announced the 
Freestanding Housing Voucher 
Demonstration in the July 12,1984 
NOFA. The Freestanding Demonstration 
component of the Housing Voucher 
Program is designed to compare the 
Housing Voucher Program with the 
Certificate Program to determine the 
effect of Housing Vouchers on Families 
and PHAs. 

The special requirements for the 
Freestanding Demonstration were 


contained in Part IV of the July 12.1984 
NOFA and remain unchanged (see 49 FR 
28403-28464). In addition, the provisions 
in the generally applicable Part V of th#- 
FY ‘64 Notice also apply to the 
Freestanding Demonstration. Since 
certain of the Part V requirements have 
changed, and for the convenience of th<* 
user, the requirements applicable to all 
Housing Voucher assistance, including 
the Freestanding Housing Voucher 
Demonstration, have been set out in full 
in this Notice, as Part 111. Therefore, the 
Freestanding Demonstration component 
of the Housing Voucher Program is 
governed by Part IV of the July 12,1984 
NOFA, entitled "Invitations for, 
Applications for. and Use of Vouchers 
Under the Freestanding Component of 
the Voucher Program." and by Part III of 
this Notice. 

C Small PH A/Rural Area Housing 
Voucher Demonstration 

1. General Description 

The Small PHA/Rura! Area Housing 
Voucher Demonstration (Small/Rural) is 
complementary to the Freestanding 
Demonstration of the Housing Voucher 
Program. (See section II.B. of this Notice 
for a brief description of the 
Freestanding Demonstration.) The 
Small/Rural Demonstration is designed 
to test the feasibility of a Housing 
Voucher Program administered by a 
small PHA or in a rural area. The issues 
to be evaluated will include the rates at 
which families receiving Housing 
Vouchers are successful in finding units 
the impact of the program on rent 
burdens of families participating in the 
program, the percent of participants that 
either move or rent in-place, the rate of 
turnover among participants, and the 
costs of administering the program. 

This section II.C. sets forth the design 
features unique to this component of th< 
Housing Voucher Program relating to 
invitations to apply for the Program, 
selecting Families, use of Housing 
Vouchers, and reporting requirements 
Part III contains the generally applicable 
rules for operating all of the elements of 
the Housing Voucher Program, including 
the Small/Rural Demonstration. HUD 
may modify the requirements of thfs 
Notice In connection with the 
implementation of the research design 
for the Small/Rural component. 

2. Invitations for Small PHA/Rural Are * 
Housing Voucher Demonstration 
Component 

(a) Subject to the availability (as 
determined by HUD) of sufficient 
contract and budget authority. HUD will 
invite selected PHAs to apply to 
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participate in the Small/Rural 
Demonstration component of the 
Dousing Voucher Program. 

(b) HUD will select PHAs to submit 
applications, taking into account such 
factors as geographic diversity, degree 
to which the service area of a PHA is 
rural, and whether a PHA is operating a 
Certificate Program of appropriate size 
(between 100 and 1,000 units) for a small 
PHA demonstration. 

(c) The invitation will state: 

(1) That HUD is inviting the PHA to 
apply to participate in the Small/Rural 
romponent of the Housing Voucher 
Program to be operated in accordance 
with this Notice; 

(2) The amount of contract and budget 
authority available and the number of 
units HUD estimates the authority will 
support based on an average of two- 
bedroom units: 

(3) The deadline for submission of the 
PifA’s application for Housing Voucher 
assistance: 

(4) That relevant information and 
forms are included with the invitation 
^d that the PHA may obtain additional 
information from the HUD Field Office: 
<ind 

(5) Other information or 
documentation the PHA must submit. 

3. Selecting Families and Issuing 
Housing Vouchers 

In addition to the requirements of 
section 1II.G. of this Notice, a PHA 
administering the Small/Rural 
component of the Housing Voucher 
Program shall select Families and issue 
Housing Vouchers in accordance with 
guidance provided by HUD as part of 
the research plan. In general, tho 
research plan will provide that when a 
Housing Voucher becomes available, the 
PHA will issue that Housing Voucher to 
the next Family on the waiting list that 
qualifies for the unit under the PHA’s 
occupancy policy. 

4. Reporting Requirements 

In addition to reporting required for 
all components of the Housing Voucher 
program, a PHA administering the 
Small/Rural component of the Housing 
Voucher program shall collect complete 
and accurate records, as required by 
liUD, on Housing Vouchers issued 
under this component. The PHA shall 
send copies of required forms to IIUD or 
its designee, as HUD may specify, for 
each Housing Voucher. 

U. Targeted Housing Vouchers 
Demonstration 

1. Purpose 

The Conference Report accompanying 
tho Department of Housing and Urban 


Development-Independent Agencies 
Appropriation Act. 1985. states the 
amounts of contract authority to be used 
for Housing Vouchers targeted to 
families living in certain types of 
projects (H. Rept. 98-867. 98th Congress. 
2d, Session. Conference Report to 
accompany HR. 5713. June 26,1984). 

The Department will make these 
Housing Vouchers available (on an as- 
needed basis, subject to the availability 
of funds) in the situations described in 
paragraphs D.2. and D.3. of this section. 
To assist Families in these situations, 
the Department generally considers 25 
to be the minimum feasible program 
allocation, unless the PHA already has a 
Housing Voucher program. Using 
Housing Vouchers in a manner 
analogous to “targeted” Section 8 
Certificates should demonstrate the 
comparability of Housing Vouchers and 
section 8 Certificates. 

2. Section 8 “Opt-Out" Projects 

Certain project-based Section 8 
Housing Assistance Payment Contracts 
provide for an initial contract term not 
to exceed five years, renewable at the 
sole discretion of the owner for 
additional terms of up to five years for 
not to exceed a specified period. (See 24 
CFR 880.109,1979 Ed. and 24 CKR Part 
1273. App. II, 1975 Ed.) Subject to the 
availability (as determined by HUD) of 
sufficient contract and budget authority, 
the Department may make Housing 
Vouchers available to Eligible Families 
residing in units in a New Construction 
or Substantial Rehabilitation project 
when the owner has the sole discretion, 
at the end of the initial term or an 
additional term, not to renew the 
contract for an additional term and 
elects not to renew the contract. 

3. Demolition or Disposition of Public 
Housing Units 

Part 970 of the Department's 
regulations sets out the procedures a 
PHA must follow to receive HUD 
approval of the demolition of buildings 
or disposition of real property owned by 
the PHA which contains public housing 
dwelling units (Demolition/Disposition). 

When the Department grants approval 
for demolition or disposition of public 
housing units there may be Families 
living in the units who qualify for 
continued assistance, as defined in 
section IILG. of this Notice, In these 
cases, subject to the availability (as 
determined by HUD) of sufficient 
contract and budget authority, the 
Department may make Housing 
Vouchers available for Eligible Families 
living in the unit9 that are to be disposed 
of or demolished. 


4. Special Requirements 

A PHA receiving funding for Housing 
Vouchers designated for Opt-Out or 
Demolition/Disposition purposes shall, 
in use of the funding, establish a 
preference for selection of applicants 
who live in a Section 8 Opt-out project 
or in a public housing building to be 
disposed of or demolished. In all 
instances, the assistance must be used 
in accordance with the PHA's HUD- 
approved administrative plan, which 
must be revised, if necessary, to provide 
for the preference. 

A Family that is issued a Housing 
Voucher because the Family resides in 
housing in one of the two categories 
identified in this section II.D. may select 
a housing unit in accordance with the 
Finders Keepers policy in section II1.I. of 
this Notice and subseqently request 
issuance of another Housing Voucher to 
move to another unit in accordance with 
sections Ul.C. and III.l. of this Notice. 

PI lAs that receive Housing Voucher 
funding for section 8 Opt-Out or 
Demolition/Disposition must comply 
with this section II.D. as well as the 
generally applicable procedures found 
in Part III of this Notice. Once the PHA 
has met the requirements of this section 
concerning the initial issuance of the 
Housing Vouchers, the PHA is free to 
use the allocation for any purpose in 
furtherance of its Housing Voucher 
program. 

£ Formula Allocation of Housing 
Vouchers 

1. Purpose 

The Department will allocate a 
portion of the FY *85 Housing Voucher 
funding to its Regional Offices using a 
formula allocation procedure similar to 
the “fair share" allocation of section 8 
Certificates in 24 CKR Part 791. Each 
Regional Office may determine the 
amounts of Housing Voucher funding to 
be allocated to applicants or it may 
delegate these decisions to its Field 
Offices. 

2. Invitation for and Allocations of 
Housing Vouchers 

The availability of Housing Voucher 
funding to be distributed by formula 
allocation will be announced by the 
Regional or Field Offices, which will 
invite PHAs to submit applications for 
Housing Vouchers to the appropriate 
Field Office. 

The minimum feasible program size a 
Field Office may approve is 25 Housing 
Vouchers for a PHA. (This minimum 
refers to the initial funding increment in 
the PHA's Housing Voucher program, 
and docs not apply to any additional 









1M7B 


Federal Register / Vol. 50, No. 89 / Wednesday. May 8. 1985 / Notices 


funding increment or to approval in 
response to an emergency as determined 
by HUD Headquarters). 

. Preference may be given to PHAs that 
provide families with the broadest 
geographical choice of housing, 
including interjurisdictional and 
interstate housing choice. 

The Field Office may give preference 
to PI LAs whose needs previously have 
been underfunded in relation to the 
needs of other localities within the 
allocation area. 

3. Selecting Families and Issuing 
Housing Vouchers 

In addition to the general procedures 
for selection of Families and issuance of 
1 lousing Vouchers stated in section 
Ill.G. of this Notice, the PHA shall 
comply with the following procedure in 
use of Housing Voucher funding 
distributed by formula allocation under 
this section 1LG. 

In selecting applicants from the 
waiting list the PHA shall use the 
section 8 Certificate waiting list for the 
Housing Voucher program. A Family 
may not be penalized for refusing a 
Certificate if it desires to wait for a 
Housing Voucher, or conversely, for 
refusing a Housing Voucher to wait for a 
Certificate. However, if the Family then 
refuses the second form of assistance 
when it is offered, the Family shall be 
taken off the waiting list If the Family 
requests. It will be reinstated on the 
waiting list, in conformance with the 
PHA's approved administrative plan or 
equal opportunity housing plan. 

Those jurisdictions receiving a 
Formula Allocation of Housing 
Vouchers must comply with this section 
HE. as well as the generally applicable 
procedures stated in Part 111 of this 
Notice. 

III. Housing Voucher Program 
Requirements 

A. Definitions 

For purposes of the Housing Voucher 
Program, the following definitions apply. 

Annuo! Contributions Contract (ACC). 
A written agreement between HUD and 
a PHA to provide annual contributions 
to the PHA for housing assistance 
payments and administrative fees. 

Congregate Housing. See section 
lIl.K.fb) of this Notice. 

Decent. Safe . and Sanitary Housing. 
Housing that meets the Housing Quality 
Standards of § 882.109 or the 
requirements for Single Room 
Occupancy (SRO) Housing. 

Eligible Family (Family). A Family as 
defined in 24 CFR Part 812 that at the 
time it initially receives assistance 
under the Housing Voucher program (1) 


qualifies as a Very Low Income Family 
or as a Lower Income Family displaced 
by Rental Rehabilitation program 
activity under 24 CFR Part 511 (sec 
section IILG. of this Notice): or (2) has 
been continuously assisted under the 
1937 Act. 

Housing Voucher. A document issued 
by a PHA declaring a Family to be 
eligible for participation in the Housing 
Voucher Program and stating the terms 
and conditions for the Family's 
participation. 

Housing Voucher Contract (Contract). 
A written contract between a PHA and 
an Owner, in the form prescribed by 
HUD for the Housing Voucher program, 
in which the PHA agrees to make 
housing assistance payments to the 
Owner on behalf of an Eligible Family. 

HUD. The Department of Housing and 
Urban Development or its designee. 

Independent Group Residence (IGR). 
See section Ul.)C(b) of this Notice. 

Initial PHA. A PHA administering a 
Housing Voucher program with a 
Housing Voucher holder or Housing 
Voucher participant who desires to 
move or who has moved to another 
area. 

Lower Income Family. A Family 
whose Annual Income does not exceed 
80 percent of the median income for the 
area, as determined by IfUD with 
adjustments for smaller and larger 
families. HUD may establish income 
limits higher or lower than 80 percent of 
the median income for the area on the 
basis of its finding that such variations 
are necessary because of the prevailing 
levels of construction costs or unusually 
high or low family incomes. 

Occupancy Policy. Standards 
established by the PHA for determining 
the appropriate number of bedrooms for 
Families of different sizes and 
compositions. 

Owner. Any person or entity having 
the legal right to lease or sublease 
Decent. Safe, and Sanitary Housing. 

Payment Standard. (See section fll.H. 
of this Notice.) 

PHA lurisdiction. The area in which 
the PHA is not legally barred from 
entering into Housing Voucher 
Contracts. 

Public Housing Agency (PHA). Any 
State, county, municipality or other 
governmental entity or public body (or 
agency or instrumentality thereof) that 
is authorized to engage in or assist in the 
development or operation of lower 
income housing. 

Receiving PHA. A PHA administering 
a Section 8 Certificate or Housing 
Voucher program that accepts a Housing 
Voucher holder or Housing Voucher 
participant from another PHA. 


Single Room Occupancy (SRO) 
Housing . A unit which contains no 
sanitary facilities or food preparation 
facilities, or which contains one but not 
both types of facilities, as those facilities 
are defined in } 882.109 (a) and (b). and 
which is suitable for occupancy by a 
single eligible Individual capable of 
independent living. (See also section 
Ill.K. (c) of this Notice.) 

Very Lowdncomo Family. A Lower 
Income Family whose Annua) Income 
does not exceed 50 percent of the 
median income for the area, as 
determined by HUD. with adjustments 
for smaller or larger Families. HUD may 
establish income limits higher or tower 
than 50 percent of the median income 
for the area on the basis of its finding 
that such variations are necessary 
because of unusually high or low family 
incomes. 

Voucher. See Housing Voucher. 

Voucher Contract (Contract). Sec 
Housing Voucher Contract. 

D. Applicability and Purpose 

(a) Applicability . The provisions of 
this Part HI apply to the use of contract 
and budget authority for all Housing 
Voucher assistance authorized by 
section 8(o) of the U.S. Housing Act of 
1937. unless specifically limited in the 
text. By cross reference in this Notice, 
certain provisions of the regulations for 
the section 8 Existing Housing 
(Certificate) Program (24 CFR Parts 812, 
813 and 682, Subparts A and B) are 
incorporated in this Notice and also 
apply to the Housing Voucher Program. 
Unless otherwise specified, references 
to particular section numbers (e.g., 

5 882 110) are to regulations in Title 24 
of the Code of Federal Regulations. In 
addition to the general procedures in 
Part Hi each program component may 
have additional or distinguishing 
requirements. (See the specific program 
information (n Part II of this Notice to 
determine whether other procedures 
also apply.) 

(b) Purpose. The purpose of the 
Housing Voucher Program is to assist 
Eligible Families in affording rents for 
Decent. Safe, and Sanitary Housing. 

C. Equal Opportunity Requirements 

Participation In the Housing Voucher 
Program requires compliance with Title 
VI oF the Civil Rights Act of 1904. Title 
Vill of the Civil Rights Act of 1908, 
Executive Order 11083, section 504 of 
the Rehabilitation Act of 1973. the Age 
Discrimination Act of 1975, and all 
related rules, regulations and other 
requirements. PHAs also shall comply 
with section 3 of the Housing and Urban 
Development Act of 1068 end all related 
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rules, regulations and requirements. 
Failure to comply with these equal 
opportunity requirements shall result in 
the imposition of sanctions under 
applicable civil rights laws. 

I) Submission of Applications 

The PHA shall submit its application 
for the Housing Voucher Program in 
accordance with ( 882.204, with the 
following exceptions: 

(a) Number of Bedrooms. Section 
EH2.204(a)(l) does not apply to the 
Rental Rehabilitation Program 
component or to the FY 84 Freestanding 
Demonstration component. For these 
components, therefore, the PI IA is not 
required to state in the application the 
bedroom mix and Family.type. 

(b) Equal Opportunity Housing Plan. 
Each PHA shall submit an equal 
opportunity housing plan as required 
under 5 882.204(b)(1), except it shall be a 
combined plan covering the PHA's 
entire Certificate Program and Housing 
Voucher Program. The plan shall include 
any special rules for use of Housing 
Vouchers in connection with any 
program component identified in this 
Notice. 

(c) Administrative Plan . Each PHA 
shall submit an administrative plan as 
required under § 882.204(b)(3), except it 
shall be a combined plan covering the 
W !A's entire Certificate Program and 

I lousing Voucher Program. The special 
functions related to Housing Vouchers, 
such as computation of the housing 
assistance payment and special 
procedures for selection of Families in 
support of the Rental Rehabilitation 
Program, Targeted. Freestanding, and 
Small/Rural components, shall be 
covered. (Some functions, such as 
computation of the Family rent in 
accordance with section 3(a) of the U.S. 

I lousing Act of 1937, and contract rent 
adjustments, do not apply to the 
Housing Voucher Program.) 

£. Processing of Housing Voucher 
Applications 

(a) Processing of Applications. (1) 

HUD will send applications for more 
than 12 units to the appropriate chief 
executive officer of the unit of general 
local government for review and 
comment. This submission will be in 
accordance with 24 CFR Part 791. as 
required by section 213 of the Housing 
and Community Development Act of 
W4. Because of the nature of the 
Freestanding Housing Voucher 
Demonstration and the Rental 
Rehabilitation Programs. PHAs are not 
required to identify the distribution of 
units by Family type in the application, 
(see section HI D.(a) of this Notice.) 
However, communities should be aware 


that their subsequent I LAP performance 
will continue to be evaluated in terms of 
the actual number of households 
assisted by household type. 

(2) HUD will evaluate each 
application on the basis of the 
requirements of this Notice and other 
program requirements, and will consider 
any comments received from the unit of 
general local government. HUD also will 
take into account the PHA's ability to 
administer the Housing Voucher 
Program, as evidenced, in part, by its 
performance in operating the Certificate 
Program, where applicable. 

(b) Approval or Disapproval of 
Applications. HUD will notify the PHA 
and. if applicable, the Rental 
Rehabilitation Program grantee whether 
HUD has approved or disapproved its 
application. Where HUD has 
disapproved an application, HUD will 
include a statement of the reasons and. 
where applicable, the changes required 
to make the application approvubte. 
HUD will not approve a PHA’s 
application for Housing Vouchers in 
support of the Rental Rehabilitation 
Program where HUD disapproves the 
related program description submitted 
by a Rental Rehabilitation Program 
grantee. 

F. Annual Contributions Contract 

(a) ACC Execution . After HUD 
approves the application for Housing 
Voucher assistance and. in the case of 
the Rental Rehabilitation component, 
receives the PHA certification that the 
PHA and the grantee under the Rental 
Rehabilitation Program have executed a 
Memorandum of Understanding as 
required under section 111.8 of the 1984 
NOFA. HUD will execute the ACC with 
the PHA, in a form prescribed by HUD. 
in accordance with §§ 882.206(a) and 
lb). 

(b) Term of ACC. The ACC term for 
each funding increment under the ACC 
shall be five years, commencing with the 
first HUD advance of annual 
contributions for the funding increment. 

(c) Single ACC. HUD and the PHA 
shall execute one ACC covering all of 
the authority for the PHA's Housing 
Voucher Program. However, where (as 
in the case of some statewide PHAs) the 
area for which the PHA may execute 
Housing Voucher Contracts is within the 
jurisdiction of more than one HUD Field 
Office. HUD may require one ACC for 
each Office. 

(d) Amount of Annual Contributions. 
(1) The total’amount of annual 
contributions contracted for in the ACC 
for the five-year ACC term for each 
funding increment shull be five times the 
total of (i) the average HUD-estimatcd 
annual PHA administrative fee plus (ii) 


115 percent of the amount that HUD 
estimates would be required in the first 
year of the ACC for housing assistance 
payments to Owners, assuming a full 
year of occupancy. 

(2) The PHA shall plan administration 
of its I lousing Voucher program in a 
manner that will ensure its operation 
within the amounts originally contracted 
for under the ACC, taking into account 

(i) the amounts available from reserving 
15 percent more than the estimated 
housing assistance payments for the 
first year and (ii) the number of Families 
that may be assisted (including 
consideration of the effect of changes in 
the Applicable Standard under section 
ULFL, including adjustments to assure 
continued affordability, changes in 
Family income and composition, and 
portability of Housing Vouchers). 

G. Selecting Families and Issuing 
Housing Vouchers 

(a) Eligible Families . (1) A Family is 
eligible for assistance under the Housing 
Voucher program if. at the time it 
initially receives assistance under the 
program, it: 

(1) Qualifies as a Very Low-Income 
Family; 

(ii) Qualifies as a Lower Income 
Family (other than Very Low-Income) 
and is displaced by Rental 
Rehabilitation activity under 24 CFR 
Part 511; or 

(iii) Has been continuously assisted 
under the U.S. Housing Act of 1937. 

(2) A Lower Income Family in a 
Rental Rehabilitation Program project 
that is forced to vacate a unit because of 
physical construction, housing 
overcrowding, or change in use of the 
unit, is considered "displaced”. A Lower 
Income Family that lives in a project 
undergoing rental rehabilitation 
activities whose post-rehabilitation rent 
would not be affordable is not 
considered “displaced” for this reason 
alone, for purposes of determining 
Housing Voucher eligibility, whether or 
not the Family chooses to move. (Such a 
Family may be issued a Certificate 
allocated for use in connection with the 
Rental Rehabilitation Program in FY *84, 
to assist in paying the higher rent or in 
finding another unit. Certificates do not 
have the statutory requirement for 
actual displacement as a condition of 
eligibility for a Family with Lower (but 
not Very Low-) Income.) 

(3) Although the Family may qualify 
under this paragraph (a), the P1LA may 
be unable to issue a Housing Voucher to 
an applicant or to a participant who 
wants to move to a new unit because of 
the limitations described in paragraph 
(b) of this section. 
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(b) Compliance with Section 16 of the 
US. Housing Act of 1937 —(1) Five 
Percent Cap . A PHA may issue a 
Housing Voucher to an eligible Family 
with an income above 50 percent of area 
median income as provided in 
paragraph (a) of this section, subject to 
the requirements of section 16 of the 
1937 Act Section 16 restricts to five 
percent nationally the number of 1937 
Act units that initially became available 
for occupancy on or after October 1. 

1981. to which Lower Income Families 
with incomes above 50 percent of 
median income may be admitted. This 
restriction Is implemented for the 
section 8 program other than Housing 
Vouchers in 24 CFR Part 813, which will 
be amended to cover the Housing 
Voucher Program and to reflect the 
requirements stated in this section Ul.G. 
(b). Specific procedures for compliance 
with section 16 are described below, 

(2) Rental Rehabilitation Displacee 
The Technical Amendments Act of 1984 
(Pub. L 98—479. 97 Stat 2218), approved 
October 17.1984. extends Housing 
Voucher eligibility to Families 
determined to be Lower Income Families 
at the time they initially receive 
assistance and that are displaced by 
Rental Rehabilitation Program activities. 
However, because of the requirements 
of section 16 of the 1937 Act HUD must 
authorize the issuance of Housing 
Vouchers for Families under this 
paragraph (b)(2). The PH A shall report 
each case to HUD. 

(3) Eligible Family with Income 
Greater than 50 percent of Median 
Income that has been Continuously 
Assisted under the 1937 Act A Family 
with an income greater than 50 percent 
of median Income that has been 
continuously assisted under the 1937 Act 
may be eligible for Housing Voucher 
assistance in the following 
circumstances. 

(i) The PHA may, without requesting 
prior HUD approval, issue a Housing 
Voucher to a Family residing in a public 
housing unit that is being demolished or 
disposed of with HUD approval. The 

PI 1A shall report each case to HUD. 

(ii) The PHA may, without requesting 
prior HUD approval, issue a Housing 
Voucher to a Family residing in a unit 
that was assisted under a project-based 
section 8 Housing Assistance Payments 
Contract that is being terminated at the 
sole discretion of the owner. The PHA 
shall report such issuance to HUD. 
unless the Family uses the Housing 
Voucher assistance to remain in its 
same unit. If the Family initially used its 
Housing Voucher assistance to remain 
in the same unit, but the Family later 
requests a Housing Voucher to move to 
a new unit and its income at that time is 


greater than 50 percent of area median, 
the PHA shall request approval from 
HUD before issuing a Housing Voucher. 

(iii) The PHA shall request approval 
from HUD before issuing a Housing 
Voucher to a Family, if the Family is 
assisted under another program under 
the 1937 Act and requests to transfer to 
the Housing Voucher Program (for 
example, a Family residing in a public 
housing project places its name on the 
PHA waiting list in order to receive a 
Housing Voucher) or the Family is a 
Housing Voucher participant and wants 
to move to another unit with assistance 
under the Housing Voucher program and 
its income is greater than 50 percent of 
area median income. 

(c) Activities to Encourage 
Participation by Owners ond Others. 

The PHA shall encourage participation 
by Owners and others in the Housing 
Voucher Program as required under 

S 882.208 for the Section 6 Certificate 
Procram. 

(d) Selecting Families . Issuing 
Housing Vouchers. (1) The PHA shall 
select Eligible Families for participation 
in accordance with { 882.209(a) and 
specific procedures identified for 
individual components in Part U of this 
Notice, and shall verify the sources of 
income and other information 
concerning the Family necessary to 
determine eligibility and the amount of 
the housing assistance payment. 

(2) The PHA's occupancy policy 
developed under $ 882.209(b) shall 
rovide for the minimum commitment of 
ousing assistance payments necessary 
to meet the housing quality standards 
identified in fi 882.109(c). The PHA shall 
issue Housing Vouchers in accordance 
with its occupancy policy and this 
Notice, except that for a Family renting 
a unit with a larger or smaller number of 
bedrooms than stated on the Housing 
Voucher, section IILM.(c) shall apply. 
The PHA shall issue a Housing Voucher 
for a particular number of bedrooms 
consistent with its occupancy policy and 
consistently for all Families of like 
composition. 

(e) PHA Briefing of Families. The PHA 
shall brief each Family in accordance 
with $882.209(c), and shall include 
information on the full range of 
neighborhoods in which the Family may 
find units meeting program 
requirements, and information on 
possibilities far participating in 
available portability programs as 
described in section Hl.|. of this Notice. 
Section 882.209(c)(7) shall not apply. 
Instead, the PHA shall brief the Family 
on the function of the Applicable 
Standards, determination of the housing 
assistance payment, the incentive for 
selecting a unit renting for less than the 


Applicable Standard and the mininttim 
rent the Family must pay. In 
jurisdictions in which the Pf 1A is 
administering both a section 6 
Certificate program and a Housing 
Voucher program, and the Family is 
being offered a Formula Allocation 
Housing Voucher or a Housing Voucher 
being used in support of the Rental 
Rehabilitation program, the PHA also 
shall explain how the principal features 
of the Housing Voucher program differ 
from the section 8 Existing Certificate 
Program. 

(f) Housing Voucher Packet The PHA 
shall give each Family a Housing 
Voucher Packet in accordance with 
$882.209(b](4), except that instead of 
information on the Total Tenant 
Payment and the Tenant Rent, the PHA 
shall give the Family information on 
how the PI LA computes the housing 
assistance payments. 

(g) Term of Housing Voucher. Section 
882.209(d), Expiration and Extension of 
Certificate, shall apply to the Housing 
Voucher Program. 

H Housing Voucher Programs 

(a) Basic Formula . Except where 
paragraph H. (d) of this section applies, 
the amount of the housing assistance 
payment shall be the amount by which 
the Applicable Standard (see paragraph 
H. (b) of this section) for a given Family 
in a PHA's Housing Voucher program 
exceeds 30 percent of the Family’s 
Monthly Adjusted Income. The PHA 
shall compute the Family's Monthly 
Adjusted Income in accordance with 24 
CFR Part 813. 

(b) Applicable Standard. (1) The 
Applicable Standard is the amount that 
applies to a given Family in a PHA’s 
Housing Voucher program. Depending 
on the circumstances described 
elsewhere in this paragraph (b). the 
Applicable Standard will be the Initial 
Payment Standard, or the appropriate 
amount from the New Family/Mover 
schedule or the Adjustment Standard 
schedule. The appropriate amount is 
determined by Family size and 
composition and the PHA occupancy 
policy. The PI LA may establish New 
Family/Mover schedules (in accordance 
with paragraph (b)(4) of this section) or 
Adjustment Standard schedules (in 
accordance with paragraph (b)(5) of this 
section). Each schedule shall state the 
amounts that will be used to determine 
the Applicable Standard used to 
compute the amount of the housing 
assistance that will be paid for the 
Family. Each schedule established by 
the PHA shall state the Applicable 
Standard amounts for units with 
different numbers of bedrooms. The 
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PHA'* schedulc(s) shall apply to all 
increments of funding in the PHA's 
Housing Voucher program. 

(2) Payment Standard. —(i) The 

l^yment Standard" is the Fair Market 

. Rent (by number of bedrooms) 
published for effect in the Federal 
Register for the Section 8 Certificate 
Program, or the exception Fair Market 
Rent approved by HUD for a designated 
municipality, county, or similar locality 
under $ 882.106(a)(3). The "Initial 
Payment Standard" is the Payment 
Standard based on the Fair Market Rent 
in effect at the time the ACC is executed 
by HUD for the first increment of 
funding in the PHA's Housing Voucher 
Program. 

(ii) The Payment Standard for SRO 
Housing shall be proposed by the PHA 
for HUD approval, but shall be in a 
range from 75 to 100 percent of the 
applicable published 0-bedroom Fair 
Market Rent or the HUD-approved 
exception 0-bedroom Fair Market RenL 
Within this range, the Payment Standard 
for SRO Housing shall reflect the 
presence or absence of sanitary 
facilities or food preparation facilities 
within the unit and what must be paid to 
obtain privately owned, existing. 

Docent. Safe, and Sanitary rental SRO 
Housing of modest (non-luxury) nature 
with suitable amenities. 

(iii) The Payment Standard for a 
Family residing in an Independent 
Croup Residence (see section mJC(b)) 
shall be determined by taking the 
appropriate dollar amount of the 
Payment Standard for the entire 
residence (for example, the 4-bedroom 
Payment Standard for a 4-bedroom 
residence) and dividing that amount by 
the total number of potential occupants 
(assisted and unassisted), other than the 
resident assistant, if any. occupying no 
more than one bedroom. 

(3) Applicable Standard Based on 
Initial Payment Standard. Unless the 
Applicable Standard for a Family is 
based on a New Family/Mover schedule 
(under paragraph (b)(4) of this section) 
or an Adjustment Standard schedule 
(under paragraph (b)(5) of this section), 
the Applicable Standard for the Family 
shall be the Initial Payment Standard for 
the appropriate number of bedrooms 
under the PHA occupancy policy. 

(4) Applicable Standard Based on the 
Ac iv' Family/Mover Schedule. —The 
PHA may establish a New Family/ 

Mover schedule at any time, consistent 
with the provisions of this paragraph 
(b)(4). The schedule in effect on the date 
of initial lease approval (the date the 
first lease for the unit to be occupied by 
the Family is approved by the PHA) 
shall be used to determine the 
Applicable Standard for the Family. 


(i) The currently effective New 
Family/Mover schedule shall be used to 
determine the Applicable Standard for 

(A) Any Family entering the PHA's 
Housing Voucher Program; or 

(B) Any participating Family which 
moves to another dwelling unit with * 
assistance under the Housing Voucher 
program. 

(ii) The Applicable Standard amounts 
on the New Family/Mover schedule 
shall be based on: 

(A) The Initial Pyament Standard, or, 
if the PHA has adopted an Adjustment 
Standard, the applicable Adjustment 
Standard (see paragraph (b)(5) of this 
section); or 

(B) Any greater amount that does not 
exceed the Payment Standard based on 
the FMRg in effect at the time ihe New 
Pamily/Mover schedule is established. 

(iii) The Applicable Standard 
determined by the PHA based on the 
New Family/Mover schedule in effect at 
the time of initial lease approval for the 
unit continues to apply to the Family, 
except as provided in paragraph (c)(2) of 
this section. 

(5) Adjustment Standard Schedule . 

(i)(A) To assure continued affordability, 
the PHA may. in its discretion, twice 
during any five-year period, establish an 
Adjustment Standard schedule for 
adjustment of the amount of the 
Applicable Standard. No Adjustment 
Standard schedule may be established 
until at least 60 months have elapsed 
since the next to the last Adjustment 
Standard schedule was established. 

(B) The PHA may decide to establish 
an Adjustment Standard schedule that 
will be used to determine the housing 
assistance payment for all participating 
Families or for certain categories of 
participating Families (for example, by 
the unit size the Family qualifies for or 
by type of Family, such as handicapped, 
elderly). 

(C) The PHA may not establish 
separate Adjustment Standard 
schedules for structures, neighborhoods, 
individual Families, one of the 
components of the Housing Voucher 
program (such as Small/Rural, Opt-out) 
or similar categories. 

(ii) The amounts in the Adjustment 
Standard schedule may not exceed the 
Payment Standard based on the 
published FMRs in effect at the time the 
schedule is established. (If the PHA 
adopts an Adjustment Standard 
schedule, it also may need to establish 
another New Family/Mover schedule, to 
ensure that the New Family/Mover 
schedule provides at least equal 
amounts to those contained in the newly 
established Adjustment Standard 
schedule.) 


(iii) A State agency may establish an 
Adjustment Standard schedule for any 
designated municipality, county or 
similar locality within its jurisdiction. 
Any such schedule would be considered 
one of the two authorized adjustments. 

(iv) Before establishing an Adjustment 
Standard schedule to provide 
affordability adjustments, the PHA shall 
consult with the public and the unit of 
general local government for its area of 
operation regarding the impact of these 
adjustments on the number of Families 
that can be assisted. 

(c) Special Rules for Determining the 
Applicable Standard — (1) jVo Interim 
Change to Family's Applicable 
Standard . The PHA may not change the 
Applicable Standard at a time other 
than the regular reexamination, unless 
the Family moves to a different unit. A 
Family may request.interim 
reexamination of income, as provided 
for in section III.P. of this Notice, which 
may result in a change in Family income 
or in Adjusted Income, but not in the 
Applicable Standard. 

(2) Applicable Standard at Regular 
Reexamination, (i) The schedule for 
determining the Applicable Standard 
that applied to a Family at initial lease 
approval for the unit continues to be 
used to determine the Applicable 
Standard unless: 

(A) The PHA subsequently has 
established an Adjustment Standard 
schedule (see Paragraph (b)(5) of this 
section) which applies to the Family, in 
which case the Applicable Standard is 
determined from the Adjustment 
Standard schedule; or 

(B) The Family moves to another unit 
with assistance under the Housing 
Voucher program, after the 
establishment of a current New Family/ 
Mover schedule, in which case the 
current schedule will be used to 
determine the Applicable Standard. 

(ii) Except as provided in paragraph 
(c)(2)(i) of this section, the Applicable 
Standard that previously applied to the 
Family will continue to be used at the 
regular reexamination unless: 

(A) There has been a change in 
Family size or composition; or 

(B) There has been a change in the 
PHA occupancy policy. In these cases, 
the Applicable Standard for the 
appropriate unit size is used. 

(iii) Except as specified in paragraph 
(c)(2)(il) of this section, the Applicable 
Standard for a particular Family may 
not at the time of reexamination be 
determined to be less than the 
Applicable Standard previously being 
used for the Family. 

(3) Assisting More Families . If a PHA 
determines that some or all of the 
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available annual contributions under its 
ACC ore not needed for participating 
Families, including for future adjustment 
of housing assistance payments and 
portability moves, it may assist more 
Families. 

(d) Minimum Rents. Notwithstanding 
the formula under paragraph H.(a) of 
this section, the housing assistance 
payment shall not exceed the difference 
between the rent for the unit, including 
any applicable Utility Allowance for 
Family-paid utilities (as determined by 
the PHA for its Certificate Program), and 
10 percent of the Family’s Monthly 
Income (Vnth of Annual Income), 
computed in accordance with 24 CFR 
Part 813. In effect 10 percent of the 
Family’s Monthly Income is its minimum 
rent—the minimum amount of shelter 
costs not covered by the Mousing 
Voucher assistance. While MUD expects 
the majority of Families to have their 
housing assistance payments based on 
the difference between 30 percent of 
Monthly Adjusted Income and the 
Applicable Standard, the minimum rent 
ensures that all Families make a 
contribution toward their rent, including 
utilities. The PMA shall provide for 
adjustments of the Utility Allowance in 
accordance with § 882.214(a) and. where 
applicable, shall take the current Utility 
Allowance into account at each Family’s 
reexamination for purposes of 
determining the Family’s minimum rent. 
(Sec section HI P.) 

(e) Rent Not Copped by Applicable 
Standard. Under the housing assistance 
payment computation described in 
paragraphs H.(aHd) of this section, the 
amount of the housing assistance 
payment does not vary with the amount 
of the rent for the unit except where the 
minimum rent requirement applies. If the 
unit rents for more than the Applicable 
Standard, the housing assistance 
payment is not increased. If the unit 
rents for less, the Family benefits by 
paying less than 30 percent of Monthly 
Adjusted Income towards rent subject 
to the minimum rent requirement. 

(f) Prohibition Against Double 
Subsidy. In no event may any Family 
receive the benefit of Mousing Voucher 
assistance while receiving one of the 
following: Other section 8 or section 23 
housing assistance, section 101 rent 
supplements, section 236 rental 
assistance payments, or other 
duplicative Federal. State or local 
housing subsidy, as determined by MUD. 
In the case of section 236 units having, 
only interest reduction subsidy (insure’d 
or noninsured) the duplicative subsidy 
shall be prevented by the Owner setting 
the unit rent for a Mousing Voucher 
participant at the lesser of the Market 


Rent for the unit, as approved by MUD, 
or the Applicable Standard, but not less 
than Basic Rent. 

(g) No Payments for Vacancies. If a 
Family moves out, the Owner shall 
promptly notify the PMA, and the PMA 
shall make no additional housing 
assistance payment to the Owner for 
any month after the month during which 
the Family moves. The Owner may 
retain the housing assistance payment 
for the month during which the Family 
moves. 

(h) Utility Reimbursements. (1) Where 
the rent to the Owner does not include 
some or all utilities and the Family pays 
the utility company directly, 
occasionally the housing assistance 
payment will exceed the rent payable to 
the Owner for the unit. In such a case, 
the PMA shall pay to Family as a Utility 
Reimbursement the excees of the 
housing assistance payment (as 
determined in accordance with 
paragraphs M. (a)-(d) of this section] 
over the rent payable to the Owner. 
Without this reimbursement, the 
Family’s housing assistance payment 
would be less than the amount for which 
the family is eligible under the statutory 
formula. In accordance with paragraph 
M.(d) of this section, the Family will, in 
all cases, be required to pay at least 10 
percent of its Monthly Income (With of 
Annual Income) toward rent, including, 
where applicable, the Utility Allowance. 

(2) For example, given an Applicable 
Standard of $500, if $120 is 30 percent of 
a Family”* Monthly Adjusted Income, 
the housing assistance payment would 
be $380. If the rent payable to the Owner 
is $350, and the Utility Allowance is 

Si 50. the PI IA would pay $350 to the 
Owner and the remaining $30 of the 
Mousing Voucher payment to the Family 
as a Utility Reimbursement. 

(3) If the Family and the utility 
company consent, the PMA may pay the 
Utility Reimbursement jointly to the 
Family and the utility company or 
directly to the utility company. 

/. Finders-Keepers Policy 

Except as described in paragraph I. (c) 
below, this section sets forth the same 
policy as that applicable to the 
Certificate Program. 

(a) A Family with a Mousing Voucher 
is responsible for finding a housing unit 
suitable to the Family's needs and 
desires in any area where the PMA 
(including the Receiving PHA when the 
Family is paritcipating under the 
portability procedures in section HI.), of 
this Notice) determines that it is not 
legally barred from entering into 
Contracts. A Family may select the 
dwelling unit which it already occupies, 
if the unit is approvable. Upon request. 


the PHA shall assist a Family in finding 
a unit where, becauc of age, handicap 
large Family size or other reasons, the 
Family is unable to locate an approvable 
unit. The PI IA also shall provide such 
assistance where the Family alleges that 
illegal discrimination on grounds of race, 
color, religion, sex, national origin, age 
or handicap is preventing it from find : g 
a suitable unit, and in this case shall 
provide the Family with a copy of a 
MUD-903 form for use in filing a housmg 
discrimination complaint. This 
assistance shall be in accordance with 
the PHA’s approved equal opportunity 
housing plan. 

(b) Neither in assisting a Family in 
finding a unit nor by any other action 
shall the PMA directly or indirectly 
reduce the Family's opportunity to 
choose among the available units in the 
Mousing market. 

(c) This section III.I. applies to al 
Families holding Mousing Vouchers, 
including Families who are residing in or 
may wish to reside in Congregate 
Mousing or Independent Group 
Residences meeting the Mousing Quality 
Standards of ( 882.109 or SRO Mousing 
that meets the requirements of section 
III.K. of this Notice. The Findera Keepi rs 
policy docs not apply to the first 
occupancy of a dwelling unit with 
Mousing Voucher assistance by a Family 
that agrees to move initially into a 
project rehabilitated under the Rental 
Rehabilitation Program. However, aft**; 
initial use of the Housing Voucher in the 
rehabilitated project, the Family is frer 
to move to any other approvable unit In 
the PHA’s jurisdiction, consistent with 
the Finders-Kecpers policy, or to movi 
to another PMA's jurisdiction under 
section III), of this Noticed, Portabilit y 
of Mousing Vouchers. 

/. Portability of Housing Vouchors 

(a) General Introduction. (1) This 
section III.J. announces portability 
procedures for Families participating *n 
the Mousing Voucher program. It is 
different from, and replaces, the 
protability procedures described in the 
1984 NOFA. Mousing Voucher 
portability is not intended to supplant 
voluntary mobility programs in place for 
the Section 8 Certificate program that 
PHAs wish to extend to Mousing 
Voucher participants. 

(2) If a PMA is administering a 
Mousing Voucher program in the 
location to which a (Housing Voucher 
holder or participant) Family wishes to 
move, the PHA shall accept the Family 
and provide services to the Family as if 
the Family were part of its Housing 
Voucher program. Where there is not a 
Mousing Voucher assistance on behalf 
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of the Family or to issue the Family one 
of the "Receiving PI IA V available 
se ction 8 Certificates. The details of the 
Housing Voucher portability program 
are discussed in paragraph (d) of this 
section. 

(b) Mobility Under Current Section 0 
Procedures. Current } 882.103(c) of the 
ndilations for the Section 8 Certificate 
program encourages PHAs to promote 
greater choice of housing opportunities 
for Eligible Families by: 

(1) Seeking participation of Owners 
within the PHA's jurisdiction: 

(2) Advising Families of their 
opportunities to lease housing 

li roughout the PHA's area of operation; 

(3) Cooperating with other PHAs by 
issuing Certificates to Families already 
receiving the benefit of section 8 housing 
assistance payments who wish to move 
from the operating area of one PHA to 
another; and 

(4) Entering into administrative 
infringements with other PHAs in order 
tc permit Certificate holders to seek 
housing in the broadest range of areas. 

(c) Applicability of Current Mobility 
Procedures. Current procedures for the 
Section 8 Existing Housing Certificate 
program to facilitate mobility of assisted 
Families discussed in paragraph (b) of 
this section apply to the Housing 
Voucher program, wherever feasible to 
^crease the opportunities of Families 
participating in the Housing Voucher 

pi gram. If the Family desires to move 
and can move with the opportunity for 
continued Housing Voucher or 
Certificate assistance under a voluntary 
mobility program described in 
paragraph (b) of this section, the PHA is 
not required to use the portability 
procedures described in paragraph (d) of 
this section. 

(d) Portability Under the Housing 
Voucher Program. —(1) Scope. The 
procedures in this paragraph (d) are to 
be used only for the Housing Voucher 
program. 

(2) General The purpose of this 
paragraph (d) is to establish procedures 
to be used in the Housing Voucher 
program when a Family desires to stay 
in the program, but wishes to move 
outside its current PHA's jurisdiction. 

(i) Portability will provide an 
opportunity to a Housing Voucher 
holder or participant to move to any 
other Housing Voucher jurisdiction, by 
requiring the Receiving PHA to accept 
the Family, subject to the limitations 
Identified in this paragraph (d). The 
Receiving PHA may choose to bill the 
Initial PHA for assistance payments 
made on behalf of the Family, or it may 
decide to provide Housing Voucher 
•♦ssiatance to the Family under its own 
ACC 


(ii) This portability feature also 
promotes moves of Housing Voucher 
holders or participants to non-Housing 
Voucher jurisdictions by encouraging 
PHS8 with Certificate programs to 
participate on a voluntary basis. If the 
Family chooses to move to an area 
without a Housing Voucher program, the 
Receiving PHA is not required to accept 
the Family. The Receiving PHA may 
administer the Housing Voucher and bill 
the Initial PHA or it may issue the 
Family one of its Certificates. 

(3) Eligibility for portability. A Family 
is eligible for portability if it lives in the 
Initial PHA's jurisdiction and holds a 
current Housing Voucher, or if the 
Family is a current participant (see 

§ 882.209(a)) in the Initial PHA's 
Housing Voucher program. 

(4) Determination to deny or 
terminate assistance. Either the Initial 
PHA or the Receiving PHA may make a 
determination to deny or terminate 
assistance to the Family in accordance 
with § 882.210. as modified by section 
IIl.R. of this Notice. 

(5) Responsibilities of the Initial PHA. 
(i) The Initial PHA shall manage its 
Housing Voucher program in such a way 
to assure that it has the financial ability 
to provide continued Housing Voucher 
assistance in accordance with these 
portability procedures. 

(ii) The Initial PHA may deny the 
request to move if the number of 
Families moving under these portability 
procedures would be more than 25 
percent of units under lease in the Initial 
PHA's Housing Voucher program. 

(iii) If a Family eligible for portability 
notifies the Initial PHA that it wants to 
move under these procedures and the 
area to which the Family wants to move, 
the Initial PHA shall determine whether 
the PHA in the new area administers a 
Housing Voucher program and, if it does 
not. but opeates a Certificate program, 
whether the Receiving PHA is willing to 
accept the Family under paragraph 
(d)(6)(ii) of this section IILJ. 

(iv) If the Family is going to move 
under the portability provisions above, 
the Initial PHA shall notify the 
Receiving P11A to expect the Family. 

The initial PHA shall verify to the 
Receiving PHA that the Family met the 
income-eligibility requirement for 
admission to the program, and that the 
Initial PHA issued the Family a Housing 
Voucher consistent with 5 882.209(d). 
and shall state the date by which the 
Family must submit a Request for Lease 
Approval in the jurisdiction of the 
Receiving PHA. which is governed by 
section II1.G. of this Notice. 

(v) When the Family moves out of the 
Initial PHA's jurisdiction, the Initial 


PHA retains funding for the Housing 
Voucher under its ACC. 

(vi) The Initial PHA shall reimburse 
the Receiving PHA for the full amount of 
the housing assistance payments made 
by the Receiving PHA on behalf of the 
Family. The amount of housing 
assistance shall be based on the 
Applicable Standard in effect at the 
Receiving PHA. If the Receiving PHA 
elects to provide assistance to the 
Family utilizing funding under the ACC 
for its own Certificate or Housing 
Voucher program, the Initial PHA is not 
required to reimburse the Receiving 
PHA. 

(vii) The Initial PHA shall reimbuse 
the Receiving PHA 80 percent of the 
Initial PHA's administrative fee for each 
unit month that the Family is under a 
Housing Voucher contract in the 
Receiving PHA’s jurisdiction. 

(viii) The Initial PHA may receive up 
to the preliminary fee for new units for 
cost-justified expenses for this purpose, 
if the portable Housing Voucher 
qualifies for the preliminary fee. 

(ix) If the portability Family leaves the 
Housing Voucher program, or if the 
Receiving PHA elects to provide 
assistance to the Family utilizing 
funding under the ACC for its own 
Housing Voucher or Certificate program, 
the Initial PHA is free to use for other 
Families the funding previously needed 
to support payment of subsidy for the 
portable Housing Voucher. 

(8) Responsibilities of the Receiving 
PHA. (i) A Receiving PHA that 
administers a Housing Voucher program 
shall issue a Housing Voucher to a 
Family moving from the Housing 
Voucher program of another PHA. (But 
see paragraphs (c) and (d)(4) of this 
section.) A Receiving PHA that 
administers a Housing Voucher program 
may not limit the number of Housing 
Vouchers issued to such Families. The 
Receiving PHA may either bill the Initial 
PHA for the housing assistance 
payments on behalf of the Family or 
may provide assistance to the Family 
utilizing funding under the ACC for its 
own Housing Voucher program. As an 
alternative to issuing a Housing Voucher 
(if the Receiving PHA also administers a 
section 8 Certificate program) the 
Receiving PHA may issue a Certificate 
to the Family utilizing funding under the 
ACC for its own Certificate program. 

(ii) A Receiving PHA that does not 
administer a Housing Voucher program 
but does administer a Certificate 
program may: 

(AJ Refer the Initial PHA to a 
Statewide or other PHA that administers 
a Housing Voucher program in its 
jurisdiction; 
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(B) Administer the Housing Voucher 
assistance on behalf of the Family and 
bill the Initial PHA for amounts 
authorized in this paragraph (d); or 

(C) Issue a Certificate to the Family 
utilizing funding under the ACC for its 
own Certificate program. 

(Hi) The Receiving PHA shall recertify 
the Family's income initially and at least 
annually thereafter for purposes of 
determining the housing assistance 
payments. The Receiving PHA shall not 
deny the Family a Housing Voucher on 
the ground that the Family's income 
exceeds the income limits for Housing 
Voucher eligibility in the Receiving 
PHA’s jurisdiction. 

(iv) The Receiving PHA shall notify 
promptly the Initial PHA if a Family 
fails to submit a Request for Lease 
Approval by the date specified by the 
Initial PHA. 

(v) The amount of Housing Assistance 
payments to be made on behalf of the 
Family shall be determined in 
accordance with section ULH. of this 
Notice. A non-Housing Voucher PHA 
shall use a Payment Standard based on 
the appropriate Fair Market Rent for the 
Receiving PHA as the Applicable 
Standard at the Family's initial lease 
approval. 

(iv) The Receiving PHA shall perform 
all of the functions normally associated 
with providing assistance to a Family in 
a Housing Voucher program, including 
lease approval, annual recertification of 
income and annual inspection of the 
unit. 

(vii) The Receiving PHA may bill the 
Initial PHA for an amount equal to 80 
percent of the Initial PHA’s 
administrative fee unless it elects to 
provide assistance to the Family 
utilizing funding under the ACC for its 
own Certificate or Housing Voucher 
program. The Receiving PHA may 
receive up to the preliminary fee for 
Housing Voucher for cost-justified 
expenses. 

(viii) The Receiving PHA is 
responsible for payments it makes on 
behalf of the Family to the Owner in its 
jurisdiction. To accomplish this, in cases 
in which it does not elect to provide 
assistance to the Family utilizing 
funding under the ACC for its own 
Housing Voucher or Certificate program, 
the Receiving PHA bills the Initial PHA 
for the amount of the housing assistance 
payments. 

(ix) The Receiving PHA shall promptly 
notify the Initial PHA if the Family 
ceases to be a current participant in the 
Initial PHA’s Housing Voucher Program. 

(7) Subsequent moves, (i) A Family 
may move more than once, using the 
portability procedures in this paragraph 
(d), although the Initial PHA may limit 


Family moves to not more than once in 
any twelve-month period. 

(ii) When the Family wishes to move 
from an area in which the Receiving 
PHA has been billing the Initial PHA. 
the PHA in the new jurisdiction to which 
the Family moves becomes the 
Receiving PHA. It then has all of the 
choices and obligations of a Receiving 
PHA as described in this section. The 
first Receiving PHA is no longer, 
involved, because the Initial PHA 
retains funding authority for the Housing 
Voucher. 

(iii) When a Family wishes to move 
from an area in which the Receiving 
PHA has elected to provide assistance 
to the Family utilizing funding under the 
ACC for its own Housing Voucher 
program, this Receiving PHA becomes 
the new Initial PHA. It has all of the 
choices and obligations of an Initial 
PHA has described in this section. The 
PHA In the new jurisdiction to which the 
Family moves becomes the Receiving 
PHA and has all of the choices and 
obligations of a Receiving PHA as 
described in this section. In this 
situation, the Initial PHA that originally 
selected the Family is no longer 
involved. 

K. Eligible Housing 

(a) Existing dwelling units determined 
by the PHA to be Decent, Safe, and 
Sanitary may be used under the Housing 
Voucher Program, except for the 
following types of housing: 

(1) A unit that is owned by the PHA 
administering the ACC under this 
Notice, including both the Receiving 
PHA and Initial PHA under the 
portability provisions of section III.J. of 
this Notice; 

(2) A unit that is receiving other 
assistance under the U.S. Housing Act of 
1937, other than assistance under 
section 17; 

(3) Nursing homes, units within the 
grounds of penal, reformatory, medical, 
mental and similar public or private 
institutions, or facilities that provide 
continual psychiatric, medical or nursing 
services; and 

(4) Housing that is occupied by its 
owner (including the owner of a 
manufactured home leasing a 
manufactured home space). However, 
the 1937 Act provides that a PHA may 
use up to five percent of Housing 
Voucher authority to provide assistance 
with respect to cooperative or mutual 
housing that has a resale structure that 
maintains affordability for Lower 
Income Families, if the PHA determines 
such assistance will assist in 
maintaining affordability of such 
housing for Lower Income Families. The 
PHA must obtain HUD Headquarters 


approval before using Housing Vouchers 
In cooperative or mutual housing. HUD 
will consider granting such approval on 
a case-by-case basis, and. for this 
purpose, may provide for appropriate 
modifications of requirements under this 
Notice. 

(h) Elderly, handicapped, disabled, or 
displaced Families and individuals may 
use Congregate Housing. Eligible 
elderly, handicapped or disabled 
Families and individuals who require u 
planned program of continual supports* 
services may use Independent Group 
Residences. The definitions of and 
relating to Congregate Housing and 
Independent Group Residences in 
$ 882.102 and the Housing Quality 
Standards for Independent Group 
Residences and Congregate Housing 
under § 882.109 shall apply to the 
Housing Voucher Program. 

(c) (1) SRO Housing may be used only 
if; (i) The property is located in an area 
in which there is a significant demand 
for SRO units, as determined by the 
HUD Field Office; (ii) the PHA and th«‘ 
unit of general local government in 
which the property is located approve 
the use of SRO units for such purpose 
and (iii) the unit of general local 
government and the local PHA certify to 
HUD that the property meets applicable 
local health and safety standards for 
SRO housing. 

(2) The Housing Quality Standards 
under ( 882.109 shall apply to SRO 
Housing, except for the standards in 
S3 882.109 (a), (b). (c). (m), and (n). In 
the absence of local health and safety 
standards for SRO housing (see 
paragraph (c)(l)(iii) of this section), 
sanitary facilities, space and security 
must meet the requirements for 
habitable rooms used for living and 
sleeping purposes contained in the 
American Public Health Association s 
Recommended Housing Maintenance 
and Occupancy Ordinance. Each SRO 
unit 9hall be occupied by no more than 
one person. Exterior doors and windows 
accessible from outside the SRO unit 
shall be lockable. 

(d) The 40 percent limitation under 
3 882.110(c) on the number of certain 
subsidized units in specified types of 
federally assisted housing shall apply 
The PHA shall count Housing Voucher 
units in determining compliance with the 
40 percent limitation. 

L Shared Housing 

The Department published a proposed 
rule on December 7.1984 (49 FR 48006) 
to permit Families to live in shared 
housing arrangements for all 
components of the section 8 Housing 
Assistance Payments Program. Shared 
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housing in the Section 8 Existing 
Housing and Moderate Rehabilitation 
Programs for Elderly Families was 
authorized by section 211 of the I lousing 
and Urban-Rural Recovery Act of 1983 
(1983 Act) (Pub. L 98-181, approved 
November 30.1983). 

The Department believes that shared 
housing could provide numerous 
benefits to assisted tenants. In the 
section 8 Existing Housing or Housing 
Voucher Program, it could provide a 
wider choice of housing types by 
enabling Families who would otherwise 
be in apartments to share single family 
homes. By pooling resources. Families 
may be able to upgrade both their 
choice of home and neighborhood. 
Families also may choose shared 
housing for the benefits of security and 
shared responsibilities. Shared housing 
could help to provide affordable 
housing, since the shared use of existing 
homes is a highly cost-effective way to 
use existing housing stock. 

In the proposed rule, the Department 
also stated its intent to provide for 
shared housing in the Housing Voucher 
Program, indicating that when a final 
shared housing rule is developed a 
corresponding revision to the Housing 
Voucher Notice would be published. The 
Department reaffirms its intention to 
implement shared housing in the 
Housing Voucher program. Because a 
final rule has not been published for 
shared housing, this Notice does not 
contain details for program application 
to Housing Vouchers. A separate notice 
authorizing shared housing in the 
Housing Voucher program will be 
published at the time of effectiveness of 
the shared housing final rule. 

A/ Approving Units and Executing 
leases and Housing Voucher Contracts 

(a) Information to Owners and 
ftrquests to PHA for Lease Approval. (1) 
The PI IA shall respond to inquiries from 
Owners who have been approached by 
Housing Voucher holders by explaining 
the major program procedures, including 
Lease provisions, tease approval 
procedures, housing quality inspections. 
Contract provisions and payment 
procedures and by furnishing copies of 
pertinent forms. 

(2) When a Family has found a unit it 
wants and the Owner is willing to lease, 
the Family shall submit to the PHA a 
Request for tease Approval signed by 
the Owner of the unit and the Family. At 
the same time, the Family shall submit a 
copy of the proposed tease, which shall 
include the lease provisions prescribed 
by HUD for the Housing Voucher 
program. At the time of submission of 
the tease, it shall be complete except for 
execution. 


(b) Decent. Safe, and Sanitary 
Condition of the Unit In accordance 
with S 882.209(h), the PHA shall inspect 
units to determine whether they are 
Decent. Safe, and Sanitary before the 
Housing Voucher Contract is executed. 

(c) Unit Sizes That Vary from Housing 
Voucher (1) Regardless of the number 
of bedrooms stated on a Housing 
Voucher, the PHA shall not prohibit a 
Family from renting an otherwise 
acceptable unit on the ground that it is 
too large for the Family. 

(2) Tne PHA may not prohibit a 
Family from renting a unit with fewer 
bedrooms than stated on the Housing 
Voucher. However, the unit must meet 
the space requirements of the Housing 
Quality Standards under $ 882.109(c) or 
such variation as HUD may have 
approved, or must meet the 
requirements of section lll.K.(c) of this 
Notice, in the case of SRO Housing. 

(3) If the PHA determines that the 
assisted unit occupied by a participant 
Family does not meet the space 
requirements of the Housing Quality 
Standards under $ 882.109(c) (or of 
section lIl.K.(c) for SRO Housing) 
because of an increase in Family size or 
a change in Family composition, the 
PHA shall issue the participant Family a 
new Housing Voucher, and the Family 
and the PHA shall try to find an 
acceptable unit as soon as possible. 

(4) The policies stated in paragraphs 
(c)(1)—(3) are similar to policies applied 
in the Certificate Program (see 

§§ 882.209(i) and 882.213). References to 
compliance with maximum rent 
restrictions are not included, since there 
are no maximum rents under the 
Housing Voucher Program. 

(d) Loose Requirements . (1) General. 

(i) The lease between the Owner and the 
Family shall be in accordance with 
section 111.0. of this Notice and any 
applicable HUD requirements. The lease 
shall include all provisions required by 
HUD and shall not contain any 
provisions prohibited by HUD. 

(ii) In addition to the requirements 
identified in this paragraph (d), a lease 
for an Independent Group Residence 
also shall comply with { 682.209(j)(2). 

(2) Term of Lease, (i) The term of the 
lease shall begin on a date stated in the 
lease and shall continue until: 

(A) A termination of the lease by the 
Owner in accordance with section HI.O. 
of this Notice. 

(B) A termination of the lease by the 
Family in accordance with the lease or 
by mutual agreement during the term of 
the lease. The lease shall permit a 
termination of the lease by the Family 
without cause, at any time after the first 
year of the term of the lease, on not 
more than 60 days written notice by the 


Family to the Owner (with a copy to the 
PHA); or 

(C) A termination of the Housing 
Voucher Contract by the PHA. 

(ii) The term of the lease shall begin at 
least one year before the end of the term 
of the last funding increment under the 
ACC. The Contract and the lease shall 
end if the PHA determines, in 
accordance with procedures prescribed 
by HUD, that funding under the ACC is 
in sufficient to support continued 
assistance. 

(lii) The Owner may offer the Family a 
new lease for execution by the Family 
after approval by the PHA for a term 
beginning at any time after the first year 
of the term of the lease. The Owner shall 
give the tenant written notice of the 
offer, with a copy to the PHA. at least 60 
days before the proposed beginning date 
of the new lease term. The offer may 
specify a reasonable time limit for 
acceptance by the Family. 

(e) Approval and Disapproval of 
teases and Execution of Housing 
Voucher Contracts and Related 
Documents. The PHA shall approve or 
disapprove leases and provide for 
execution of HUD-prescribed forms of 
Housing Voucher Contracts and related 
documents in accordance with 
§5 882^09(k) and (1) and } 882.215(b). 
References to approving the amount of 
rent payable to the Owner and the rent 
reasonableness certification under 
S 882.106(b) shall not apply, since there 
is no maximum rent payable to the 
Owner under the Housing Voucher 
Program. 

N. Maintenance t Operation and 
Inspections; Security Deposits 

(a) Maintenance. Operation and 
Inspections . The requirements of 

5 882.211 concerning maintenance, 
operation and inspections of units shall 
apply. In addition, the PHA shall not 
make any housing assistance payments 
for a unit that fails to meet Housing 
Quality Standards, unless the Owner 
promptly corrects the defect and the 
PHA verifies the correction. 

(b) Security Deposits and Utility 
Deposits. (1) If at the time of the initial 
execution of the lease the Owner wishes 
to collect a security deposit, the amount 
shall not exceed the greater of 30 
percent of the Family's Monthly 
Adjusted Income or $50. The amount of 
the security deposit also shall be limited 
by any applicable limitation under State 
or local law. If a Housing Voucher 
Family rents its pre-program unit, a 
security deposit collected in excess of 
the maximum amount that was collected 
before PHA approval of a lease under 
the Housing Voucher program does not 
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have to be refunded until the Family 
vacates the unit subject to the lease 
terms. The Family is expected to pay 
security deposits and utility deposits 
from its own resources or from other 
public or private sources. 

(2) Subject to State and local law. the 
Owner may use the security deposit, 
including any interest on the deposit, in 
accordance with the Housing Voucher 
l-case, as reimbursement for any unpaid 
rent payable by the Family or for other 
emounts the Family owes under the 
lease. The Owner shall give the Family a 
written list of ail items charged against 
the security deposit and the amount of 
each item. After deducting the amount 
used to reimburse the Owner, the 
Owner shall refund promptly the full 
amount of the unused balance to the 
Family. 

(3) If the Family moves from the unit, 
the Owner may claim reimbursement 
from the PI!A for; 

(i) The amount the Family owes under 
the Lease (but not more thsn one 
month*s rent) minus 

(it) The greater of the security deposit 
actually collected or the maximum 
security deposit the Owner could have 
collected at initial lease execution in 
accordance with paragraph (b)(1) of this 
section. 

(4) Any reimbursement under this 
section must be applied first toward any 
unpaid rent due under the lease and 
then to any other amounts owed. No 
reimbursement may be claimed from the 
PH A for unpaid rent for the period after 
the Family vacutes the unit 

O. Termination of Tenancy by Owners 

(a) The Owner shall not terminate the 
tenancy except for 

(1) Serious or repeated violation of the 
terms and conditions of the Lease; 

(2) Violation of Federal. State, or local 
law which imposes obligations on a 
tenant in connection with the occupancy 
or use of the dwelling unit and 
surrounding premises; or 

(3) Other good cause. However, during 
the first year of the term of the lease, the 
Owner may not terminate the tenancy 
for “other good cause", unless the 
termination is based on malfeasance or 
nonfeasance of the Family. 

(b) The following are some examples 
of “other good cause" for termination of 
tenancy by the Owner 

(1) Failure by the Family to accept the 
ofTer of a new lease in accordance with 
section ITLM.(d}(iii) of this Notice; 

(2) A Family history of disturbance of 
neighbors or destruction of property, or 
of living or housekeeping habits 
resulting in damage to the unit or 
property; 


(3) Criminal activity by Family 
members involving crimes of physical 
violence to persons or property: 

(4) The Owner's desire to utilize the 
unit for persona! or family use or for 
purpose other than use os a residential 
rental unit* or 

(5) A business or economic reason for 
termination of the tcnacy [such as sale 
of the property, renovation of the unit, 
desire to rent the unit at a higher rental). 

(c) The list of examples in paragraph 

(b) of the section is intended as a non- 
exclusive statement of some situations 
included in “other good cause**, but shall 
in no way be construed as a limitation 
on the application of “other good cause** 
to situations not included in the UsL The 
owner may not terminate tenancy during 
the first year of the term of the Lease for 
“other good cause** (see paragraph (a)(3) 
of this section) for the grounds stated in 
paragraph (b)(1). (b)(4), or (b)(5) of this 
section. 

(d) Any notice required under this 
section III.0. or section Ul.hl(d) of this 
Notice may be combined and run 
concurrently with any notice required 
under State of local law. 

P. Reexamination of Family Income and 
Composition 

(8) The PHA shall reexamine Family 
income and Family size and composition 
at least annually, and in accordance 
with 24 CFR Part 813. 

(b) After reexamination, the PHA 
shall adjust the amount of the housing 
assistance to reflect any changes in 
Family Monthly Adjusted Income or 
Monthly Income, using the Applicable 
Standard determined in accordance 
with sections ULH.(b) and (c) of this 
Notice. 

(c) If one year has elapsed since the 
date of the last housing assistance 
payment in accordance with section 
IILH. of this Notice, the Contract will 
terminate automatically. 

(d) At any time, a Family may request 
a rede termination of the housing 
assistance payment on the basis of 
change in Family Income or Adjusted 
Income. 

Q. Family Obligations 

(a) A Family shall; 

(1) Supply any certificate, release, 
information or documentation that the 
PHA or HUD determines to be 
necessary in the administration of the 
program, including information for use 
by the PHA in a regularly scheduled 
reexamination or interim reexamination 
of Family income and composition in 
accordance with HUD requirements: 

(2) Allow the PHA to inspect the 
dwelling unit at reasonable times and 
after reasonable notice; 


(3J Notify the PHA before vacating th«* 
dwelling unit; end 

(4) Use the dwelling unit solely for 
residence by the Family, and us the 
Family's principal place of residence. 

(b) A family shall not: 

(1) Sublease or assign the lease or 
transfer the unit; 

(2) Own or have any interest in the 
dwelling unit, except as provided in 
section ULK.(a)(4); 

(3) Commit any fraud in connection 
with the Housing Voucher Program; or 

(4) Receive duplicative assistance 
under the Housing Voucher Program 
while occupying, or receiving assistance 
for occupancy of. any other unit assisted 
under any other Federal housing 
assistance program (including any 
section 8 program). 

/?. Grounds for Denial or Termination of 
Assistance 

Section 882.210 shall apply to the 
Housing Voucher Program. Howevor. the 
applicable Family obligations are 
covered in section lll.Q. of this Notice, 
not in | 882.118. 

S. Informal Review or Hearing 

(a) The informal review or hearing 
requirements of § 882.216 shall apply to 
applicants and participating Families. 
References to a participant's right to an 
informal hearing in cases involving the 
amount of the Total Tenant Payment or 
Tenant Rent under fi 882.216(b](i) shall 
be considered to be references to 
computation of the amount of housing 
assistance payment for the Family. 
Section 882J»lb(b)(l)(:ii), concerning 
hearings where the PHA determines a 
Family is reriding in a unit with a larger 
number of bedrooms than appropriate, 
shall not apply. 

(b) If a Housing Voucher holder or 
participant wants to move with 
continued assistance under the Housing 
Voucher program using the portability 
procedures in section Ul.).(d) of this 
Notice, the Family shall be given the 
opportunity for an informal hearing in 
accordance with § 882.216(b) if the 
Initial PHA or Receiving PHA decides to 
deny or terminate such continuing 
assistance. However, a Receiving PHA 
which does not administer a Housing 
Voucher Program is not required to give 
the opportunity for an informal hearing 
on the Ft iA's election not to administer 
Housing Voucher assistance on behalf 
of the Family. 

IV. Waivcn 

Upon determination of good cause, the 
Assistant Secretary for Housing-Federal 
Housing Commissioner may. subject to 
statutory limitations, waive any 
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provision of this Notice. Each such 
waiver shall be in writing and shall be 
supported by documentation of the 
pertinent facts and grounds. 

V. Summary of Comments 

The Department received 38 
comments on its July 12,1984 Notice of 
Funding Availability. Approximately 90 
percent of these comments were from 
Public Housing Agencies, while the 
remainder were from a professional 
membership organization, a trainer for 
section 8 programs, and two consortia of 
local governments. The comments 
generally were negative, although many 
pointed out positive aspects of the 
program. The principal reason for the 
negative comments was a feeling of 
satisfaction concerning the section 8 
Existing Housing Certificate Program 
and luck of interest in a new program. 

A Crnorol Dissatisfaction With the 
Sol ice of Funding Availability 

Eighteen commcntcrs expressed 
general concern about the program, 
submitting u common message that the 
section 8 certificate program works well 
and that there is» therefore, no need to 
change it. These same commenters 
questioned the Department's relinoce on 
thr Experimental Housing Allowance 
Program (EHAP), and sought additional 
information concerning it. There was a 
general uneasiness about switching to a 
housing program that does not control 
the rent or the amount a family can 
contribute toward its housing needs. 

HI IAP was an experiment authorized 
by Congress in 1970, designed to 
determine the feasibility of a housing 
allowance program. The Experimental 
Housing Allowance Program was begun 
m 1973 and the final evaluation was 
completed in 1983. In all. approximately 
25.000 families participated, in twelve 
locations. Some of the conclusions of 
EHAP confirmed the efficacy of the 
Section 8 Existing Housing Certificate 
Program, while several indicated 
program elements that could be 
unproved. Among those elements were 
the ceiling on rents and the limit on 
family contribution. 

Specifically, EHAP results indicated 
that the voucher-style payment served 
m a “shopping incentive" for families to 
*eek a standard dwelling that met their 
weds at the most economical rent level. 
About one-third of the participants in 
EHAP chose housing units renting at or 
below the Fair Market Rent (FMR) 
equivalent and about half chose units 
renting above the FMR equivalent. 
Removing the FMR cap allows assisted 
Emilies to choose housing units in much 
the same way that unassisted families 
choose their units. 


It also was found that allowances 
have virtually no effect on the price of 
housing. In the two sites whew a full 
entitlement allowance program was 
implemented, five years of program 
operation produced a rent increase 
attributable to the program of only a 
fraction of one percent per year. Similar 
results were found when the short-run 
inflationary impacts of a housing 
allowance program were modeled for 
twenty metropolitan areas throughout 
the country. 

The Department believes that the 
t lousing Voucher Program described in 
this NOFA represents an improved 
method, as compared with the 
Certificate Program, of providing 
housing assistance to those in need. The 
principal changes made to the 
Certificate program in developing the 
Housing Voucher Demonstration reflect 
conclusions drawn from actual 
experience. Additional changes to the 
program have been made in response to 
the comments, and are described below. 

B. Adequacy of Annual Contributions 
and the PH A Administrative Fee 

Eighteen commenters questioned the 
level of funding for the Housing Voucher 
Program, with seven questioning the 
method of determining the annual 
contributions amount to be included in 
the Annual Contributions Contract. 
Sixteen raised questions about the 
adequacy of the administrative fee. 

Annual Contributions. Commenters 
questioned the adequacy of a system 
with annual contributions based on 115 
percent of the estimated first-year 
housing assistance payments, noting 
that slow initial lease-up would result in 
lower subsidy needs during the first 
year. 

It is true that PHAs will continue to 
prepare the required financial forms 
using procedures similar to those used in 
the Certificate program, estimating the 
actual number of months a unit will be 
leased in the initial year based upon the 
HUD-approved leasing schedule or past 
experience. However. HUD recognizes 
that the lease-up rate will vary among 
PHA s. To accommodate these 
variations. HUD will compute the base 
for calculating the 115 percent of first- 
year subsidy needs by assuming 100 
percent lease-up, thus making available 
an estimated full-year subsidy amount 
for each unit, if the PH A does not need 
the full annual amount available during 
the PH A fiscal year in which the term 
begins, the excess is available for use 
later in the ACC term for the funding 
increment. 

Section 8(o)(7)(B) of the U.S. Housing 
Act of 1937 specifies that "each contract 
with a public housing agency for annual 


contributions under this subsection shall 
provide annual contributions equal to 
115 perentum of the estimated aggregate 
amount of assistance required during the 
first year of the contract." The 
Department believes that this amount 
will be adequate for the five-year term 
of the ACC. given economic data 
available to the Department, including a 
low inflation rate. There should not be 
inadequate program funding, since the 
PHA will determine any increases in the 
Applicable Standard in subsequent 
years. 

PHA Administrative Fee. Commented 
questioned the lower administrative fee 
for the Housing Voucher Program. (The 
administrative fee for the Housing 
Voucher Program is based in a 
percentage of the published two 
bedroom FMR. as in the Certificate 
Program. The Housing Voucher 
administrative fee is 85 percent of the 
administrative fee for the Certificate 
Program. Under both programs, the PHA 
may collect a preliminary fee for cost- 
justified items up to $215 for each 
Housing Voucher when it is first issued.) 
Most PHAs felt that conversion to a new 
program does not reduce or steamlinc 
administrative overhead, and that the 
possibility of PHAs' monitoring and 
collecting security deposits actually will 
increase the burden, particularly since 
staff will need to be trained to 
implement the new program. 

Before it determined a fee based on a 
percentage of the amount paid to a PHA 
in the section 8 Certificate Program, the 
Department determined that PHAs 
would not be required to perform certain 
duties. In administering the Housing 
Vocher Program. PHAs will not be 
involved in: 

(1) Negotiating rent between the 
Owner and the Family: 

(2) Documenting rent reasonableness; 

(3) Determining that rents are within 
the Fair Market Rent limitations: 

(4) Reviewing and approving requests 
for exception rents: and 

(5) Processing request for vacancy 
payments. 

In additional, the Department has 
changed the provisions of the House 
Voucher NOFA on security deposits (see 
section Ill.N.(b) of this Notice) and has 
removed references to PHA loans for 
security deposits, which were the basis 
for concerns about collection and 
monitoring functions. The Department 
also has provided for an additional 
administrative fee called the "hard-to- 
house" fee, of $45. to cover the cost of 
special assistance given by the PHA to a 
Family with three of more minors to help 
the Family find acceptable housing. 

PHAs will receive $45 for each 
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qualifying Family successfully housed 
(i.e., for which a lease and Housing 
Voucher Contract are initially executed). 
The hard-to-house fee is not provided 
for a hard to-housc Family that remains 
in its pre-Housing Voucher program uniL 
If an assisted large Family meeting the 
hard-to-house definition moves to 
another unit with continued Housing 
Voucher assistance, the PHA will 
receive another $45 hard-to-house fee. 

G Housing I'oucher Payments and 
Affordability Adjustments 

While 31 commtmters submitted 
comments on the housing assistance 
payments and affordability adjustments, 
provisions of the NOFA, there was no 
unanimity of position. Several 
commenters noted that setting the 
housing assistance payments at the 
amount by which the applicable 
payment standard exceeds 30 percent of 
a Family’s monthy Income will cause 
some Families to pay over 30 percent of 
their income for rent—if their unit cost is 
higher than the applicable payment 
standard. Some of these commenters 
stated that u system that allows such a 
situation if ill-advised since many lower 
income Families cannot afford rent 
contributions in excess of 30 percent of 
their Income. Others noted that a Family 
may welcome this as a means of 
security housing in a desired location or 
with special facilities. 

On the other hand, several 
commenters slated that some Families 
will receive a ’’windfall.” if it is possible 
to pay less than 30 percent of monthly 
income when unit rents are less than the 
applicable payment standard. 

The Department believes that this 
feature of the program is beneficial, 
because it provides an assisted Family 
with the same flexibility and freedom of 
choice in the marketplace as an 
unassisted family. The Department 
recognizes that if a Family rents a unit 
for more than the applicable payment 
standard, the Family will pay more than 
30 percent of its income toward rent 
The Department believes that this 
creates a "shopping incentive" for the 
Family to find the most economical 
housing it can. within the Housing 
Quality Standards. If the Family chooses 
to pay more for a unit, it is exercising 
the same choice as an unassisted Family 
in the rental marketplace. 

Specific comments on the Payment 
Standard include: 

(1) By using the Payment Standard in 
effect when the ACC is executed by 
HUD. subsequent increases in market 
rents will not be reflected. 

The PHA is not limited to using the 
Payment Standard in effect at the 
beginning of the ACC term. As 


discussed in section ill.H.(b) of this 
NOFA. the PHA may establish a 
schedule to determine the Applicable 
Standard for Families entering the 
program and participating Families who 
move into new units based on a variety 
of factors. The Adjustment Standard 
schedules discussed in section ni.H.(b) 
of this Notice are designed to allow 
adjustments in the Applicable Standard 
for changes in market conditions. 
Consistent with section 8(o)(7)(A) of the 
1937 Act. the NOFA allows the PHA to 
establish Adjustment Standard 
schedules as frequently as twice during 
any five-year period to assure continued 
affordability of housing by participating 
Families. The Department affirms its 
position that the PHA can best manage 
its own programs to meet local needs. 

The Notice states that an affordability 
adjustment may be made for all 
participating Families or for certain 
categories of Families (for example, unit 
size or Family type (handicapped, 
elderly)). If the affordability adjustment 
is made only for certain categories of 
Families, it still will constitute one of the 
two statutory affordability adjustments 
permitted during the five-year period. 

In addition, the PHA must consult the 
public and the unit of general local 
government for its area of operation 
regarding the impact of these 
adjustments on the number of Families 
that can be assisted. This consultation is 
required by section 8{o)(7)(D) of the 1937 
Act. Although the commenters requested 
additional instruction concerning the 
adequacy of "consultation” we have not 
made the NOFA more specific. Each 
PHA should determine the most 
appropriate method of soliciting the 
comments of the public and of the unit 
of general local government, based on 
local circumstances. 

(2) Two commenters stated that 
owners would be "more inclined to 
accept smaller annual rent increases 
than only two incroases in a five-year 
period." 

These commenters misunderstood the 
NOFA. What the Owner charges for rent 
is to be negotiated between the Owner 
and the Family. The Applicable 
Standard does not limit the amount the 
Owner can charge, and the Family does 
not hove to agree to a rent equal to the 
Applicable Standard. Research Findings 
and HUD experience indicate that rents 
tend to cluster around a rent cap. when 
there is one (such as the FMR in the 
Certificate Program). However. EHAP 
findings indicate that when there is not 
a cap. the rents are more widely 
distributed. Research further 
demonstrates that there are fewei rent 
increases if there is no rent ceiling 
involved. 


(3) Commenters stated that tbe 
Payment Standard should not include 
utilities since it only confuses the 
Owners and Families. The PHA should 
deal with the utility allowance directly 
with the Family. 

Section 8(o) provides that the 
assistance payment for a Housing 
Voucher participant shall be the 
difference between the Payment 
Standard and 30 percent of Adjusted 
Income, and further requires that the 
Payment Standard be based on the 
published Fair Market Rents, which 
include the cost of utilities. Also, section 
8(o)(2) (the "minimum rent" provision) 
requires that the assistance payment 
may not exceed rent for the unit, 
including the utility allowance where 
tenants pay utilities directly, and 10 
percent of income. In addition to the 
statutory requirement, failure to include 
provision for tenant-paid utilities in the 
minimum rent calculations would be 
inequitable to Families in units with 
tenant-paid utilities. 

(4) Commenters objected to the 
provision that Housing Voucher Program 
Families are not eligible to receive a 
utility reimbursement payment where 
the utility allowance exceeds the 
household’s gross Family contribution 
Commenters slated that this is diffferert 
from the section 8 Certificate program 
and that this result is contrary to the 
legislative concept of ’’rent-paying 
ability”. 

Utility reimbursements are treated 
differently in the Housing Voucher and 
Certificate Programs because of the 
differences in the way that the 
assistance payment on behalf of the 
Family is determined. With the total 
tenant payment in the Certificate 
program fixed at a specified percentage 
the utility reimbursement equals the 
amount by which the utility allowance 
exceeds the Family’s specified total 
tenant payment. This reimbursement 
assures that the Total Tenant Payment 
by the Family is within the statutory 
limit on rent as a percentage of income 
Under the Housing Voucher Program, a 
Family may reduce the amount it pays 
for rent, or it may increase it; the 
subsidy is the fixed element in the 
formula. Therefore, the utility 
reimbursement is the amount by which 
the subsidy [i.e , generally, the 
applicable standard minus 30 percent of 
rrtonthty adjusted income) exceeds tbe 
amount of the assistance payment due 
to the Owner. 

(5) Commenters also stated that 
removing the cap on the Family's shair 
of the rent would be a strong impetus for 
HUD to further minimize increases in 
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Fair Market Rents to the point that they 
art* no longer fair. 

The Department Is required to 
determine Pair Market Rents annually, 
in accordance? with section 01c) of the 
1937 Act The Department determines 
rents based on a formula, which is 
Ji^cribad when the rents are published 
for comment The public is invited to 
submit comments on the adequacy of 
(he rent level for a particular area as 
| well as on the formula itself. The 
Dep irtnrant finds no basis for the 
I comment submitted on the Housing 
Voucher NOFA. 

D. No PHA Reimbursement for Amounts 
Family Owes Owner—Owner May 
Charge a Security Deposit 

The 1984 NOFA provided that a PH A 
would not reimburse an Owner for the 
portion on the rent not covered by the 
housing assistance payment damages or 
other amounts due under the lease, ft 
also allowed the Owner to collect up to 
one month’s rent as a security deposit. 
(The NOFA also stated that PHAs may 
decide to provide repayable advances to 
Families unable to pay the security 
deposit) 

Three PHAs were in favor of no PHA 
reimbursements to the Owner. Twenty- 
thre*- commenters identified a variety of 
problems confronting a program 
designed in this way—including 
inadequate motivation for Owners to 
participate; possible security deposit by 
landlords; unlikelihood of landlords 
being able to collect any damage ciaim; 
and excessive workload for a PHA in 
taking on “collection agency*' functions. 
Two commenters recommended that 
se< urily deposits and HAP contract 
guarantees as provided under the 
Certificate program be incorporated into 
the Housing Voucher program. 

The 1985 NOFA reflects a revised 
policy an security deposits and damage 
claims. The Department is adopting the 
•ection 8 provisions, with one change— 
damage claims will be limited to one 
month’s actual rent (instead of two 
months). Accordingly, for the Housing 
Vouchee program, the Owner may 
Squire a Family to pay a security 
deposit equal to the greater of 30 percent 
of the Family's monthly adjusted income 
ur $50. If the security deposit is 
insufficient to reimburse the Owner for 
amounjs owed under the lease, the 
Owner may claim reimbursement from 
thr PHA up to the lesser of (t) the 
amount owed the Owner, or (2) one 
month s total rent, as reflected in the 
lean*. 

£ Pstability of Housing Vouchers 

Seventeen organizations submitted 
comments on the portability feature of 


the Housing Voucher Program. Most 
commenters liked the concept of 
portability, but expressed concern about 
its workability. Several suggested 
streamlining the procedures to limit the 
burden on PHAs. Others requested more 
or fewer restrictions on tha categories of 
eligible Families, or intended use, of the 
portable assistance. 

In addition to the pool of Certificates 
described in the 1984 Housing Voucher 
NOFA, the Department has published a 
proposed rule for a portability program 
for the section 8 Certificate Program (see 
the October 19.1984 Issue of the Federal 
Register. 49 FR 41072). The proposal for 
the Certificate Program was not bsed on 
a National pool, but on die concept of 
one PHA working with another PHA. 
Thus, when a PHA issues a Portability 
Statement so that one of its participants 
or Certificate holders could relocate, 
that PHA would retain contract and 
budget authority for the Certificate. The 
second PHA (receiving PHA) would 
recover money it spends on behalf of the 
Family by billing the first PHA. 

The Department received 174 
comments on the Certificate portability 
rule, and the comments contained 
numerous questions and alternatives to 
the proposed rule. Several of the 
commenters recommended that the 
Department adopt the pool concept 
identified in the 1984 Housing Voucher 
NOFA. while other commenters on the 
1984 NOFA stated that a pool was 
cumbersome. Analysis of the comments 
on the Certificate proposed rule is 
continuing. 

The Department affirms its 
commitment to promoting mobility for 
Families receiving Section 8 assistance. 
While analysis of portability for Section 
8 Certificates continues, portability for 
holders of Housing Vouchers or those 
receiving assistance under the Housing 
Voucher Program is provided for. 
effective with the publication of this 
Notice. 

However, in response to comments on 
both the 1984 NOFA and the Certificate 
program and suggestions contained in 
those comments, this Notice establishes 
a new portability procedure in place of 
the portability program described in the 
1984 NOFA. The changes are highlighted 
below; 

1. Portability is available to an 
Eligible Family that is receiving Housing 
Voucher assistance nr that has just been 
issued a Housing Voucher and lives in 
the PHA's jurisdiction. 

2. Portability is not limited to those 
Families whose head3. spouses, or sole 
member is under 62 years old. 

3. Portability is not limited to those 
moving in search of employment. 


4. Portability is not limited to Families 
wishing to muve to a different market 
area in a different State. 

5. Both PHAs will be eligible for up to 
the preliminary fee for processing a new 
unit. 

6. Portability is not limited to the 
amount of resources available to fund a 
limited National pool. 

The new Housing Voucher Portability 
program is described in detail in Section 
Hi J. of this Notice. 

F. Housing Vouchers Used in 
Connection With the Rental 
Rehabilitation Program 

Five organizations submitted 
comments concerning the use of 
Housing Vouchers in connection with 
the Rental Rehabilitation Program. Four 
commenters questioned different 
aspects of the actual coordination— 
why was lRID using Housing Vouchers 
with the Rental Rehabilitation Program; 
why cannot PHAs issue Housing 
Vouchers to non-Very Low-Income 
Families who reside in properties to be 
rehabilitated, without case-by-case 
approval by HUD Headquarters; and 
won't Housing Voucher Families living 
in Rental Rehabilitation buildings be 
living in the least desirable areas? 

The legislation authorizing the 
Housing Voucher Program (section 207 
of the Housing and Urban-Rural 
Recovery Act of 1983, adding section 
8(o) to the U.S. Housing Act of 1937) 
requires the use of Housing Vouchers in 
support of the Rental Rehabilitation 
Program. In response to the second 
comment, any person receiving 
assistance under the 1937 Act must meet 
the income requirements of section 16 of 
the 1937 Act, that limits nationally the 
number of Lower Income Families with 
incomes greater than 50 percent of 
median that can be admitted into the 
program. However, the Department 
intends to authorize a specified number 
of exceptions to the section 16 
requirements for each PHA 
adminstering Housing Vouchers in 
support of a Rental Rehabilitation 
program. The PHA will be able to admit 
eligible displaced Families without prior 
HUD approval up to the authorized 
number. The number of such-Families 
admitted must be reported to HUD fur 
recordkeeping purposes. 

The third question assumes that 
FamiFies receiving Housing Vouchers in 
support of the Rental Rehabilitation 
program will be limited to using the 
Housing Vouchers in those propurites. 
However, a Family issued a Housing 
Voucher because of its occupancy in a 
project to bo rehabilitated is free to 
move elsewhere with its Housing 
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Voucher assistance. Some families may 
be issued a Housing Voucher on 
condition that they move initially into a 
Rental Rehabiliation project, but after 
that initial occupancy they will have the 
opportunity to move with continued 
assistance. Thus, Families will not be 
restricted to Rental Rehabilitation 
projects. 

The last commenter stated that rural 
areas receiving FmHA assistance were 
precluded from participating in the 
I lousing Voucher Program, since 
Housing Vouchers are to be used in 
connection with the Rental 
Rehabilitation Program, and the statute 
excludes rural areas receiving 
assistance under the FmHA from the 
Rental Rehabilitation Program. 

This year's Small/Rural component, 
as well as the formula allocation of a 
certain number of Housing Vouchers to 
the HUD Regional Offices, should 
provide increased opportunties for rural 
areas to participate inthe Housing 
Voucher Program. 

C Freestanding Component of the 
Housing Voucher Program 

Five commenters submitted questions 
on the Freestanding component of the 
Housing Voucher Program. A common 
concern was the relationship between 
the size of the PHA and the level of 
turnover—one commenter suggested 
that at least 50 percent of the Housing 
Voucher allocation be matched with 
Certificates, since Certificate turnover 
may not be sufficient to issue Housing 
Vouchers expeditiously, while three 
commenters said that PHA selection 
should not be limited to PHAs having 
Certificate Programs with more than one 
thousand units. 

The design of this demonstration 
included the selection of programs large 
enough to ensure a sufficient level of 
Family turnover (which eliminates the 
first concern) as well as an adequate 
mix of Family types and sizes. This 
required selecting PHAs with a 
minimum of one thousand units. 

One commenter questioned the 
legality of the Department’s providing 
Housing Vouchers "to people who have 
specifically applied for section 8 units". 
The Department considers the 
Certificate and Housing Voucher 
Programs as two variations of section 8 
assistance. It is appropriate that those 
who have been on waiting lists who are 
offered assistance should be provided 
the opportunity of the first kind that 
becomes available—whether it is a 
Certificate or a Housing Voucher. In the 
Rental Rehabilitation and FY '85 formula 
allocation programs, Families selected 
from the waiting list may choose 
whether to accept the first type of 


assistance offered or to wait for the 
other type of assistance to become 
available. 

//. No Payments for Vacancies 

Ten commenters objected to the lack 
of provision for vacancy payments, and 
cited this as the elimination of an 
important incentive for Owners to 
participate in the program. 

Section 8(o)(5) of the 1937 Act 
specifically eliminates any payment for 
a dwelling unit vacated by a Family 
after the month in which the unit was 
vacated. 

I. Removal of Rent Reasonableness 
Certification 

Eight commenters requested that HUD 
restore the requirement for a rent 
reasonableness determination, because 
it protects the Family against rent 
gouging. We disagree with the comment, 
principally because the results of the 
EHAP demonstrated a contrary 
conclusion. The Housing Voucher 
Program design is intended to give the 
Family the flexibility and responsibility 
of rent negotiation. This aspect of the 
Housing Voucher program will be one 
area of study in the Freestanding 
Housing Voucher Demonstration. Thi9 
research project will evaluate, among 
other points, the comparative rent 
burdens of Families with Certificates 
and those with Housing Vouchers. 

/. Unit Sizes That Vary From Housing 
Voucher Designation 

One commenter states that 
overcrowding will result if a Family is 
permitted to occupy a rental unit with 
fewer bedrooms than stated on the 
Housing Voucher, with a result 
antithetical to the purpose of the 1937 
Act—to provide Decent. Safe and 
Sanitary housing. 

The PHA has an obligation to inspect 
the unit in the Housing Voucher Program 
to ensure that it meets Housing Quality 
Standards (HQS) space requirements. 
The HQS requires that a unit provide 
adequate space and security. 
Acceptability criteria for judging 
whether a unit meets this requirement 
state that the dwelling unit shall contain 
a living room, kitchen area, and 
bathroom and that the dwelling unit 
shall contain at least one bedroom or 
living/sleeping room of appropriate size 
for each two persons. Persons of the 
opposite sex. other than husband and 
wife or very young children, shall not be 
required to occupy the same bedroom or 
living/sleeping room. This procedure 
should ensure no overcrowding. 


K. Miscellaneous Comments 

(1) One commenter asked how 
potential additional monies realized by 
participants in the Housing Voucher 
Program will affect Public Aid Grants 
and Food Stamp Allotments. 

It appears that the effect on a Family 
with regard to AFDC or Food Stamp 
benefits may be no different when the 
Family is assisted under the Housing 
Voucher Program than when it is 
assisted under the Certificate Program 
In both programs, the subsidy payment 
is made directly to the Owner. 

(2) One commenter asked how long 
the Housing Voucher Demonstration 
will run. 

Each funding increment under an 
Annual Contributions Contract signed 
by the Department and the PHA will 
have an initial life of 60 months (5 years) 
as prescribed by section 8(o)(6) of the 
1937 Act. Future authorizations will 
determine whether ACCs are extended 

(3) Three commenters raised 
questions about the Department's 
announcing this program through a 
Notice of Funding Availability. 

The Department does not know if 
Housing Vouchers will become a 
permanent program—although HUD 
strongly advocates legislation to that 
end. Until the future of the Housing 
Voucher Program is known, the 
Department will continue to publish 
announcements of its procedures in the 
same manner that it announces all of its 
demonstrations—through a Notice of 
Funding Availability. The Department 
has made a special effort, however, to 
solicit and consider the views of 
interested persons in this process. 

(4) One commenter strongly urged the 
Department to extend the Housing 
Voucher Program to the renters and 
owners of manufactured homes and 
manufactured home space. 

Housing Vouchers are available to 
Eligible Families who wish to rent a 
manufactured home and space. Housing 
Vouchers are not available to owners of 
manufactured homes who need to rent a 
manufactured home space. The reason 
for the distinction is statutory. Section 
8(j) of the 1937 Act authorizes section 8 
Certificate assistance for owners who 
need to rent the manufactured home 
space. There in no similar provision 
authorizing Housing Voucher assistance 
for owners of manufactured homes who 
wish to rent a manufactured home 
space. 

VI. Other Matters 

An environmental finding under the 
National Environmental Policy Act (42 
U.S.C. 4321-4347) is unnecessary since 
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lib Certificate Program and the Vouchor 
"s’i uro part of the section 0 

[Existing Housing Program, which is 
c,iii ijoricalJy excluded under HUD 
wuldions at 24 CFR 50.20(d). 

The information collection 
I: urements contained in this Notice 
Vw * 1 * * * V eon submitted to the Office of 
M.tn i cement and Budget for review 
der the provisions of the Paperwork 
Reduction Act of 1980. 44 U.S.C. 3501- 
J520. All requirements except the 
• and Security Deposit Claim 
I form have been approved and assigned 
BOMB Control Numbers. The OMB 
ntrol numbers arc as follows: 2052- 
10223: 2502-0138; 2502-0101 2502-0185: 

0: 0348 2502r-0350; 2577-0087 and 
-<«83. 

Authority: Section 8|o} of the U S. Housing 
* f 1937 (42 U.S.C. 1437f[o)); wc 7(d) of 
p department of Housing atid Urban 
k\ pm^nt Act (42U.SC. 3535(d)). 

Dated: May 3. 19B5. 

MCA f ay Wiseman. 

I Deputy Assistant Secretary for 
" Federal Housing 

"rrssianetr. 

< Due. 85-11127 Filed 5-7-85:845 om) 

■*Ui WG COOC 4210-37-01 


DEPARTMENT OF THE INTERIOR 

and Wildlife Service 

I Availability of the Final Environmental 
■ Assessment; Fakahatchee Strand: A 
I Florida Panther Habitat Preservation 

I Proposal 

[agency: Fish and Wildlife Service. 

■Interior. 

I action: Notice. 

I summary: This notice advises the public 
1 e Final F.nvironmental 
J} —merit ha ho ho tehee Strand: A 
^Florida Panther Habitat Preservation 

V at' is available for pubiic 
Idistnbution. The U.S. Fish and Wildlife 
■Service proposes the preservation of up 
|lo 88.000 acres of habitat in Collier 
v. Florida, that is critical to the 
peeds and recovery of the Fl< 

■Panther. The FWS has made a Finding 
\ ir Mo Significant Impact concerning the 
I -d Action. 

j Six alternative levels of preservation 
ringing from "No Action'* to complete 
I ’ Title Acquisition by the FWS*' 

I** n i onsidered to prevent habitat 
I i ’ton and water quality 
I gradation in the study area. 'Hie 
I ud Action (Alternative ri) !»• 

■on a “team approach" using the varied 
^sources of the U.S. Department of the 
I Interior and the State of Florida to 


achieve the resource protection 
objectives set by the FWS. The primary 
methods of preservation will be fee title 
and easement acquisition, however* 
management agreements, !und 
exchanges, leases* and other means are 
also proposed to be used by the key 
participating agencies. 

date: The F.A will be available tn the 
public on Muy 10.1985. 

address: Requests for the EA should be 
addressed to; U.S. Fish and Wildlife 
Service. 75 Spring Street. SW.. Atlanta. 
Georgia 30303. 

FOR FURTHER INFORMATION CONTACT: 

Kenneth M. Butts. U.S. Fish and Wildlife 
Service. 75 Spring Street. SW., Atlanta. 
Georgia 30303: Commercial (404) 221- 
3543 or FTS 242-3543. 

SUPPLEMENTARY INFORMATION: The FWS 

prepared the EA proposing to preserve 
up to 88,000 acres of habitat in Collier 
County. Florida, that is critical to the 
needs and recovery of the Florida 
panther. Jeffery M. Donahoe, Fish and 
Wildlife Biologist, Atlanta. Georgia, and 
Wendell D. Metzen, Wildlife 
Management Biologist, Jacksonville, 
Florida, are the primary authors of this 
document. 

The Proposed Action (Alternative 6) 
calls for the following; (1) The FWS 
would acquire, in fee title, over 30.000 
acres in the northern portions of 
Fakahatchee Strand; (2) the FWS would 
encourage the National Park Service to 
ftequire fee title to about 15,000 acres for 
addition to its Big Cypress National 
Preserve; (3) the State of Florida and the 
FWS would cooperate in identifying and 
implementing protection strategies for 
the remaining unprotected acres west of 
the Fakahatchee Strand State Preserve: 
(4) the FWS would encourage 
landowners to convey conservation 
easements on certain lands within the 
study areas to a third party; and (5) the 
FES and the State of Florida would 
cooperatively manage all acquired and 
protected lands In the Fakahatchee 
Strand area as a refuge for the Florida 
panther. 

This action is designed to preserve 
habitat that has been identified us 
critically important for the survival and 
recovery of the Florida panther—one of 
the most endangered mammals in the 
Nation with only 20 to 30 individuals 
inhabiting the Big Cypress-Everglades 
region. The three population centers 
within the know range of the panther 
include the Fakahatchee Strand, the Big 
Cypress National Preserve* and the 
Everglades National Park. The latter two 
populations are relatively secure, while 
large portions of the habitat used by the 
Fakahatchee Strand population are 


threatened by developments find other 
land uses. 

This action will result in perpetual 
preservation of the most important 
remaining panther habitat that is not in 
public ownership. Additionally, 
preservation of the study area will allow 
the existing ecological, biological, and 
hydrological values to be maintained 
and will enhance public use values. 

The other major alternatives that were 
considered are: 

Alternative 1. No Action—' The FWS 
would not take any additional action 
under this alternative, other than to rely 
on existing Federal, State, and local 
regulatory authorities to conserve the 
resource values of the Fakahatchee 
Strand. 

Alternative 2. Strengthen Enforcement 
of Kcgu/atory Authorities— The FWS 
would tuke the following actions under 
this alternative: (1) Conduct necessary 
ecological studies to support and 
document FWS positions in regulatory 
proceedings; (2) develop a broad 
statement of FWS concerns and 
interests for presentation to other 
agencies; and (3) draft a memorandum 
of understanding with the U.S. Army 
Corps of Engineers, the State, and the 
county to ensure that the FWS is 
notified of all potentially harmful project 
proposals, 

Alternative 3, Fee Title Acquisition by 
the Fish and Wildlife Service— The 
FWS would acquire fee title to the 
88.000-acre study area for inclusion in 
the National Wildlife Refuge System. 

Alternative 4 . Acquisition of 
Conservation Easements by the Fish 
and Wildlife Service— The FWS would 
acquire conservation easements on 
lands in the study area. 

Alternative 5. Acquisition/ 
Management by Others— The FWS 
would rely on other agencies and 
organizations to protect and manage the 
Fakahatchee Strand area. 

Other Government agencies and 
several members of the general public * 
contributed to the planning, preparation, 
and evaluation of this EA. 

Dated: May 1.1985. 

David B. Alton. 

Acting Regional Director. U.S Fish and 
Wildlife Service. 

|FR Doc. 85-11095 Filed 5-7-85: 8:45 nm| 

eiiUNO CODS 4310 -ftS-M 


Revised Regional Resource Plans 

agency: Fish and Wildlife Service, 
Interior. 

action: Notice of availability of revised 
regional resource plans. 
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summary: Notice is given that the Fish 
and Wildlife Service (Service) has 
completed the 2nd-cycle (edition) of its 
Regional Resource Plans (RRPs) and 
that these revised plans are. or will soon 
be. available for review. These plans 
address the five National Species of 
Special Emphasis (NSSE) and one 
species group that were added to the 
NSSE list in 1954 in addition to the 
previous list of 47 NSSE and 19 groups 
(see Figure 1). RRPs are not static 
documents. They are reviewed on a 
periodic basis to strengthen and refine 
plans for species addressed in previous 
planning cycles; to improve coordination 
among regions. States, and others; and 
to prepare plans for newlv designated 
NSSE. 

dates: The public is invited to submit 
comments on RRPs at any time. 
addresses: Revised RRPs are available 
for review at the Service's regional 
offices (see Figure 2). Comments should 
be directed to the applicable Regional 
Planning Coordinator. Reproduction 
costs for RRPs may be charge for 
requested copies because they are 
voluminous. 

FOR FURTHER INFORMATION CONTACT: 

Dennis Buechler. Project Manager for 
National Planning. Division of Program 
Plans. Fish and Wildlife Service (Room 
2556), 18th & C Streets NW., 

Washington. D.C. 20240: telephone (202) 
343-4902. 

supplementary information: Regional 
Resource Plans (RRPs) are used by the 
Service to coordinate resource 
management activities among regions, 
programs, and the various 
organizational levels, and to aid in 
budget preparation. The development of 
RRPs consists of seven steps: (1) Pre¬ 
planning (including strategies for public 
participation and interagency 
coordination); (2) resource analysis; (3) 
establishment of fish and wildlife 
objectives; (4) problem analysis; (5) 
strategy development evaluation and 
selection: (6) development of operation 
plans; and (7) production of Regional 
Resource Plan. National Species of 
Special Emphasis (NSSE) are the focus 
of RRPs and are selected on the basis of 
biological, social, economic, and 
political criteria. Defining National 
Species of Special Emphasis serves to 
identify priority wildlife management 
needs on a National scale, and to focus 
and coordinate Service planning efforts. 
Some 859 species of special emphasis 
were initially identified. However, it 
was fiscally impractical to develop 
detailed plans for all 859 species. 
Therefore, the initial 1981 list was 
narrowed to 46 NSSE with one species 
(the spotted owl) added after public 


review. Five more NSSE and one species 
group were added in 1984 (48 FR 55049. 
December 8.1983). To date, the Service 
has designated a total of 52 NSSE and 20 
species groups. 

The Service currently has no plans to 
change the NSSE list, as it is in the 
process of implementing, evaluating and 
refining the management plans for the 
existing NSSE. It should be noted that 
designation of NSSE does not create any 
additional regulation of the species, nor 
does it restrict the Service’s ability to 
respond to management needs 
concerning other species under FWS 
jurisdiction. 

Dated: May 1.1985. 

F. Eugene Hester. 

Acting Director, U S. Fish and Wildlife 
Service. 

FIGURE 1 

National Species of Special Emphasis 

Mammals 

Grizzly beer 
Polar bear 
Black-footed ferret 
Sea otter 
Southern 

Alaskan population 
Coyote 
Gray wolf 
Eastern 

Rocky mountain and Mexican 
Pacific walrus 
West Indian manatee 

Birds 

Brown pelican 
Eastern population 
California population 
Tundra swan 
Eastern population 
California population 
Trumpeter swan 
Mid-continent population 
Pacific Coast population 
White-fronted goose 
Eastern Mid-continent 
Western Mid-continent 
Tula population 
Pacific Flyway population 
Snow goose 
Greater 
Leaser 

Mid-continent population 
Western Central Flyway 
Western Canadian Arctic 
Wrangel Island 
Brunt 
Atlantic 
Pacific 

Canada Goose 
Atlantic Flyway 
Tennessee Valley 
Mississippi 
Eastern Prairie 
Great Plains 
Tall Gross Prairie 
Hi-Une 

Short Grass Prairie 
Western Prairie 
Rocky Mountain 


Pacific population 
Pacific Flyway 
Vancouver 
Dusky 
Cackling 
Aleutian 
Pintail duck* 

Wood duck 

Black duck • 

Mallard 
Canvasback 
Eastern population 
Western population 
Ring-necked duck* 

Redhead 

California condor 

Osprey 

Bald eagle 

Southeastern population 
Chesapeake Bay 
Northern population 
Southwest population 
Pacific States 
Alaska population 
Golden eagle 
Western population 
Peregrine falcon 
Eastern 

Rocky Mountain-Southwestern 

Pacific Coast 

Alaska 

Attwatcr’s prairie chicken 
Masked bobwhite 
Clapper rail 
Yuma 

Ught-footcd 
Sandhill crane 
Eastern 
Mid-continent 
Rocky Mountain 
Lower Colorado River 
Centra! Valley 
Pacific Fly way 
Whooping crane 
American woodcock 
Piping plover* 

Least tern 
Interior 
Eastern 
California 
Roseate tern* 

White-winged dove 
Mourning dove 
Spotted owl 

Rcd-cockaded woodpecker 
K inland's warbler 

Reptiles and Amphibians 
American alligator 
Fish 

Sea lamprey 

Sockeye salmon (Alaskan)* 

Coho salmon 
Non-Alaskan U.S. stocks 
Alaskan stocks 
Chinook salmon 
Non-Alaskan U.S. stocks 
Alaskan stocks 
Cutthroat trout (Western U.S.) 
Steelhead trout 
Non-Alaskan U.S. stocks 
Alaskan stocks 
Atlantic salmon 
Lake trout (Great Lakes) 

Striped Lass 
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Cui-oi 

Specie* Groups of Special Emphasis 

fieabird group 

Surface feeding duck group 

Buy duck group 

Shorebird group 

Cull and tern group 

Songbird group 

Heron and allies group 

Hawaiian forest bird group 

H awaiian water bird group 

Blackbird and starling group 

En (lingered freshwater mol use. group 

Southwest cactus group 

Sea turtle group 

Pacific salmon group 

Stream trout group 

Great Lakes percidoe group 

Upper Colorado River endangered fish group 

Sn*d group 

Exotic fish group 

Species added for FY 1964 RRP planning 

cycle. 

Reference: Federal Register Vol. 48, No. 

237, December 8.1963. 

figure 2 

Region 1—CA, Hi ID. NV. OR. WA 

Regional Planning Coordinator, U S. Fish 
nnd Wildlife Service, Lloyd 500 Building. 

Suite 1692. 500 NE Multnomah Street 
Portland. OR 97323; Telephone (503) 231- 

2164. 

Region 2—AZ, NM, OK. TX 

Regional Planning Coordinator. U.S. Fish 
und Wildlife Service. Box 1306, Albuquerque. 
NM 87103; Telephone (505) 766-5935, 

R^ion 3-IL. IN. IA. Ml. MN. MO. OIL WI 

Regional Planning Coordinator. U.S. Fish 
and Wildlife Service, Federal Building, Fort 
Snelling, Twin Cities, MN 55111; Telephone 
(612) 725-3306. 

Region 4—AL, AR. FU CA. KY, IA. MS. NC. 
SC. TN, and Puerto Rico 

Regional Planning Coordinator, U.S. Fish 
end Wildlife Service. Richard B. Russell 
Federal Building. 75 Spring Street. SW. 
Atlanta, GA 30303; Telephone (404) 221-3580. 

Region 5—CT, DE DC ME MD. MA. NH. NJ. 
NY, PA. Rl, VT. VA. WV 

Regional Planning Coordinator. U.S. Fish 
•nd Wildlife Service. One Cateway Center. 
Suite 700. Newton Corner. MA 02158, 
Telephone (617) 965-5100. 

Region 6—CO, KS. MT. NE ND. SD. UT. WY 

RLionel Planning Coordinator, U.S. Fish 
and Wildlife Service. Box 25486. Denver 
Federal Center. Denver. CO 80225; Telephone 
(303) 236-7909. 

Region 7—AK 

Rpgional Planning Coordinator. U.S. Fish 
and Wildlflfe Service. 1011 E. Tudor Road, 
Anchorage. AK 99503; Telephone (907) 786- 

R 18 , 

[FR Doc. 85-11100 Filed 5-7-85; 845 am| 

C006 O10-SS-M 


Bureau of Land Management 

IF-14940-A2) 

Alaska Native Claims Selection; Oinyea 
Corp. 

In accordance with Departmental 
regulation 43 CFR 2650.7(d). notice is 
hereby given that a decision to issue 
conveyance under the provisions of sec. 
14(a) of the Alaska Native Claims 
Settlement Act of December IE 1971 
(ANCSA}, 43 U.S.C. 1601,1613(a). will be 
issued to Dinyea Corporation for 
approximately 19.562 acres. The lands 
involved are in the vicinity of Stevens 
Village. 

Fairbanks Meridian. Alaska 
T. 16 N.. R. 7 W. 

A notice of the decision will be 
published once a week for four (4) 
consecutive weeks, in The Fairbanks 
Daily News-Miner. Copies of the 
decision may be obtained by contacting 
the Bureau of Land Management. Alaska 
State Office, 701 C Street. Box 13. 
Anchorage, Alaska 99513. ((907) 271- 
5960). 

Any party claiming a property interest 
which is adversely affected by the 
decision shall have until June 7.1985 to 
file an appeal. However, parties 
receiving service by certified mail shall 
have 30 days from the date of receipt to 
file an appeal. Appeals must be Filed in 
the Bureau of Land Management 
Division of Conveyance Management 
(960), address identified above, where 
the requirements for filing an appeal can 
be obtained. Parties who do not file an 
appeal In accordance with the 
requirements of 43 CFR Part 4. Subpart E 
(1983) (as amended, 49 FR 6371. 

February 21.1984) shall be deemed to 
have waived their rights. 

Helen Burleson. 

Section Chief. Branch of ANCSA 
Adjudication . 

[FR Doc. 85-11132 Filed 5-7-85; 8:45 am) 

SILLIMQ COO( OIO-JA M 


Cedar City District Grazing Advisory 
Board; Meeting 

Notice is hereby given in accordance 
with Pub. L 92-403 that a meeting of (he 
Cedar City District Crazing Advisory 
Board will be held on Thursday. June 6, 
1985. The meeting will begin at 9:30 a.m. 
in the Bureau of Land Management 
Cedar City District Office located at 
1579 North Main Street, Cedar City. 
Utah. 

The agenda is as follows: (1) SUSC 
Allotment Allocation; (2) Report on 
Wildhorse Gathering: (3) District Ear 
Tagging Program; (4) Ranking of FY 1988 


Projects; and (5) General Board 
Business. 

Grazing Advisory Board meetings are 
open to the public. Interested persons 
may make oral statements or file wrilten 
statements for the Board s 
consideration. Oral statements will be 
received at 9:30 a.m. Anyone wishing to 
make an oral statement must notify the 
District Manager. Bureau of Land 
Mangement, 1579 North Main Street. 
Cedar City. Utah 84720. phone 801-588- 
2401, by June 3,1985. Depending on the 
number of persons wishing to make 
statements, a per person time limit may 
be established by the District Manager. 

Summary minutes of the Board 
meetings will be maintained in the 
District Office and be available for 
public inspection and reproduction 
(during regular business hours) within 30 
days following the meeting. 

Morgan S. Jensen, 

District Manager. 

April 3E 1985. 

|FR Doc. 85-11153 Filed 5-7-85; 8:45 nmj 

8IU.M0 COOC 4310-DO-M 


1 Serial No. 1-8856) 

Idaho; Partial Termination of Proposed 
Withdrawal and Reservation of Lands 

April 30,1985. 

Notice of an application, serial 
number 1-8856, for withdrawal and 
reservation of lands was published as 
Federal Register Document No. 74-25195 
on page 38243 of the issue for October 
30.1974. The applicant agency has 
cancelled its application insofar as it 
involved the lands described below. 
Therefore, pursuant to the regulations 
contained in 43 CFR Subpart 2091, such 
lands will be at 9:00 a.m. on June 4 . 1985, 
relieved of the segregative effect of the 
above-mentioned application. 

The lands Involved in this notice of 
termination are: 

Boise Meridian 
T. 5 S.. R. 3 W.. 

See. 8. lota 3.17,18.19. 2a 27. SEV4NWK. 
EWSEYs. 

The area described aggregates 196.54 airres 
in Owyhee County. Idaho. 

Louie B. Bellesi, 

Deputy State Director for Operations. 

[FR Doc. 85-11160 Filed 5-7-85; 845 am] 

stuma cooc oio-co-* 


Colorado, Craig District Advisory 
Council; Meeting 

In accordance with Pub. L 94-579. 
notice is hereby given that there will be 
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a meeting of the Craig District Advisory 
Council on May 22,1985. 

The meeting will begin at 10 a.m. at 
the Little Snake Resource Area Office. 
1280 Industrial Avenue, Craig. Colorado. 

Agenda items will include: 

1. Discussion of the Preferred 
Alternative for the Little Snake 
Resource Management Plan. 

2. Review of Critical Wildlife Habitat 
Maps. 

3. Summary of public comments on 
Little Snake Resource Management 
Plan. 

4. Update on BLM/Forest Service 
Land Interchange. 

The meeting will be open to the public 
and interested persons may make oral 
statements to the Council beginning at 
10:30 a m. The District Manager may 
establish a time limit for oral 
statements, depending on the number of 
people wishing to speak. Anyone 
wishing to address the Council or file a 
written statement, should notify the 
District Manager, Bureau of Land 
Management, 455 Emerson StreeL Craig. 
Colorado 81825, by May 17.1985. 

Summary minutes of the Council 
Meeting will be maintained in the Craig 
District Office and will be available for 
public inspection and reproduction 
during regular business hours. 

Dated: May 2.1985. 

William |. Pulford, 

District Manager 

|FR Doc. 85-11318 Filed 5-7-85:10:14 am| 

BILLING COOf 4S10-JS-M 


IA-20346-B1 

Realty Action; Exchange of Public 
Lands, Pinal, Maricopa, and Yavapia 
Counties, A2 

Correction 

In FR Doc. 85-7222 beginning on page 
12083 in the issue of Wednesday. March 
27.1985, make the following corrections: 

1. On page 12084, second column, 
eighth line, the second "SEty M should 
read M SW V\ 


2. On the same page, second column, 
land description beginning T. 11 N.. R. 2 
E., the first line of Sec. 8, add "NWW at 
the end of the line after “NWW*. 

3. On the same page, third column, 
land description beginning T. 9 N., R. 2 
E.. second line of Sec. 22, add "NW 'A** 
between “NWY# M and “.WMF; and in 
the fourth line add "NWY*" between 
## NWW and M .WW. 

4. On the same page, third column, 
land description beginning T. 11 N.. R. 3 
E., Sec. 3. “NW14" should read "NEW*. 

5. On the same page, third column, 
land description beginning T. 9VfcN„ R. 3 
E,. Sec. 30. add a comma (.) after *T—4“ 
and after M Wtt". 

6. On the same page, third column, 
Pinal County, second line, the last 
"SW y<T should read "S£Vk": and the 
fifth line should read T. 7 S.. R. 13 E.. M . 

7. On page 12085, first column, ninth 
line. '’NMWSEV'shouId read *'NV*SEV 4 

N 

* 

BILLING COOt IfOS-Ot-M 


California Desert District Advisory 
Council; Emergency Change in 
Meeting Date 

agency: Bureau of Land Management. 
Interior. 

action: Amendment to Advisory 
Council Meeting Date. 

summary: On April 11.19S5, the meeting 
of the Advisory Council of the Bureau's 
California Desert District was 
announced as being scheduled for May 
18 to 18,1985. (FR page 14321, Vol 50, 

No. 70.) The meeting will now be limited 
to May 16 and 17 only. The field trip to 
view areas near Ridgecrest and the Inyo 
Mountains has been cancelled. The 
meeting will still be held in Ridgecrest 
and agenda topics for discussion remain 
as in the earlier notice. 

Dated: May 3.1985. 

Gerald E. Hiller, 

District Manager 

[FR Doc. 85-11209 Filed 5-7-85; 645 am| 

84 LUNG COOC 4310-40-44 


Minerals Management Service 

Oil and Gas and Sulphur Operations in 
the Outer Continental Shelf; Chevron 
U.S.A., Inc. 

agency: Minerals Management Service, 
Interior. 

action: Notice of the receipt of a 
proposed development operations 
coordination document. 


summary: This Notice announces that 
Chevron U.S.A. Inc, Unit Operator of 
the Main Pass Block 299 Field Federal 
Unit Agreement No. 14-08-0001-8850. 
submitted on April 23.1985, a proposed 
Development Operations Coordination 
Document describing the activities it 
proposes to conduct on the Main Pass 
Block 299 Field Federal unit. 

Tlie purpose of this Notice is to inform 
the public, pursuant to section 25 of the 
OCS Lands Act Amendments of 1978, 
that the Minerals Management Service 
is considering approval of the plan and 
that it is available for public review at 
the offices of the Regional Director, Gulf 
of Mexico OCS Region. Minerals 
Management Service. 3301 N. Causeway 
Blvd., Room 147, Metairie. Louisiana 
70002. 

FOR FURTHER INFORMATION CONTACT: 

Minerals Management Service, Records 
Management Section. Room 143, open 
weekdays 9:00 a.ro. to 3:30 p.m.. 3301 N 
Causeway Blvd., Metairie. Louisiana 
70002, phone (504) 83£-0519. 

SUPPLEMENTARY INFORMATION: Revised 
rules governing practices and 
procedures under which the Minerals 
Management Service makc9 information 
contained in the proposed development 
operations coordination document 
available to affected States, executives 
of affected local governments, and other 
interested parties became effective on 
December 13,1979 (44 FR 53885). Those 
practices and procedures are set out in a 
revised §50.34 of Title 30 of the Code of 
Federal Regulations. 

Dated: April 30.1985. 

John L. Rankin, 

Regional Director. Gulf of Mexico OCS 
Region. 

|FR Doc. 85-11178 Filed 5-7-85: 8:45 am) 
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Availability of the Draft Environmental 
Impact Statement and Intent To Hold 
Public Hearings Regarding Proposed 
Central and Western Gulf of Mexico 
Outer Continental Shelf Region; Lease 
Sales 104 (April 1986) and 105 (July 
1986) 

Pursuant to section 102(2)(c) of the 
National Environmental Policy Act of 
I960, the Minerals Management Service 
(MMS) has prepared a draft 
environmental impact statement (Draft 
EIS) relating to proposed 1986 Outer 
Continental Shelf (OCS) oil and gas 
lease soles of available unleased blocks 
in the Central and Western Gulf of 
Mexico (COM). The proposed Central 
Gulf Sale 104 will offer for lease 
approximately 33.1 million acres and the 
Western Gulf Sale 105 will offer 
approximately 28.2 million acres. 

Single copies of the Draft EIS can be 
obtained from the Minerals 
Management Service, Gulf of Mexico 
OCS Region. Post Office Box 7944. 
Metairie. Louisiana 70010. 

Copies of the Draft EIS will be 
available for review by the public in the 
following libraries: Austin Public 
Library, 401 West Ninth Street. Austin, 
Texas; Houston Public Library. 500 
McKinney Street. Houston. Texas; 

Dallas Public Library. 1513 Young Street. 
Dallas. Texas: Brazoria County Library. 
410 Brazoport Boulevard. Freeport, 

Texas; LaRatama Library, 505 Mesquite 
Street. Corpus Christi, Texas; Southmost 
College Library. 1825 May Street. 
Brownsville. Texas: New Orleans Public 
Library, 219 Loyola Avenue. New 
Orleans. Louisiana: Louisiana State 
Library Post Office Box 131, 760 
Riverside. Baton Rouge. Louisiana; 
Lafayette Public Library. Post Office Box 
3427, Lafayette, Louisiana; Calcasieu 
Parish Library, Downtown Branch. Lake 
Charles. Louisiana; Harrison County 
Library. 14th Avenue and Beach Street. 
Gulfport, Mississippi; Mobile Public 
Library. 701 Government Street. Mobile. 
Alabama; Montgomery Public Library, 

415 South Lawrence Street. 

Montgomery. Alabama; St Petersburg 
Public Library. 3745 Ninth Avenue 
North. St. Petersburg. Florida; West 
Florida Regional Library, 200 West 
Cr* gory Street. Pensacola. Florida; 
Northwest Regional Library System. 25 
West Covemment Street, Panama City, 
Horida; Leon County Public Library, 127 
North Monroe Street, Tallahassee, 
Florida; Lee County Library. 3355 Fowler 
Street, Fort Meyers, Florida; Charlotte- 
Glades Regional Library System. 2280 
N W Aaron Street, Port Charlotte, 

Florida; Tampa-Hillsborough County 
Public Library System. 800 North Ashley 
Street, Tampa. Florida. 


In accordance with 30 CFR 256.26, 
public hearings pertaining to these lease 
sales will be held at the following 
locations and times: 

Corpus Christi State University, The 
Student Union Building, Conference 
Room One, 6300 Ocean Drive, Corpus 
Christi. Texas 78*112, June 18.1985— 
9:00 a.m. 

Minerals Management Service. Gulf of 
Mexico OCS Region. Conference 
Room 437, 3301 North Causeway 
Boulevard. Metairie, Louisiana 70010, 
June 20.1985—9:00 a.m. 

These hearings are for the purpose of 
receiving comments and suggestions 
relating to the Draft EIS. Comments 
concerning this document will be 
accepted through July 5.1985, and 
should be sent to the Regional 
Supervisor (LE-2), Gulf of Mexico OCS 
Region. Minerals Management Service, 
Post Office Box 7944, Metairie. 

Louisiana 70010. 

John B. Rigg, 

Acting Director, Mineral* Management 
Service. 

Approved. 

Bruce Blanchard. 

Director, Office of Environmental Proje%:t 
Review. 

(FR Doc. 85-11128 Filed 5-7-85; 8:45 ami 
SILL INC COOC 


National Park Service 

Concurrent Jurisdiction in Iowa 

agency: National Park Service. Interior. 
action: Notice. 

Notice is hereby given that effective 
August 10,1984. concurrent jurisdiction 
was established over lands and waters 
administered by the National Park 
Service within the following units of the 
National Pork System situated in the 
State of Iowa: 

Effigy Mounds National Monument 
Herbert Hoover National Historic Site. 

Concurrent jurisdiction was conveyed 
pursuant to Iowa House File 2480, 
Seventieth General Assembly and 
accepted by Stanley T. Albright, Acting 
Director of the National Park Service, 
pursuant to applicable Federal statutory 
law. Cession and acceptance of 
concurrent jurisdiction was 
acknowledged by letter by the 
Honorable Terry E. Branstad, Governor 
of the State of Iowa, on September 13, 
1084. 

Dated: May 3.1985. 

Stanley T. Albright. 

Acting Director, National Park Service. 

|FR Doc. 85-11188 Filed 5-7-85; 8:45 amj 

BILLING COOC 4310-7S-M 


Bureau of Reclamation 

Tehama-Colusa Canal Central Valley 
Project, CA; Intent To Prepare a 
Supplemental Impact Statement 

Pursuant to section 1G2(2](C) of the 
National Environmental Policy Act of 
1969, the Department of the Interior 
proposes to prepare a supplement to the 
Final Environmental Impact Statement 
(EIS) FT.S 72-17, Tehama-Colusa Canal. 
Central Valley Project. California. 1972. 
The proposed supplement will provide 
more recent information regarding the 
marketing of water from Tehama-Colusa 
ond Coming Canals for agricultural 
purposes in Tehama, Glenn, Colusa and 
Yolo Counties. The supplement will 
specifically address any impacts that 
may result from long-term water 
contracting. 

Portions of the Tehama-Colusa Canal 
service area are within floodplain and 
wetland areas. Accordingly, the 
objectives and requirements of 
Presidential Executive Orders 11988 and 
11990, and the Reclamation Instructions. 
Chapter 376.5, will be considered 
throughout the planning and preparation 
of the EIS. 

Meetings to solicit information from 
all interested public entities and persons 
to assist in determining the scope of the 
supplemental EIS will be held during the 
first part of June. 1985. Notice of meeting 
places and dates will be issued once 
they are identified and established. 

The contact person for this 
supplemental environmental impact 
statement will be Joel Vemer, Bureau of 
Reclamation. Attention: MP-410, 2800 
Cottage Way. Sacramento. California 
95825. Telephone (916) 484-4328. 

Dated: April 30.1085. 

Robert A Olson, 

Acting Commissioner. 

[FR Doc, 85-11039 Filed 5-7-85; 845 am) 

BILLING COOC 43tO-4t-M 


Office of Surface Mining Reclamation 
and Enforcement 

Intent To Prepare a Combined Draft 
Unsuitability Petition Evaluation 
Document/Environmental Impact 
Statement for an Area Adjacent to the 
City of Black Diamond In King County, 
WA 

agency: Office of Surface Mining 
Reclamation and Enforcement, Interior. 

action: Notice of intent to prepare a 
combined draft unsuitability petition 
evaluation document/environmental 
impact statement. 
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summary: The Office of Surface Mining 
Reclamation and Enforcement (OSM) 
intends to prepare a combined draft 
unsuitability petition evaluation 
document/environmental Impact 
statement fPED/EIS) on a petition by the 
Citizens Concerned About Strip Mining 
(CCASMJ to designate certain lands 
adjacent to the city of Dlack Diamond in 
King County, Washington, as unsuitable 
for surface coal mining and reclamation 
operations in accordance with the 
Surface Mining Control and Reclamation 
Act of 1977 (SMCRA). In compliance 
with the National Environmental Policy 
Act of I960 (NEPA). the OSM will 
consider and analyze the impacts of the 
five alternatives us described in the 
supplementary information section of 
this notice. Also, the OSM is opening an 
additional comment period to provide 
the public a further opportunity to 
participate in determining the scope of 
the document and identifying significant 
issues, related to the proposed action, 
that should be analyzed in the PED/EIS. 
This PKD/E1S will assist the Secretary 
of the Interior in making a decision on 
the petition. 

date: Written commenti must be 
received by no later than 4 p.m. on June 
7.1985. at the address below: 
adoresses: Written comments should 
be sent to OSM. Western Technical 
Center. Attn: Charles Albrecht. Second 
Floor. Brooks Towers. 1020 15th Street. 
Denver. Colorado 80202. 

Copies of the petition may be 
obtained upon request from OSM at the 
address listed above. The public record 
on the petition is available for public 
review during normal working hours at 
the OSM office listed above and at 
OSM, 2825 Parkmont Lane. SW., 

Building B3. Olympia. Washington. 

FOR FURTHER INFORMATION CONTACT. 
Charles Albrecht at the address listed 
above (telephone: 303-844-5056 or FI'S 
564-5656). 

SUPPLEMENTARY INFORMATION: On 

August 15.1984. a notice was published 
in the Federal Register (49 FR 32686) 
announcing (1) the receipt of a complete 
petition and (2) the opening of a 
comment period requesting comments 
on issues raised in the petition. The 
scope of evaluation for the petition has 
been expanded to include the EIS to 
comply with section 102(2)(C) of the 
NEPA. Thus, the OSM is opening an 
additional comment period on the scope 
of the PED/EIS. (See “Date*’ and 
“Addresses.") 

According to section 522 of SMCRA. 
the Secretary of the Interior is required 
to make a decision on the Black 
Diamond petition. Because the OSM has 
already rejected the petition as it relates 


to that portion of the petition area 
coinciding with Pacific Coast Coal 
Compamy's (PCCC’s) proposed John 
Henry No. 1 mine permit area, this PED/ 
EIS will address the remaining portion 
of the petition area for which OSM has 
accepted the petition for further 
processing. In the PED/EIS. this 
remaining area will be called the 
“curtailed petition area.’* However, the 
CCASM has filed an appeal with the 
Interior Board of Surface Mining and 
Reclamation Appeals to process the 
petition so as to address the proposed 
John Henry No. 1 mine permit area as 
part of the petition area. A decision on 
this appeal has not yet been rendered. 
The approximately 472-acre curtailed 
petition area is located on private lands 
immediately adjacent to the city of 
Black Diamond in King County. 
Washington, The OSM has prepared an 
EIS (OSM-E1S-13. February 1985) on 
PCCCs proposed mine, which would 
extract 5.32 million short tons of run-of- 
mine coal and disturb 363 acres of land 
over the 16.2-year life of the mine. 

The petition contains four primary 
allegations, three of which address the 
entire petition area, including PCCCs 
proposed John Henry No. 1 mine permit 
area. These three primary allegations 
are that (1) natural hazard lands, which 
are unsuitable for surface coal mining 
operations, exist in the petition area. (2) 
fragile lands, which are unsuitable for 
surface coal mining operations, exist in 
the petition area, and (3) lands 
proximate to population, and so 
unsuitable for surface coal mining 
operations, exist in the petition area. 
The fourth primary petition allegation 
addresses the proposed John Henry No. 
1 mine permit area only. 

The several alternatives available to 
the Secretary range from designating all 
lands in the curtailed petition area 
unsuitable for all or certain types of 
surface mining operations to not 
designating any of the lands in the area 
as unsuitable. The Secretary also has 
the option of designating only parts of 
the area as unsuitable for all or certain 
types of surface coal mining operations. 
The alternatives are as follows: 

Alternative A: Designate the entire 
curtailed petition area as unsuitable for 
all surface coal mining operations. 

Alternative B: Not designate any of 
the curtailed petition area as unsuitable 
for surface coal mining operations. 

Alternative C: Designate parts of the 
curtailed petition area as unsuitable for 
surface coal mining operations. 

Alternative D: Designate the entire 
curtailed petition area os unsuitable for 
surface coal mining operations, but 
allow underground coal mining. 

Alternative £L No action. 


Dated: May 3.1985 
Brent W. Wahlquist. 

Assistant Director. Technical Services and 
Research . 

|FR Doc 85-11179 Filed 5-7-65. 8:45 um| 

BtLUMO CODE O1fr-06~M 


INTERNATIONAL TRADE 
COMMISSION 

[Investigation No. 337-TA-212I 

Certain Convertible Rowing 
Exerciaers, Determination To Review 
and Reverse Initial Determination 
Partially Suspending Investigation 

agency: U.S. International Trade 
Commission. 

action: Notice is hereby given that the 
Commission has determined to review 
and reverse the administrative law 
judge's (ALJ) initial determination (ID) 
(Order No. 8) to suspend the above- 
captioned investigation as to reiipondcnt 
Weslo Design International. Inc. 

Authority: 

The authority for disposition of this 
matter is contained in section 1337 of 
the Tariff Act of 1930 (19 U.S.C 1337) 
and in S § 210.53-210.56 of the 
Commission's Rules of Practice and 
Procedure (49 FR 46123 (Nov 24.1984): to 
be codified at 19 CFR 210.53-210.56). 

FOR FURTHER INFORMATION CONTACT 

Jack Simmons. Esq., Office of the 
General Counsel, telephone 202-523- 
0493. 

SUPPLEMENTARY INFORMATION: ON 

March 29.1985. the ALJ issued an ID 
suspending the investigation as to 
respondent Weslo Design International 
and an order denying suspension as to 
all other parties. The Commission 
investigative attorney petitioned for 
review of the ID. After reviewing the ID. 
the petition for review, and the response 
of Weslo to the petition, the Commission 
determined to review the ID and to 
reverse the suspension of the 
investigation as to respondent Weslo. 

Issued: May Z 1965. 

By order of the Commission 
Kenneth R. Mason. 

Secretary. 

|FR Doc. 85-11174 Filed 5-7-65: 8:45 «m| 

mLUHQ COOC 7020-02-M 


t Investigation No. 731-TA-58 (Final)] 

Hot-Rolled Carbon Steel Plate From 
Romania 

agency: United States Internationa) 
Trade Commission. 
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action: Rescheduling of the hearing to 
be held in connection with the subject 
investigation. 

summary: The Commission hereby 
Announces the rescheduling of the 
hearing to be held in connection with 
the subject investigation from 10:00 a m. 
on June B. 1985. to 10*» a.m. on July 30. 
1985, 

For further information concerning the 
conduct of the investigation, hearing 
proc edures, and rules of general 
application. consult the Commission's 
Rules of Practice and Procedure. Part 
207 Subparts A and C (19 CFR Part 207), 
and Part 201, Subparts A through E (19 
CFK Part 201. as amended by 49 FR 
32569. Aug. 15.1984). 
ifTEcnve date: April 2Z 1985. 

FOR FURTHER INFORMATION CONTACT! 
Nancy Fulcher (202-523-0290) or Nita 
kavaltiuskas (202-523-5413). Office of 
Industries. U S. International Trade 
Commission, 701 E Street NW„ 
Washington, DC 20436. 

SUPPLEMENTARY INFORMATION: 

Background 

On March 12,1985. the Commission 
instituted the subject investigation and 
scheduled a hearing to be held in 
connection therewith for June 0,1985 (50 
FR 18106 Apr. 24,1985). Subsequently, 
the Deportment of Commerce extended 
the date for its final determination in the 
investigation from May 28,1985, to July 
25,1985. The Commission, therefore, is 
revising its schedule in the investigation 
to conform with Commerce's new 
•chedulfe. As provided in section 
755|b)(2)(B) of the Tariff Act of 1930 (19 
L* S.C. $ 1673d(b)(2)(B)J. the Commission 
must make its final determination in 
antidumping investigations within 45 
days of Commerce’s final determination, 
or in this case by September 9, 1985. 

Staff report 

A public version fo the prehearing 
staff report in this investigation will be 
placed in the public record on July 16, 

W5 pursuant to S 207.21 of the 
Commission's rules (19 CFR 207.21}. 

Scaring 

The Commission will hold a hearing in 
connection with this Investigation 
beginning at 10:00 a.m. on July 30.1985, 

the U.S. International Trade 
Commission Building, 701 E Street NW.. 
Washington. DC. Requests to appear at 

hearing should be filed in writing 
' v 'th the Secretary to the Commission 
n °l l iter than the close of business (5:15 
P m I on July 22.1985. All persons 
desiring to appear at the hearing and 
oral presentations should file 


prehearing briefs and attend a 
prehearing conference to be held at 9:30 
a.m. on July 25,1985, in room 117 of the 
U.S. international Trade Commission 
Building. Tho deadline for filing 
prehearing briefs is July 26.1985. 

Testimony at the public hearing is 
governed by § 207.23 of the 
Commission's rules (19 CFR 207.23). This 
rules requires that testimony be limited 
to a nonconfidential summary and 
analysis of material contained in 
prehearing briefs and to information not 
available at the time the prehearing 
brief was submitted Any written 
materials submitted at the hearing must 
be filed in accordance with the 
procedures described below and any 
confidential materials must be 
submitted at least three (3) working 
days prior to the hearing (see 
{201.6(b)(2) of the Commission's rules 
(19 CFR 201.6(b)(2), as amended by 49 
FR 32560. Aug. 15.1984)). 

Written submissions 

All legal arguments, economic 
analyses, and factual materials relevant 
to the public hearing should be included 
in prehearing briefs in accordance with 
5 207.22 of the Commission's rules (19 
CFR 207.22). Posthearing briefs must 
conform with the provisions of section 
207.24 (19 CFR 207.24) and must be 
submitted not later than the close of 
business on August 6.1985. In addition, 
any person who has not entered an 
appearance as a party to the 
investigation may submit a written 
statement of information pertinent to the 
subject to the investigation on or before 
August 6,1985. 

A signed original and fourteen (14) 
copies of each submission must be filed 
with the Secretary to the Commission in 
accordance with 9 201.8 of the 
Commission's rules (19 CFR 201.8. as 
amended by 49 FR 32569. Aug. 15.1984). 
All written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours [8:45 am. to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
confidential treatment is desired must 
be submitted separately. The envelope 
and all pages of such submissions must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
confidential treatment must conform 
with the requirements of $ 201.0 of the 
Commission's rules (19 CFR 201.0, as 
amended by 49 FR 32569. Aug. 15.1984). 

Authority 

This investigation is being conducted 
under authority of the Tariff Act of 1930, 


title Vffi Thi 9 notice is published 
pursuant to section 207.20 of the 
Commission's rules (19 CFR 207.20, as 
amended by 49 FR 3256a Aug, 15. 1984). 
Issued. April 30. 1885. 

By order of lhc Commission^ 

Kenneth R. Mason, 

Secretary. 

IFR Doc. 11172 Filed 05-07-85; 8r45 am| 

WLLINO COOf 


Report to the President on 
Investigation No. TA-201-54; 
Potassium Permanganate 

April 30. 1985. 

Determination 

On the basis of the information 
developed in the course of investigation 
No. TA-201-54, the Commissionhas 
determined 1 that potassium 
permanganate, provided for in item 
420.28 of the Tariff Schedules of the 
United States (TSUS), is not being 
imported into the United States in such 
increased quantities as to be a 
substantial cause of serious injury, or 
the threat thereof, to the domestic 
industry producing an article like or 
directly competitive with the imported 
article. 

Background 

On November 30,1984, the United 
States International Trade Commission 
instituted investigation No. TA-201-54, 
under section 201(b)(1) of the Trade Act 
of 1974 (19 U.S.C 2251(b)(1)), in order to 
determine whether potassium 
permanganate is being imported into the 
United States in such increased 
quantities as to be a substantial cause of 
serious injury, or the threat thereof, to 
the domestic industry producing an 
article like or directly competitive with 
the imported article. The investigation 
was instituted following the receipt of a 
petition for import relief filed on behalf 
of Cams Chemical Co . the sole 
domestic producer of potassium 
permanganate. 

Notice of the institution of the 
Commission's investigation and of the 
public hearing to be held in connection 
therewith was given by posting copies of 
the notice in the Office of the Secretary. 
U.S. International Trade Commission, 
Washington. DC. and by publishing the 
notice in the Federal Register of 
December 19, 1984 (49 FR 49392). The 


1 Commits toner Eckes determined that potasiium 
permanganate la being imported into the United 
States in Midi increased quantities as to be a 
substantial cause of.serious injury to the domestic 
industry producing an article like or directly 
competitive with the Imported article. 
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hearing was held in Washington. DC on 
March 5,1985. at which time all persons 
were afforded the opportunity to appear 
in person, present evidence, and be 
heard. The Commission's determination 
in this investigation was made in a 
public meeting held on April 8,1985. 

The report is being furnished to the 
President in accordance with section 
201(d)(1) of the Trade Act. The 
information in the report was obtained 
from fieldwork and interviews by 
members of the Commission’s staff, and 
from information obtained from other 
Federal agencies, responses to 
Commission questionnaires, information 
presented at the public hearing, briefs, 
submitted by interested parties, the 
Commission s Files, and other sources. 

The Commission's public report. 
Potassium Permanganate (investigation 
No. TA-201-54. USITC Publication 1682. 
19850, contains ihe views of the 
Commissioners and information 
developed during the investigation. 
Copies may be obtained by calling 202- 
523-5178 or from the Office of the 
Secretary. 701 F. Street NW., 
Washington. DC 20436. 

Issued. Apnt to, 1985. 

By order of li e Commission. 

Kenneth R. M ••no. 

Secretary. 

(FR Doc. B5-1 m M Filed S-7-85: 8:45 am) 

BILLING CODE 


(Investigation No. 337-TA-208I 

Certain Shoe Stiffener, Initial 
Determination Terminating 
Respondents on the Basis of 
Settlement Agreement 

agency: International Trade 
Commission. 

action: Notice is hereby given that the 
Commission has received an initial 
determination from the presiding officer 
in the above-captioned investigation 
terminating the following respondents 
on the basis of a settlement agreement: 
Emhart Corporation (Emhart), Bush Co.. 
Ltd. (Bush) and Gould & Scammon Inc. 
(GAS). __ 

SUPPLEMENTARY INFORMATION: This 
investigation is being conducted 
pursuant to section 337 of the Tariff Act 
of 1930 (19 U.S.C. 1337). Under the 
Commission s rules, the presiding 
officer's initial determination will 
become the determination of the 
Commission thirty (30) days after the 
date of its service upon the parties, 
unless the Commission orders review of 
the initial de'termination. The initial 
determination in this matter was served 
upon the pa on April 30.1985. 


Copies of the initial determination, the 
settlement agreement, and all other 
nonconfidential documents filed in 
connection with this investigation arc 
available for inspection during official 
business hours (8:45 a.m. to 5:15 p.m.) in 
the Office of the Secretary, U.S. 
International Trade Commission. 701 E 
Street NW.. Washington, D.C. 20436, 
telephone 202-523-0161. 

Written Comment 

Interested persons may file written 
comments with the Commission 
concerning termination of the 
aforementioned respondents. The 
original and 4 copies of all such 
comments must be filed with the 
Secretary to the Commission. 701 E 
Street, NW., Washington. D.C. 20436, no 
later than 10 days after publication of 
this notice in the Federal Register. Any 
person desiring to submit a document 
(orjiorlion thereof) to the Commission in 
confidence must request confidential 
treatment. Such requests should be 
directed to the Secretary to the 
Commission and must include a full 
statement of the reasons why 
confidential treatment should be 
granted. The Commission will either 
accept the submission in confidence or 
return it. 

FOR FURTHER INFORMATION CONTACT: 

Ruby ). Dionne. Office of the Secretary. 
U.S. International Trade Commission, 
telephone 202-523-0176. 

Issued: April 30.1985. 

By order of the Commission. 

Kenneth R. Mason. 

Secretary. 

|FR Doc- 85-11173 Filed 5-7-85; 8:45 am) 

BILLING CODE 7020-02-M 


INTERSTATE COMMERCE 
COMMISSION 

(Finance Docket No. 30653) 

Walking Horse A Eastern Railroad Co., 
Inc.; Modified Certificate of Public 
Convenience and Necessity 

May 1.1985. 

On April 16.1985. a notice was filed 
by the Walking Horse and Eastern 
Railroad Company, Inc. (WHAE) for a 
modified certificate of public 
convenience and necessity under 49 
CFR Part 1150 Subpart C. That carrier is 
now authorized to provide service over 
a line of railroad from Shelbyville. TN. 
at or near milepost JA-8.20 to Wartrace. 
TN. at milepost JA-0.44 in Bedford 
County. TN. a distance of approximately 
7.76 miles connecting with the Louisville 
A Nashville Railroad Company at 
Wartrace. The line was formerly owned 


by Seaboard System Railroad. Inc. (SSR) 
bul was authorized to be abandoned. 1 
The Bedford Railroad Authority (the 
Authority) intends to acquire the line 
from SSR by a recorded contract of sale 
with the Tennessee Department of 
Transportation (Tennessee DOT). The 
Authority, in exchange for rehabilitation 
funding to be provided for the line by 
Tennessee DOT. will provide service 
over the line for a minimum of three (3) 
years. WH&E will operate the line 
pursuant to a service agreement with the 
authority. 

This notice must be served upon the 
Association of American Railroads (Car 
Service Division) as agent of all 
railroads subscribing lo Ihe car-service 
and car-hire agreement, and upon the 
American Short Line Railroad 
Association. 

By the Commission. Heber P. Hardy. 
Director. Office of Proceedings, 
fames H. Bayne, 

Secretary. 

[FR Doc. 85-11185 Filed 5-7-85. 8:45 am) 

BILLING CODE 7M5-01-M 


DEPARTMENT OF JUSTICE 

Notice of Lodging of Consent Decree 
Pursuant to Clean Water Act; Atlas 
Corp.; Correction 

This document corrects a notice 
concerning a proposed consent decree 
involving Atlas Corporation that 
appeared at page 13.091 in the Federal 
Register of Tuesday. April 2,1985 (50 FR 
13091). This notice is necessary to 
correct the description of the facilities 
which are the subject of the proposed 
consent decree. 

The Department of fustice will receive 
comments on the proposed decree 
pursuant to the procedures described in 
the April 2,1985 notice until 30 duys 
from the date of this publication. 

The following changes are made in the 
previous notice: 

On page 50 FR 13091. first paragraph 
of Ihe notice, final sentence, "openpit 
copper mine" is corrected to read 
"underground uranium mine". 

F. Henry Habtcht II. 

Assistant Attorney Genera /. Land and 
Natural Resources Division. 

|FR Doc 85-11167 Filed 5-7-85; 8:45 nm| 

BILLING COOC *410-01-* 


• Dock*! No AB-55 (Sub-Na 1101, Seaboard 
System Rail mod, fnc —A bondanmert—In Bedfonl 
County. 77V (not printed), served March 14. 1985 
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lodging of Content Judgment 
Pur suant to Clean Air Act; IJIhead 

I Corp. 

I In jocordancirwith Departmental 
policy, 28 CFK 50.7. notice it hereby 
given lhaton March 30, 1965, a proposed 
Consent Judgment in United States v. 
Lilhead Corporation. Case No. 84-6050 
C v NCR. was lodged with the United 
States District Court for the Southern 
District of Florida. The proposed 
Consent Judgment concerns a complaint 
l!ed by the United States on January 24, 
1984 i Urging violations of Title It of the 
Cle ,n Air Act by IJIhead Corporation. 

In the proposed Consent Judgment. 
Liihoad agreed to pay u civil penalty of 
$2,000 and to advertise warnings about 
the improper use of leaded fuel. The 
I Consent judgment provides fbr a 
slip dated penalty of $2,000 if Lilheud 
fills !o comply with its obligation to 
advertise and ulso specifically provides 
thdf it is subject to the provisions of 38 
QR r i0.7. 

I Department of Justice wiU receive 
ror a period of thirty (30) days from the 
■date of this publication comments 
ItvL'fng to the proposed consent 
i i < nt. Common I be 

addressed to the Assistant Attorney 
■General nf the hand and Natural 
IRcsmin es Division United States 
epartment of Justice. Washington. D C. 

I and should refei to UnitetlStates 
Iv / ahead, Corporation D,J. Ref. 90-5-2- 
*l-f>47. 

I hc proposed Consent Judgment may 
p d immed at the office of the United 
States Attorney, 155 South Miami 
Avenue. Miami. Florida 33130 and at the 
gion IV Office of the Environmental 
I blection Agency. 345 Courtlund Street, 
N.L, Atlanta, Georgia .10365. Copies of 
|the Consent Judgment may be examined 
F* Environmental Enforcement 
wet i art. Land and Natural Resources 
■Division of the Department of Justice. 
Room 1742, Ninth Street and 
vnnsylvania Avenue. NW„ 

|'.Va r mgton. D C. 20530. A copy of the 
puposad Consent Judgment may be 
jobtainedt&i person or by mail from the 
iFnvironimmtal Enforcement Section, 

-and ,ind Natural Resources Division of 
| , ,e United States Department of Justice, 
t Henry lUbicht ft, 

aslant Attorney General, Land ami 
Resources Division . 

5 Hoc 85-11168 Filed 5-7-85; 8*5 amj 

COM 4410-01-0 


Lodging of Convent Decree Pursuant 
to Clean Water Act; Orlando, FL 

In accordance with Departmental 
policy. 28 CKR 50.7 notice is hereby 
given that on April 30.1985 a proposed 
consenf decree in United States v. City 
of Orfando. Florida and State of F/brida. 
Civil Action 84-0758-Civ-ORL-18 was 
lodged with the United States District 
Court for the Middle District of Florida. 
The complaint filed by the United States 
alleged violations of the Clean Water 
Act by the City of Orlando diie to its 
failure since 1983 to meet the 
requirements of its NPDES permit at its 
"Iron Bridge Regional Water Pollution 
Control Facility, M located in Oviedo. 
Florida. The complaint sought injunctive 
relief to require the defendants to 
comply with the Clean Water Act and 
civil penalties for past violations. The 
consent decree provides that the 
defendants will comply with the NDPES 
permit and undertake remedial actions 
set forth In the consent decree. The 
defendants are enjoyed from further 
violations, and are required to pay a 
civil penalty of $40,000.00 in settlement 
of the government civil penalty claims. 

In the event that compliance with the 
terms of the NPDES permit is not 
achieved by December 20, I960, an 
additional penalty of $60,000.00 will be 
paid. 

The Department of Justice will receive 
for a period of thirty (3uj days from the 
date of this publication comments 
relating to the proposed consent decree. 
Comments should be addressed to the 
Assistant Attorney General of the Land 
and Natural Resources Division, 
Department of Justice. Washington. D.C. 
20530. and should refer to United States 
v. City of Orlando, D.J. Ref. 90-5-1-1- 
2157. 

The proposed consent decree may be 
examined at the office of the United 
States Attorney. 501 Federal Building. 80 
N. Hughey Avenue, Orlando. Florida 
32801 and at the Region IV Office of the 
Environmental Protection Agency. 345 
Court land Street. N.E.. Atlanta, Georgia 
30385. Copies of the Consent Decree 
may be examined at the Environmental 
Enforcement Section. Land and Natural 
Resources Division of the Department of 
Justice, Room 1712, Ninth Street and 
Pennsylvania Avenue, NW., 

Washington. D.C. 20530. A copy of the 
proposed consent decree may be 
obtained in person or by mail from the 


Er,vtromnenfBl Enforcement Section, 
Land and Natural Resources Division of 
the Department of Justice. In requesting 
a copy, please enclose a check in the 
amount of $1.70 (10 cents per page 
reproduction cost) payable to the 
Treasurer of the United States: 

F. Henry H«ihi< hi II. 

Assistant Attorney General, Land and 
Mature/ Resources Division, 

[FR Doc. 85-11170 Filed 5-7-65; 8:45 am | 
eiu.mil COOC 4410 - 0 I' M 


Lodging of a Proposed Consent 
Decree Pursuant to the Clean Air Act; 
Shell Oil Co. 

In accordance with Departmental 
policy. 28 CFR 50.7 notice is hereby 
given that on April 11, 1985. a proposed 
consent decree in United States v. Shell 
OH Company, Civil Action No. 83-1494 
(E.D. La.) was lodged with the Eastern 
District of Louisiana. The complaint 
alleges violations of the Clean Air Act 
and the National Emission Standards for 
Hazardous Pollutants (NESHAP) for 
vinly chloride by the defendants. The 
complaint seeks both injunctive ceiieL 
requiring the defendant to comply with 
the Clean Air Act and the NESHAP fbr 
vinyl chloride in the future, and civil 
penalties for past violations. Thu 
proposed Consent Decree requires Shell 
Oil Company (“Shall:’) at its facility in 
Norco. Louisians, to submit and 
implement a remedial program prior to 
the restart of the plant. This program 
shall include improvements to process 
design and equipment; the development 
of a manual with the operating 
procedures for upset conditions; formal 
employee training; inspections and 
preventive maintenance for all 
equipment in vinyl chloride service. The 
Decree also requires compliance with 
the National Emissions Standards fbr 
Hazardous Air Pollutants (“NESHAPS *) 
regulations for vinly chloride and the 
Clean Air Act along with the payment of 
civil penalties for past violations. 

The Department of Justice will receive 
for a period of thirty (30) days from the 
date of this publication comments 
relating to the proposed Consent Decree. 
Comments should be addressed to the 
Assistant Attorney General of the Land 
and Natural Resources Division. 
Department of Justice. Washington. D C. 
20530, and should refer to the United 
States v. Shell Oil Company , Civil 
Action No. 83-4494 (E D. La.) D.J. Ref. 
90-5—2—1-609. 
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The proposed consent decree may be 
examined at Office of the United States 
Attorney, Hale Boggs Federal Building. 
500 Camp Street. New Orleans, 
Louisiana 70130 and at the Region VI 
Office of the Environmental Protection 
Agency, Interfirst Two Buildings, 1201 
Elm Street, Dallas, Texas 75270. Copies 
of the Consent Decree may be examined 
at the Environmental Enforcement 
Section. Land and Natural Resources 
Division of the Department of Justice, 
Room 1517, Ninth and Pennsylvania 
Avenue. NW., Washington. D.C. 20530. 

A copy of the proposed Consent Decree 
may be obtained in person or by mail 
from the Environmental Enforcement 
Section, Land and Natural Resources 
Division of the Department of Justice. In 
requesting a copy, please enclose a 
check in the amount of $1.80 payable to 
the Treasurer of the United States. 

F. Henry Habit hi II, 

Assistant Attorney General, Land and 
Nat ami Resources Division, 

|FR Doc. 85-11169 Filed 5-7-85; 8:45 um| 
BILLING COOC 4410-01-41 


Drug Enforcement Administration 
(Docket No. 85-91 

Bernard Leroy Langston, III, M.D., 
Shallotte, NC; Hearing 

Notice is hereby given that on 
December 17,1984, the Drug 
Enforcement Administration, 

Department of Justice, issued to Bernard 
Leroy Langston. Ill, M.D., an Order to 
Show Cause as to why the Drug 
Enforcement Administration should not 
deny his application executed on May 
25,1984, for registration as a practitioner 
under 21 U.S.C. 823(f). 

Thirty days having elapsed since the 
said Order To Show Cause was received 
by Respondent, and written request for 
a hearing have been filed with the Drug 
Enforcement Administration, notice is 
hereby given that a hearing in this 
matter will be held commencing at 9:30 
a m. on Tuesday. May 14.1985, in 
Courtroom 401. New Hanover Judicial 
Building. 4th and Princess Streets. 
Wilmington. North Carolina. 

Dated: April 30. 1985 
John C- Lawn. 

Acting Administrator. Drug Enforcement 
Administration. 

|FR Doc. 85-11129. Filed 5-7-85; 8:45 am| 

BILLING COOC 4414-04-N 


(Docket No. 85-101 

Campbell's Pharmacy, Okeechobee, 
FL; Hearing 

Notice is hereby given that on January 
15.1985, the Drug Enforcement 


Administration, Department of Justice, 
issued to Campbell’s Pharmacy, on 
Order to Show Cause as to why the 
Drug Enforcement Administration 
should not revoke its DEA Certificate of 
Registration, AC5212129. and deny the 
application, executed on July 9,1984, for 
renewal of such registration as o retail 
pharmacy under 21 U.S.C. 823(f). 

Thirty days having elapsed since the 
said Order To Show Cause was received 
by Respondent, and written request for 
a hearing having been filed with the 
Drug Enforcement Administration, 
notice is hereby given that a hearing in 
this matter will be held commencing at 
9:30 a m. on Tuesday, May 21.1985, in 
Courtroom 1. South Courtroom. Old 
Courthouse Building. U.S. District Court. 
300 NE. First Avenue. Miami, Florida. 

Dated: May 2, 1985. 

John C. Lawn, 

Acting Administrator. Drug Enforcement 
Administration. 

|FR Doc. 85-11130 Filed 5-7-85; 8:45 am) 

BILLING COOC 4410-04-11 


1 Docket No. 85-14) 

Michael A. Rush, D.P.M., Hollywood. 

FL; Hearing 

Notice is hereby given that on 
February 1,1985. the Drug Enforcement 
Administration. Department of Justice, 
issued to Michael A, Rush, D.P.M., an 
Order To Show Cause as to why the 
Drug Enforcement Administration 
should not deny his application for 
registration as a practitioner under 21 
U.S.C. 823 ( 0 - 

Thirty days having elapsed since the 
said Order To Show Cause was received 
by Respondent, and written request for 
a hearing having been filed with the 
Drug Enforcement Administration, 
notice is hereby given that a hearing in 
this matter will be held commencing at 
1:30 p.m., or as soon thereafter as this 
matter may be reached, on Tuesday. 

May 21,1985. in Courtroom I, South 
Courtroom, Old Courthouse Building. 
U.S. District Court. 300 NE, First 
Avenue, Miami. Florida. 

Dalcd: May 2,1985 
John C. Lawn. 

Acting Administrator. Drug Enforcement 
A dm in is (ration. 

[FR Doc. 85-11131 Filed 5-7-85; 8:45 am] 

BILLING COOC 44 >4-04-11 


NUCLEAR REGULATORY 
COMMISSION 

(Docket Nob. STN-50-529-OL, STN-5O-530- 
OL, ASLBP No. 80-447-01 OL| 

Arizona Public Service Co., et al., (Palo 
Verde Nuclear Generating Station, 
Units 2 and 3 Operating License 
Proceeding); Public Hearing on 
Application for Operating Licenses for 
Palo Verde Units 2 and 3 

May 1.1985. 

On July 25,1980. the U.S. Nuclear 
Regulatory Commission published in the 
Federal Register a notice of receipt of an 
application for facility operating 
licenses for Palo Verde Nuclear 
Generating Stations Units 1.2 and 3 and 
notice of opportunity for hearing (45 FR 
49732). The July 25,1980 notice is a 
clarification of an earlier notice 
published in the Federal Register (45 FR 
46941-40943) on July 11,1980. Such 
licenses would authorize Arizona Public 
Service Company, Salt River Project 
Agricultural Improvement and Power 
District. Southern California Edison 
Company, El Paso Electric Company, 
and Public Service Company of New 
Mexico (Joint Applicants) to possess, 
use and operate Polo Verde Nuclear 
Generating Station. Units 1, 2 and 3, 
three pressurized water nuclear reactors 
(the facilities) located on the Joint 
Applicants' site in Maricopa County, 
Arizona, approximately 38 miles west of 
the City of Wioenix. 

This operating license proceeding 
remains before the Licensing Board by 
reason of its grant of the late petition for 
leave to intervene of the West Valley 
Agricultural Protection Council. Inc. 
(West Valley). On the strength of that 
grant, the Board reopened the 
evidentiary record for the purpose of 
considering the environmental issue 
raised by West Valley; — viz., the 
asserted adverse impact that the salt 
deposition associated with the operation 
of the Palo Verde facility will have upon 
the productivity of nearby agricultural 
lands by West Valley members. See 
LBP-82-117B, 18 NRC 2024 (1982). For 
reasons stated in that opinion, the Board 
confined the record reopening to Units 2 
and 3 of the Palo Verde facility. In a 
contemporaneously issued decision, the 
Licensing Board resolved in the Joint 
Applicants' favor all issues previously 
raised by another intervenor. 
Accordingly, the Board authorized the 
issuance of an operating license for Unit 
1 alone. LBP-82-U7A, 16 NRC 1964 
(1982). 

All persons who request the 
opportunity to make a limited 
appearance will be afforded an 
opportunity to state their views or to file 
a written statement on the first day of 
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the hearings or at such other times as 
the Licensing Board may for good cause 
designate. 

VVherefore, it is ordered, in 
accordance with the Atomic Energy Act, 
as amended, and the Rules of Practices 
of the Commission, and PLEASE TAKE 
NOTICE, that an evidentiary hearing in 
this proceeding shall convene at 9:30 
a m, local time. Tuesday. June 11,1985. 
in Courtroom No. 2 (7th floor) of the 
Federal Building. 230 North First 
Avenue, Phoenix, Arizona 85025. The 
hearing shall be conducted continuously 
day to day until all evidence on matters 
oi standing has been received or until 
continued by further order of the Board. 

Members of the public are invited to 
attend the hearing. 

Dated at IfethcscU. Maryland, this 1st day 
of May 1985. 

For the Atomic Safety and Licensing Board. 
Robert M. La*o, 

Chatman, Administrative Judge, 

|FR Doc. 85-11163 Filed 5-7-85; 8:45 am) 

BILMMO COOC 7590-0!-a 


SECURITIES AND EXCHANGE 
COMMISSION 

IFile No. 81-717) 

Application and Opportunity for 
Hearing: Bear, Stearns & Company. 

May 2. 1985. 

Notice is hereby given that Bear, 
Steams & Company ("Applicant”) has 
filed an application pursuant to section 
12(h) of the Securities Exchunge Act of 
vm. as amended (the "1934 Act”), for 
an order exempting Applicant from the 
registration provisions of section 12(g) of 
the 1934 Act with respect to its Class B 
limited partnership interests. 

The Applicant states in part: 

t In the absence of an exemption. 
Applicant would be required to register 
its Class B limited partnership interests 
under section 12(g) of the 1934 Act. and 
would be required to comply with all 
reporting requirements thereunder. 

2. Applicant believes that the 
exemptive order it requests is 
appropriate in view of the fact that all 
holders of the Class B limited 
partnership interests of the Applicant 
arr engaged in the Applicant’s business, 
and that there is no market for the Class 
B limited partnership interests. 

For a more detailed statement of the 
information presented all persona are 
referred to said application which is on 
file in the Offices of the Commission at 
the Public Reference Room. 450 Fifth 
Street NW.. Washington, D.C. 20549. 

Notice is further given that any 
interested person not later than May 28. 


1985 may submit to the Commission in 
writing his views or any substantial 
facts bearing on this application or the 
desirability of a hearing thereon. Any 
such communication or request should 
be addressed: Secretary, Securities and 
Exchange Commission, 450 Fifth Street, 
NW., Washington. D.C. 20549, and 
should state briefly the nature of the 
interest of the person submitting such 
information or requesting the hearing, 
the reasons for such request, and the 
issues of fact and law raised by the 
application which he desires to 
controvert. 

Persons who request a hearing or 
advice as to whether a hearing is 
ordered will received any notices and 
orders issued in this matter, including 
the date of the hearing (if ordered) and 
any postponements thereof. At any time 
after that date, on order granting the 
application may be issued upon request 
or upon the Commission's own motion. 

For the Commission, by Ihe Division of 
Corporation Finance pursuant to delegated 
authority. 

John Wheeler. % 

Secretary. 

|KR Doc. 85-11081 Piled 5-7-85; 8:45 am) 

anuMQ cooc toio-oi-« 


(Release No. IC-14499 (File No. 812-6103)1 

E. F. Hutton A Company Inc. and The 
E. F. Hutton Group Inc.; Application 
and Temporary Order 

May 2.1985. 

Notice is hereby given that E. F. 
Hutton 5 Company Inc. ("Hutton”) and 
The E. F. Hutton Group Inc. ("Group") 
(collectively, the "Applicants"), filed an 
application on May 2,1985 requesting an 
order of the Commission pursuant to 
section 9(c) of the Investment Company 
Act of 1940. as amended (the "Act"), 
exempting Applicants from the 
provisions of section 9(a) of the Act in 
respect of the circumstances described 
below a temporary exemption from 
section 9(a) pending the Commission's 
determination of the application for a 
permanent exemption. 

Hutton states that it serves as 
investment adviser and distributor 
(principal underwriter) for Cash Reserve 
Management, Inc., Municipal Cash 
Reserve Management. Inc., Hutton AMA 
Cash Fund, Inc,, Hutton Government 
Fund. Inc.. Hutton Investment Series 
Inc., Hutton California Municipal Fund 
Inc., Hutton National Municipal Fund 
Inc, Hutton New York Municipal Fund 
Inc, Hutton Telecommunications Tax- 
Advantaged Trust and Hutton VIP Fund 
(collectively, the "Registered Investment 
Companies") each of which Hutton 


states is an open-end investment 
company registered under the Act. and 
Pennsylvania School District Liquid- 
Asset Fund. Illinois School District 
Liauid-Asset Fund Plus and Minnesota 
School District Liquid-Asset Fund Plus 
(collectively, the "Investment 
Companies") each of which Hutton 
states is an investment company as 
defined in the Act. The Registered 
Investment Companies and the 
Investment Companies are collectively 
referred to herein as the "Funds," 

Hutton states that from time to time it 
acts as a depositor and sponsor for unit 
investment trusts (the "UITs") registered 
as investment companies under the Act. 
In addition. Hutton states it may serve 
as an investment adviser, principal 
underwriter or depositor for other 
registered investment companies in the 
future. 

Hutton states it is a registered broker- 
dealer and registered investment 
adviser with over 400 offices. Hutton is 
a wholly-owned subsidiary and the 
principal operating subsidiary of Group, 
a publicly owned securities firm holding 
company. Through its Hutton Asset 
Management Division, Hutton states It 
acts as investment adviser to the Funds 
and as a result has over $10 billion of 
Fund assets under management. As 
distributor (principal underwriter) for 
the Funds, Hutton engages in the sale 
and redemption of shares of the Funds 
with, according to Hutton, their over 
500,000 shareholders, as well as 
additional investors in the Funds. 

Hutton also makes a secondary market 
for units of the more than 200 series of 
UITs it has sponsored and anticipates 
doing so with respect to UITs sponsored 
by it in the future. 

Applicants state that on May 2.1983. 
Hutton entered a plea of guilty to an 
Information (the "Information") filed in 
the United States District Court for the 
Middle District of Pennsylvania. 
Applicants state that the Information 
charged that Hutton had violated the 
Federal mail and wire fraud statutes in 
connection with its handling of its 
checking accounts it maintained for the 
deposit of its own funds and enjoined 
Hutton and Croup from engaging in the 
activities which gave rise to the 
Information. Applicants state that no 
criminal charges were brought against 
Group or any individuals. 

Applicants state that the activities 
forming the basis for the plea took place 
during the period from July 1.1980 to 
February 28,1982. Applicants state that 
in December 1981. the first individual 
instances of such activities came to the 
attention of management. Applicants 
state that the offices involved were 
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ordered to stop such activities and did 
stop. Applicants further state that when 
senior management became aware that 
such activities might be more 
widespread, they began an internal 
investigation which Applicants state led 
to the permanent cessation of all such 
activities. Applicants state that the 
injured parties were certain commercial 
banks to which Hutton will make full 
restitution. Applicants state that none of 
the acts alleged in the Information 
involved funds or securities owned by 
the Funds, the UlTs or any brokerage or 
other investment advisory clients of 
Hutton. Applicants state that none of 
the activities enjoined involved the 
conduct of Hutton's brokerage and 
investment advisory business with its 
customers and clients: thus, it is 
anticipated that the injunction will have 
no impact on the conduct of business by 
the Applicants. 

in entering its plea. Hutton agreed to 
pay a criminal fine of $2,000,000 and 
$750,000 and defray the costs of the 
Government's investigation. Hutton 
states it further agreed to establish a 
restitution program for the benefit of the 
banks who may hove been damaged, in 
addition. Hutton states it is installing a 
new branch information processing 
system which, among other things, is 
being designed to prevent future 
occurences of the activities alleged in 
the Information. 

Section 9(a) of the Act. insofar as it is 
pertinent here, disqualifies any person 
or company, from serving or acting in 
the capacity of an investment adviser, 
principal underwriter or depositor of 
any registered open-end company or 
registered unit investment trust if such 
person has been (a) convicted of any 
felony or misdemeanor arising out of 
such person's conduct as an 
underwriter, broker, dealer, or 
investment adviser, or (b) permanently 
or temporarily enjoined from engaging in 
or continuing any conduct or practice in 
connection with acting as an 
underwriter, broker, dealer or 
investment adviser. Applicants do not 
concede that the plea and related 
injunction would disqualify Hutton 
under section 9(a) of the Act In order, 
however, to resolve fully any questions 
us to the applicability of that Section 
and in full compliance with all 
applicable Federal securities laws. 
Applicants have submitted this 
Application pursuant to section 9(c) of 
the Act for exemption from the 
provisions of section 9(a). 

Section 9(c) of the Act provides that 
upon application, the Commission shall 
grant an exemption from the provisions 
of section 9(a) either unconditionally or 


on appropriate temporary or other 
conditional basis if it is established that: 

(a) Hie prohibitions of section 9(a). as 
applied to the specific application, arc 
unduly or disproportionately severe: and 

(b) the conduct of such person has been 
such as not to make it against the public 
interest or protection of investors to 
grant such application. 

In support of their position that the 
Commission should grant Applicants an 
exemption from the provisions of section 
9(a) of the Act. Applicants represent the 
following: 

1. The allegations of the Information 
and the terms of the injunction and the 
facts and circumstances to which they 
relate in no way involve any activities 
of the Funds, Hutton's activities on 
behalf of the Funds, the UITs or Hutton's 
activities with respect to any of its other 
investment advisory or brokerage 
clients or customers. No criminal 
charges were brought against Group. 

2. Applicants state that more than 
three years have elapsed since the 
activities alleged in the Information took 
place. 

3. Hutton has agreed to pay a 
$2,000,000 penalty, has put in place a 
restitution program for the benefit of the 
banks which may have been damaged. 

In addition. Hutton is in the process of 
installing a new branch information 
processing system designed, among 
other things, to prevent a recurrence of 
the violations alleged. 

4. The prohibitions of section 9(a) 
would be unduly and disproportionately 
severe as applied to Hutton because 
they would deprive the Funds of 
Hutton's investment advisory and 
distribution services; and deprive the 
UITs of Applicant's market rouking 
function. The prohibition of section 9(a) 
could thus operate significantly to the 
detriment of the financial interests of 
the Funds (which Hutton states have an 

of approximately $10 billion in 
assets) and their shareholders and 
unitholders of the UITs, none of which 
were affected in any way by the events 
that gave rise to the Information, the 
plea and the injunction. 

5. The prohibitions of section 9(a), to 
the extent applicable to Hutton, would 
unfairly deprive Hutton of its ability to 
serve as an investment adviser, 
principal underwriter or depositor to 
other registered investment companies 
in the future. 

6. The events thut gave rise to the 
Information, the plea and the injunction 
are not such as to make it against the 
public interest or protection of investors 
to grant Applicant's application. 

7. in order to maintain uninterrupted 
operations of the Funds and the UITs. it 


is necessary and appropriate in the 
public interest and consistent with the 
protection of investors and the purposes 
fairly intended by the policy and 
provisions of the Act that the temporary 
exemption requested herein be issued 
forthwith. 

8. In making its application. Hutton 
acknowledges, understands and agrees 
that the application and any temporary 
exemption issued herein shall be 
without prejudice to. and shall not limit 
the Commission’s rights in any manner 
with respect to. any Commission 
investigations or enforcement actions 
pursuant to the Federal securities laws, 
or the consideration by the Commission 
of any application for exemptions from 
statutory requirements, including, 
without limitation, the consideration of 
Hutton's instant application for a 
permanent exemption pursuant to 
section 9(c) from the provisions of 
section 9(a) of the Act or the revocation 
or removal of any temporary exemption 
granted in connection with this 
application. 

9. Hutton further represents and 
undertakes that: 

a. it will cooperate and use its best 
efforts to cause its present and former 
officers, directors, employees and agent* 
to cooperate with the Commission in 
any investigation by the Commission 
into any matters relating to, regarding or 
arising out of the facts alleged in the 
Information; including the production of 
documents within its possession, 
custody or control and the testimony of 
its officers, directors, employees and 
agents; and 

b. it will support an application by the 
Commission for disclosure, to the 
Commission or its staff only, of 
testimony before the Grand Jury or of 
documents or other things subpoenaed 
by. submitted to or made available for 
submission to the Grand Jury in 
connection with the investigation which 
led to the filing of the Information, and 
will not object to disclosure, to the 
Commission or its staff only, of 
materials within the scope of Federal 
Rule of Criminal Procedure 6(e). 

10. Applicants have never before 
applied for an exemption from the 
provisions of section 9(a) of the Act 

Accordingly, the application 
concludes that the Applicants believe 
that granting the requested order and 
temporary order, pursuant to section 
9(c) of the Act exempting them from the 
provisions of section 9(a) of the Act is 
not inconsistent with the public interest 
and the protection of investors and the 
purposes fairly intended by the policy of 
the Act 
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The Commission has considered the 
matter and finds that: 

(1) The prohibitions of section 9(a) 
may be unduly or disproportionately 
severe as applied to Applicants and any 
investment companies for which 
Applicants may be an investment 

ii lviser, principal underwriter or 
depositor and 

(2) In order to maintain the 
uninterrupted services provided by 
Applicants to the Funds and the UITs. it 
is necessary and appropriate in the 
public interest, and consistent with the 
protection of investors and the purposes 
fuirly intended by the policy and 
provisions of the Act. that a temporary 
order be issued forthwith. 

Accordingly, it is ordered that, 
pursuant to section 9(c) of the Act. 
Applicants as of the date of this Order, 
be and hereby are granted a temporary 
exemption from the prohibitions of 
si'ction 9(a) of the Act with respect to 
their affiliation with the Funds, and 
UfTa and any other investment 
companies for which Hutton may be an 
investment adviser, principal 
underwriter or depositor, for a period of 
180 days from the date of this Order, or 
at such earlier time as the Commission 
may direct, or unless otherwise 
extended by the Commission on its own 
motion or upon further application by 
the Applicants, pending final 
determination by the Commission of the 
application for an order granting an 
exemption from such prohibtions: 
provided, however, that this temporary 
exemption is conditioned upon 
Applicants' compliance with its 
undertakings as set forth above. 

Notice is further given that any 
interested person may, not later than 
May 29,1985. at 5:30 p.m.. submit to the 
Commission in writing a request for a 
hearing on the application accompanied 
by a statement as to the nature of his 
interest, the reasons for such reauest, 
and the issues, if any. of fact or law 
proposed to be controverted, or he may 
request that he be notified if the 
Commission shall order a hearing 
thereon. Any such communication 
should be addressed: Secretary. 
Securities and Exchange Commission. 
Washington, D.C. 20549. A copy of such 
request shall be served personally or by 
mail upon Applicants at the address 
Rioted above. Proof of such service (by 
affidavit or. in the case of an attorney- 
at-law, by certificate) shall be filed 
contemporaneously with the request. As 
provided by Rule 0-5 of the Rules and 
Regulations promulgated under the Act. 
an order disposing of the application 
herein will be issued as of course 
following said date unless the 


Commission thereafter orders a hearing 
upon request or upon the Commission's 
own motion. Persons who request a 
hearing, or advice as to whether a 
hearing is ordered, will receive any 
notices and orders issued in this 
matters, including the date of the 
hearing (if ordered) and any 
postponements thereof. 

By the Commission. 

1'ihn Wheeler. 

Secretary. 

|FR Doc. 85-11085 Filed 5-7-85; 8.45 am) 

0ILOMQ COOC SO 10-01-41 


|FM« No. 81-7161 

Application and Opportunity for 
Hearing; Greenbett Cooperative, Inc. 

April 30, 1985. 

Notice is hereby given that Greenbelt 
Cooperative, Inc. (the "Applicant"), a 
consumer cooperative, has filed an 
application pursuant to section 12(h) of 
the Securities Exchange Act of 1934, as 
amended (the "Exchange Act"), for an 
exemption from certain of the reporting 
requirements under section 13 of that 
Act. In the absence of an exemption. 
Applicant would be required to file 
periodic reports to the standards 
specified by Forms 10-K, 10-Q and 8-K 
under the Exchange Act Applicant 
believes that the information required 
by forms 10-K and 10-Q is not useful to 
its security holders. Accordingly. 
Applicant seeks an exemption which 
would eliminate the Form 10-Q 
requirement and would permit the filing 
of modified reports on Form 10-K as 
outlined in the application. 

For a more detailed statement of the 
information presented, all persons are 
referred to the application, which is on 
file at the offices of the Commission in 
the Public Reference Room. 450 Fifth 
Street, NW.. Washington D.C. 20549. 

Notice is further given that any 
interested person may submit to the 
Commission in writing, not later than 
May 27.1985. his views or any 
substantial facts bearing on the 
application or the desirability of a 
hearing thereon. Any such 
communication or request should be 
addressed: Secretary. Securities and 
Exchange Commission. 450 Fifth Street. 
NW.. Washington, D.C 20549. and 
should state briefly the nature of the 
interest of the person submitting such 
information or requesting the hearing, 
the reason for such request, and the 
issues of fact and law raised by the 
application which he desires to 
controvert. 

Persons who request a hearing or 


advice as to whether a hearing is 
ordered will rceive any notices and 
orders issued in this matter, including 
the date of the hearing (if ordered) and 
any postponements thereof. At any time 
after that date, an order granting the 
application may be issued upon request 
or upon the Commission's own motion. 

For the Commission, by the Division of 
Corporation Finance, pursuant to delegated 
authority. 

|ohn Whooler, 

Secretary. 

(FR Doc. 85-11002 Filed 5-7-85: 8:45 am) 
BILLING COOC •010-01-11 


I File No. 81-720) 

Application and Opportunity for 
Hearing; Manufacturers Hanover 
Mortgage Corp. 

May 1.1985. 

Notice is hereby given that 
Manufacturers Hanover Corporation 
("Applicant") has filed an application 
pursuant to section 12(h) of the 
Securities Exchange Act of 1934, as 
amended, (the "1934 Act") for an order 
exempting Applicant from certain 
reporting requirements under section 13 
and from the operation of section 10 of 
the 1934 Act. 

For a detailed statement of the 
information presented, all persons are 
referred to the application which is on 
file at the offices of the Commission in 
the Public Reference Room, 450. Fifth 
Street. NW., Washington, D.C. 20549. 

Notice is further given that any 
interested person, not later than May 27, 
1985, may submit to the Commission in 
writing his views or any substantial 
facts bearing on the application or the 
desirability of a hearing thereon. Any 
such communication or request should 
be addressed: Secretary. Securities and 
Exchange Commission. 450 Fifth Street. 
NW., Washington. D.C. 20549, and 
should state briefly the nature of the 
interest of the person submitting such 
information or requesting the hearing, 
the reason for such request, and the 
issues of fact and law raised by the 
application which he desires to 
controvert 

Persons who request a hearing or 
advice as to whether a hearing is 
ordered will received any notices and 
orders issued in this matter, including 
the date of the hearing (if ordered) and 
any postponement thereof. At any time 
after that date, an order granting the 
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application may be issued upon request 
or upon the Commission's own motion. 

For the Commission, by the Division of 
Corporation Finance, pursuant to delegated 
authority. 

John Wheeler, 

Secretary. 

|FR Doc 05-11069 Filed 5-7-05; 8:45 am) 

Billing COOC soio-oi-m 


I File No. 1-07341 

Issuer Delisting; Application To 
Withdraw From Listing and 
Registration; Medco Containment 
Services, Inc. 

Apnl 30.1905. 

The aboved named issuer has filed an 
application with the Securities and 
Exchange Commission pursuant to 
section 12(d) of the Securities Exchange 
Act of 1934 (“Act") and Rule 12d2-2(d) 
promulgated thereunder, to withdraw 
the Common Stock. $.01 Par Value, of 
Medco Containment Services, Inc. 
("Company") from listing and 
registration on the Boston Stock 
Exchange. Inc. ("Exchange"). 

The reasons alleged in the application 
for withdrawing this security from 
listing and registration include the 
following: 

Medco containment Services. Inc., has 
determined to include its stock in the 
NASDAQ National Market System and, 
therefore, wishes to remove its security 
from listing and registration on the 
Boston Stock Exchange. Inc. 

Any interested person may. on or 
before May 21.1985. submit by letter to 
the Secretary of the Securities and 
Exchange Commission. Washington. 

D.C. 20549, facts bearing upon whether 
the application has been made in 
accordance with the rules of the 
Exchange and what terms, if any. should 
be imposed by Ihe Commission for the 
protection of investors. The 
Commission, based on the information 
submitted to it. will issue an order 
granting the application after the date 
mentioned above, unless the 
Commission determines to order a 
hearing on the matter. 

Fur the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority. 

John Wheeler, 

Secratary. 

|FR Doc. 85-11066 Filed 5-7-05; 0 45 am] 

BILLING COOC SOIO-CI-K 


(Release No. 34-22000; File No. Sft-AMEX- 
85-091 

Self-Regulatory Organizations; 
American Stock Exchange, Inc.; 
Proposed Rule Change and Partial 
Accelerated Approval of Proposed 
Rule Change 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934.15 
U.S.C. 789(b)(1), notice is hereby given 
that on April 5,1985, the American 
Stock Exchange. Inc. filed with the 
Securities and Exchange Commission 
the proposed rule change as described 
in Items 1.11. and 111 below, which Items 
have been prepared by the self- 
regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

1. Self-Regulatory Organization's 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The American Stock Exchange. Inc. 
("AMEX" of "Exchange") proposes to 
amend Exchange Rule 950 to (i) expand 
the definition of spread and combination 
orders and (ii) provide for stock-option 
orders, thus permitting such orders to be 
executed under the priority trading rule. 
Italic indicates material proposed to be 
added; [brackets] indicate material 
proposed to be deleted. 

Rule 950 Rules of General 
Applicability 

(a|-(c) No change. 

(d) The provisions of Rule 120. with 
the exception of subparagraphs (a) and 
(b) thereof, shall apply to Exchange 
option transactions and the following 
additional commentary shall also apply: 

• • • Commentary 

jOI When a member holding a 
spread order, a straddle order, [or] a 
combination order, or a stock-option 
order and bidding or offering on the 
basis of a total credit or debit for the 
order has determined that the order may 
not be executed by a combination of 
transactions with or within the bids and 
offers established in the options 
marketplace, then the order may be 
executed as a spread, straddle, [or] 
combination, or stock-option order at 
the total credit or debit with one other 
member without giving priority to either 
bids or offers established in the 
marketplace that are not better than the 
bids or offers comprising such total 
credit or debit provided that, (i) in 
executing a spread order, the member 
does not buy at the established bid for 
the option contract to be bought and sell 
at the established offer for the option 
contract to be sold or. (ii) in executing a 


straddle or combination order, the 
member does not either buy both sides 
of the order at the established bids or 
sell both sides of the order at the 
established offers, or (Hi) in the case of 
o spread order, when the number of 
contracts to be purchased and sold ore 
not the same, or do not represent the 
same number of shares at option (if the 
underlying security is a stock) or the 
same principal amount (if the 
underlying security is a Government 
security), a Registered Options Trader 
or a Specialist may not execute such 
spread pursuant to this Commentary.01 
with another Registered Options Trader 
or Specialist, 

.02 No change. 

(e) The types of order specified in 
Rule 131 and the following additional 
types of orders shall be applicable to 
Exchange option transactions: 

(i) Spread Order*A spread order is an 
order to buy a stated number of option 
contracts and to sell up to three times 
the [same] number of option contracts 
or contracts representing up to three 
times [same] number of shares at 
option (if the underlying security is a 
stock) or up to three times the [same] 
principal amount (if the underlying 
security is a Government security [or o 
certificate of deposit]), in a different 
series of the same class of options. 

(ii) Straddle Order-No change. 

(iii) Combination Order—A 
combination order is an order [to buy o 
number of call option contracts and the 
same number of put option contracts 
with respect to the same underlying 
security, or put and call option 
contracts] involving a number of call 
option contracts and the same number 
of put option contracts in the same 
underlying security and representing the 
same number of shares at option (if the 
underlying security is a stock) or the 
same principal amount (if the underlying 
security is a government security^ [or « 
certificate of deposit), which contracts 
do not have both the same exercise and 
expiration date: or an order to sell a 
number of call option contracts and the 
same number of put option contracts 
with respect to the same underlying 
security, or put and call option contracts 
representing the same number of share* 
at option (if the underlying security is a 
Government security or a certificate of 
deposit), which contracts do not have 
both the same exercise price and 
expiration date. (EG., an order to buy 
two XYZ April 50 calls and to buy two 
XYZ July 40 puts is a combination 
order)]. In the cose of adjusted option 
contracts, a combination order need not 
consist of the same number of put and 
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call contracts if such contracts represent 
the same number of shares at option* * 

(iv) Facilitation Order—No change. 

(f>—(m)—No change. 

II Self-Regulatory Organization s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 
the places specified in Item IV below. 
The self-regulatory organization has 
prepared summaries, set forth in 
sections (A), (B). and (C) below, of the 
most significant aspects of such 
statements. 

A. Self-Regulatory Organization's 
Statement of the Purpose of, and 
Statutory Basis for ; the Proposed Rule 

Change 

Over the last several years, the 
F.xchange has observed this significant 
und continually increasing role that 
spread and combination orders, as well 
ag certain stock-option transactions, 
play in the options markets. In that 
regard, the Exchange is proposing 
imendments to certain options rules to 
provide options investors and traders 
with an efficient and effective 
m arketplace within which to execute 
such orders. 

By expanding the current definition of 
spread and combination orders and 
creating a stock-option order, all such 
orders would be eligible to be executed 
in trading crowds under the appropriate 
priority trading rule. The priority rule, 

\r xchange Rule 950(d). governs the 
execution of certain option orders which 
have two components (“legs"). The rule 
permits one leg of such an order to be 
executed at the established bid or offer 
(ihus taking priority over such bid or 
offer) so long as the other leg of the 
transaction is simultaneously executed 
w ith the same party at a price which is 
better than the established bid or offer 
for such other series. 

(1) Combination Orders. Conversion 
and reverse conversion tradig continues 
to play an active and increasing role in 
the options markets. Conversion and 
reverse conversion trading is generally 
utilized by professional traders and 
sophisticated investors either to hedge 
common stock positions or to "lock in'* a 
specific rate of return on an investment 
over the life of the option components. 1 


' A corn rr*ton it a Ihrw component potitfon 
omprittd of • long petition in common stock, a 


Currently. Exchange members wishing 
to execute the two option legs of a 
conversion or reverse conversion must 
enter two separate orders, For example, 
in the case of a conversion, a member 
must enter an order to sell a call option 
and another order to purchase a put 
option. The member is therefore, at risk 
in that one of the orders may be filled, 
while the other order goes unexecuted. 

The Exchange now proposes to 
expand the definition of a combination 
order to include put and call options on 
the same side of the market [i.e., long 
puts and short calls or abort puts and 
long calls) with any combination of 
exercise prices and expiration months. 
Accordingly, the operation portions of a 
conversion or reverse conversion could 
be entered as a single combination 
order. Under the new definition, a 
combination order would involve the 
same number of puts and calls. 

It should be noted that on January 29, 
1982 the Commission approved a 
substantively identical nile change 
proposed by the Chicago Board Options 
Exchange ("CBOE") (see SEC Release 
No. 18458). 

(2) Spread Orders . A spread order is 
an order to simultaneously buy and sell 
either put option contracts or call option 
contracts. Under the current definition, 
each leg of a spread order relates to the 
same number of shares of the underlying 
stock. The Exchange now proposes to 
amend the definition of spread orders to 
Include ratio orders, with ratios not in 
excess of 1 to 3.* Thus, ratio orders 
could be entered at a total net debit or 
credit and executed under the priority 
trading rule. 

Ratio orders are used by investors 
and traders to "roll" from one option 
position to another option position, as 
the price of the underlying stock moves. 
This strategy typically involves the 
buying of a certain number of option 
contracts and the simultaneous selling 
of up to two or three times that number 
of option contracts. To ensure that ratio 
spread orders executed under the 
spread priority rule facilitate public 
order, the Exchange further proposes 
that Registered Options Traders and 
Specialists may execute spreads under 


•hod call option and a long put option A revert* 
conversion U comprised of a short position In 
common stock, a long caU and a short put The 
option components of a conversion of reverse 
conversion are usually, although not always, 
transacted with the same exercise price and 
expiration month. 

* An example of a spread order under the current 
definition Is: 

Buy 1 XYZ |u!y 45 call 
SeU 1 XYZ fuly SO call 
The new definition would permit 
Buy 1 XYZ |uly 45 call 
Sell S XYZ fuly 50 calls 


the priority rule only when an off-floor 
customer order is on the other side of 
the trade. 

(3) Stock-Options Orders. Two of the 
most popular strategies used by public 
customers in the options markets today 
are covered call writing and protective 
put buying. Each strategy involves an 
underlying stock position and an off¬ 
setting (hedged) option position. A 
covered call is comprised of a long stock 
position and a short call option; a 
protective put is comprised of a long 
stock position and a long put option. 

A major objective of investors in 
writing covered calls is to earn a greater 
return (from the premium income 
received when the call is sold) than 
would be earned on the stock 
investment alone. With regard to 
protective puts, investors desiring to 
protect profits in share of stock 
currently owned or in newly acquired 
shares of stock often purchase put 
options as a hedge against a decline in 
stock prices. In effect, the put options 
provide protection—"insurance"— 
against a sharp near-term decline in the 
price of the stock. 

In recognition of these two popular 
strategies among public customers, the 
Exchange proposes to create a new type 
of order to be called a "stock-option 
order". The proposal herein is limited to 
those options strategies that hedge stock 
positions on a share-for-share basis 
[e.g., buying 100 shares of stock and 
selling 1 call option). 

Under the proposal customers would 
be able to execute stock-option orders 
under the priority rule only when they 
are establishing both components of a 
covered call or protective put position. 
For example, an order to buy 100 XYZ 
shares and simultaneously sell 1 XYZ 
call option could be entered as a stock- 
option order. 

Since the stock component of a 
covered call and protective put position 
will be executed in another marketplace, 
the proposed rule will also require 
stock-option orders to be appropriately 
marked. This will enable Exchange staff 
to monitor compliance for executions 
under the priority rule and. thus, ensure 
the integrity of the Amex's options 
marketplace (See Exhibit I). 

The Commission has recognized the 
utility of stock-option orders and has 
granted such orders limited priority 
under the priority trading rule (see SEC 
Release No. 20294, dated October 17, 
1963. approving SR-CBOE-83-04). 
Specifically, the Commission permitted 
such orders to have priority over bids or 
the offers in the trading crowd. 

However, the Commission did not 
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extend priority over bids or offers on the 
limit order book. 

The Exchange strongly believes that 
Ihe extension of the priority rule is now 
warranted so that stock-option orders 
could have priority over both the trading 
crowd and the limit order book. As 
stated above, the Commission already 
has recognized the utility of conversions 
and reverse conversions (which are 
strategied primarily transacted by 
professional traders) and has allowed 
these orders to fall within the priority 
rule. Therefore, stock-option orders, 
which are the “backbone" of the public 
customer business, should receive 
similar treatment. 

The proposed rule change is 
consistent with the requirements of the 
Securities Exchange Act of 1934 (“1934 
Act") and the rules and regulations 
thereunder applicable to the Exchange 
by facilitating the execution of 
combination, spread and stock-option 
orders, thus enhancing depth and 
liquidity in the options markets. 
Therefore, the proposed rule change is 
consistent with section 6(d)(5) of the 
1934 Act. which provides in pertinent 
part, that the rules of the Exchange be 
designed to promote just and equitable 
principles of trade and to protect the 
investing public. 

B. Self-Regulatory Organization's 
Statement on Burden on Competition 

The AMEX believes that the proposed 
rule change will not impose a burden on 
competition. 

C. Self-Regulatory Organization's 
Statement on Comments on the 
Proposed Rule Change Received from 
Members Participants , or Others 

The Options Committee, a committee 
of the AMEX Board of Governors 
comprised of members and 
representatives of member firms, has 
endorsed the proposed rule change. 

No written comments were either 
solicited or received. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

With respect to that portion of the 
proposed rule change described in 
Sections II.A (2) and (3). within 35 days 
of the date of publication of this notice 
in the Federal Register or within such 
longer period (i) as the Commission may 
designate up to 90 days of such date if it 
finds such longer period to be 
appropriate and publishes its reasons 
for so finding or (ii) as to which the self- 
regulatory organization consents, the 
Commission will: 

(A) By order approve such proposed 
rule change, or 


(B) Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Accelerated Approval of Proposals 
Described in Section II.A.(l). 

As noted above, the Amex proposal to 
amend the current definition of 
combination orders is essentially 
identical to a CBOE rule proposal the 
Commission approved several years 
ago.* For the reasons discussed in the 
order approving that CBOE proposal, the 
Commission finds that the Amex 
proposal to expand the definition of 
combination orders is consistent with 
the requirements of the Act and the 
rules and regulations thereunder 
applicable to national securities 
exchanges and, in particular, the 
requirements of section 6, This 
Commission finds good cause for 
approving this portion of the proposed 
rule change prior to the thirtieth day 
after the date of publication of notice of 
filing thereof, in that the Commission 
previously approved a substantially 
identical proposal by the CBOE, and has 
received no adverse comments 
regarding the CBOE rule. 

It is therefore ordered, pursuant to 
section 19(b)(2) of the Act, that the 
proposed rule change described in 
Section II.A.(l) above is approved. 

V. Solicitation of Comments 

The Commission is publishing this 
release to solicit comment on the 
proposed rule changes described in 
Sections II.A (2) and (3) above. 

Interested persons are invited to submit 
written data, views and arguments 
concerning the foregoing. Persons 
making written submissions should file 
six copies thereof with the Secretary. 
Securities and Exchange Commission. 
450 Fifth Street, NW.. Washington. DC 
20549. Copies of the submission, all 
subsequent amendments, all written 
statements with respect to the proposed 
rule change that are filed with the 
Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying in the 
Commission's Public Reference Section, 
450 Fifth Street. NW.. Washington. D.C 
Copies of such filing will also be 
available for inspection and copying at 
the principal office of the above- 
mentioned self-regulatory organization. 


'Sea rule filing No. SR-CflOE~81-8. approved In 
Securities Exchange Acl Rebate No. IMoS [January 
29.19B2), 47 FR 5580 [February 5.1982V 


All submissions should refer to the file 
number in the caption above and should 
be submitted by May 29,1985. 

For the Commission by the Division of 
Market Regulation, pursuant to delegated 
authority. 

John Wheeler. 

Secretary. 

April 30.1045. 

Surveillance of stock-option orders 
would be conducted as follows: 

(1) For every option transaction on the 
Exchange, a reporter currently captures 
on a card read by a computer the name 
of the option, the number of contracts 
bought or sold, the price and the 
identifying number of the initiating 
broker. For all stock-option orders, the 
reporter also would be required to mark 
the card with an"S" to indicate such 
order. (The “S“ indicator is presently 
used on the Amex’s audit trail to 
identify other spread orders.) The card 
then is fed into the computer, which 
automatically marks the time of 
execution. All information later would 
be reviewed in computer printout form 
by the Trading Analysis Division to 
reconstruct the option component of the 
stock-option order. 

(2) All Specialities and Registered 
Options Traders are currently required 
to report every order to purchase or sell 
a security underlying their options 
trading. These “958C Reports" indicate 
the terms of each order, the quantity, the 
price and the time of execution. The 
Exchange would merely require the 
Specialist or Trader to write “spread" 
on all stock transactions that were part 
of stock-option orders. Thus, the Trading 
Analysis Division would review the 
958C Reports to determine if the 
Specialist or Trader, in fact, engaged in 
a stock transaction at the time he 
entered a stock-option order. 

(3) To ensure that the stock was 
transacted as represented on the 958C 
Report, the Trading Analysis Division 
would than verify the information 
represented on the 958C Report against 
data passed through the Intermarket 
Surveillance Group ("ISG"). (1SG is the 
entity that disseminates intermarket 
data among the exchanges.) The Trading 
Analysis Division presently reviews ISC 
reports to monitor other trading activity. 
The ISG data captures the terms of each 
transaction, as well as the clearing 
information for the buyer and seller. The 
ISG Reports, in effect, serve as a 
“double-check" on the 958C Reports in 
reconstructing the stock portion of the 
trade. 

[FR Doc. 85-11064 Filed 5-7-85; &45 am) 
B4UING COOC tOt(MM-* 
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t Release No. 34-22001; Fite No. SR-AMEX- 

85-6) 

Self -Regulatory Organizations; 
Proposed Rule Change by American 
Stock Exchange, Inc.; Relating to 
Amex/Toronto Trading Linkgage 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934.15 
U.S.C. 78s(b)(l), notice is hereby given 
that on April 4,1985, the American 
Stock Exchange ("Amex") Inc. filed with 
the Securities and Exchange 
Commission the proposed rule change 
as described in Items I. U, and III below, 
which Items have been prepared by the 
self-regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

1. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The American Stock Exchange is 
requesting SEC approval of a )oint Plan 
and accompanying rule changes 
mplementing an electronic trading 
linkage between the Amex and the 
Toronto Stock Exchange. 

II Self-Regulatory Organization's 
Statement of the Purpose of. and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 
the places specified in Item IV below. 
The self-regulatory organization has 
prepared summaries, set forth in 
sections (A). (B), and (C) below, of the 
most significant aspects of such 
statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of and the 
Statutory Basis for. the Proposed Rule 
Change 

(1 ) Purpose. In December 1984, the 
Amex and the Toronto Stock Exchange 
agreed in principle to the establishment 
of an electronic trading linkage between 
the two exchanges. The primary 
objective of the linkage is to provide a 
mechanism for the direct flow of orders 
between the two trading floors, thereby 
providing greater liquidity for issues 
traded in both markets and affording 
investors in both Canada and the United 
States an opportunity to obtain the best 
price available in either country. The 
linkage, initially limited to duaUy-listed 
stocks, will commence on a pilot basis 
in approximately seven of the most 


actively traded issues. 1 As experience is 
gained with the linkage, the pilot will 
eventually be expanded to include all 
dually-listed stocks. 

It is anticipated that trading through 
the linkage could begin on a one-way 
basis from Toronto to the Amex as soon 
as approval is received from the SEC 
and the Ontario Securities Commission. 
Two-way trading could begin as soon as 
a mechanism for clearance and 
settlement of northbound trades is 
completed, probably in late June of July. 
Since agreeing in principle in December, 
both exchanges have been working on 
the details of the linkage and joint Plan 
has been developed reflecting 
agreement with respect to its operation. 
The Plan, along with implementing rule 
changes, is now being submitted to the 
SEC for its approval. A summary of the 
major provisions of the Plan is set forth 
below.* 

1. Quotations. Each exchange will 
display on its trading floor the quotes 
distributed by the other exchange in 
linkage stocks. Amex quotes will be U.S. 
currency, while Toronto quotes will be 
displayed as a composite showing the 
Canadian dollar quote and. as soon as 
possible, the equivalent price converted 
to U.S. dollars. 3 

2. Transmission and Execution of 
Orders . Orders will be transmitted 
between the two trading floors using the 
existing automated routing systems of 
the two exchanges—the Post Execution 
Reporting (“PER") System on the Amex 
and the Market Order System of Trading 
(“MOST’) on the Toronto. 

(a) Marketable Orders. Initially, the 
linkage will provide only for the 
execution of marketable limit orders. 
Such orders will be treated as 
"immediate or cancel" orders, to be 
promptly executed or cancelled 
depending on whether they are 
marketable when received by the 
market maker. Marketable agency 
orders will be guaranteed an execution 
at the best available quote on the 
receiving exchange up to a specified 


'The pilot •locks art* exp*cir<J to be Ammrra 
Inc.. Canadian Marconi Co.. Doma Petroleum Ltd. 
Echo Day Mina* Ltd. Calf Canada Ltd.. Husky Oil 
Ltd. and Imperial Oil Ltd 

'The Amex has included oe Exhibit A to Us filing 
the Amex Toronto linkage plan which describes in 
detail trading operations, as well as procedures for 
comparison and settlrmenl. surveillance, 
investigations, administration, and arbitration. In 
addition. Amex has included at Exhibit B. the text 
of the new series 240 rules, designed lo implement 
the linkage plan, at well at specific amendments to 
existing Amex rules Exhibits A and B are available 
for inspection and copying at the Commission's 
Public Reference Room or at the Amex. 

'The Toronto Exchange also has tha ability to 
distribute quotes denominated in US, dollar* and 
may do so from time lo time. Such quotes wiU also 
be displayed on the Amex Door. 


minimum amount initially 1,000 shares. 
The minimum guarantee may be 
different for specific stocks as they are 
added to the linkage in the future. 
Professional orders will not be entitled 
to a guarantee, but will otherwise be 
handled in the same manner. 

(bj Away from the Market Orders. 
While the linkage will initially be 
restricted to marketable limit orders, it 
is planned to eventually accommodate 
"away from the market" orders up to 
1,000 shares. Agency orders will be 
subject to the normal priority rules on 
each exchange, while professional 
orders will be on a parity with the 
respective market makers on each floor. 

In addition, the exchanges have 
agreed that the bids and offers 
distributed by each exchange and 
displayed on the other exchange should 
be given a limited form of trade-through 
protection. Due to the complications 
introduced by differences in currencies 
and other problems, the details of this 
arrangement still have to be worked out. 

3. Clearing Trades . Each exchange 
will be responsible for submitting trades 
executed in its market to the National 
Securities Clearing Corporation 
(“NSCC") for clearance and settlement. 
All such transactions will be submitted 
as )ocked-in compared trades and will 
be settled by NSCC through its present 
interface with the Canadian Depository 
Service ("CDS"). 

Both sides of Amex-executed trades 
will be settled in U.S. funds. For trades 
executed in Toronto in Canadian 
dollars. Toronto is in the process of 
developing a mechanism for the 
immediate conversion of U.S. and 
Canadian dollars. This will allow Amex 
members to settle their side of the trade 
in U.S. currency and Toronto members 
to settle the other side in Canadian 
currency, without being subject to the 
risk of currency fluctuations. 

4. Surveillance. Trade data will be 
exchanged on a regular basis and on 
request to monitor trading through the 
linkage. The exchanges have also agreed 
to cooperate fully with each other in the 
investigation of any matter involving 
trading through the linkage. 

5. Administration. A six-member joint 
Operating Committee will be 
responsible for administering the 
linkage. The Committee, meeting 
periodically, will oversee the 
development and implementation of the 
linkage, review operational concerns, 
and advise with respect to 
enhancements of expansion of the 
linkage. Disputes relating to orders sent 
through the linkage will be resolved in 
accordance with the on-floor dispute 
resolution procedures of the receiving 
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exchange or pursuant to arbitration, 
where appropriate. 

linkage Rule Changes 

The now series 240 rules are designed 
to implement the Linkage Plan and 
assure the applicability of Exchange 
rules to order received from Toronto and 
executed on the Amex. Commentary to 
Rule 244 also makes certain Amex rules 
applicable to orders sent from the Amex 
to Toronto where deemed appropriate. 
The remaining rule amendments make 
necessary conforming changes to 
existing Amex rules, enabling them to 
accommodate linkage orders. 

(2) Basis. The proposed Linkage Plan 
and implementing rule changes are 
consistent with section 6(b) of the 
Exchange Act in general and further the 
objectives of section 6(b)(5) in 
particular, in the the Linkage is intended 
to provide greater depth and liquidity 
for issues traded in both markets and 
afford investors in both Canada and the 
U.S. an opportunity to obtain the best 
price available in either country. 

B. Self-Regulatory Organization's 
Statement of Burden on Competition 

The proposed Linkage Plan and 
implementing rule changes will impose 
no burden on competition, and will in 
fact enhance competition by providing 
for the direct flow of orders between the 
two trading floors. 

C. Self Regulatory Organization's 
Statement on Comments on the 
proposed Rule Change Received From 
Members, Participants or Others 

No written comments were solicited 
or received with respect to the proposed 
Plan and rule changes. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or (ii) 
as to which the self-regulatory 
organization consents, the Commission 
will: 

(A) By order approve such proposed 
rule change or 

(B) Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing. 
Persons making written submissions 


should file six copies thereof with the 
Secretary. Securities and Exchange 
Commission. 450 5th Street, NW.. 
Washington. D.C. 20549. Copies of the 
submission, all subsequent amendments, 
all written statements with respect to 
the proposed rule change that are filed 
with the Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying in the 
Commission's Public Reference Section. 
450 5th Street. NW., Washington, D.C. 
Copies of such filing will also be 
available for inspection and copying at 
the principal ofTice of the above- 
mentioned self-regulatory organization. 
All submissions should refer to the file 
number in the caption above and should 
be submitted by May 29,1985. 

For the Commission, by the Division of 
Market Regulation . pursuant to delegated 
authority. 

April 30.1985. 

|ohn When lor. 

Secretary. 

|FR Doc. 85-11088 Filed 5-7-85; 8:45 am) 
6U.UNG COO€ •Otfr-Ol-M 


I Release No. 34-22008; File Noe. SR-Amex- 
85-10; SR-CBOE-85-12; SR-NYSE-85-10; 
SR-PSE-85-7; SR-Phlx-85-61 

Self-Regulatory Organizations; Filing 
and Order Granting Accelerated 
Approval of Proposed Rule Changes; 
American, et al. 

The American ("Amex"). New York 
("NYSE"). Pacific ("PSE") and 
Philadelphia ("Phlx") Stock Exchanges, 
and the Chicago Board Options 
Exchange ("CBOE") ("Exchanges") have 
submitted proposed rule changes, 
pursuant to Section 19(b) of the 
Securities Exchange Act of 1934 
("Act"),* * and Rule 19b-4 thereunder Mo 
amend their respective rules concerning 
the Options Allocation Plan. 

I. Background and Description of 
Proposed Rule Changes 

Recently, the Commission approved a 
proposed rule change by the NYSE 
which is substantially similar to the 
NYSE and other Exchange proposals 
discussed herein.’The NYSE proposal 


•1SU.S.C 71U|b) (19S4|. 

* 17 CFR240,19b-4 (19811. 

•In Securities Exchange Ad Release No. 21738 
(February 14.1985). 50 FR 7250 (February 21, 1905) 
("NYSE Entry Order**), the Commission approved 
NYSE entry into the market for individual listed 
stock options and. simultaneously, the NYSE's 


already approved by the Commission 
expands the Allocation Plan currently 
followed by the Amex. CBOE, PSE and 
Phlx to accommodate the NYSE as a 
fifth participant in the Plan. In this 
connection, the NYSE used a flve-by- 
ftve matrix similar to the four-by-four 
matrix adopted bv the four existing 
stock options Exchanges at the inception 
of the Allocation Plan, in 1980. 4 

Concurrent with its recent approval of 
the NYSE's Options Allocation Plan 
proposal, described above, the 
Commission requested the stock option* 
exchanges to adopt conforming 
amendments to their respective rules.’ 
Accordingly, the five Exchanges have 
discussed the NYSE's version of the 
Options Allocation Plan, as approved, 
and have determined to incorporate that 
Plan, with certain slight modifications 
agreed to by all five participants, into 
their respective rule9. # As stated in the 
Exchanges' filings, the primary 
modification concerns the use of a 
slightly different selection matrix. 1 In 
particular, in its filing, the NYSE stated 
that the new matrix preserves the 
random selection of the Exchanges and 
provides for a mathematically fair 
system of choices for the matrix as a 
whole, as well as for the de facto sub¬ 
matrixes that would result should an 
allocation be called for other than in 
five rounds. In this connection, the 
Exchanges believe that the proposed 
rule change is consistent with section 
6(b)(5) of the Act. which provides that 


proposed Options Allocation Plan, which modified 
the existing procedures for the selection and 
replacement of stocks under!yin# equity options fo 
•l commodate the NYSE as the fifth participant In 
the individual stock options marketplace. (This 
NYSE Allocation Plan Proposal is contained in File 
No. SR-NYSK 84-101) 

•Approval of the original Allocation Plan. julntl> 
submitted by Amex. CBOE. PSE. and Phlx. was 
published tn Securities Exchange Ad Release No. 
16*163 (May JO. 1980), 45 FR 37928 (June 5. I98n) 
(‘May 1980 Release**). 

•NYSE Entry Order, supra note 150 FR at 7256. 

*ln their filing*. CBOE and Phlx noted that 
although the Options Allocation Plan Is being 
amended lo accommodate the NYSE as a fifth 
participant, should the NYSE and PSE agree to 
merge, the Exchanges would expect the Options 
Allocation Plan to be modified to reflects the 
change from five to four participant*, by hovirtg the 
NYSE and PSE be treated as one. for purposes of 
the Allocation Plan In addition, CBOE suggested 
the potential need for provisions inhibiting the 
combined entity from participating in certain future 
allocations or ad|usttng the options classes 
allocated to the NYSE and PSE pursuant to the 
Allocation Plan as adopted herein, once the 
combination occurs. 

r In addition, the Exchanges have made technical 
amendments to the NYSE plan by including the text 
of the Plan’s history (deleted by the NYSE, intially) 
although with minor modifications designed lo 
eliminate specific references to previous 
amendments to the Plan and to clarify the purely 
historical application of certain provisions 
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the rules of the Exchanges be designed 
to foster cooperation and coordination 
between persons engaged in regulating 
the securities marketplace, as well as to 
promote just and equitable principles of 
trade and protect the investing public. 

II Solicitation of Comments 

The Commission is publishing this 
release to solicit comment on the 
proposed rule changes described above. 
Persons interested in commenting on 
these proposals should submit six copies 
of their comments within 21 days from 
the date of publication of this notice in 
the Federal Register. Comments should 
be sent to the Secretary of the 
Commission, 450 5th Street, N W., 
Washington, D.C. 20549. Copies of the 
proposed rule changes, including 
amendments, and all documents relating 
to the proposed rule changes, except 
those that may be withheld from the 
public pursuant to 15 U.S.C. 552. are 
variable for inspection and copying at 
the Commission's Public Reference 
Room. Copies of the filings also are 
available at the Exchanges. 

III. Approval of Proposed Rule Changes 

As indicated above, the Exchanges’ 
proposals are substantially similar to 
the NYSE proposal w’hich the 
Commission recently approved.* * The 
Commission finds that the Exchanges’ 
proposals are consistent with the 
requirements of the Act and the rules 
and regulations thereunder applicable to 
national securities exchanges and. in 
particular, the requirements of section 
6’In addition, the Commission finds 
good cause for approving these 
proposed rule changes prior to the 
thirtieth day after the date of 
publication of notice of filing thereof, in 
that over 30 days ago the Commission 
published an order approving a 
substantially simitar proposal (File No. 
SR-NYSB-84-10), after an extended 
comment period. In this connection, the 
Commission also notes that the 
Exchanges have communicated with one 
another, agreed upon the format of the 
Options Allocation Plan which shall 


9 See note 3. supra. 

*ln the NYSK Entry Order, the Commission 
rl »cuMed the Alternative* of multiply trading all 
'iiied atock option* or options on any remaining 
listed stocks, and allocating (according to various 
formulas) the remaining listed stocks for options 
trading, as has been done in the pest In this 
Connection, the Commission analyzed the 
"’mmentators' concerns including the competitive 
f "ticrm* associated with these alternatives- The 
Commission concluded that expansion of the 
Allocation Plan to the NYSE, at a fifth participant. 
Wat, moat appropriate because it would further 
Intimate purposes of the Act (including the 
protection of investors) without imposing 
1 ^necessary competitive burdens. See generally 
NYSE Entry Order supra, note X SO FR 7255-56. 


apply to the five existing options 
Exchanges, and jointly submitted this 
plan, the format of which is not 
dissimilar from the one originally 
submitted by the NYSE, and approved 
by the Commission. 10 

It is therefore ordered, pursuant to 
section 19(b)(2) of the Act, that the 
proposed rule changes described above 
are approved. 

For the Commission, by die Division of 
Market Regulation, pursuant to delegated 
authority. 

John Wheeler, 

Secretary. 

May 1.19B5. 

[FR Doc. 65-11092 Filed 5-7-65; 8:45 am| 
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(Release No. 34-21999; File No. SR-CBOE- 
85-11) 

Self-Regulatory Organizations; 
Proposed Rule Change By Chicago 
Board Options Exchange, Inc.; 

Relating to Opening Rotations in 
Government Securities Options 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934,15 
U.S.C. 78s(b)(l), notice is hereby given 
that on April 4. 1985. the Chicago Board 
Options Exchange, Incorporated filed 
with the Securities and Exchange 
Commission the proposed rule change 
as described in Items I, II, and Ill below, 
which Items have been prepared by the 
self-regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Text of the Proposed Rule Change 

To: All Members and Member Firms 
From: Floor Procedure Committee 
Re: Summary of Procedures Regarding 

Opening Rotations in Government 

Securities Options 

The purpose of this memorandum is to 
summarize the rotation procedures in 
Government securities options. 

In conducting the opening rotation in 
each class of Government security 
options, the Post Coordinator has broad 
discretion concerning the order and 
timing of opening series for trading. 
Ordinarily, the following procedure is 
followed. Frist, the Post Coordinator 
opens those series with the nearest 
expiration that are at-the-money, first 
in-the-money, and first out-of-the- 
money. The Post Coordinator then opens 
any other near term options within the 
class for which a broker requests a 
market. Next, the Post Coordinator 


••See supra note X 


ordinarily opens any longer-term series 
within the class for which a broker 
requests a market. The Po9t Coordinator 
may then proceed to the next options 
class, notwithstanding that all series 
within the previous class may not have 
been opened. 

Series for which there was no buying 
or selling interest during opening 
rotation will be opened during the 
trading day in response to buying or 
selling interest, or forty minutes prior to 
the close, whichever is sooner. The Post 
Coordinator may permit a later opening, 
where unusual market conditions are 
present. 

No quotations will be posted for 
series of options until they are opened 
for trading. Once a series is opened for 
trading, current market quotations 
thereon will be maintained and 
disseminated for the remainder of the 
trading day. 

II. Self-Regulatory Organization's 
Statement of the Purpose of, and 
Statutory Basis for. the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 
the places specified in Item IV below 
and is set forth in sections (A), (B). and 
(C). below. 

(A) Self-Regulatory Organization s 
Statement of the Purpose of and the 
Statutory Basis for, the Proposed Rule 
Change 

Exchange Rule 21.11(a), which was 
approved by the Commission on 
December 23,1981, governs trading 
rotations in Government securities 
options. 1 By its terms. Rule 21.11(a) vests 
the Post Coordinator for Government 
securities with considerable discretion 
in determining the sequence and timing 
of the opening rotation in Government 


1 This rule provides as follows: 

Trading Rotations: Rule 21.11(a) The opening 
rotation in cadi aeries of each class of Government 
securities options shall be overseen by an Exchange 
employee designated as the Post Coordinator for 
Government securities options and shall be held as 
promptly following availability of opening 
quotations on the quotation display mechanism!*) 
approved by the Exchange as the Post Coordinator 
deems appropriate under the circumstances 
Generally, the Post Coordinator shall open first 
those series of a class with respect to which the 
greatest buying and selling interest has been 
expressed (deferring opening relatively inactive 
senesh provided, however, that more than one 
series may be opened simultaneously These 
procedures may be altered or supplemented by tbr 
Board (or the Committee design,*led by the Board) 
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securities options. The rule further 
provides that the procedures for opening 
Government securities options may be 
’’altered or supplemented” by the Board 
of Directors or a committee designated 
by the Board. Acting pursuant to its 
delegated authority, the Exchange’s 
Floor Procedure Committee recently 
voted to standardize and abbreviate the 
procedure to be followed by the Post 
Coordinator in opening Government 
securities options. 

The Floor Procedure Committee acted 
in response to a number of perceived 
difficulties unique to the trading of bond 
options. First, the sheer number of series 
opened for trading, due largely to the 
greater than usual number of striking 
prices within each options class, made 
the opening rotations unduly time* 
consuming. Second, a number of deep 
in-the-money and far out of-the-money 
series are available, even though there 
has not been any recent buying or 
selling interest in such series. Given the 
number of possible strikes for each 
options class, maintaining current 
quotes in all the inactive series has been 
unduly burdensome. Thus the market 
quotes in the many inactive series, 
which quotes are posted and 
disseminated to traders, can become 
stale during the trading day. unless 
traders give these inactive series undue 
attention instead of properly focusing on 
the actively trading options. 

Furthermore, most bond options 
traders rely on the Telerate system for 
their quote information. The Telerate 
display format is such that in order to 
arrive at the current bids and offers in 
the relatively few active options series, 
the user had to page through several 
screens of information on options which 
had not recently been traded. 

To eliminate the needless opening at 
the beginning of the trading day of 
inactive bond options series, and to 
facilitate the dissemination of fresh and 
accurate quotation information, the 
Floor Procedures Committee has 
established the following rotation 
procedures for Government securities 
options. First, the Post Coordinator 
ordinarily will open within an options 
class those series with the nearest 
expirations that are at-the-money, first 
In-the-money and first out-of-the money. 
The Post coordinator will then open any 
other near term options within the class 
for which a broker requests a market. 
Next the Post Coordinator will open any 
longer-term series within the class of 
which a broker requests a market. The 
Post Coordinator may then proceed to 
open the next options class, 
notwithstanding that all series within 
the previously-opened class may not 


have been opened. Service for which 
there was no buying or selling interest * 
during opening rotation will be opened 
during the trading day in response to 
buying or selling interest, or forty 
minutes prior to the close, whichever is 
sooner. 1 No quotations will be posted 
for series of bound options until they are 
opened for trading. Once a series ia 
opened, however, current market 
quotations for such series will be 
maintained and disseminated. 

The proposed rule change is 
consistent with the requirement of the 
Securities Exchange Act of 1934 (“the 
Act”) and the rules and regulations 
thereunder applicable to the Exchange, 
by alleviating burdens relating to the 
opening of inactive series of 
Government securities options and by 
promoting the dissemination of accurate 
quotation information in a form that can 
be most easily interpreted and used by 
investors. Thus, the proposed rule 
change furthers the objectives of section 
6(b)(5) of the Act In that it protects 
investors and the public interest. 

(B) Self-Regulatory Organization's 
Statement on Burden on Competition 

The Exchange does not believe that 
this proposed rule change will impose 
any burden on competition. 

(C) Self-Regulatory Organization's 
Statement on Comments on the 
Proposed Rule Change Received From 
Members. Participants or Others 

Comments were neither solicited nor 
received. 

Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or (ii) 
as to which the self-regulatory 
organization consents, the Commission 
will: 

(A) By order approve such proposed 
rule change, or 

(B) Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 


‘The term “buying or aelling interest' was uswd 
by the Floor Procrdurw Committee in order to track 
the original languuge of Exchange Rale 2111(a) 

•Of counw. in periods of unmual market activity, 
or when other extraordinary circumstance* are 
present, the Poal Coordinator i» vested prior to the 
close of trading then the forty minutes provided for 
in the Floor Procedure Committee memorandum 


IV. Solicitation of Comments 

Interested persons are invited to 
submit written duta, views and 
arguments concerning the foregoing. 
Persons making written submission 
should file six copies thereof with the 
Secretary, Securities and Exchange 
Commission, 450 Fifth Street, 
Washington. D.C. 20549. Copies of the 
submission, all subsequent amendments, 
all written statements with respect to 
the proposed rule change that are filed 
with the Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying at the 
Commission's Public Reference Room. 
450 Fifth Street. NW.. Washington, D.C 
Copies of such filing will also be 
available for inspection and copying at 
the principal office of the above- 
mentioned self-regulatory organization. 
All submissions should refer to the file 
number in the caption above and should 
be submitted by May 29.1985. 

For the Commission by the Division of 
Murket Regulation, pursuant to delegated 
authority. 

John Wheeler, 

Secretary. 

|FR Doc. 85-11083 Filed 5-7-85: 8.45 am) 
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(Rottaaa No. 34-22004; SR-NSCC-S5-3) 

Self-Regulatory Organizations; 

National Securities Clearing 
Corporation; Order Granting 
Accelerated Approval of Proposed 
Rule Change on a Temporary Basis 

National Securities Clearing 
Corporation ("NSCC”) on April 4, 1985, 
submitted a proposed rule change to the 
Commission under section 19(b)(1) of 
the Securities Exchange Act of 1934. The 
Commission is publishing this Order to 
solicit comments on the proposed rule 
change and to approve the proposed rule 
change temporarily on an accelerated 
basis, 

1. Introduction 

NSCC's proposed rule change will 
implement Phase V of NSCCs Municipal 
Bond Comparison System. In April 1984. 
NSCC Implemented Phase IV of its 
Municipal Bond Comparison System 
(‘MBCS”). 1 Phase IV enabled municipal 


' See Securities Exchange Act RrleaM No. 20795 
(March 28.1984). 49 KR 13814 (April 15.1984) and 
Securities Exchange Act Release No. 20975 (May IS. 
1964). 49 FR 22426 (May 211.1984). 
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securities brokers, dealers and dealer 
banks to comply with the requirements 
of Municipal Securities Rulemaking 
Board ("MSRfT) Rule G-12. That Rule, 
among other things, provides that, in 
certain circumstances, municipal 
securities trades must be compared 
through an automated comparison 
system of a registered clearing agency.* 

II Description of Proposed Rulo Change 

NSCCs proposed rule change will 
allow an increased number of municipal 
securities trades to be submitted for 
automated comparison by expanding 
NSCC's MBCS to permit the submission 
of: (1) municipal bond when-issued data 
and (2) trades that require extended 
settlement time beyond the standard 
industry practice of five business days.* 
Additionally, under Phase V, the 
following NSCC procedures will be 
amended to enhance the processing of 
municipal securities transactions. 

Under Phase V. NSCC will provide 
municipal securities brokers and dealers 
with a one-sided delete capability. This 
will permit a broker to delete a trade 
from the comparison cycle the day the 
trade appears, cither as a compared or 
uncompared trade, on its contract 
sheet. 4 While deleted trades will be 
exited from NSCC’a comparison process, 
that action will not eliminate the 
brokers* trade obligations. NSCC 
believes that this enhancement is 
necessary because municipal securities 
brokers sometimes execute trades 
believing that the traded issue is 
guaranteed, non-callable or has some 
other distinguishing feature, and, they 
subsequently discover from Iheir 
contract sheets that the issue is 
materially different e.g.. callable or non- 
guaranteed. NSCC believes that a one¬ 
sided delete capability will enable 
brokers to delete such transactions from 
thu comparison process and to resolve, 
between the executing parties, 
differences regarding execution of the 
trade. After resolution, new trade data 
would be submitted into NSCCs MBCS. 

The proposal also would amend 
NSCCs procedures regarding Demand 
As Ofs for municipal securities. 
Currently. Part J.D.10. of NSCC s 
brncedures provides that a participant 
may partially accept a Demand As Of 
Advisory. Partial deliveries, however, 
an* not yet accepted for municipal 


5 Sat Securities Exchange Act Release No. 20365 
(November 14.1963). 4S FR 52531 (November 1ft 

1*3). 

1 Under Phase IV. processing of municipal trade 
! i‘.««ictkm* was limited to rrgulnr-way municipal 

Iradas. 

'NSCCs procedures also provide brokers with a 
sided delete capability for NYSE/Amex equity 
*turitie* See NSCC Procedure II B 1 


securities trades.* NSCC has found that 
some municipal securities brokers and 
dealers have used this partial 
acceptance feature to circumvent this 
industry practice. NSCC also has found 
that Participants are not using the 
partial acceptance feature for debt 
issues. Accordingly, under Phase V. 
NSCC would delete this feature for all 
debt issues. NSCC believes that this is 
necessary to avoid confusion that could 
result if the feature remained available 
for corporate debt issues and unit trust 
fund transactions but not for municipal 
securities issues. 

Additionally, because the same bond 
system is used for all debt issues, it 
would be very difficult and expensive 
for NSCC to adjust the system to allow 
partial acceptance for corporate debt 
issues and unit trust fund transactions 
but not for municipal bonds. 

The proposed rule change also would 
modify Part I.E.2.f. of NSCCs 
Procedures to clarify NSCCs response 
to the notification of postponement of 
settlement of, or cancellation of a 
municipal bond issue. If NSCC receives 
such a notification after it has produced 
municipal securities receive and deliver 
orders, those receive and deliver order 
will be considered by NSCC to be null 
and void. 

Finally, NSCC Procedure II.D.9. would 
be amended to remove participants' 
capability to delete a trade from 
comparison through the Demand 
Withhold process. NSCC has found that 
participants do not use this feature. 
Participants, however, would be able to 
continue to delete trades through the 
Regular Withhold process.* 

II. NSCC's Rational 

NSCC believes that the 
implementation of Phase V of its MBCS 
will enhance the automated comparison 
and settement of municipal securities 
transactions by allowing and increased 
number of municipal securities trades. 
e.g.. when issued trades, to be 
compared through the system. NSCC 
further believes that the proposed 
technical amendments will facilitate the 
prompt and accurate clearance and 
settlement of municipal securities 
transactions. 


*MSRB Rule G-t2(eHiii) provide* that a 
purchaser i* not required to accept partial deliveries 
of municipal securities- Currently, industry practice 
in the municipal securities market is to reject partial 
deliveries for municipal securities. 

“In a Regular Withhold, previously compared 
trades may be deleted on any day following T-f 1 
only if both the purchaser and the seller submit 
Withhold tickets. In a Demand Withhold, either the 
purchaser or the seller may delete a previously 
compared trade by submitting a Demand Withhold 
on T-t 2 only. See NSCC Procedure I D S 


IV. Discussion 

For Ihe following reasons, the 
Commission believes that NSCC's 
proposed rule change should be 
approved. The commission believes the 
NSCCs expansion of its MBCS to allow 
municipal bond when-issued data into 
the automated comparison and 
settlement system will substantially 
increuse the number of municipal 
securities transactions processed 
through NSCC's MBCS, Thus, the 
Commission believes that the proposal 
enhances the automated comparison 
and settlement of municipal securities 
% transactions and, accordingly, helps to 
achieve the goals of MSRB Rules G-12 
and G-15. 7 

The Commission further believes that 
the proposal will facilitate the prompt 
and accurate clearance and settlement 
of municipal securities transactions. 
First, Participants, as part of trade input, 
will be able to extend settlement date 
up to 15 days beyond the regular way 
settlement date. This iB beneficial to 
Participants in situations where a 
Participant must redeliver the physical 
securities out-of-town after the when- 
issued settlement date. NSCC. prior to 
settlement, would price the bond to the 
extended settlement date and add the 
necessary accrued interest to the 
principal amount. Second, the addition 
of the one-sided delete capability 
enhances MBCS by providing municipal 
securities brokers with a comparison 
mechanism better tailored to the current 
nature of the municipal securities 
market. This new feature should enoble 
participants to more efficiently resolve 
differences regarding municipal 
securities trades. Third, the proposal's 
elimination of partial acceptance of 
Demand-As-Ofs is consistent with 
current municipal securities industry 
practice of not accepting partial 
deliveries. Thus, the proposal will help 
to reduce the potential for confusion in 
the municipal securities markets. 

Finally, the remaining technical 
amendments clarify NSCCs procedures 
regarding municipal securities 
transactions and thereby enhance the 
automated comparison of municipal 
securities transactions. 

V. Conclusion 

For the reasons stated above, the 
Commission finds that the proposed rule 
change is consistent with the 
requirements of the Act and, in 


’MSRB Rule G-15 requires that municipal 
securities brokers and dealers book-entry settle 
certain municipal securities transactions through a 
registered clearing agency. 
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particular, with section 17A and the 
rules and regulations thereunder 

NSCC requested accelerated approval 
of the proposed rule change because it 
believes that implementation of Phase V 
will enable the municipal securities 
industry to comply with the MSRB's 
intention to obtain maximum usage of 
automated comparison for municipal 
securities trades. The Commission 
agrees with NSCC and. therefore, finds 
good cause for approving the proposed 
rule change for a period that will extend 
30 days beyond publication of this 
Order in the Federal Register. At the end 
of the 30 days period, the Commission 
will decide whether to approve the 
proposed rule change on a permanent 
basis. 

You may submit written comments 
within 21 days from the date of 
publication in the Federal Register. Six 
copies of comments should be filed with 
the Secretary of the Commission. 
Securities and Exchange Commission. 
450 Fifth Street. NW., Washington. D.C. 
20549. Please refer to File No. SR- 
NSCC-85-3. 

It 19 therefore ordered, pursuant to 
Section 19(b)(2) of the Act. the NSCCs 
proposed rule change be. and thereby is, 
approved for a period, expiring 30 days 
after publication of this Order in the 
Federal Register. 

For the Commission by the Division of 
Market Regulation, pursuant to delegated 
authority. 

Dated: May 1. 1983. 

John Whcchtf, 

Secretary . 

|FR Doc. 85-11090 Filed 5-7-85; 8:45 am) 

BILLING COOC S010-01-M 


Self-Regulatory Organizations; 
Applications for Unlisted Trading 
Privileges and of Opportunity for 
Hearing; Pacific Stock Exchange, 
Incorporated 

April 30.1965. 

The above named national securities 
exchange has Filed applications with the 
Securities and Exhange Commission 
pursuant to section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and 
Rule 12f-l thereunder, for unlisted 
trading privileges in the following 
stocks: 

Worldwide Energy Corporation 
Common Stock. $.20 Par Value. (File 
No. 7-8405) 

Nord Resources Corporation 
Common Slock, $.01 Par Value, (File 
No, 7-8406) 

Foothill Croup, Inc. 

Common Stock. No Par Value, (File 
No. 7-8407) 

Home Depot, Inc. 


Common Stock. $.5 Par Value, (File 
No, 7-8408) 

Bowater. Inc. 

Common Stock. S1.00 Par Value. (File 
No. 7-8409) 

Gannett, Co., Inc. 

Common Stock. $1.00 Par Value. (File 
No. 7-8410) 

Circle K Corporation 
Common Stock. $1.00 Par Value, (File 
No. 7-8411) 

General Datacom 

Common Stock, $.10 Par Value, (File 
No. 7-8412) 

Louisville Gas 8 Electric Co. 

Common Stock. No Par Value. (File 
No. 7-8413) 

Diebold, Inc. 

Common Stock. Sl.25 Par Value. (File 
No. 7-8414) 

W isconsin Public Serv ice Corporation 
Common Stock. $8.00 Par Value. (File. 
No. 7-8415) 

These securities are listed and 
registered on one or more other national 
securities exchange and are reported in 
the consolidated transaction reporting 
system. 

Interested persons are invited to 
submit on or before May 21.1985. 
written data, views and arguments 
concerning the above-referenced 
applications. Persons desiring to make 
written comments should file three 
copies thereof with the Secretary of the 
Securities and Exchange Commission, 
Washington. D.C. 20549. Following this 
opportunity for hearing, the Commission 
will approve the applications if it finds, 
based upon all the information available 
to it, that the extensions of unlisted 
trading privileges pursuant to such 
applications are consistent with the 
maintenance of fair and orderly markets 
and the protection of investors. 

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority. 

John Wheeler. 

Secretary. 

|FR Doc. 85-11087 Filed 5-7-85; 6:45 «m| 

BILLING COOC SQIO-OMA 


SMALL BUSINESS ADMINISTRATION 

(License No. 10/10-51811 

Calista Business Investment Corp.; 
Filing of an Application for an 
Exemption Under trie Conflict of 
Interest Regulation 

Notice is hereby given that Calista 
Business Investment Corporation, 518 
Denali Street, Anchorage. Alaska 99501. 
a Federal Licensee under the Small 
Business Investment Act of 1958, as 
amended (the Act), has filed an 


application with the Smalt Business 
Administration (SBA) pursuant to 
5 107.903(b) of the Regulations governing 
small business investment companies 
(13 CFR 107.903(b) 1985)) for an 
exemption from the provisions of the 
cited Regulation. 

Subject to SBA approval, Calista 
Business Investment Corporation 
proposes to provide funds to Kwethluk. 
Inc. for working capital use. 

The proposed financing is brought 
within the purview of $ 107.903(b) of the 
Regulations because Matthew Nicolai. 
Vice President of the Licensee, owns 107 
shares of the 45,200 shares outstanding, 
and Messrs. Phillip Guy. Nicori and 
Moses Nicolai are close relatives of Mr. 
Matthew Nicolai and are considered 
Associates of Calista Business 
Investment Corporation hs defined by 
Section 107.3 of the Regulations. 

Notice is hereby given that any 
interested person may. not later than 
fifteen (15) days from the date of this 
Notice, submit written comments on the 
proposed transaction to the Deputy 
Associate Administrator for Investment. 
Small Business Administration, 1441 L 
Street, NW.. Washington. D.C. 20416. 

A copy of this Notice will be 
published in a newspaper of general 
circulation in the Kwethluk. Alaska 
area. 

(Catalog of Federal Domestic Assistance 
Program No. 59.001. Small Business 
Investment Companies) 

Dated: April 3a 1985. 

Robert G. l-inebeny, 

Deputy A snoriate Administrator fur 
Investment. 

|FR Doc. 85-11001 Filed 5-7-85; 8 45 am| 
BILLING COOf 


(License No. 03/03-51711 

Consumers United Capital Corp.; 
Issuance of a Small Business 
Investment Company License 

On July 23.1964. a notice was 
published in the Fodouil Register (49 FK 
29893) stating that an application has 
been Bled by Consumers United Capital 
Corporation, with the Small business 
Administration (SBA) pursuant to 
i 107.102 of die Regulations governing 
small business investment companies 
(13 CFR 107.102 (1964)) for a license as a 
small business investment company. 

Interested parties were given until 
close of business August 22,1984. to 
submit their comments to SBA. No 
comments were received. 

Notice is hereby given that, pursuant 
to section 301(d) of the Small Business 
Investment Act of 1958. os amended. 
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after having considered die application 
and all other pertinent information, SBA 
Issued License No. 03/03-5171 on April 
22, 1985, to consumers United Capital 
Corporation to Operate as a small 
business investment company. 

tilted: April 30.19B5 
(Catalog of Federal Domestic Assistance 
Program No. 59.011. Small Business 
Investment Companies) 

|FR Doc. 85-11060 Filed 5-7-85 8.45 am] 
•tamo coot mbs-0141 


I Application No 09/08-53611 

Jeanjr.o Finance, Inc.; Application for 
License To Operate as a Small 
Business Investment Company 

Notice is hereby given of the filing of 
an application with the Small Business 
Administration (SBA) pursuant to 
§ 107.102 (1985)) by Jeanjoo Finance, 

Inc., 700 South Flower Street. Suite * *400. 
Los Angles. California 90017 for a 
licnnse to operate as a small business 
investment company (SBIC) under the 
Small Business Investment Act of 1958 
(the Act), as amended (15 U.S.C. et sea,) 

The proposed officers, directors and 
'h ireholders are: 


Matters involved in SBA's 
consideration of the application include 
the general business reputation and 
charter of the proposed owners and 
management, and probability of 
successful operations of the new 
company under their management, 
including profitability and financial 
soundness in accordance with the Act 
and Regulations. 

Notice is further given that any person 
may. not Inter than 30 days from the 
date of publication of this Notice, submit 
written comments on the proposed SBIC 
to the Deputy Associate Administrator 
for Investment. Small Business 
Administration. 1441 "L" Street, NW.. 
Washington. D.C. 20416. 

A copy of the Notice will be published 
in a newspaper of general circulation in 
Los Angles. California. 

Dated: April 30.1985 
(Catalog of Federal Domestic Assistance 
Program No. 59.011. Small Business 
Investment Companies) 

Robert C. Lineberry. 

Deputy Associate Administrator for 
investment 

|FR Doc. 85-11082 Filed 5-7-86 8:45 am) 
MLLfNG coot SO 25-01 -W 
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The Applicant will begin operations 
with a capitalization of $1,000,000 and 

*ill be a source of equity capital and 
l°Rg term loan funds for qualified small 
business concerns. 

The Applicant will conduct its 
operations in the State of California. 

As a small business investment 
cumpany under section 301(d) of the 
Act. the Applicant has been organized 
and chartered solely for the purpose of 
performing the functions and conducting 
the activities contemplated under the 
Act and will provide assistance solely to 
small concerns which will contribute to 
a well balanced national economy by 
facilitating ownership in such concerns 
by persons whose participation in the 
free enterprise system is hampered 
because of social or economic 
disadvantages. 


Region I Advisory Council Meeting; 
Montpelier, VT 

The Small Business Administration 
Region I Advisory Council located in the 
geographical area of Montpelier, 
Vermont, will hold a public meeting at 
10:00 A.M.. Wednesday, May 22.1985. at 
the Chittenden Trust Company. Two 
Burlington. Square. Burlington, Vermont, 
to discuss such business as may be 
presented by members, the staff of the 
U.S. Small Business Administration, and 
others attending. 

For further information, write or call 
David C Emery, District Director, U.S. 
Small Business Administration, Federal 
Building, 87 State Street P.O. Box 605, 
Montpelier. Vermont 05802. (802) 229- 
0538. 

I emn M. Nowak. 

Director. Office of Advisory Councils . 

May 2,1985. • 

(FR Doc. 85-11059 Filed 5-7-85; 645 am) 

BILLING COOC 80*6-01-1* 


Region II Advisory Council Public 
Meeting; Hato Rey, PR 

The Small Business Administration 
Region II Advisory Council located in 
the geographical area of Mato Rey, 
Puerto Rico will hold a public meeting at 
9:00 a.m., Wednesday. May 22.1985, at 
Room G-50, Federal Building. Carlos 
Chardon Avenue, Hato Rey, Puerto Rico, 


to discuss such matters as may be 
presented by members, staff of the 
Small Business Administration, or 
others attending. 

For further information, write or call 
Wilfred Benitez Robles, District 
Director. Small Business Administration. 
Federal Building. Room 691. Carlos 
Chardon Avenue. Hato Rey, Puerto Rico, 
00918-(809) 753-4003. 
fean M. Nowak. 

Director. Office of Advisory Councils. 

May 1.1905. 

[HI Doc. 85-11057 Filed 5-7-85; 645 am) 

billing COOC 602V-C1-44 


Region X Advisory Council Meeting; 
Portland, OR 

The Small Business Administration 
Region X Advisory Council, located in 
the geographical area of Portland, will 
hold a public meeting at 9:00 a.m on 
Friday, May 17,1985, in Room 333 of the 
Edith Green-Wendall Wyatt Federal 
Building. 1220 S.W. Third Street. 
Portland, Oregon, to discuss such 
matters as may be presented by 
members, staff of the U.S. Small 
Business Administration, and others 
present. 

For further information, write or call 
Edwin G. Sleater. Acting District 
Director. U.S. Small Business 
Administration. 1220 SW. Third. Room 
676. Portland. Oregon 97204. (503) 294- 
5221. 

lean M. Nowak. 

Director. Office of Advisory Councils, 

May 2,1985. 

(FR Doc 85-11058 Filed 5-7-85; 8:45 am) 

BILLING COOC 6078-81-81 


OFFICE OF THE UNITED STATES 
TRADE REPRESENTATIVE 

Generalized System of Preferences; 
Public Hearings 

The purpose of this notice is to 
announce public hearings, pursuant to 
the ongoing General Review of the UJ5. 
Generalized System of Preferences 
(GSP) as announced in the notice 
published on February 14.1985 (50 FR 
6295). concerning beneficiary country 
practices. Parties should refer to the 
February 14 notice for further 
information concerning the General 
Review. 

1. Deadline for Receipt of Requests to 
Participate in the Public Hearings 

The GSP Subcommittee of the Trade 
Policy Staff Committee will hold public 
hearings on June 24 and 25 concerning 
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the practices of GSP beneficiary 
countries relevant to the ongoing 
General Review of the GSP Program, 
Interested parties, including 
represen a tives of beneficiary countries, 
are invited to submit testimony or 
written comments. 

Requests to present oral testimony in 
connection with public hearings should 
be accompanied by twenty copies, in 
English, of all written briefs or 
statements and should be received by 
the Chairman of the GSP Subcommittee 
no later than the close of business June 
10. Oral testimony before the GSP 
Subcommittee will be limited to 10 
minute presentations that summarize or 
supplement information contained in 
briefs or statements submitted for the 
record. Post-hearing briefs or statements 
will be accepted if submitted in twenty 
copies, in English, no later than close of 
business July 15,1985. Parties not 
wishing to appear may submit written 
briefs or statements in twenty copies, in 
English, provided that such submissions 
are received by July 15,1985. Rebuttal 
briefs will be accepted if submitted in 
twenty copies, in English, by close of 
business August 15,1985. 

The hearing will be held on June 24 
and 25 beginning at 10:00 a.m. in 
Washington, D.C. in the GSA 
Auditorium at 18th and F Streets. Parties 
requesting to testify will be notified by 
June 17 of the date and estimated time of 
their appearance before the GSP 
Subcommittee. The hearing will be open 
to the public and the transcript will be 
made available for public inspection or 
purchase from the reporting company 

2. Comments 

The General Review is being 
conducted pursuant to section 
504(c)(2)(A) of Title V of the Trade Act 
of 1974. as amended (the Act). As stated 
in the February 14 announcement 6f the 
General Review, the President must take 
into account the general level of 
development of each benficlary country, 
its competitiveness and the extent to 
which, commensurate with Us level of 
development, each beneficiary is 
adhering to the disciplines of the trading 
system. Opportunities for comments 
with respect to benficiaries' 
competitiveness and the application of 
the competitive need waiver authority 
will be provided in the fall of 1985. 

Comments for this aspect of the 
review should be keyed to practices of 
GSP beneficiary countries relevant to 
the General Review of the GSP Program 
as delineated in sections 502(c) (4) 
through (7) of Title V of the Act. They 
should include: (1) A detailed 
description of the practice of concern: 

(2) an estimate of the value of trade 


affected by the practice, if applicable; 
and (3) what measures a beneficiary 
could take to reduce or eliminate any 
adverse effect resulting from the 
practice. 

Parties are encouraged where 
possible, to review the considerations in 
the context of the beneficiaries* level of 
development, which will be a key 
consideration in the President's 
deliberations. Therefore, parties are also 
encouraged to focus on the factors 
elaborated in the statute and the efforts 
currently being taken with respect to the 
factors in light of beneficiary* countries' 
development levels. 

For those parties interested in 
commenting on the issue of intellectual 
property rights as it pertains to section 
502(c)(5) of Title V of the Act, it should 
be noted that all written comments 
provided to the Trade Policy staff 
Committee (TPSC) pursuant to the 
notice published on January 28.1985 (50 
FR 3853] will be examined in the contest 
of the general review. Thus, there is no 
need for those parties who have 
submitted statements in accordance 
with that notice to make separate 
representation in this review. 

3. Information Subject to Public 
Inspection 

Information submitted in connection 
with the hearings will be subject to 
public inspection by appointment with 
the GSP Information Center, except for 
information granted "business 
confidential" status pursuant to 15 CFR 
2003.6 and 15 CFR 2006.10. Parties 
submitting briefs or statements 
containing confidential information must 
indicate clearly on the cover page of 
each of the twenty copies submitted and 
on each page within the document, 
where appropriate, that confidential 
material is included. Non-confidential 
summaries of all confidential material 
must be submitted in twenty copies, in 
English, at the same time that 
confidential submissions are filed. 

4. Communications 

All communications with respect to 
this notice should be addressed to the 
Executive Director. Generalized System 
of Preferences, Office of the United 
States Trade Representative. Room 310, 
GOO 17th Street NW.. Washington. D.C,/ 
20506. Questions may be directed to any 
member of the GSP Information Center 
at (202) 395-6971. 

Donald M. Phillips. 

Chairman . Troth Policy Staff Committee. 

|FR Doc. 85-11136 Filed 5-7-85: 8:45 am) 

SIU.INO COOC 


DEPARTMENT OF TRANSPORTATION 

Federal Highway Administration 

Environmental Impact Statement; 
Douglas County 

agency: Federal Highway 
Administration (FHWA), DOT. 

action: Notice of intent. 

summary: The FHWA i9 issuing this 
notice to advise the public that an 
environmental impact statement will be 
prepared for a proposed highway projn t 
in Douglas County. Nebraska. 

FOR FURTHER INFORMATION CONTACT: 
Wm. H. Wendling, Area Engineer. 
FlfWA. Federal Building, lOOCentenm 1 
Mall North. Lincoln, Nebraska 68508. 
Telephone: (402) 471-5527; Gerald 
Grauer. Project Development Engineer 
Nebraska Department of Roads. P.O. 
Box 94759. Lincoln. Nebraska 68509, 
Telephone: (402) 479-4795. 
SUPPLEMENTARY INFORMATION: The 
FHWA, in cooperation with the 
Nebraska Department of Roads (NDOK I. 
will prepare an Environmental Impact 
Statement (EIS) on a proposal to 
upgrade a section of US-275 in Douglas 
County. Nebraska. The proposed 
improvement begins at the junction of 
US-275 and N-30 and extends southeast 
for about nine miles to the junction of 
US-275 and N-G4 near Waterloo. 
Nebraska. This proposal is to build a 
four-lane divided highway utilizing the 
existing two lanes to carry traffic in on» 
direction and to build a new adjacent 
two-lane roadway to carry traffic in the 
opposite direction. 

A special study was conducted for a 
1.5 mile segment of US-275 in the Valley 
area where five design alternatives hav>» 
been studied. One of the proposed 
alternatives would bypass the town of 
Valley. Another would be a no build 
alternative. The remaining three 
alternatives would follow the existing 
highway corridor through Valley with 
some modifications. A brief summary of 
each alternative in the Valley vicinity is 
as follows: 

Alternative 1 would be a rural four- 
lane highway which bypasses Valley 
along the north and east edge of the 
town and which would provide access 
to the towrn at three locations by 
building short connecting roads. 
Alternative 2 would be to rebuild the 
highway on existing alignment and 
provide a 68 foot back-to-back curb 
section in the urbun area. Alternative 3 
would be an urban four-lane divided 
roadway along a line shifted about 75 
feet further away from the railroad than 
the existing centerline. Alternative 4 
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would be »in urban four-lane divided 
roadway along a line shifted about 50 
feet closer to the railroad. Alternative 5 
would be a no build option. 

No formal scoping meeting is planned 
ut this time. A public hearing will be 
held after the Environmental Impact 
Statement has been made available for 
public and agency revew and comment. 
Public notice will be given of the time 
and place of the public hearing. 

To ensure that the full range of issues 
related to this proposed action are 
addressed and all significant issues 
identified, comments and suggestions 
are invited from all interested parties. 

< mments or questions concerning the 
proposed action and the EIS should be 
d::ected to the FHWA or the NDOR at 
the address provided above. 

(Cntatog of Federal Domestic Assistance 
Pribram Number 20.205. Highway Research. 
Planning and Construction. The provisions of 
0M8 Circular No A-65 regarding state and 
local clearinghouse review of federal and 
federally assisted programs and projects 
apply to this program.) 

Wm. H. Wendling, 

Area Engineer. Nebraska Division Federal 
Highway Administration, Lincoln. Nebraska. 
|FR Doc. 85-11185 Filed 5-7-85; 8 45 am) 
BALING COOC 41M0-22*01 


Maritime Administration 

Removal From Roster of Approved 
Trustees 

Notice is hereby given pursuant to 48 
CFR 221.27 that Alaska State Bank, with 
offices at Pouch 7015. Anchorage. 
Alaska, has failed to Hie its Annual 
Supplemental Certifications for the 
periods 1980 through 1985 as required. 
Therefore. Alaska State Bank has been 
removed from the Roster of Approved 
Trustees, pursuant to Pub. L 89-348 and 
48 CFR 221.21-221.30. 

This Notice shall become effective on 
the date of publication. 

Dated. May 2.1965. 

By order of the Maritime Administrator 
Murray A Bloom. 

Acting Secretary. 

|FR Doc. 85-11088 Filed 5-7-B5; 8:45 am| 

BILLING COOC 4910-C1-M 


Saint Lawrence Seaway Development 
Corporation 

Advisory Board Meeting 

Pursuant to sea 10(a)(2) of the Federal 
Advisory Committee Act (Pub. L 92^463: 
5 U.S.C. App. I) notice is hereby given of 


a meeting of the Advisory Board of the 
Saint Lawrence Seaway Development 
Corporation, to be held at 2:00 p.m.. June 
11.1985. at the Corporation's 
Administration Offices. Room 5424,400 
Seventh Street SW.. Washington. D.C. 
The agenda for this meeting will be as 
follows: Opening Remarks. 
Consideration of Minutes of Past 
Meeting; Review of Programs: Business; 
Closing Remarks. 

Attendance at meeting is open to the 
interested public but limited to the space 
available. With the approval of the 
Administrator, members of the public 
may present oral statements at the 
meeting. Persons wishing further 
information should contact not later 
than )une 4.1985. Joan C. Hall Advisory 
Board Liaison. Saint Lawrence Seaway 
Development Corporation. 400 Seventh 
Street SW.. Washington. D.C. 20590; 
202/428-3574. 

Any member of the public may 
present a written statement to the 
Advisory Board at any time. 

Issued at Washington. D.C. on May 2,1985. 
Joan C. Hall 

Advisory Board Liaison. 

[FR Doc 85-11154 Filed 5-7-85; 8:45 am] 
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1 

COMMISSION ON CIVIL RIGHTS 
place: Fifth Floor Conference Room, 
1121 Vermont Avenue, NW„ 
Washington. D.C. 

DATE AND TIME: Friday, May 10, 1985, 9 
a.m.-5 p.m. 

STATUS OF MEETING: Open to the public. 
MATTERS TO 6E CONSIDERED: 

I Approval of Agenda 

II. Approval of Minutes of Last Meeting 

III. Staff Directors' Report 

A. Status of Funds 

B. Personnel Report 

C. Office Director's Reports 

IV. SAC Rcchnrters 

V. Delaware and Virginia SAC Reports on 

Migrant Workers 

VI. Presentation by the National Council on 

the Handicapped 

VII. Civil Rights Developments in the 
Southern Region 

FOR FURTHER INFORMATION PLEASE 
CONTACT: Barbara Brooks. Press and 
Communications Division, (202) 376- 
8312. 

Lawrence B Click. 

Solicitor. 

May 6.1985. 

|FR Doc. 85-1124 Z Filed 5-6-65: 2:42 pml 
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2 

CONSUMER PRODUCT SAFETY 
COMMISSION 

time ano date: 10:00 am.. Monday, May 
13.1985. 

location: Third Floor Hearing Room, 

1111-lBth Street. NW., Washington, D.C. 
STATUS: Open to the Public. 

MATTERS TO BE CONSIOEREO: 

ANSI/CPSC Coordinating Committee 
Meeting 

The Commission iind staff will meet with 
mumlnirs of the American National 
Standards Institute (ANSJ)/CPSC 
Coordinating Committee to discuss voluntary 
standard issues of mutual interest. 


FOR A RECORDED MESSAGE CONTAINING 
THE LATEST AGENDA INFORMATION, CALL: 

301—492-5709. 

CONTACT PERSON FOR ADDITIONAL 
INFORMATION: Sheldon D. Butts. Office 
of the Secretary, 5401 Westbord Ave„ 
Bethesda, Md 20207 301—492-6800 

May 3,1985. 

Sheldon D. Butts, 

Deputy Secretary . 

|FR Doc. 85-11189 Filed 5-6-85; 8:45 am| 

BILLING COOC S3SS-01-M 

3 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Agency Meeting 

Pursuant to the provisions of the 
"Government in the Sunshine Act" (5 
U.S.C. 552b), notice is hereby given that 
at 4:25 p.m. on Thursday. May 2.1985, 
the Bo^rd of Directors of the Federal 
Deposit Insurance Corporation met in 
closed session, by telephone conference 
call, to: (1) Receive bids for the purchase 
of certain assets of and the assumption 
of the liability to pay deposits made in 
The Bank of Commerce, Chanute, 
Kansas, which was closed by the State 
Bank Commissioner for the State of 
Kansas on Thursday, May 2,1985; (2) 
accept the bid for the transaction 
submitted by Bank of Commerce, 
Chanute. Kansas, a newly-chartered 
State nonmember bank subsidiary of 
Neosho County Bancsharea. Inc„ 
Chanute, Kansas; (3) approve the 
applications of Bank of Commerce. 
Chanute. Kansas, for Federal deposit 
insurance, for consent to purchase 
certain assets of and to assume the 
liability to pay deposits made in The 
Bank of Commerce, Chanute. Kansas, 
and to establish the two branches of The 
Bank of Commerce as branches of Bank 
of Commerce; and (4) provide such 
financial assistance, pursuant to section 
13(c)(2) of the Federal Deposit insurance 
Act (12 U.S.C. 1823(c)(2)). as was 
necessary to effect the purchase and 
assumption transaction. 

At that same meeting the Board also 
considered a recommendation with 
respect to the initiation and conduct of 
removal proceedings against a certain 
individual participating in the conduct of 
the affairs of an insured bank (the name 
of the individual and the name and 
location of the bank is exempt from 
disclosure pursuant to the provisions of 
subsections (c)(6), (c)(8), and (c)(9)(A)(ii) 
of the "Government in the Sunshine 


Act" (5 U.S.C. 552b(c)(6). (c)(8), and 
(c.)(9)(A)(ii))). 

In calling the meeting, the Board 
determined, on motion of Director Irvine 
H. Sprague (Appointive), seconded by 
Mr. H. Joe Selby, acting in the place and 
stead of Director C.T. Conover 
(Comptroller of the Currency), that 
Corporation business required its 
consideration of the matters on less than 
seven days' notice to the public; that no 
earlier notice of the meeting was 
practicable; that the public interest did 
not require consideration of the matters 
in a meeting open to public observation 
and that the matters could be 
considered in a closed meeting pursuant 
to subsections (c)(6). (c)(8). (c](9)(A)(ii). 
and (c)(9)(B) of the "Government in the 
Sunshine Act" (5 U.S.C. 552b{c)(0). (c)(8). 
(c)(9)(A)(ii). and (c)(9)(B)). 

Dated: May 3.1985. 

Federal Deposit Insurance Corporation 
lloyle L Robinson, 

Executive Secretary. 

|FR Doc, 85-11231 Filed 5-605:12:48 pm| 
BILLING CODE t714-OV4fl 


4 

FEDERAL MINE SAFETY ANO HEALTH 
REVIEW COMMISSION 

May 3.1985. 

time and date: 10:00 a.m.. Thursday. 
May 16.1985. 

PLACE: Room 600.1730 K Street, NW.. 
Washington. D.C. 
status: Open. 

matters to be considered: The 

Commission will consider and act upon 
the following: 

1. United States Steel Mining Co.. Inc.. 
Docket No. PENN 82-299. (Issues include 
whether the administrative law judge erred in 
concluding that (he operator violated 30 CFR 
75.1003. which deals with the guarding of 
trolley wires.) 

Any person intending to attend this 
meeting who requires special accessibility 
features and/or auxiliary aids, such as sign 
language interpreters, must inform the 
commission In advance of those needs. Thus, 
the Commission may. subject to the 
limitations of 29 CFR 2706 150(a)(3) and 
$2706.1001c). ensure access for any 
handicapped person who gives reasonable 
advance notice. 

CONTACT PERSON FOR MORE INFO: Joan 
Ellen (202) 653-5632. 

|ean H. Ellen, 

Agenda Clerk. 

|FR Doc. 85-11273 Filed 5-0-85 8:45 am| 
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